
Docket No. 6-36 

dockets 'los. 3-36 and 9-36 are tentatively set for March 5, and March 19, 1936. Applications for hearing 
-use oe filed at least 22 days in aavance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - FEBRUARY 19, 1986 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

"he following cases wi 1! be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner: 

CASE 8825: Application of C. K. Kinsolving d/b/a/ Kenneth Tank Service for an oil treating plant permit, Lea 
County, Mew Mexico. Applicant, in the above-styled cause, seeks authority for the construction ana 
operation of an oil treating plant for the purpose of treating and reclaiming sediment oil at a site 
in the NW/l of Section 35, Township 9 South, Range 35 East. 

CASE 3826: Application of Harvey E. Yates Company for compulsory pooling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Northeast 
Lovington-Pennsylvanian Pool underlying the N/2 SE/4 of Section 8, Township 16 South, Range 37 East, 
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will 
be the cost of dr i l l i n g and completing said well and the allocation of the cost thereof as well as 
actual operating costs and charges for supervision, designation of applicant as operator of the well 
and a charge for risk involved in drilli n g said well. 

CASE 3820: (Continuec. from February 5, 1986, Examiner Hearing) 

" Application of Santa Fe Energy Company for compulsory pooling, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp, 
Strawn, A:oka, and Morrow formations underlying the W/2 of Section 24, Township 22 South, Range 27 
East, forning a standard 320-acre gas spacing and proration unit, to be dedicated to a well to be 
drilled a: a standard gas well location thereon. Also to be considered will be the cost of dr i l l i n g 
and completing said well and the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the well and a charge for risk 
involved in d r i l l i n g said well. 

CASE 8827: Application of The Petroleum Corporation of Delaware for compulsory pooling, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from 3,500 feet 
to 5,600 feet underlying the NE/4 SW/4 of Section 12, Township 26 South, Range 29 East, to be dedicated 
to a well to be drilled at a standard location thereon. Also to be considered will be the cost of 
dri l l i n g and completing said well and the allocation of the cost thereof as well as actual operating 
costs anc charges for supervision, designation of applicant as operator of the well and a charge for 
risk involved in d r i l l i n g said well. 

CASE 8828: Application of The Petroleum Corporation of Delaware for compulsory pooling, Eddy County, New Mexico. 
Applicant;, in the above-styled cause, seeks an order pooling all mineral interests from 3,500 feet 
to 5,600 feet underlying the SW/4 NW/4 of Section 12, Township 26 South, Range 29 East, to be dedicated 
to a wel" to be drilled at a standard location thereon. Also to be considered w i l l be the cost of 
dri l l i n g and completing said well and the allocation of the cost thereof as well as actual operating 
costs and charges for supervision, designation of applicant as operator of the well and a charge 
for risk involved in d r i l l i n g said well. 

CASE 3819: (Continued from February 5, 1986, Examiner Hearing) 

Application of The Petroleum Corporation of Delaware for compulsory pooling, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from 3500 feet 
to 5600 feet underlying the SE/4 SW/4 of Section 12, Township 26 South, Range 29 East, forming a 
standard 40-acre oil spacing and proration unit, to be dedicated to a well located at a standard 
oil well location thereon. Also to be considered will be the cost cf dr i l l i n g and completing said 
well anc the allocation of the cost thereof as well as actual operating costs and charges for 
supervision, designation of applicant as operator of the well and a charge for risk involved in 
drillinc said well. 
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3ASE 3329: Acnl icat ion of Anoco Production Company for compulsory pool ing, Union CounCy, Mew Mexico. 
Appl icant, in the aoove-styled cause, seeks an order pooling a l l nineral in terests in the Tubb formation 
from the base of the Cimarron Anhydrite Marker to the top of the Precambrian Basement underlying a l l 
of Seccion 33, Township 2C Morth, Range 35 East, forming a standard 640-acre carbon dioxide gas spacing 
and srorat ion u n i t , co be dedicated to i t s Bravo Dome Carbon Dioxide Oas Unit Well No. 2035-311K located 
2310 feet from the Souch l i ne and 1650 feet from the West l i ne of said Section 33. Also to be considered 
w i l l be the cost of d r i l l i n g and completing said well and the a l loca t ion of the cost thereof as well 
as actual operating costs and charges fo r supervision, designation of applicant as operator of the well 
and a charge fo r r isk involved in d r i l l i n g said w e l l . 

CASE 3830: Appl icat ion of Amoco Production Company for compulsory pool ing, Union County, New Mexico. 
Appl icant, in the above-styled cause, seeks an order pooling a l l mineral in terests in the Tubb formation 
from the base of the Cimmaron Anhydrite Marker to the top of the Precambrian Basement underlying a l l of 
Section 33, Township 19 North, Range 34 East, forming a standard 640-acre carbon dioxide gas spacing 
and prorat ion un i t to be dedicated to i t s Bravo Dome Carbon Dioxide Gas Unit Well No. 1934-331G located 
1980 feet from the North and East l ines of said Section 33. Also to be considered w i l l be the cost 
of d r i l l i n g and completing said well and the a l locat ion of the cost thereof as well as actual operat-ng 
costs and charges for supervision, designation of appl icant as operator of the well and a charge for 
r isk involved in d r i l l i n g said we l l . 

