INEXCO o '
OIL COMPANY FDETORT BN TooNER

January 21, 1986 Y ID sonnn Dhsian

Kastman Oil Company : ” |
2420 Quaker
Lubbock, Texas 79410

Attn: Land Dept., Urgent

RE: Inexco lea Farms #2
NE/4 Section 14, T17S, R37E
Lea County, New Mexico
Our File NM-181

Gentlemen:

This is to advise that Inexco plans to drill an 11,800' Strawn test 1800'
FNL and 500' FEL of the captioned section. We invite your participation
in the well with your working interest of 6.25%. Gross DHC is $686,700
and total campleted well cost is $1,115,100. Please advise if you wish
to participate and we will forward an AFE and Operating Agreement. In
the alternative, Inexco et al would accept a lease (subject to approval
of form and content) with a 1/4 royalty and a 1 year term or a farmout of
your interest on agreeable terms. In either case, this location is
unorthodox and at this time we would very much appreciate your execution
and return of this letter evidencing your waiver of objection to the
location regardless of your decision on joining the well.

As we would like to spud the well as soon as possible, your earliest
response will be most appreciated.

Very truly yours,

e K

Mack R. Ames
Area Landman

MRA:bj

We hereby waive any objection to the herein described
unorthodox location.

KASTMAN OIL COMPANY

INEXCO OIL COMPANY BUILDING SUITE 201 21t HIGHLAND CROSS HOUSTON. TEXAS 77073-1791 (713} 443-2032



INEXCO
OIL COMPANY

Januvary 21, 1986

gl
Exxon Campany, U.S.A. \'ﬂ\ 5 \a
P. 0. Box 1600 AW T N
Midland, Texas 79702 ST A vf’ { J}M o
Q/ P‘\ \)\/
Attn: Mr. John A. Vance \ w K\L a .
\ al
RE: Inexco Lea Farms #2
NE/4 Section 14, T17S, R37E
Lea County, New Mexico
Our File NM-181
Gentlemen:

This is to advise that Inexco plans to drill an 11,800' Strawn test 1800°'
FNL and 500' FEL of the captioned section. We invite your participation
in the well with your working interest of 2.0833%. Gross DHC is $686,700
and total campleted well cost is $1,115,100. Please advise if you wish
to participate and we will forward an AFE and Operating Agreement. ' In
the alternative, Inexco et al would accept a lease (subject to approval
of form and content) with a 1/4 royalty and a 1 year term or a farmout of
your interest on agreeable tems. In either case, this location is
unorthodox and at this time we would very much appreciate your execution
and return of this letter evidencing your waiver of objection to the
location regardless of your decision on joining the well.

As we would like to spud the well as soon as possible, your earliest
response will be most appreciated.

Very truly yours,

Minc K A

Mack R. Ames
Area landman

MRA:bj ‘-

We hereby waive any objection to the herein described
unorthodox location.

EXXON COMPANY, U.S.A.

BY:
Title:

INEXCO OIL COMPANY BUILDING SUITE 201 211 HIGHLAND CROSS HOUSTON. TEXAS 77073-1791 (713) 443-2932



EZ{CN COMPANY, USA.

POST OFFICE BOX 1600 » MIDLAND, TEXAS 79702-1600

EXPLORATION DEPARTMENT
CENTRAL DIVISION

February 10, 1986

RE: TInexco
Iea Farms #2
NE/4 Section 14-17S-37E
Iea County, NM

Inexco 0il Company
Suite 201

211 Highland Cross
Houston, TX 77073-1791

Attn: Mr. Mack R. Ames
Gentlemen:

Please be advised that Exwon has elected to participate in the drilling of the
captioned well as to our full working interest. The AFE for the well will be
held in suspense file and payment held on any invoices pending the completion
of satisfactory Joint Operating Agreement. Attached for your use is a copy of
our Well Information Requirements which we would ask that you set up on your
production schedule in order that we may receive the appropriate information.

We will await the proposed form of Joint Operating Agreement. You should also

be notified that Exxon hereby approves of your proposed unorthodox location as
set forth in your letter dated January 21, 1986.

Please advise if any further action is needed on our part at this time.

(915) 683-0467

DCR:cs

attachment

A DIVISION OF EXXON CORPORATION
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Rio Pecos Corporation
110 W. Louisiana, Suite 460
Midland, Texas 79701

Attn: Mr. Roger T. Elliot
RE: Waiver of Objection to Unorthodox
Location; S. Humble City Strawn Pool
Lea County, New Mexico
(Our file NM-181)
Gentlemen:
Inexco and its partners intend to drill an 11,800' Strawn test 1:800' FNL
and 500' FEL of Section 14, T17S, R37E. This location is unorthodox to
the field rules. As such, we would appreciate your execution and return
of one copy of this letter to our office evidencing your waiver of
objection to this location.
Please feel free to call if you should have a question about this request.
Veiy truly yours,
Mack R. Ames
Area Landman

MRA:b3j

We hereby waive any objection to the herein .
described unorthodox location.

RTIO PECOS CORPORATION

INEXCO OIL COMPANY BUILDING SUITE 201 211 HIGHLAND CROSS HOUSTON. TEXAS 77073-1791 (713) 443-2932



INEXCO

OIL COMPANY

Januvary 23, 1986

Ashland Exploration, Inc.
900 Threadneedle, Suite 800
Houston, Texas 77079

Attn: Mr. George Worsham

Achland
Exploration, Inc.
Received

"JAN 23 1086

Land Dept.
Houston, Region

RE: Waiver of Objection to Unorthodox
Iocation; S. Humble City Strawn Pool
Iea County, New Mexico

(Our file NM-181)

Gentlemen:

Inexco and its partners intend to drill an 11,800' Strawn test 1800' FNL
and 500' FEL of Section 14, T17S, R37E. This location is unorthodox to
the field rules. As such, we would appreciate your execution and return
of one copy of this letter to our office evidencing your waiver of

objection to this location.

Please feel free to call if you should have a question about this request.

Very truly yours,

Moc L o

Mack R. 2mes
Area Landman

MRA:bj

We hereby waive any objection to the herein
described unorthodox location.

ASHLAND EXPLORATION, INC.

