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-saltation of 3 5 Inc. "or arenament zo Division Zrzar Nc. 5.-7*21 , Eccy Oourty, New '-'exico. 
-col'cant, ir the above-styled cause, seeks the arrencinent of D'v-s'cn Orcer No. R-7031 1} auchor'z^nc: 
an 'ncrease of the discharge into Laguna Cuatro; ana, '2- for :ne authorization cc disoose of 
is sec atea waste hycYocaroons ana other rel a tea solids obtairec Jn conjunction wi tn the arising 
and production of oil and gas into unlined oits at said disposal site-

Application of 31iss Petroleum, Inc. for an exception to the special rules and regulations for 
the Ooan Permo-Pennsylvanian Pool, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks an exception to the special rules and regulations 
of thu Oean Permo-Pennsylvanian Pool, as promulgated by Division Order No. R-892, authorizing 
a AQ-.icre non-standard oil spacing and proration unit comprising the SW/4 NW/4 of Section 35, 
Townsnip 15 South, Range 35 East, to be dedicated to a well to be located at a standard oil 
well ocation thereon. 

(Contnued from January 9, 1986, Examiner Hearing) 

Application of Bliss Petroleum, Inc. for an unorthodox gas well location, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location for its 
exist'ng J. W. Grizzell "A" Well No. 1 located 1034 feet from the South line and 2535 feet from 
the West line of Section 5, Township 22 South, Range 37 East, San Andres formation, the SW/4 
of sa d Section 5 to be dedicated to said well. 

Application of TXO Production Corp. for compulsory pooling, Lea County, Mew Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface 
to the base of the Bone Spring formation underlying the SW/4 SW/4 of. Section 24, Township 18 South, 
Range 32 East, forming a standard 40-acre oil spacing and proration unit, to be aedicated to a well 
to be drilled at a standard oil wel1 location thereon. Also to be considered will De the cost 
of dr 11ing and completing said wel" and the allocation of the cost thereof as well as actual 
operating casts and charges for supervision, designation of applicant as operator of the well and 
a charge for risk involved in d r i l l i n g said well. 

(Conf nued from January 9, 1986, Examiner Hearing) 

Application of TXO Production Corp. for compulsory pooling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in all formations 
from che surface through the base of the Queen formation underlying the NW/4 NE/4 of Section 14, 
Township 18 South, Range 38 East, forming a standard 40-acre spacing and proration unit, to be 
dedicated to a well to be drilled at a standard oil well location thereon. Also to be considered 
will he the cost of drilli n g and completing said well and the allocation of the cost thereof as 
well «is actual operating costs and charges for supervision, designation of applicant as operator 
of thi? well and a charge for risk involved in d r i l l i n g said well. 

Application of Sun Exploration and Production Company for an unorthodox gas well location, Lea County, 
New Mi!Xico. Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location 
2080 reet from the North line and 750 feet from the East line of Section 24, Township 18 South, 
Range 33 East, Morrow formation, the N/2 of said Section 24 to be dedicated to the well. 

(Cont nued and Readvertised) (This case will be continued to February 5, 1986, Examiner Hearing) 

Application of Ooquina Oil Corporation for salt water disposal, Eddy County, New Mexico. 
Applicant, in tne above-styled cause, seeks authority to dispose of produced salt water into the 
Cisco formation in tne perforated interval from approximately 7870 feet to 8196 feet in its Pan 
Canad an Well No. 1 "ocated 1980 feet from the North and West lines (Unit F) of Section 34, Township 
19 South, Range 25 East. 

C £-0 1 i , n U_ -t ol 0.^il A.<Ttce*LK ' "T'"><"£/ ) 
Application of Nearburg Producing Company for an unorthodox well location, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox location 2460 feet from the 
South line and 660 feet from the East line of Section 12, Township 17 South, Range 37 East, 
South Humble City-Strawn or Humble City-Strawn Pool, the N/2 SE/4 of said Section 12 to be dedicated 
to th; well forming a standard 80*acre oil spacing and proration unit which is standard for spacing 
for both pools. 
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Dockets Ncs. --36 ana 5-36 are tentatively set "or February 5 and February 19, 1986. Applications for hearing 
~ust oe "ilea at least 32 cays *n advance of hearing cate. 