CASE 3014: (Reopened) 

In the matter of Case 8014 being reopened pursuant to the provisions of Order No. R-7588 which order 
promulgated temporary special rules and regulations fo r the Cedar H i l l - F r u i t land Basal Coal Pool in 
San Juan County, including a provision fo r 320-acre spacing u n i t s . Operators in said pool may appear 
and snow cause why the pool should not be developed on 160-acre spacing and prorat ion un i t s . 

CASE 3831: Appl icat ion of Inexco Oil Company f o r compulsory pooling and an unorthodox well l oca t i on , Lea County, 
New Mexico. Appl icant, in the above-styled cause, seeks an order pooling a l l mineral in terests from 
the surface to the top of the Strawn formation underlying the SE/4 NE/4 and a l l mineral in terests 
in the Undesignated South Humble City-Strawn Pool underlying the S/2 NE/4 of Section 14, Township 17 
South, Range 37 East, to be dedicated to a well to be d r i l l e d at an unorthodox well locat ion 1800 feet 
from the North l i ne and 500 feet from the East l i ne of said Section 14. Also to be considered w i l l be 
the cost of d r i l l i n g and completing said well and the a l loca t ion of the cost thereof as well as actual 
operating costs and charges fo r supervision, designation of appl icant as operator of the well and a 
charge fo r r i sk involved i n i d r i l l i n g said w e l l . 

CASE 8773: (Continued from January 22, 1986, Examiner Hearing) 

Appl icat ion of Bl iss Petroleum, Inc. fo r an unorthodox gas well l oca t i on , Lea County, New Mexico. 
Appl icant , in the above-styled cause, seeks approval of an unorthodox gas well locat ion fo r i t s 
ex is t ing J . W. Gr izzel l "A" Well No. 1 located 1034 feet from the South l i ne and 2635 feet from 
the West l i ne of Section 5, Township 22 South, Range 37 East, San Andres format ion, the SW/4 
of said Section 5 to be dedicated to said w e l l . 

CASE 3810: (Continued from February 5, 1986, Examiner Hearing) 

Appl icat ion of Bl iss Petroleum, Inc. fo r an exception to the special rules and regulations fo r the 
Dean 3ermo-Pennsylvanian Pool, Lea County, New Mexico. Appl icant, in the above-styled cause, seeks 
an exception to the special rules and regulations of the Dean Permo-Pennsylvanian Pool, as promulgated 
by Division Order No. R-892, authorizing a 40-acre non-standard o i l spacing and prorat ion uni t comprising 
the SW/4 NW/4 of Section 35, Township 15 South, Range 36 East, to be dedicated to a well to be located 
at a standard o i l well locat ion thereon. 
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Dockets Nos. 22-86 and 23-66 are tentatively set for July 23 and August 6, 1986. Applications for hearing mist be f i l e d 
at least 22 days in advance of hearing date. 

DOCKET: EXAMINER «EAFT>7G - WET̂ T-STAY - JULY 9, 1996 
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROCM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner: 

ALLOWABLE: (1) Consideration of the allowable production of gas for July, 1986, from fifteen prorated pools in Lea 
Eddy, and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas for July, 1986, from four prorated pools in San 
Juan, Pio Arriba, and Sandoval Counties, New Mexico. 

CASE 3932: Application of Geo Engineering, Inc. for exceptions to Division General Rules 104(F) and 104(C)(I), McKinley 
County, New Mexico. Applicant, in the above-styled cause, seeks authority for the location of o i l wells no 
nearer than 165 feet to the lease boundary or nearer than 10 feet to any quarter-quarter section or subdivision 
inner boundary for wells completed in the Menafee member of the Mesaverde formation in the NW/4 of Section 32, 
Township 20 North, Range 9 West. Applicant also seeks authority allowing the operator to develop the area 
described with more than four wells on each 40-acre tract. 

CASE 3933: Application of Geo Engineering, Inc. for exceptions to Division General Rules 104(F) and 104(C)(I), McKinley 
County, New Mexico. Applicant, in the above-styled cause, seeks authority for the location of o i l wells no 
nearer than 165 feet to the lease boundary or nearer than 10 feet to any quarter-quarter section or subdivision 
inner boundary for wells completed in the Menafee member of the Mesaverde formation in the NE/4 of Section 30, 
Township 20 Sorth, Range 9 West. Applicant also seeks authority allowing the operator to develop the area 
described with more than four wells on each 40-acre tract. 