BY(,;Z;L/A
Tit{;;f//,

(\
INEXCO OIL COMPANY BUILDING SUITE 201 211 HIGHLAND CROSS HOUSTON. TEXAS 77073-1791 (713) 443-2032



-~ INEXCO
OIL COMPANY

January 21, 1986

Kastman 0il Company

2420 Quaker
Lubbock, Texas 79410

Attn: Iand Dept., Urgent

RE: Inexco lea Farms #2
NE/4 Section 14, T17S, R37E
Iea County, New Mexico
Our File NM-181

Gentlemen:

This is to advise that Inexco plans to drill an 11,800' Strawn test 1800°'
FNL and 500' FEL of the captioned section. We invite your participation
in the well with your working interest of 6.25%. Gross DHC is $686,700
and total campleted well cost is $1,115,100. Please advise if you wish
to participate and we will forward an AFE and Operating Agreement. In
the alternative, Inexco et al would accept a lease (subject to approval
of form and content) with a 1/4 royalty and a 1 year term or a farmout of
your interest on agreeable terms. In either case, this location is
unorthodox and at this time we would very much appreciate your execution
and return of this letter evidencing your waiver of objection to the
location regardless of your decision on joining the well.

As we would like to spud the well as soon as possible, your earliest
response will be most appreciated.

Very truly yours,

e K fr

Mack R. Ames
Area ILandman

MRA:bj
We hereby waive any objection to the herein described
unorthodox location.

KASTMAN OIL COMPANY

BY: M ’L"f!‘: ’M'w ,K&E»M«V. [~d2- &>

Title:

INEXCO OIL COMPANY BUILDING SUITE 201 21! HIGHLAND CROSS HOUSTON. TEXAS 77073-1701 (713) 443-2932
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INEXCO
OIL COMPANY

January 21, 1986

%‘_f \\l

Exxon Campany, U.S.A. ,}‘t\ 5 b

P. 0. Box 1600 AW T A

Midland, Texas 79702 o A A,J”( o
) v u

Attn: Mr. John A. Vance ,\\;}( ,\,\\k
Ty
W

RE: Inexco Lea Fams #2
NE/4 Section 14, T17S, R37E
Lea County, New Mexico
Our File NM-181 '

Gentlemen:

This is to advise that Inexco plans to drill an 11,800' Strawn test 1800’
FNL and 500' FEL of the captioned section. We invite your participation
in the well with your working interest of 2.0833%. Gross DHC is $686,700
and total completed well cost is $1,115,100. Please advise if you wish
to participate and we will forward an AFE and Operating Agreement. ' In
the alternative, Inexco et al would accept a lease (subject to approval
of form and content) with a 1/4 royalty and a 1 year term or a farmout of
your interest on agreeable temms. In either case, this location is
unorthodox and at this time we would very much appreciate your execution
and return of this letter evidencing your waiver of objection to the
location regardless of your decision on joining the well.

As we would like to spud the well as soon as possible, your earliest
response will be most appreciated.

Very truly yours,

Minc K Aoy

Mack R. Ames
Area Landman

MRA:bj ""’ ¢
We hereby waive any objection to the herein described
unorthodox location.
EXXON COMPANY, U.S.A.

BY: =
Title:

INEXCO OIL COMPANY BUILDING SUITE 201 211 HIGHLAND CROSS HOUSTON. TEXAS 77073-1791 (713) 443-2932



EX(ON COMPANY, USA.

POST OFFICE BOX 1600 » MIDLAND, TEXAS 79702-1600

EXPLORATION DEPARTMENT
CENTRAL DIVISION

February 10, 1986

RE: Inexco
Iea Farms #2
NE/4 Section 14-17S-37E
Lea County, NM

Inexco Oil Company
Suite 201

211 Highland Cross
Houston, TX  77073-1791

Attn: Mr. Mack R. Ames

Gentlemen:

Please be advised that Exxon has elected to participate in the drilling of the
captioned well as to ocur full working interest. The AFE for the well will be
held in suspense file and payment held on any invoices pending the completion
of satisfactory Joint Operating Agreement. Attached for your use is a copy of
our Well Information Requirements which we would ask that you set up on your
production schedule in order that we may receive the appropriate information.

We will await the proposed form of Joint Operating Agreement. You should also
be notified that Exxon hereby approves of your proposed unorthodox location as
set forth in your letter dated Jamuary 21, 1986.

Please advise if any further action is needed on our part at this time.

Sincerely,

(915) 683-0467
DCR:cs

attachment

A DIVISION OF EXXON CORPORATION



INEXCO
OIL COMEANY

January 23, 1986

'
— e =y ——femas s = P—— “»:,

Rio Pecos Oorpo:atidu
110 W. Iouisiana, Suite 460
Midland, Texas 79701

Attn: Mr. Roger T. Elliot
RE: Waiver of Gbjection to Unorthodex
Location; S. Bumble City Strawn Pool
Lea County, Bew Mexico
(Our file NM-181)
Gentlemensg '
Inexco and its partners intend to drill an 11,800 Strawn test 1800' FNL
and 500" FEL of Section 14, 1178, R37E. This location is unorthodox to
tha field rules. 2As such, we would appreciate your execution and return
of e ocopy of this letter to our office evidencing your waiver of
cbjection to this location.,
Pleaaefeelfreetocﬂlifymslmldﬁaveaquestimabaxtthisrequest.
Very truly yours,

A 71

Area Iandman

MRA:bj

We hereby waive any objection to the herein
described unorthodox location.