DOCKET: EXAMINER HEARING - WEDNESDAY - JANUARY 22, 1986 

2:15 a.-. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA Ft, NEW MEXICO 

The following cases will oe heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner: 

CASE 3808: Application of Burk Royalty Co. for a unit agreement, Chaves County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of the South Lucky Lake Oueen Uni.t Agreement 
comprising 380.00 acres, -nore or less, of Federal and State land in Township 15 South, Range 29 East. 

CASE 8635: (Continued from November 6, 1985, Examiner Hearing) (This case wi l l be dismissed) 

Application of Energy Reserves Group, Inc. for salt water disposal, Roosevelt County, Mew Mexico. 
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the 
Fusselman formation in the perforated interval from 3150 feet to 8220 feet in its McClellan Well 
No. 1 located 2000 feet from the South line and 1900 feet from the West line of Section 10, Township 
6 South, Range 33 East. 

CASE 3782: (Continued from January 9, 1986, Examiner Hearing) 

Application of H & S Oil Company for salt water disposal, Eddy County, Mew Mexico. 
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the 
Cisco formation in the open-nole interval from 7950 feet to 8220 feet in the Read & Stevens Scoggins 
Draw Unit Well No. 1-Y located 766 feet from the South line and 2086 feet from the East line (Unit 0) 
cf Section 31, Township 18 South, Range 27 East. 

CASE 3135: (Continued and Readvertised) 

Application of Veryl F. Moore for exemption from the New Mexico Natural Gas Pricing Act (NMPA). 
Applicant, in the above-styled cause, seeks the exemption from the NMPA of two certain replacement 
wells in the Pictured Cliffs formation of Northwest New Mexico as provided in Section 62-7-5, 
NMSA, 1978. To be considered will be the granting of the exemptions from the date of the f i l i n g 
of the application. A l i s t of wells for which exemptions are being sought may be obtained by 
contacting the Oil Conservation Division's Santa Fe office. In the absence of objection, any such 
application for exemption which meets the criteria set forth in OCD Order R-5436 will be granted. 

CASE 3809: Application of Harvey E. Yates Company for compulsory pooling, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to 
the base of the Delawareformation underlying the SE/4 of Section 13, Township 18 South, Range 31 East, 
forming a standard 160-acre gas spacing and proration unit for any and all formations and/or pools 
developed on 160-acre spacing, to be dedicated to a well to be drilled at a standard gas well location 
thereon. Also to be considered will be the cost of d r i l l i n g and completing said well and the allocation 
of the cost thereof as well as actual operating costs and charges for supervision, designation of 
applicant as operator of the well and a charge for risk involved in d r i l l i n g said well. 

CASE 3788: (Continued from December 18, 1985, Examiner Hearing) 

Application of Jerome P. McHugh for compulsory pooling, Rio Arriba County, New Mexico. , 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface 
to the base of the Dakota formation underlying the E/2 of Section 12, Township 25 North, Range 2 West, 
to form a standard 320-acre spacing and proration unit for any and all formations and/or pools 
developed on 320-acre spacing, to be dedicated to a well to be drilled at a standard location thereon. 
Also to be considered will be the cost of d r i l l i n g and completing said well and the allocation of 
the cost thereof as well as actual operating costs and charges for supervision, designation of applicant 
as operator of the well and a charge for risk involved in d r i l l i n g said well. 
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3) the adoption and promulgation of special 
rules and procedures providing for an 
administrative procedure to initiate 
waterflood projects within the unit area. 

CASE 3823: Application of Nearburg Producing Company for an unorthodox gas well location, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location 660 feet 
from the South line and 760 feet from the East line of Section 23, Township 20 South, Range 34 East, 
Pennsylvalian formation, the S/2 of said Section 23 to be dedicated to the well. 

^"CASE 3813: (Continued and Readvertised) 

Application of Nearburg Producing Company for an unorthodox well location, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox location 2460 feet from the 
South l i n ; and 660 feet from the East line of Section 12, Township 17 South, Range 37 East, South 
Humble Ci :y-Strawn or Humble City-Strawn Pool, the N/2 SE/4 of said Section 12 to be dedicated to 
the well "orming a standard 80-acre spacing and proration unit which is standard for spacing for 
both pool 

CASE 8689: (Continued from January 22, 1986, Examiner Hearing) 

Application of Doyle Hartman.for compulsory pooling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Jalmat 
Gas Pool underlying a previously approved 120-acre non-standard proration unit comprising the N/2 
NW/4 and 'W/4 NW/4 of Section 20, Township 25 South, Range 37 East, to be dedicated to its Justis 
Christmas Gas Com Well No. 1 located 2225 feet from the North line and 790 feet from the West line 
of said Section 20. Also to be considered will be the cost of dri l l i n g and completing said well 
and the a location of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk involved in dri l l i n g said 
wel 1. 