CASE 8934: Application of Smstar Energy Corporation for salt water disposal, Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks authority to dispose of produced salt water into the Bone Spring, Wolfcamp, Cisco, 
Canyon, Strawn, Atoka, and Morrow formations in the perforated interval from approximately 9600 feet to 
13,627 feet in the Mid-American Petroleum, Inc. New Mexico State "A" Well No. 1 located 660 feet from the 
South line and 2080 feet from the East line (Unit 0) of Section 35, Township 18 South, Range 34 East, 
Undesignated Air Strip Bone Spring Pool or Undesignated Scharb Bone Spring Pool, Air Strip Wolfcamp Pool, 
and East La Jlica Morrow Gas Pool. 

CASE 8935: Application of Verde Grande Inc. for salt water disposal. Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to dispose of produced salt water into the Wolfcamp formation in the perforated 
interval from approximately 10,230 feet to 10,726 feet in i t s Aztec State Ccnni Well No. 3 located 660 feet 
from the Soadn and West lines (Unit M) of Section 18, Township 16 South, Range 37 East. 

CASE 8936: Application of Santa Fe Energy Company for compulsory pooling, Eddy County, New Mexico. Applicant, in the 
above-styled cause, seeks an order pooling a l l mineral interests from the surface to the base of the Morrow 
formation, underlying either the SW/4 NW/4 of Section 33, Township 23 South, Range 31 East, to form a 
standard 40-acre o i l spacing and proration unit within said vertical limits or the W/2 of said Section 33 
to form a standard 320-acre gas spacing and proration unit for any and a l l formations and/or pools developed 
on 320-acre spacing, both aforementioned units to be dedicated to a well to be drilled at a standard location 
thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of 
the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as 
operator of t.he well and a charge for risk involved in d r i l l i n g said well. 

. CASE 8820: (Reopened) 

Application of Santa Fe Energy Company for compulsory pooling, Eddy County, New Mexico. Applicant, in the 
above-styled cause, seeks an order pooling a l l mineral interests in the Wolfcamp, Strawn, Atoka, and Morrow 
formations underlying the W/2 of Section 24, Township 22 South, Range 27 East, forming a standard 320-acre 
gas spacing and proration unit, to be dedicated to a well to be drilled at a standard gas well location 
thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the allocation 
of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant 
as operator cf the well and a charge for risk involved in d r i l l i n g said well. 



Page 2 of 2 Docket No. 21-86 

CASE 8937: Application of Mobil Producing Texas and New Mexico, Inc. for an unorthodox o i l well location, Eddy 
County, New Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox o i l well 
location for i t s proposed Federal CCC Well No. 2 to be d r i l l e d 2970 feet from the South line and 2410 
feet from the East line of Section 4, Township 16 South, Range 31 East, Undesignated North Square Lake 
Grayburg-San Andres Pool, Lot 15 of said Section 4 to be dedicated to the well forming a standard 40-acre 
o i l spacing and proration unit. 

—\SE 3938: Application of Yates Petroleum Corporation for coipulsory pooling, Eddy County, New :-fexico. Applicant, in 
the above-styled cause, seeks an order pooling a l l mineral interests from the surface to the base of the 
Atoka-Glorieta-Yeso Pool underlying the SW/4 SW/4 (Unit M) of Section 27, Township 18 South, Range 26 East, 
to be dedicated to a well to be d r i l l e d at a standard o i l well location thereon. Also to be considered 
w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost thereof as well as 
actual cperating costs and charges for supervision, designation of applicant as operator of the well and 
a charge for risk involved in d r i l l i n g said well. 

CASE 8939: Application of Yates Petroleum Corporation for salt water disposal. Lea County, New Mexico. Applicant, i n 
the above-styled cause, seeks authority to dispose of produced salt water into the Queen formation in the 
perforated interval from approximately 3750 feet to 3790 feet in the Sinclair Oil and Gas Company State 197 
Well No. 3 located 1980 feet from the North line and 1762.5 feet from the West line (Unit F) of Section 6, 
Township 17 South, Range 34 East. 

CASE 8940: Application of Yates Petroleum Corporation for salt water disposal, Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks authority to dispose of produced salt water into the Queen formation in the perforated 
interval from approximately 3770 feet to 3810 feet in the H. L. Brown, Jr. State "B" Well No. 2 located 990 
feet from the South line and 330 feet from the West line (Unit M) of Section 6, Township 17 South, Range 34 East. 

CASE 8866: (Continued from June 25, 1986, Examiner Hearing) 

Application of Amoco Production Company for an unorthodox gas well location, San Juan County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox well location 180 feet from the South 
line and 130 feet from the East line of Section 9, Township 27 North, Range 12 West, Wildcat Gallup/Basin 
Dakota Pool, the SW/4 and S/2, respectively, of said Section 9, to be dedicated to the well. 

CASE 8941: Application of BCO, Inc. for a unit agreement, Sandoval County, New Mexico. Applicant, i n the above-styled 
cause, seeks approval of the Alamito (State) Unit Area comprising 360 acres, more or less, of State lands 
a l l in Section 32, Township 23 North, Range 7 West. 
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Dockets Nos. 23-86 and 24-86 are tentatively set for August 6 and August 20, 1986. Applications for hearing must be f i l e d 
at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY, JULY 23, 1986 
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE MXM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner: 

(Readvertised) 

Application of BCO, Inc. for a unit agreement, Sandoval County, New Mexico. Applicant, i n the above-styled 
cause, seeks approval of the Alamito (State) Unit Area comprising 640 acres, more or less, of State lands a l l 
in Section 32, Township 23 North, Range 7 West. 