RIQ PEXOS CORPORATION

BY: ] ' 4T
Title: \fiow Predidest

INEXCO OlL COMPANY BUILDING SUTTE 21 2)i BIGHLAND CROSS HOUSTOM. TEXAS 770731791 (713) 443-2932
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AUTHORIZATICN  FOR  EXPENDITURE
AFE No. (Inexco Property No.) NM-181
Prospect Humble City Location: .1860' FNL & 500' FE
Well Name and Numger Inexco No. 2 Lea Farms of Section 14, T17S, R37E,
. Lea Countv, New Mexico
Estimated Days tc Driil 43
Estimated Days to Complete 5
SANDS AND DEPTH Est. T.D. 11,800°"
OBJECTIVES San_Andres 5260 Est. Soud
Base L. Clearfork 8410 AF E'Prepared 1/21/86
Strawn 11430 By: M. Pavelka
Atoka 11710
(X} Drilt { ) Workover Same Zone { ) Recomplete in New Zone
. DESCRIPTION ESTIMATED COSTS ACTUAL
N DRILLING | COMPLETION CosT
INTANGIBLE COSTS (321) K ¢ . )
01 Access and Location CostS. ... ouuune et nneeoneeannaeernaenennnnnnns 20,000 -
02 Move-in, Rig-up, Rig-down, Move-out .......... ... ... i, 45,000
Contract Drilling
03 Footage foatS__ ft.. i
04 Daywork days at$_50£)___day. el 200,000 15,000
05 Completion Unit ___2 ____daysat $2200 day...... i e 11,000
06 Fuel, Power, Waterand Water Lines. . .................. e teeaaaa 38,000 4,000
07 Bits, Reamers and Stabilizers . . . . .. ittt e e e 43,000 1,000
08 CEQUIpMENt Rental ..o ittt e i i et e ettt a e 18,000 3,000
09 Cementing and Squeezing -
ConductorCasing .......ecou.n- it ree e tce e e 1,500
SUMface CaSING .. ti it ttee e it taneeneseenerosenaesonennnennns 4,700
Intermediate Casing. . v v v e ii e ine et e e eanenesacenannnacens 18,000
Production Casing . . ..o oo eeneiinnneannanss e et 13,500
3 5T
L0 2 1 T-T U
10 DritingMudand Chemicals . .. ... ... i i, 38,000 3,000
10 Mud Logger .. s e e i et et iy ettt 10,000
1 Logging, Coring and Testing - : '
Cores. ... 2 = 30 16,000
DST's. ... L e 2,000
togs....DIL Inter Csg to TD . . . . .. . .. .. ............. 12,000
....... BHC Density-CNL Inter Csg to TD . . . 14,000
.......................................................... 7 ,500
12 Perforating. c v v v iiieee it ieieteetneacaanactsectaanaaneeeaneannn 12,000
12 Acidizingand Fracturing ... ...t ieteeronieneateneaeneenennansnnns 12,000
13 Laborand SUpervision . .. ... oottt ittt taetatirierranraannns 18,500 3,800
13 Contract Labor. . ... ii ittt ittt et r ettt ne s 2,000 18,500
14 Drlling OVErNEad . « « e« v v nee s e e e et e e e 10,000
15 LT T3 o o T 7 T 1 1 PP 4,500 2,000
16 LYY I G N 10,000 1,500
17 Other Miscellaneous Intangible Costs. . .. - - . oo it i ittt ieiee e, 5,000 13,000
18 Losses, Damages and Abandonment ..................... .. 6,000
19 Fishing Tool Expense and/or Directional Drilling
20 Dry Hole Contributions . . .. ...ttt it it ia e aieeenaanaannnns -
22 Well Control Insurance . ... ..c.uteeeeeeneeennenenanaeaaanannanas
TOTAL INTANGIBLE $ 696,000 S 572,200 |$ 123,800




LT .3 . e . . 5 .
/ X j . < . S g EXHIBIT 10
N L
/—: ‘ ESTIMATED COSTS ACTUAL
7 SCRIPTION DRILLING | COMPLETION cosT
TANGIBLE COSTS (313/314):
N Conductor Csg. 60_- ft.of ___20" _at /ft 3,100
N Surface Csg. 480 _ft.of 13 3/8" at 48# H-40 ST&% 9,800
22 intermediate Csg. 2700  ft.of_9 S5/8" at 36# K-55 ST&Q 43,000
2 No¢_Inter. Csg. 500 ft.of__9 5/8" at 40# K-55 ST&@ 8,900
32 XXX _Inter. Csg. 1500 _ft.of _9 5/8" at 40# N-80 LT&@ 32,200
12 XX3U3X _Prad. Csg. 1700 ft.ot_5 1/2" at 20# N-80 LT&@ 80,100
)3 Production Csg. 4600 ft.of _5 1/2" at 17# K-=55 LI&G 36,900
J4 Tubing 11800 ft.of__2 7/8" at 6.5# N-BQ EUR 8RD 51,600
12 Instaliation Costs and Non-Controllable Well Equipment ................ 2,000
Nn Casing Head Assembly &.B .SeCtion. ... . oiiiiiiiiiiivinraanacnass 17,500
N Tubing Head Assembly &.TE@R .. vvrvre e eiineeneionnasnns 26,000
2 Pumping Unit . Rods,. Pump,. Tubing Anchor, etc:.............. 69,000
33 Prime MOVer L ittt it iiieeeearenrreersnasesnscensonoaaaerasonsat 8,000
4 (0o T Vo T I Yo P 9,000
5 EST=T o T =¥ o O 3,500
)6 17153770 1 721 (o AN
7 Heater - Treater .. oo iieieiieieeaaeiiiranennenns e ereeteeeaaraeana. 8,500
)8 LACT Unit covvieveeiiinenn.. et eeeseeneesasceteeraaencrasonieras
)9 LTX or Production Unit .. .eeeiiniiiiiiiinerieneeitetcnssoecssncancanss
1 LI T T S 2,000
14 Gas RECONEErS ivteiiiiieireaetottiesaeeconocesanacassasoaaessnsnas
12 Installation Costs and Non-Controllable Lease Equipment ............... o 8,000
TOTAL TANGIBLE ' $  419,100)s 114,500 (s ,304,600 s -
) : ' ' TOTAL WELL . $ 1,115,100 686,700 (¢ 428,400 (g

Cltis recognized that the amounts herem are estnmates only and approval of this authonza’uon shall extend to the actual costs
incurred in conducting the operation specmed whether more or less than that herein set out.

- OWNERSHIP APPROVALS:

INEXCO OIL COMPANY Al!mZ(r)?ls(t): : $ Authorized Signature Date:
AR 1980 Program 24.3490 271,515.69
Exxon 2.0833 23,230.88
Kastman 0il 6.2500 69,693.76
Nadine Loveless 2.6641 29,707.38 /i
-_David Petraleum ¥ 8.5938 95,829.46 ///f/%?// A Agf'g(// - /-23 -3
Colin McMillan -. 7.1615 79,857.89
Fred Schlicher 1.8333 20,443.13
_Carolyn Schlicher 1.3320 14,853.13
Lucinda Hershenhorn 1.3320 14,853.13
T T7UHINER RTCGNER
oon Division
E I&EXQO } ;—\"C‘, :l
| . 8873
E 0-5 (Rev. 7-23-81)