CASE 8824: In the ma :ter of the hearing called by the Oil Conservation Division on its own motion for an order 
creating and extending certain pools in Lea and Chaves Counties, New Mexico: 

(a) CREATE a new pool in Lea County, New Mexico, classified as an oil 
pool for San Andres production and designated as the West Corbin-
San Andres Pool. The discovery well is the Southland Royalty 
Company West Corbin Federal Well No. 7 located in Unit C of 
Section 7, Township 18 South, Range 33 East, NMPM. Said pool 
would comprise: 

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM 

Section 7: NW/4 

(b) CREATE a new pool in Lea County, New Mexico, classified as an oil pool 
for Abo production and designated as the South Flying M-Abo Pool. The 
discovery well is the Manzano Oil Corporation Clemmons Sunburst 
Federal Well No. 1 located in Unit K of Section 13, Township 9 South, 
Range 32 East, NMPM. Said pool would comprise: 

TOWNSHIP 9 SOUTH, RANGE 32 EAST, NMPM 

Section 13: SW/4 
Section 23: NE/4 
Section 24: NW/4 

(c) CREATE a new pool in Lea County, New Mexico, classified as a gas pool 
for Upper Pennsylvanian production and designated as the Grama Ridge-
Upper Pennsylvanian Gas Pool. The discovery well is the Pogo Producing 
Company State L-922 Well No. 2 located in Unit J of Section 28, Township 
21 South, Range 34 East, NMPM. Said pool would comprise: 

TOWNSHIP 21 SOUTH, RANGE 34 East, NMPM 

Section 28: S/2 
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(d) CREATE a new pool in Lea County, New Mexico, classified 
as an oil pool for Glorieta production and designated 
as the West Nadine-Glorieta Pool. The discovery well 
is the Crown Central Petroleum Corporation Fred Turner 
Well No. 1 located in Section 6, Township 20 South, 
Range 38 East, NMPM. Said pool would comprise: 

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM 

Section 6: SE/4 

(e) CREATE a new pool in Lea County, New Mexico, classified as 
an oil pool for Wolfcamp production and designated as the 
Northeast Salado Draw-Wolfcamp Pool. The discovery well 
is the Sohio Petroleum Company Northeast Salado Draw 
(Deep) Unit Well No. 1 located in Unit E of Section 6, 
Township 26 South, Range 34 East, NMPM. Said pool would 
comprise: 

TOWNSHIP 26 SOUTH, RANGE 34 EAST, NMPM 

Section 6: NW/4 

(f) CREATE a new pool in Lea Cpunty, New Mexico, classified as 
a gas pool and designated as the Scharb-Queen Gas Pool. 
The discovery well is the Western Oil Producers Fee KJ 
Well No. 1 located in Unit N of Section 3, Township 
19 South, Range 35 East, NMPM. Said pool would comprise: 

TOWNSHIP 19 SOUTH, RANGE 35 EAST, NMPH 

Section 3: SW/4 

(g) EXTEND the South Brunson-Abo Pool in Lea County, New Mexico, 
to include therein: 

TOWNSHIP 22 SOUTH, RANGE 38 EAST, NMPM 

Section 32: NE/4 
Section 33: W/2 NW/4 and Lots 1 and 2 

(h) EXTEND the Caudil1-Permo Pennsylvanian Pool in Lea County, 
New Mexico, to include therein: 

TOWNSHIP 15 SOUTH, RANGE 36 EAST, NMPM 

Section 20: SE/4 
Section 29: N/2 and SW/4 

(i ) EXTEND the Draper Mi 11-Wolfcamp Gas Pool in Lea County, 
New Mexico, to include therein: 

TOWNSHIP 25 SOUTH, RANGE 33 EAST, NMPM 

Section 15: E/2 and NW/4 
Section 16: NE/4 

(j) EXTEND the EK Yates-Seven Rivers-Queen Pool in Lea County, 
New Mexico, to include therein: 

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM 

Section 1: NW/4 