(Continued from June 25, 1986 Examiner Hearing) 

Application of Parabo, Inc. for salt water disposal, Lea County, New Mexico. Applicant, in the above-styled 
cause, seeks authority to dispose of produced salt water into the San Andres formation in the perforated 
interval from 4300 feet to 4950 feet in i t s Royalty Holding Well No. 4, located 660 feet frcm the North and 
East lines sf Section 25, Township 21 South, Range 37 East. 

Application of BTA Oil Producers for salt water disposal, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to dispose of produced salt water into the San Andres formation in the perforated 
interval from approximately 5,082 feet to 5,120 feet in i t s Buckeye 8601 JV-P Well No. 1-SWD (Calatex Exploration, 
Inc. New Mexico State Well No. 1) located 2310 feet from the North line and 990 feet from the West line (Unit E) 
of Section 29, Township 17 South, Range 36 East. 

(Continued trom July 9, 1986, Examiner Hearing) 

Application of Santa Fe Energy Company for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling a l l mineral interests frcm the surface to the base of the Morrow formation, 
underlying either the SW/4 NW/4 of Section 33, Township 23 South, Range 31 East, to form a standard 40-acre o i l 
spacing and proration unit within said vertical limits or the W/2 of said Section 33 to form a standard 320-acre 
gas spacing and proration unit for any and a l l formations and/or pools developed on 320-acre spacing, both afore­
mentioned units to be dedicated to a well to be d r i l l e d at a standard location thereon. Also to be considered 
w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the well and a charge for 
risk involved in d r i l l i n g said well. 

(Reopened) 'Continued from July 9, 1986, Examiner Hearing) 

-Application of Santa Fe Energy Company for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling a l l mineral interests i n the Wolfcamp, Strawn, Atoka, and Morrow formations 
underlying the W/2 of Section 24, Township 22 South, Range 27 East, forming a standard 320-acre gas spacing and 
proration unit, to be dedicated to a well to be dri l l e d at a standard gas well location thereon. Also to be 
considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost thereof as well 
as actual operating costs and charges for supervision, designation of applicant as operator of the well and a 
charge for risk involved in d r i l l i n g said well. 

CASE 8943: Application of WR Oil and Gas Company for a Water/Steam Injection Pilot Project, McKinley County, New Mexico. 
Applicant, in the above-styled cause, seeks authority to institute a pil o t injection project by the injection 
of steam and water into the Miguel Creek-Gallup Oil Pool in 14 wells located in Sections 20, 21, 28, 29, Township 
16 North, Range 6 West. Applicant further seeks authorization to inject under pressure in said project in excess 
of the CCD guidelines standard of 0.2 psi per foot of depth. 

CASE 8939: (Continued from July 9, 1986, Examiner Hearing) 

Application of Yates Petroleum Corporation for salt water disposal, Lea County, New ̂ texico. Applicant, in the 
above-styled cause, seeks authority to dispose of produced salt water into the Queen formation in the perforated 
interval frcm approximately 3750 feet to 3790 feet in the Sinclair Oil and Gas Company State 197 Well No. 3 

CASE 8941: 

CASE 8912: 

CASE 8942: 

CASE 8936: 

jase" 8820: 



Page 2 of 5 Docket No. 22-86 

located 1980 feet from the North l i n e and 1762.5 feet from the West l i n e (Unit F) of Section 6, Township 
17 South, Range 34 East. 

CASE ?9'-0: 'Ccr.tir.ued fro= July 9, 19S6, r.:;aainer Hearing) 

Application of Yates Petroleum Corporation for s a l t water disposal, Lea County, New Mexico. Applicant, 
i n the above-styled cause, seeks authority to dispose of produced sa l t water into the Queen formation 
i n the perforated i n t e r v a l from approximately 3770 feet to 3810 feet i n the H. L. Brown, Jr. State "B' 
Well No. 2 located 990 feet from the South l i n e and 330 feet from the West l i n e (Unit M) of Section 6, 
Township 17 South, Range 34 East. 

CASE 8944: Application of Tenneco O i l Company for retroactive allowable, San Juan County, New Mexico. Applicant, 
i n the above-styled cause, seeks a determination that the work performed on i t s Fields "LS" Well No. ZA 
located 1500 feet from the South l i n e and 850 feet from the East l i n e (Unit I ) of Section 25, Township 
32 North, Range 11 West, Blanco-Mesaverde Pool, be designated as a "workover" pursuant to the Division 
Rules and Regulations regarding gas prorationing i n northwest New Mexico, so that the increased allowable 
assigned to the subject well's proration unit (the 3/2 of said Section 25) would be made effective as of 
November 1, 1985. 