Page 2 of 2
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- % . -
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- g v o — T naam i
AUTHORIZATICN  FOR  EXPENDITURE
AFE No. (Inexco Prooerty No.) NM-181
Prospect Humble City Location: .1800" FNL & 500' FE
Wel Name and Number Inexco No. 2 Lea Farms of Section 14, T17S, R37E,
. Lea County, New Mexico
Estimated Days te Oriil 43
Estimated Days to Complete . 5
SANDS AND DEPTH Est. T.D. 11,800’
OBJECTIVES San Andres 5260 Est. Spud
Base L. Clearfork 8410 AF E Prepared __1/21/86
Strawn 11430 By: M. Pavelka
Atoka 11710
{X) Driil { ) Workover Same Zone { ) Recomplete in New Zone
 DESCRIPTION ESTIMATED COSTS ACTUAL
. DRILLING | COMPLETION CcosT
INTANGIBLE COSTS (321) _ s
01 Access and Location Costs. . u v ittt aneeereoniarenaanennneanns 50,000 -
02 " Move-in, Rig-up, Rig-down, MOVe-OUL . .. .\ e ottt e eeeae e 45,000
Contract Drilling
03 Footage ft.at$ et tamarenean i
04 Daywork___3_.__ days atS_E)_O_Q_day...........;, ........... 200,000 15,000
05 Completion Unit __ 2 daysat $2200 day...... LA 11,000
06 Fuel, Power, Water and Water Lines. ...........ccuun. .. Ceseeraeanaan 38,000 4,000
07 Bits, Reamers and Stabilizers . . oo v vvee ittt iniite et iraennnraennnns 43,000 1,000
08 CEQUIPMENt REntal .o vttt ettt ittt e e et 18,000 3,000
09 Cementing and Squeezing -
Conductor Casing .............. e e sdaee et 1,500
SUIface CasiNg .. v veer it ieeeennneeneeeaenoonennssssaosacnees 4,700
Intermediate Casing. . ... .cut ittt inaaaaesaanaenacnnns 18,000
ProductionCasing..........cciviuenennn et ieereece e e aea 13,500
T 3T
7 3T S
10 Drilling Mud and Chemicals . - « . .« v v v eueenene e e e iieeeennnns 38,000 3,000
10 Mud Logger . . o i ittt e i 10,000
; AR S USSR 16,000
DST s .. e e 2,000
Logs....DIL Inter Csg to TD . . ... .. .. .............. 12,000
....... BHC Density-CNL Inter Csg to TD . . . . .. 14,000
------------------------------------------------------ 7 ,500
12 Perforating. . .. vttt ittt ettt it ettt et e 12,000
12 Acidizingand Fracturing .. . ..o oo e ienenennaneenesneeannenannns 12,000 .
13 Labor and Supervision .. ... ... ittt ininee i itaasaaatatancacanaanns 18,500 3,800
13 Contract Labor. . . .. .. ittt ictetrecaecnsnnaceacrasccnsnnnenns 2,000 18,500
14 DrillingOverhead . . .. ... ... i it i it e e tiaanen 10,000
15 LI T LYoo 2 71 1o T2 TS 4,500 3,000
16 B LT - U 10,000 1,500
17 Other Miscellaneous Intangible Costs. .. ..o vure i eenenennnn .. 5,000 13,000
18 Losses, Damages and Abandonment ..................... I 6,000
19 Fishing Tool Expense and/or Directional Drilling —
20 Dry Hole Contributions . .. oo vt e ireaeireeneeenseneaeaanoeannnann
22 Well Control Insurance . ......viveeeenninnenenenninnenns e
TOTAL INTANGIBLE $ 696,000 572,200 |3 123,800}s




incurred in conducting the operation specified, whether more or less than that herein set out.

- OWNERSHIP APPROVALS:

CItis recognized that the amounts herein are estimates only and approval of this authorization shall extend to the actual costs

Interest: - Authorized Signature Date:
INEXCO OIL COMPANY ph st $ g
AH 1980 Program 24.3490 271,515.69
Exxon 2.0833 23,230.88
Kastman 0il 6.2500 69,693.76
Nadine lLoveless 2.6641 29,707.38 :
- _Dayid Petroleum ¥ 8.5938 95,829.46 ' -
Colin McMillan ~.. 7.1615 79,857.89 (ol W S AL /1 c/Fé
Fred Schlicher 1.8333 20,443.13 7 .
Carolyn Schlicher . 1.3320 14,853.13
_Lucinda Hershenhorn 1.3320 14,853.13
0-5 (Rev. 7-23-81)
Page 2 of 2
- » - .. : . vty e ~ -

e s
. 4 -

. -;'../ c,' W% “ “ . EXHIBIT 10
. ESTIMATED COSTS ACTUAL
 SCRIPTION DRILLING | COMPLETION cosT

TANGIBLE COSTS (313/314):

Conductor Csg. 60 - ft.of___20"  at /ft 3,100

Surface Csg. 480 ft. ot 13 3/8" ar 48# H-40 ST&% 9,800

Intermediate Csg 2700  ft.of_9_5/8" at 36# K-55 ST&T 43.000
XX\%_Inter. Csg. 500 __ft.of_9_5/8" at 40# K-55 ST&% 8,900
XXt _Inter. Csg. 1500 ft.of _9 5/8" at 40# N-80 LT&Q 32,200
XX3BEeX _Prod. Cseg. 1700 ft.ot_5 1/2" at 20# N-80 LT&@ 80,100
Production Csg. L4600  ft.of__5_1/2" at 17# ¥X-55 LT& 36,900
Tubing 11800 ft.of 2 7/8" at 6.5# N-80 EUR 8RD 51,600
Installation Costs and Non-Controllable Well Equipment ................ 2,000
Casing Head Assembly & .B..SECEIONM. ..ot iiiiiiiiiiiiirenenaenns ~17,500

Tubing Head Assembly &.Tree............. s et e nreeneeeeiaan 26,000
Pumping Unit . Rods,. Pump,, Tubing Anchor, etc............... 69,000
Prime MoOver [ttt it ieiiattetaetaianntnrsennnananasatens s 8,000
St0rage TaANKS . .ottt ittt ittt ieteeeeaeaaasesseasasasaroccancsnsnnn 9,000
1= o - 1 £ (o 1 (S 3,500 —_—
[T Y T = (o

Heater - Treater ...t eieieeieieaniennnnnns @ neeerereeeieaaes 8,500
LACT Unit ... i, et et eetseeteaeeeasacer et toanestteenes

LTX or Production Unit ... erieeniiiiiiiiaeiaersaassnecnsrencnsanans

LiNE PIPE . eevettetn e e eeenaeee et maeeeeeaaeaneeeaaaaans e 2,000
GaS RECOMOIS 4 ttett et raeariaeeeaneseeaoasassassasseasoscsasssnanses

