
CocKets Nos. --36 jno 5-36 are rentatlvely set for reoruary 5 anc February *9, '986. Applications for Hearing 
-use De f l e a a: least 22 -ays in acvance of near4ng date. 

:0CK£T: EXAMINER HEARING - WEDNESDAY - JANtv̂ Y 22, 1S86 

3:15 a.a. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAUD OFFICE BUILDING, SANTA ~E, NEVi '€XIC0 

The following cases .vill be heard before Michael E. Stogner, Examiner, or Oavio R. Catanacn, Alternate Examiner; 

it;? asm 3808: ADDIication of 3urk Royalty Co. for a unit agreement, Chaves County, New Mexico. 
ADOIleant, ̂ n the above-styled cause, seeks approval of the South Lucky Lake Queen Unit Agreement 
ccmDrising 380.GO acres, more or less, of federal and State land in Township 15 South, Range 29 East. 

CASE 3635: (Continued from November 6, 1985, Examiner Hearing) (This case will be dismissed) 

Application of Energy Reserves Group, Inc. for salt water disposal, Roosevelt County, New Mexico. 
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the 
Fusselman formation in the perforated interval from 8150 feet to 8220 feet in its McClellan Well 
No. 1 located 2000 ̂ eet from the South line and 1900 feet from the West line of Section 10, Township 
5 South, Range 33 East. 

CASE 3732: (Continued from January 9, 1986, Examiner Hearing) 

Application of H & S Oil Company for salt water disposal, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the 
Cisco formation in the open-hole interval from 7950 feet to 8220 feet in the Read & Stevens Scoggins 
Draw Unit Well No. 1-Y located 766 feet from the South line and 2086 feet from the East line (Unit 0) 
of Section 31, Township 18 South, Range 27 East. 

CASE 3135: (Continued and Readvertised) 

Application of Veryl F. Moore for exemption from the New Mexico Natural Gas Pricing Act (NMPA). 
Applicant, in the above-styled cause, seeks the exemption from the NMPA of two certain replacement 
wells in the Pictured Cliffs formation of Northwest New Mexico as provided ih Section 62-7-5, 
NMSA, 1978. To be considered will be the granting of the exemptions from the date of the f i l i n g 
of the application. A l i s t of wells for which exemptions are being sought may be obtained by 
contacting the Oil Conservation Division's Santa Fe office. In the absence of objection, any such 
application for exemption which meets the criteria set forth in OCD Order R-5436 will be granted. 

:;A~SE 3309: Application of Harvey E. Yates ComDany for compulsory pooling, Eddy County, New Mexico. 
Aoplicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to 
che oase of the Delawareformation underlying the SE/4 of Section 13, Township 18 South, Range 31 East, 
forming a standard 160-acre gas spacing and proration unit for any and all formations and/or pools 
developed on 160-acre spacing, to be dedicated to a well to be drilled at a standard gas well location 
thereon. Also to be considered will be the cost of dr i l l i n g and completing said well and the allocation 
of the cost thereof as well as actual operating costs and charges for supervision, designation of 
applicant as operator of the well and a charge for risk involved in dr i l l i n g said well. 

CASE 3738: (Continued from December 18, 1985, Examiner Hearing) 

ApDlication of Jerome P. McHugh for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface 
to the base of the Dakota formation underlying the E/2 of Section 12, Township 25 North, Range 2 West, 
to form a standard 320-acre spacing and proration unit for any and all formations and/or pools 
developed on 320-acre spacing, to be dedicated to a well to be drilled at a standard location thereon. 
Also to be considered will be the cost of drilli n g and completing said well and the allocation of 
the cost thereof as well as actual operating costs and charges for supervision, designation of applicant 
as operator of the well and a charge for risk involved in drilli n g said well. 
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-education of 3 i E, Inc. 'or arrenoirent to Division Order No. R-7021 , Eccy County, New Mexico, 
-r-slicant, in the above-scyled cause, seeKS che arnercment of Division Order No. R-7C31 '1) authorizing 
sr 'ncrease of the aischarge into Laguna Cuatro; anc, (2) for the authorization to dispose of 
associatec waste bydrocaroons ana other rel a tea sol ies obtained in conjunction .vith the d r i l l - ng 
and"production of oil and gas into unlined pits at said disposal site-

CASE 381C: Application of Bliss Petroleum, Inc. for an exception to the special rules and regulations for 
tne Dean Permo-Pennsylvanian Pool, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks an exception to the special rules and regulations 
of the Oean Permo-Pennsylvanian Pool, as promulgated by Division Order No. R-892, authorizing 
a 40-acre non-standard oil spacing and proration unit comprising the SW/4 NW/4 of Section 35, 
"ownship 15 South, Range 35 East, to be dedicated to a well to be located at a standard oil 
well location thereon. 

CASE 3773: (Continued from January 9, 1986, Examiner Hearing) 

Application of Bliss Petroleum, Inc. for an unorthoaox gas well location, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location for its 
existing J. W. Grizzell "A" Well No. 1 located 1034 feet from the South line and 2635 feet from 
the West line of Section 5, Township 22 South, Range 37 East, San Andres formation, the SW/4 
of said Section 5 to be dedicated to said well. 

CASE 8811: Application of TXO Production Corp. for compulsory pooling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface 
to the base of the 3one Spring formation underlying the SW/4 SW/4 of.. Section 24, Township 18 South, 
Range 32 East, forming a standard 40-acre o i l spacing and proration unit, to be dedicated to a well 
to be drilled at a standard oil well location thereon. Also to be considered will be the cost 
of dr i l l i n g and completing said well and the allocation of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the well and 
a charge for risk involved in d r i l l i n g said well. 

CASE 3734: (Continued from January 9, 1986, Examiner Hearing) 

Application of TXO Production Corp. for compulsory pooling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in all formations 
from the surface through the base of the Queen formation underlying the NW/4 NE/4 of Section 14, 
Township 18 South, Range 38 East, forming a standard 40-acre spacing and proration unit, to be 
dedicated to a well to be drilled at a standard oil well location thereon. Also to be considered 
will be the cost of d r i l l i n g and completing said well and the allocation of the cost thereof as 
well as actual operating costs and charges for supervision, designation of applicant as operator 
of the well and a charge for risk involved in d r i l l i n g said well. 

CASE 3312: Application of Sun Exploration and Production Company for an unorthodox gas well location, Lea County, 
New Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location 
2080 feet from the North line and 750 feet from the East line of Section 24, Township 18 South, 
Range 33 East, Morrow formation, the N/2 of said Section 24 to be dedicated to the well. 

CASE 8806: (Continued and Readvertised) (This case wi l l be continued to February 5, 1986, Examiner Hearing) 

Application of Coquina Oil Corporation for salt water disposal, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the 
Cisco formation in tne perforated interval from approximately 7870 feet to 8196 feet in its Pan 
Canadian Well No. 1 "ocated 1980 feet from the North and West lines (Unit F) of Section 34, Township 
19 South, Range 25 East. 

CASE 3813: Application of Nearburg Producing Company for an unorthodox well location, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox location 2460 feet from the 
South line and 660 feet from the East line of Section 12, Township 17 South, Range 37 East, 
South Humble City-Strawn or Humble City-Strawn Pool, the N/2 SE/4 of said Section 12 to be dedicated 
to the well forming a standard 80-acre oil spacing and proration unit which is standard for spacing 
for both pools. 