CASE 8945: Application of Jerome P. McHugh and Associates for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests from the surface to 
the base of the Dakota formation underlying the E/2 of Section 12, Township 25 North, Range 2 West, to 
form a standard 320-acre spacing and proration unit for any and a l l formations and/or pools developed 
on 320-acre spacing, said unit to be dedicated to a well to be d r i l l e d at a standard location thereon. 
Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the 
cost thereof as well as actual operating costs and charges for supervision, designation of applicant 
as operator of the well and a charge for r i s k involved i n d r i l l i n g said well. 

CASE 8946: Application of Jerome P. McHugh and Associates for an amendment to the special rules and regulations of 
the Gavilan-Mancos O i l Pool, promulgated by Division Order No. R-7407, to establish temporary special 
production allowable lim i t a t i o n s and gas-oil r a t i o l i m i t a t i o n s for said pool, Rio Arriba County, New 
Mexico. Applicant, i n the above-styled cause, seeks an amendment to Division Order No. R-7407, dated 
December 20, 1983, to include therein a special temporary production allowable of 200 barrels of o i l 
per day for a standard 320-acre spacing and proration unit and a special temporary gas-oil r a t i o 
l i m i t a t i o n factor of 1,000 cubic feet of gas per barrel of o i l produced. 

CASE 8874: (Continued from June 25, 1986, Examiner Hearing) 

Application of Union Texas Petroleum Corporation for Pool Reclassification, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks the r e c l a s s i f i c a t i o n of the Crosby-Devonian Gas Pool as an 
associated pool and the promulgation of special pool rules therefor. 

CASE 8947: Application of Yates Petroleum Corporation for Hardship Gas Well C l a s s i f i c a t i o n , Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks a determination that i t s Box Canyon Unit Well No. 2 located 
2080 feet from the North l i n e and 1980 feet from the West l i n e (Unit F) of Section 13, Township 21 South, 
Range 21 East, L i t t l e Box Canyon-Morrow Gas Pool, is a hardship gas well which should be granted p r i o r i t y 
access to pipeline takes i n order to avoid waste. 

CASE 8948: Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests i n the Gallup and 
Dakota formations underlying the S/2 of Section 26, Township 25 North, Range 2 West, Gavilan-Mancos and 
Gavilan Greenhorn-Graneros-Dakota O i l Pools, to be dedicated to a well to be d r i l l e d at a standard 
location thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the 
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation 
of applicant as operator of the well and a charge for r i s k involved i n d r i l l i n g said w e l l . 

CASE S937: (Continued from July 9, 1986, Examiner Hearing) 

Application of Mobil Producing Texas and New Mexico, Inc. for an unorthodox o i l well location, Eddy 
County, New Mexico. Applicant, i n the above-styled cause, seeks approval of an unorthodox o i l well 
location for i t s proposed Federal CCC Well No. 2 to be d r i l l e d 2970 feet from the South l i n e and 2410 
feet from the East l i n e of Section 4, Township 16 South, Range 31 East, Undesignated North Square Lake 
Grayburg-San Andres Pool, Lot 15 of said Section 4 to be dedicated to the well forming a standard 40-
acre o i l spacing and proration un i t . 
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rSaSE 8820: (Continued frcm July 23, 1986, Examiner Hearing) 

Application of Santa Fe Energy Company for compulsory pooling, Eddy County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling a l l mineral interests in the Wolfcamp, Strawn, 
ntoka, and .Morrow formations underlying the W/2 of Section 24, Townsnip 22 South, Range 27 East, 
forming a standard 320-acre gas spacing and proration unit, to be dedicated to a well to be dri l l e d 
at a standard gas well location thereon. Also to be considered w i l l be the cost of d r i l l i n g and 
completing said well and the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the well and a charge for risk 
involved in d r i l l i n g said well. 

CASE 8957: Application of TXO Production Corporation for a non-standard proration unit, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of a 160-acre non-standard proration unit comprising 
the NW/4 or Section 12, Township 22 South, Range 27 East, Wildcat Wolfcamp Pool, to be dedicated to a 
well to be drilled at a standard location in said Section 12. 

CASE 8939: (Continued from July 23, 1986, Examiner Hearing) 

Application of Yates Petroleum Corporation for salt water disposal, Lea County, New Mexico. Applicant, 
in the above-styled cause, seeks authority to dispose of produced salt water into the Queen formation in 
the perforated interval from approximately 3750 feet to 3790 feet in the Sinclair Oil and Gas Company State 
197 Well No. 3 located 1980 feet from the North line and 1762.5 feet from the West line (Unit F) of Section 
6, Township 17 South, Range 34 East. 

CASE 8940: (Continued from July 23, 1986, Examiner Hearing) 

Application of Yates Petroleum Corporation for salt water disposal, Lea County, New Mexico. Applicant, 
in the above-styled cause, seeks authority to dispose of produced salt water into the Queen formation 
in the perforated interval frcm approximately 3770 feet to 3810 feet in the H. L. Brown, Jr. State "B" 
Well No. 2 located 990 feet from the South line and 330 feet from the West line (Unit M) of Section 6, 
Township 1"' South, Range 34 East. 