Installation Costs and Non-Controllable Lease Equipment ........c...... ' 8,000

TOTAL TANGIBLE 3$ 419,100 {s 114,500 s 304,600
TOTAL WELL E $ 1,115,100 686,700 |¢ 428,400
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AUTHORIZATICN  FOR  EXPeENDITURE
AFE No. (Inexco Property No.) NM-181
Prospect Humble City Location: 1800" FNL & 500 ' Fl
Well Name and Number Inexco No. 2 Lea Farms | of Section 14, T17S, R3JE,
Lea County, New Mexico
Estimated Days tc Driil 43
Estimated Days to Complete 3
SANDS AND DEPTH Est. T.D. 11,800
OBJECTIVES San Andres 5260 Est. Spud
Base L. Clearfork 8410 AF E Prepared __1/21/86
Strawn 11430 By: M. Pavelka
Atoka 11710
(X} Drilt ~ { )} Workover Same Zone ( ) Recompiete in New Zone
" DESCRIPTION ESTIMATED COSTS ACTUAL
L DRILLING | COMPLETION cost
INTANGIBLE COSTS (321) . .
01 Access and Location Costs . .. vvverineennrnnnennn.. P 20,000 _
02 " Move-in, Rig-up, Rig-down, MOVE-0UT « .o v vt oeeees oo e 45,000
Contract Drilling
03 Footage ft.at$ 1 S S
04 Davwork_‘*}__.__ days atsﬂ_day...........;.. ........... 200,000 15,000
05 Completion Unit 3 _days at $2200 day...... A 11,000
06 Fue!, Power, Water and Water Lines. .. ....c.ovvninun... feeiereaaaaa 38,000 4,000
07 Bits, Reamers and Stabilizers . ... ovvnn ittt i i et et 43,000 1,000
08 Equipment Rental ... i. ittt ittt ettt ettt et enaae e 18,000 3,000
09 Cementing and Squeezing -
CoriductorCasing .........0un.. s e st tetace s e 1,500
SUMace Casing .« v ti ittt iitenneeeenneaeareananenanaancensan 4,700
Intermediate Casing. . i oo it enineeeeeneenseeesesseeenasosnsaan 18,000
Production Casing ... ovvinnveeeernnereennns e i eeeeaeaaean 13,500
O T
L 14 -
10 Drifling Mud and ChemiCals - « - . .« e e e et e e e e e ee e e ee e 38,000 3,000
10 UL B Yoo =T S 10,000
11 L.ogging, Caring and Testing - :
Cores.... 2 =3 .0.' .......................................... 16,000
DST's. ... 2,000
Logs....DIL Inter Csg to TD . . . . . . . ... . .............. 12,000
....... BHC Density-CNL Inter Csg to TD . . . . .. .. 14,000
---------------------------------------------------------- 7 ’500
12 Lo 8 1o =3 €] 1T+ S N 12,000
12 Acidizing and Fracturing ... itore et et ietenaeeaeensaarcnans 12,000
13 Labor and SUPeIVISION . . v vttt ieetnneercesonoosoanaassnnansnans 18,500 3,800
13 Contract Labor. . ...ttt ittt ittt ieteesnotesaceacansssasaananes 2,000 18,500
14 Drilling OVErhEad « « « - v v e v e e e e e e e e e et e e e e 19,000
15 TransSPOrtationN . o o v ittt teete s eeoaenenseenrosesonennenanen 4,500 2,000
16 b7 =T I 10,000 1,500
17 Other Miscellaneous Intangible Costs. ... .. oiv it ieeennennn.. 2,000 13,000
18 Losses, Damages and Abandonment ..................... e 6,000
19 Fishing Tool Expense and/or Directional Drilling
20 Dry Hole Contributions . .. ..ottt ir e ittt et e eeeeiannan -
22 Well Control Insurance . ... ... i vee ittt et eeiaenn
TOTAL INTANGIBLE $ 696,000 {$ 572,200 |S 123,800fs

A F I ™ AA Aas
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I - COVIVIAITU WUvtw AL UL
DESCRIPTION DRILLING COMPLETION COST
TANGIBLE COSTS (313/314):
n Conductor Csg. 60 __ ft. of 29" at A1 3,100
N Surface Csg. 480 ft.of 13 3/8" a1 48# H-40 ST&HG 9.800
)2 Intermediate Csg. 2700  ft.ot _9 5/8" at 36ff K-35 ST&L@ 43,000
12 N _Inter. Csg.. 500 ft.of _9_5/8" at 40# K-55 ST&@ 8.900
32 Nt _Inter. Csga. 1500 ft.of _9 S/8" at 40# N-80 LT&G 32,200
)2 XXX _Prod. Csg. 1700 ft.ot 5 1/2" at 20# N-80 LT 80,1900
)3 Production Csg. ————__&4600__ft.of _5_1/2" at 17# K-55 LT&C 16,900
)4 Tubing 1180Q __ft.of _2_7/8" at 6.5# N-80 EUR 8RD 91,600
12 Installation Costs and Non-Controllable Well Equipment ................ 2,000
N Casing Head Assembly §.B . SECTAOM. .oiiiiiiiriirieiiieiieeeienns 17,500
8] Tubing Head Assembly &, LB .. ettt e veiiernnreersonnsacses 26,000
72 Pumping Unit . Rods,. Pump, Tubing .Ath.qxr,. LG s 69,000
J3 PrimeE MOVer ittt it iiititnesneenasaaeastsncaseanaassanaans . 8,000
pL:! SH0TaG8 TaANKS . .t veietsnstereseseronnsnatoscosaeessoasarasesesaasannos 9,000
)5 YT o =1 4= 1 (o T 3,500
)6 1 L] o F = (o e
77 Heater - Tr Al L\ttt iiiiiieesnesaettrenansasrenassoanasonsonsasenan 8,500
18 LACT Unit . .iiiiiiiienens L
9 LTX or Production Unit .. et riieeenenneteecnnseecionerasasesannnes
" T T e 2,000
4 GaS RECOMEIS vt tiinrerinnenneranneranteseseseensenasonnesosnesneanss
12 Installation Costs and Non-Controllable Lease Equipment .....ovuuennn.. " 8,000
TOTAL TANGIBLE $ 419,100 (s 114,500 304,600 |g
TOTAL WELL - $ 1,115,100} 686,700 428,400 |g

It is recognized that the amounts herein are estimates only and approval of this authornzauon shall extend to the actual costs
incurred in conducting the operatuon specified, whether more or less than. that herem set out.

- OWNERSHIP APPROVALS:

Interest: $ - Authorized Signaturs Nate:
INEXCO OIL COMPANY 44 4010 g
AH 1980 Program 24,3490 271,515.69
Exxon__ 2.0833 23,230.88
Kastman Qil 6.2500 69,693.76
Nadine Loveless 2.6641 29,707.38
. Davild Petralenm M 8.5938 95,829.46
Colin McMillan'™ 7.1615 79,857.89 )
Fred Schlicher 1.8333 20,443,113 7
_Carolyn Schlicher 1.3320 14,853.13 /
Lucinda Hershenhorn 1.3320 14,853.13 A7: veaa eyt L 1” lnw J<) 2-%¢
0-5 {Rev. 7-23-81)
Page 2 of 2
- L ] - s : . .~ ’




AUTHORIZATICN  FOR  EXPENDITURE

AFE No. (Inexco Proverty No.) NM-181 : '
Prospect Humble City Location: -1800' FNL & 500' FE
Weil Name and Number Inexco No. 2 Lea Farms of Section 14, T17S, R37E,
Lea Countv, New Mexico
Estimated Days tc Oriii 43
Estimated Days to Complete 5
SANDS AND DEPTH Est. T.D. 11,800"
OBJECTIVES San_Andres 2260 Est. Spud
Base L. Clearfork 8410 AF E Prepared __1/21/86
Strawn 11430 By: M. Pavelka
Atoka 11710
(X3 Drin { )} Workover Same Zone { } Recomplete in New Zone
" DESCRIPTION ESTIMATED COSTS ACTUAL
i DRILLING | COMPLETION COST
INTANGIBLE COSTS (321) 1 .
01 Access and Location CostS . . o v vviiineiineennneeeneeeananiannanans 50,000 _
02 Move-in, Rig-up, Rig-down, Move-out . ... ...t et ennnnanen. 45,000
Contract Drilling
03 Footage —_____  ft.atS ________ ft.........c0.oivieeienn...
04 Daywork 43 daysat$ 2990  qay . 200,000 15,000
05 Completion Unit 3 _daysat$2200 day...... LA, 11,000
06 Fuel, Power, Water and Water Liines. . .. ...ooviiinnnnn. et reeaaaaaa 38.000 4,000
07 Bits, Reamersand Stabilizers .. ... .. i i i i i 43,000 1,000
08 CEQUIPMENT Rental Lot it i i ittt ettt e 18,000 3,000
09 Cementing and Squeezing -
Conductor Casing .............. e et rae et 1,500
Surface Casing .. .t ittt it ittt it e e i i e e 4,700
Intermediate Casing. . .o vveeteeeeneeeeeeecenaneacacsonnaasnnnnsa 18,000
ProductionCasing........cicrienannnn... et ecaaseaaaaa 13,500
T T
1014377
10 Drilling Mud and CRemicals . - . .« v v e ee e e ae e e eeaeens 38,000 3,000
10 Mud Logger .. i it e et tieee et e s 10,000
11 Logging, Coring and Testing - :
Cores.... 4. T30 16,000
DST's. ... e 2,000
Logs....DIL Inter Csg to TD . . .. .. ................ 12,000
....... BHC Density-CNL Inter Csg to TD . . . . | 14,000
---------------------------------------------------------- 7 ’500
12 1218 (] - {12V 1S 12,000
12 Acidizingand Fracturing .. ... . iein i in ittt eiernsinanaanas 12,000
13 Labor and SUPervision . .. ...ttt et i i tei ettt 18,500 3,800
13 [90eY 1 (-T2 4 IR-1 0T oA 2,000 18,500
14 DrilingOverhead . . . ... ... iiieitieerieaiannnstasroatsneensanss 10,000
15 B 12 Y=o =TT 4,500 5,000
16 1 =T 300 I O 10,000 1,500
17 Other Miscellaneous Intangible Costs . - . . . . ... it einnnnnan.. 2,000 13,000
18 Losses, Damages and Abandonment ..................... I 6,000
19 Fishing Tool Expense and/or Directional Drilling
20 Dry Hole Contributions . . ..ottt ii et e et i it iae i eaeeeennnann -
22 Well Control Insurance . ..... .. iieneninnnnnrnnennnnas e
TOTAL INTANGIBLE {i696,000 572,200 |s 123,800



) e ”fk‘ . - ‘e : . “ ., s e g . , . . - : .
4 '/—/ oL .. . EXHIBIT 10
r"‘ ¢
Y ESTIMATED COSTS ACTUA
< SCRIPTION DRILLING COMPLETION COST
TANGIBLE COSTS (313/314):

1 Conductor Csg. 60 - ft. of ___2Q" at /Mt 3,100

N Surface Csg. 480 ft.of 13_3/8" at 48# H-40 ST&® 9,800

)2 Intermediate Csg 2700 __ft.of _9 5/8" at 36# K-55 ST&@ 43.000

32 Xe¢_Inter. Csg. 500 ft.of_9 _5/8" at 40# K-55 ST&®Q 8,900

2 ANX¥# _Inter. Csg. 1500 ft.of 9 5/8" ar 40# N-80 LT&@ 32,200

32 XODEX _Prod. Csg. 1700 ft.oi__5 1/2" at 20# N-80 LT&® 80,100

)3 Production Csg. 4600 __ft.of _5_1/2" at17# K-55 LT&E 36,900

04 Tubing 11300 __ft.of 2 7/8" at 6.5# N-80 EIR 8RD 51,600

12 Installation Costs and Non-Controllable Well Equipment ................ ' 2,000

hh | Casing Head Assembly &.B . Section. ... ..oooiiiiiiiiainnn... e .17,500

N Tubing Head Assembly &.Tree............. ST e e .. 26,000

32 Pumping Unit . Rods,. Pump,. Tubing Anchor, etc............... 69,000

33 Prime MOVer ittt iiitttiteeteteterancaaaeaononasacanaassosh 8,000

J4 5 (o7 = {o T IIR IF- Vo T = AP Cees 9,000 e

)5 ESY=ToT- 1 -1 (o U PN AU 3,500

)6 [ =T Yo 1 o T

7 HEAtEr = TTALET .. ettt it ie e eeenereeeneeneneeneeearnannensnasanens 8,500

)8 LACT Unit .. .iiiiiiiiiennes e e esantacesasactasetoaenaenaatanaann

)9 LTX or Production Unit ..oeeeneeitienenieaeerneenenssenecnnnennonns

11 LiNE PiDE ottt ettt iiteete e te e eaaeearnarianaanaenenn s 2,000

14 GAS RECOIMTEIS ettt teeterseeesensoaeracasneneeseeaassessencosnensnanns

12 Installation Costs and Non-Controllable Lease Equipment ............... ‘ 8,000

TOTAL TANGIBLE ' $ 419,100 |$ 114,500 |¢ -.304,600 |g
TOTAL WELL —_ $ 1,115,100|3 686,700 |g 428,400 |g

incurred in conducting the operation specified, whether more or less than that herein set out.