CASE 8958: Application of Amoco Production Company for Hardship Gas Well Classification, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks a determination that i t s State PQ Gas Com Well No. 1 located 
660 feet frcm the South line and 1980 feet frcm the West line (Unit N) of Section 26, Township 23 South, 
Range 34 East, Antelope Ridge-Morrow Gas Pcol, is a hardship gas well which should be granted priority 
access to pipeline takes in order to avoid waste. 

CASE 8595: (Reopened) 

In the matter of Case 8595 being reopened pursuant to the provisions of Order No. R-7983 which order 
promulgated temporary special rules and regulations for the Northeast Caudill-Wolfcamp Pool in Lea 
County inc-.uding a provision for 80-acre spacing units. Operators in said pool may appear and show 
cause why the pool should not be developed on 40-acre spacing and proration units. 

CASE 8959: Application of Trobaugh Properties for salt water disposal, Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks authority to dispose of produced salt water into the Yates-Seven Rivers forma­
tion in the open-hole interval from approximately 3774 feet to 3805 feet in i t s Lynch Well No. 1 located 
330 feet from the South line and 1650 feet from the West line (Unit N) of Section 35, Township 20 South, 
Range 34 East. 

CASE 3960: Application of Marathon Oil Company for compulsory pooling. Lea County, Hew Mexico. Applicant, in the 
above-styled cause, seeks an order pooling a l l mineral interests from the surface to the base of the 
Siluro-Devonian formation underlying the SE/4 SE/4 of Section 14, Township 16 South, Range 38 East, to 
form a standard 40-acre spacing and proration unit for any and a l l formations and/or pools developed on 
40-acre spacing, said unit to be dedicated to a well to be drilled at a standard location thereon. Also 
to be considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost 
thereof as well as actual operating costs and charges for supervision, designation of applicant as 
operator of. the weil and a charge for risk involved in d r i l l i n g said well. 

CASE 3966: Application of Tenneco Oil Company for an uriorthodox o i l well location, Lea County, New Mexico. Applicant, 
in the above-styled cause, seeks approval of an unorthodox o i l well location 330 feet from the North line 
and 2308 feet from the East line of Section 24, Township 12 South, Range 34 East, Undesignated Ranger 
Lake-Pennsi'lvanian Pool, the W/2 NE/4 of said Section 24 to be dedicated to the well. 



Docket No. 23-86 

Dockets Nos. 26-86 and 27-86 are tentatively set for August 20 and September 3, 1986. Applications for hearing must be 
fil e d at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST 6, 1986 
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner: 

CASE 8941: (Readvertised) 

Application of BCO, Inc. for a unit agreement, Sandoval County, New Mexico. Applicant, i n the above-styled 
cause seeks approval of the Alamito (State) Unit Area comprising 640 acres, more or less, of State lands, a l l 
in Section 32, Township 23 North, Range 7 West. 

CASE 8954: Application of Osbom Heirs Company fcr salt water disposal. Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks authority to dispose of produced salt water into the Devonian formation in the 
open-hole interval from approximately 12,887 feet to 12,951 feet in i t s Mattie Price Well No. 6 located 
1820 feet from the North line and 2310 feet from the East line (Unit G) of Section 6, Township 17 South, 
Range 38 East. 

CASE 8912: (Continued from July 23, 1986, Examiner Hearing) 

Application of Parabo, Inc. for salt water disposal. Lea County, New Mexico. Applicant, i n the above-
styled cause, seeks authority to dispose of produced salt water into the San Andres formation in the 
perforated interval from 4300 feet to 4950 feet i n i t s Royalty Holding Well No. 4, located 660 feet 
from the North and East lines of Section 25, Township 21 South, Range 37 East. 

CASE 8955: Application of A. L. Dawsey for an unorthodox o i l well location, Rio Arriba County, New Mexico. Applicant, 
in the above-styled cause, seeks approval of an unorthodox o i l well location for i t s proposed El Vado Well 
No. 2 to be drill e d 1770 feet frcm the South line and 970 feet from the East line of Section 11, Township 
27 North, Range 1 East, Undesignated East Puerto Chicpito-Manoos Oil Pool, the SE/4 of said Section 11 
to be dedicated to the well. 

CASE 8956: Application of Cibola Energy Corporation for an unorthodox o i l well location, Chaves County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox o i l well location for i t s proposed 
Hadley Well No. 1 to be d r i l l e d 2290 feet from the North line and 1200 feet from the East line of Section 
36, Township 10 South, Range 27 East, Wildcat Devonian Pcol, the SE/4 NE/4 of said Section 36 to be 
dedicated to the well. 