- OWNERSHIP APPROVALS:

Cltis recognized that the amounts herein are estimates only and approval of this éuthorization shall extend to the actual costs

INEXCO OIL COMPANY Alim:(rfls(t): $ . Authorized Signature Date:
_AH 1980 Program 24.3490 271,515.69
Exxon 2.0833 23,230.88
Kastman 0il 6.2500 69,693.76
Nadine Loveless 2.6641 29,707.38
- David Petroleum ¥ 8.5938 95,829.46
Colin McMillan '™~ 7.1615 79,857.89 e o
Fred Schlicher 1.8333 20,443.13 ad el e i ST
_Carolyn Schlicher 1.3320 14,853.13 Crsnh st e gt P GAD T I
Lucinda Hershenhorn 1.3320 14,853.13 ' ‘ 7
0-5 (Rev. 7-23-81)
Page 2 of 2
rd » - » . »> e * o~ . - P . ‘A_.:;‘
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FOR

AUTHORIZATION

AFE No. {inexco Prooerty No.) NM-181

EAPENDITURE

Humble Citv

Prospect

Well Name and Numoer 2 Lea Farms

Inexco No.

Location: £800" FNL & 500' FEL

of Section 14, TLl7S, R37E,

Lea Countv, New Mexico

Estimated Days tc Or'ii 43
Estimated Days to Caomplete 3
SANDS AND DEPTH Est. T.D. 11,800'
OBJECTIVES San Andres 5260 Est. Spud
Base L. Clearfork 8410 AF E Prepared _1/21/86
Strawn 11430 By: M. Pavelka
Atoka 11710
(X} Drift { ) Workover Same Zone { } Recomplete in New Zone
DESCRIPTION ESTIMATED COSTS ACTUAL
—~ DRILLING | COMPLETION cosT
INTANGIBLE COSTS (321) s
o1 Access and Location Costs. . v ot i e it e it e e 20,000 _
02 Move-in, Rig-up, Rig-down, Move-out .. ...... ... ... .. ... .. ccvou.... 45,000
Contract Driiling
03 Footage foatS . ft. i
04 Daywork days at$__5_%_day. e 200,000 15,000
05 Completion Unit ___ 2 daysat $2200 day...... e 11,000
06 Fuel, Power, Water and Water Lines. . ... vt iiii it ieiiieaenann. 38,000 4,000
07 Bits, Reamers and Stabilizers . .. ..o oi ittt i i a 43,000 1,000
08 Equipment Rental ... ... ..ttt i e e, 18,000 3,000
09 Cementing and Squeezing -
07013V U102 TeY o 07 111 + Vo S 1,500
SUTTACe CaSing & v i i it ittt ittt i et e e e s 4,700
Intermediate Casing. . ..« oottt e e et 18,000
Production Casing . ... oo tntn e ie ittt et e 13,500
L oY
10 73T U
10 Drilting Mud and Chemicals . . . . .« v v e vt e e e e e eee e 38,000 3,000
10 Mud Logger . ..o e e 10,000
; e 16,000
DS s, ... 5,000
Logs....DIL Inter Csg to TD . . . .. ... . . .............. 12,000
....... BHC Density-CNL TInter Csg to TD .. | 14,000
---------------------------------------------------------- 7 ,500
12 2 8 1o T - T3V U 12,000
12 Acidizingand Fracturing . . .. .. ...ttt i e e i e 12,000
13 Labor and Supervision . .. ..o i i i i it i e e 18,500 3,800
13 Contract Labor. . .. ...ttt e it e e e 2,000 18,500
14 Drilling OVErNEad « « .« -« o v v e e e e e e e e e e e e e 10,000
15 LI 13T oY T €14 o1 T 4,500 5,000
16 8T 1L I 10,000 1,500
17 Other Miscellaneous Intangible Costs. . . ... ... ottt tnnenniennennnnn. 5,000 13,000
18 Losses, Damages and Abandonment ..................... U 6,000
19 -Fishing Tool Expense and/or Directional Drilling —.
20 Dry Hole ContribUtions . . ..o v .ttt ittt i e it et i e e e aa
22 Well Control InSurance . ......uit e et ittt e aeeeaee e
TOTAL INTANGIBLE $ 696,000 S 572,200 ($ 123,800

T
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/. - EXHIBIT 10
. EST'MATED COSTS ACTUAL
‘SCRIPTION DRILLING COMPLETION COST
TANGIBLE COSTS (313/314):
Conductor Csg. 60 - ft.of___ 20" _at /ft 3,100
Surface Csg. 480 ft.of 13 3/8" at 48# H-40 ST&@ 9,800
intermediate Csg 2700 ft.of__9 5/8" at_36# K-55 ST&@ 43,000
LK _Inter. Csg. 500  ft.of__9 5/8" at 40# K-55 ST&® 8,900
MYt _Inter. Csg. 1500  ft.of_9 5/8" at 40# N-80 LT&@ 32,200
XXNX¥X Prod. Csg. 1700 ft.of__5 1/2" at 20# N-80 LT&& 80,100
Production Csg. 4600 _ft.of_ 5 1/2" at 17#_X=55 L.T&@ 36,900
Tubing 11800  ft. of__2 7/8" at A.5# N-80 EUR 8RD 51,600
Installation Costs and Non-Controltable Well Equipment ................ 2,000
Casing Head Assembly &. B .Section. . ... it 17,500
Tubing Head Assembly &.Tree.................. e e ‘ 26,000
Pumping Unit . Rods,. Pump,. Tubing Anchor, etg............... 69,000
Prime MOVEr ittt it et e ittt ettt X 8,000
3 (oY= oI I U a Y 2,000
YT 0T -} o 3,500
17T YT | - 1 (o o
(=T (T I (=T 1 (= 8,500
LACTUnit .o, et ettt raa e it
LTX or Production Unit ... i it i i i eereraeisanannaes
LIiNE PID ettt et et et e e e et e e e e e e e 2,000
GaS RECOMOIS L. ittt it ieteetaereeeoneanaesuusennsascsonoaasasaanan
Installation Costs and Non-Controllable Lease Equipment ............... 8,000
TOTAL TANGIBLE $ 419,100 |3 114,500 (g 304,600 ig
TOTAL WELL ' $ 1,115,100 |s 686,700 |§ 428,400 |g