CASE 3934: (Readvertised) 

Application of Amstar Energy Corporation for salt water disposal, Lea County, New Mexico. Applicant, 
in the above-styled cause, seeks authority to dispose of produced salt water into the Bone Spring, 
Wolfcamp, Cisco, Canyon, Strawn, Atoka, Morrow and Devonian formations in the perforated interval 
from approximately 9600 feet to 14,800 feet in the Mid-American Petroleum, Inc. New Mexico State "A" 
Well No. 1 located 660 feet from the South line and 2080 feet from the East line (Unit 0) of Section 
35, Township 18 South, Range 34 East, Undesignated Air Strip Bone Spring Pool or Undesignated Scharb 
Bone Spring Pool, Air Strip Wolfcamp Pool, and East La Rica Morrow Gas Pool. 

CASE 8936: (Continued from July 23, 1986, Examiner Hearing) 

Application of Santa Fe Energy Company for compulsory pooling, Eddy County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling a l l mineral interests from the surface to the base 
of the Morrow formation, underlying either the SW/4 NW/4 of Section 33, Township 23 South, Range 31 
last, to form a standard 40-acre o i l spacing and proration unit within said vertical limits or the 
W/2 of said Section 33 to form a standard 320-acre gas spacing and proration unit for anv and a l l 
formations and/or pools developed on 320-acre spacing, both aforementioned units to be dedicated to 
a well to be dri l l e d at a standard location thereon. Also to be considered w i l l be the cost of 
d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual operating 
costs and charges for supervision, designation of applicant as operator of the well and a charge 
for risk involved in d r i l l i n g said well. 



Docket Mo. 27-86 

Ccckets Nos. 28-86 and 29-86 are tentatively set for September 17 and October 8, 1986. Applications for hearing most be 
riled at least 22 day;; in advance of hearing date. 

rxXKET: EXAMINER HEARING WEDNESDAY - SEPTEMBER 3, 1986 
8:15 A.M. - OIL CONSERVATION DF/ISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner: 

CASE 8595: (Continuec. from August 6, 1986, Examiner Hearing) _ (CCD - Reopened) (This case w i l l be dismissed.) 

In the matter of Case 8595 being reopened pursuant to the provisions of Order No. R-7983 which order 
promulgated temporary special rules and regulations for the Northeast Caudill-Woifcanp Pool in Lea 
County including a provision for 80-acre spacing units. Operators in said pool may appear and show 
cause why the pool should not be developed on 40-acre spacing and proration units. •-

CASE 8982: Application of Frostman Oil Corporation for salt water disposal, Eddy County, New Mexico. Applicant, 
in the abcve-styled cause, seeks authority to dispose of produced salt water into the San Andres 
formation in the perforated interval from approximately 3,004 feet to 3,434 feet in i t s Red Twelve 
State Well No. 4 located 990 feet from the South line and 2310 feet from the East line (Unit 0) of 
Section 5, Township 17 South, Range 29 East, Cave Grayburg-San Andres Pool. 

CASE 8305: (Reopened) 

In the matter of Case 8305 being reopened pursuant to the provisions of Order No. R-7660, which order 
promulgated temporary special rules and regulations for the North Chaveroo Permo-Pennsylvanian Pool 
in Roosevelt County, including a provision for 160-acre spacing units. Operators in said pool may 
appear and show cause why said pool should not be developed on 40-acre spacing units. 

CASE 8984: Application of H. E. Prince Construction and Petroleum for salt water disposal, Chaves County, New 
Mexico. Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into 
the Linda-5an Andres Pool in the open-hole interval from approximately 1019 feet to 1071 feet in i t s 
Federal Well No. I I located 1650 feet from the South line and 2310 feet from the West line (Unit K) 
of Section 33, Township 6 South, Range 26 East. 

CASE 3985: Application of Northwest Pipeline Corporation for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, in the abcve-styled cause, seeks an order pooling a l l mineral interests in the Gavilan-
Mancos Oil Pool underlying the S/2 of Section 24, Township 25 North, Range 2 West, forming a standard 
320-acre o i l spacing and proration unit to be dedicated to the (Mesa Grande Resources, Inc.) Rucker 
Lake Well ;io. 2 located at a previously approved unorthodox location 1450 feet from the South line 
and 1520 feet from the West line (Unit K) of said Section 24. Also to be considered w i l l be the cost 
of d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual operating 
costs and charges for supervision, designation of Mesa Grande Resources, Inc. as operator of the well 
and a charge for risk involved in d r i l l i n g said well. 

CASE 3936: (Continued from August 6, 1986, Examiner Hearing) 

Application of Santa Fe Energy Company for compulsory pooling, Eddy County, Nev; Mexico. Applicant, 
in the above-styled cause, seeks an order pooling a l l mineral interests frcm the surface to the base 
of the Morrow formation, underlying either the SW/4 NW/4 of Section 33, Township 23 South, Range 31 
East, to form a standard 40-acre o i l spacing and proration unit within said vertical limits or the 
W/2 of saic Section 33 to form a standard 320-acre gas spacing and proration unit for any and a l l 
formations and/or pools developed on 320-acre spacing, both aforementioned units to be dedicated to 
a well to te dri l l e d at a standard location thereon. Also to be considered w i l l be the cost of 
dr i l l i n g ard completing said 'well and the allocation of the cost thereof as well as actual operating 
ccsts and charges fcr supervision, designation of applicant as operator of the well and a charge for 
risk involved in d r i l l i n g said well. 

CASE 3820: (Continued from August 6, 1986, Examiner Hearing) (Reopened) 

Application of Santa Fe Energy Company for compulsory pooling, Eddy Ccunty, Mew Mexico. Applicant, 
in the above-styled cause, seeks an order pooling a l l mineral interests in the Wolfcamp, Strawn, 
Atoka, and Morrow formations underlying the W/2 of Section 24, Township 22 South, Range 27 East, 
forming a standard 320-acre gas spacing and proration unit, to be dedicated to a well to be drilled 
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at a standard gas well location thereon. Also to be considered w i l l be the cost of d r i l l i n g and 
completing said well and the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the well and a charge for risk 
involved in d r i l l i n g said v e i l . 

CASE 8972: (Peacvertised) 

Application cf the Estate of Edward Gerber and I r i s Gerber Damson for a non-standard gas proration 
unit and an exception to Rule 5(a)2(2) of Division Order No. R-8170, Rio Arriba County, New Mexico. 
Applicant, in the abcve-styled cause, seeks approval of a 160-acre non-standard gas proration unit 
comprising the SW/4 of Section 32, Township 30 North, Range 7 West, Blanco Mesaverde Pool, to be 
dedicated to a well to be d r i l l e d at a standard gas well location in said Section 32. Applicant 
further seeks an exception to Rule 5(a)2(2) of the General Rules for Prorated Gas Pools in New 
Mexico as promulgated by Division Order No. R-8170 authorizing a f u l l 320-acre acreage factor to be 
assigned to said non-standard gas proration unit. 

CASE 3971: (Readvertised) 

Application of Cinco, Ltd. for a non-standard gas proration unit and for an exception to Rule 5(a)2(2) 
of Division Order No. R-8170, Rio Arriba County, New Mexico. Applicant, i n the above-styled cause 
seeks approval of a 160-acre non-standard gas proration unit comprising the NW/4 of Section 32, 
Township 30 North, Range 7 West, Blanco Mesaverde Pool, to be dedicated to a well to be drill e d at a 
standard gas v e i l location in said Section 32. Applicant further seeks an exception to Rule 5(a)2(2) 
of the General Rules for Prorated Gas Pools i n New Mexico as promulgated by Division Order No. R-8170 
authorizing a f u l l 320-acre acreage factor to be assigned to said non-standard gas proration unit. 

•CASE S849: (Continued from August 6, 1986, Examiner Hearing) 

Application of Southland Royalty Company for NGPA Wellhead Price Ceiling Category Determinations, Lea 
County, New Mexico. Applicant, in the above-styled cause, seeks a determination by the Division that 
the following four wells in Township 19 South, Range 35 East, Scharb-Bone Springs Pool, meet the NGPA 
weil category cri t e r i a for New Onshore Reservoir under Section 102 of the Natural Gas Policy Act of 
1978 and the applicable rules of the Federal Energy Regulatory Commission: 

1) Smith "5" Weil No. 2 located 660 feet frcm the South line and 1980 
feet from the East line (Onit 0) of Section 5; 

2) Smith "5" Well No. 4 located 2149 feet from the South line and 700 
feet from the East line (Unit I) of Section 5; 

3) Scharb "3" Well No. 2 located 660 feet from the North line and 2180 
feet from-the East line (Unit B) of Section 8; and, 

4) Scharb "9" Well No. 4 located 766 feet frcm the North line and 2086 
feet from the West line (Unit C) of Section 9. 

CASE 8986: In the matter of the hearing called by the Oil Conservation Division on i t s own motion for an order 
creating and extending certain pools in Eddy, Lea, and Roosevelt Counties, New Mexico: 

(a) CREATE a new pool in Roosevelt County, New Mexico, classified as a gas pool 
fcr Montoya production and designated as the North Dead Mans Draw-Montoya 
Gas Pcol. The discovery well is the Marshall Pice and Supply Company 
Wendell 3est Well No. 1 located in Unit J of Section 27, Township 2 South, 
Hange 29 East, NMPM. Said pool would comprise: 

TOWNSHIP 2 SOUTH, RANGE 29 EAST, NMPM 
Section 27: S/2 

lb) CREATE a new pool in Lea County, New Mexico, classified as an o i l pool for 
Delaware production and designated as the East El Mar-Delaware Pool. The 
discovery well is the Exxon Corporation East El Mar Federal Weil No. 1 
located in Unit 0 of Section 27, Township 26 Scuth, Range 33 East, NMPM. 
Said pool would comprise: 

TOWNSHIP 26 SCUTH, RANGE 33 EAST, NMPM 
Secticn 27: SE/4 

(c) EXTEND the Bcwers-Seven Rivers Pcol in Lea County, New Mexico, to include 
therein: 