It is recognized that the amounts herein are estimates only and approval of this authorization shall extend to the actual costs
incurred in conducting the operation specified, whether more or less than that herein set out. '

- OWNERSHIP APPROVALS:

INEXCO OIL COMPANY 4intz(flisg $ Authorized Signature Date:
AH 1980 Program 24.3490 271,515.69
Exxon. 2.0833 23,230.88
Kastman 0il 6.2500 69,693.76
_Nadine Loveless 2.6641 29,707.38 Y N e
‘_David Petraleum ¥ 8.5938 95,829.46 P
Colin McMillan -.. 7.1615 79,857.89
Fred Schlicher 1.8333 20,443.13
_Carolyn Schlicher 1.3320 14,853.13
Lucinda Hershenhorn 1.3320 14,853.13
0-5 (Rev. 7-23-81)
Page 2 of 2
- L4 . . e At . - '3 " "



CAMPBELL & BLACK, r.A.

LAWYERS

JACK M. CAMPBELL CUADALUPE PLACE
BRUCE DO. BLACK
MICHAEL B. CAMPBELL
WILLIAM F. CARR
BRADFORD C. BERGE SANTA FE, NEW MEXICO 87501

J. SCOTT HALL

PETER N. IVES
JOHN H. BEM!IS TELECOPIER: {508S) 983-6043

SUITE | - 110 NORTH GUADALURPL

POST OFFICE BOX 2208

TELEPHONE: {(505) 988&8~4421

January 24, 2986

CERTIFIED MAIL

RETURN RECEIPT REQUESTED Cil O immruntinn Divisio
SRR LORRAGHR IO INISIE | !J:‘V’i i n

Exxon Company, U.S.A. IDAE;QQ TR

P. O. Box 1600 o Eihibit NO-.i:__

Midland, Texas 79702 Casza No. 8831

ATTN: John A. Vance, Jr.

Re: Application of Inexco Oil Company for Compulsory Pooling
and an Unorthodox Well Location, Lea County, New Mexico.

Dear Sirs: -

This letter is to advise you that Inexco 0il Company has
filed an application with the New Mexico 0il Conservation
Division seeking approval of an unorthodox well location for its
Inexco Lea Farms #2 Well at a point 1800 feet from the North line
and 500 .feet from the East line in Section 14, Township 17 South,
Range 37 East, N.M.P.M., Lea County, New Mexico. Inexco Oil
Company proposes to complete this well in the Strawn formation.
Inexco 0il Company also seeks the compulsory pooling of certain
uncommitted leasehold, mineral or royalty interests in the lands
proposed to be dedicated to the subject well. :

Thls.appllcatlon has been set for hearing before a Division
Examiner on February 19, 1986. You are not required tc attend
this hearing, but as an offsetting interest owner you may appear
and present testimony. Failure to appear at that time and become
a party of record will preclude you from challenging the matter
at a later date.

tgjy truly yours,
William F. Carr

. Attorney for Inexco 0Oil
: Company

WFC/cv



- SYB-Ibb £061 AInF 1 fog uiiog g4

—
’ SENDER: Complete items 1.2,3and 4.

Put your address in the “RETURN TO" space on

ro\!em side. Failure to do this will prwe:‘: thi:‘::ar‘::rom

being returned to you. The return receipt fee wilt rovide
m:' the name of the person delivered to and the date of

doh'vﬂ. For additional fees the following services are

available. Consuit postmaster for fees and check box({es)

for service(s) requested.,

1. 0 Show to whom, date and address of delivery,
2. [J Restricted Detivery. ' 4

3. Articie Addressed to: 2

Exxon Company, U.S.A.
Pgst Office Box 1600
Midland, Texas 79702
Jgttn: John 1. Vance, Jr.

. Type of Service: Article Number

{ gegi'sft.z;ed B tnsured
erti
Exméstl cobn P 176 152 420

Always obtain signature of
DATE DELIVERED. ddressee or agent and

5. Signature — Addressea

X

6. Signatu

7. Date ot Delivery 7 ’;';' .

I, £ NN
SRR

h) N argaem

: ! 573 B
8. Addressee’s Address (ONLY,if ;vqu ee
\\‘. N ‘i‘d“‘gﬁd J

~

I
VS g
sl

1413034 NHN13Y J11S3n0q

P 17?6 152 420

RECEIPT FOR CERTIFIED MAIL

NO INSURANCE COVERAGE PROVIDED
NOT FOR INTERNATIONAL MAIL

{See Reverse)

Exxon Company .S A

Street and No,

P. O. Box 1600

MrdTaPE " HEE 79702

Postage

$

* U.S.G.P.0. 1984-446-014

Certified Fee

[T

Speciat Delivery Fee

Restricted Delivery Fee

Return Receipt Showing
1o whom anc Date Delivered

Return receipt showing to whom,
Date, and Address of Delivery

TOTAL Postage and Fees

PS Form 3800, Feb. 1982

Postmark or Date

1/24/86 cov
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CAMPBELL 8 BLACK, r.A.

LAWYERS
JACK M, CAMPEBELL GUADALUPE PLACE
BRUCE D. BLACK SUITE | - 11O NORTH GUADALUPE

MICHAEL B. CAMPBELL
WILLIAM F. CARR
BRADFORD C. BERGE SANTA FE, NEW MEXICO 87501

J. SCOTT HaLL

PETER N, IVES
JOHN H, BEMIS TELECOPIER: (5OS5) 983-6043

POST QFFICE BOX 2208

TELEPHONE: (S05) 988-442!

January 24, 4986

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Kastman Oil Company

2420 Quaker

Lubbock, Texas 79410

ATTN: Marjorie Kastman, President

" Re: Application of Inexco 0il Company for Compulsory Pooling
and an Unorthodox Well Location, Lea County, New Mexico.

Dear Sirs: -

This letter is to advise you that Inexco 0il Company has
filed an application with the New Mexico 0il Conservation
Division seeking approval of an unorthodox well location for its
Inexco Lea Farms #2 Well at a point 1800 feet from the North line
and 500 feet from the East line in Section 14, Township 17 South,
Range 37 East, N.M.P.M., Lea County, New Mexico. Inexco 0il
Company proposes to complete this well in the Strawn formation.
Inexco 0il Company also seeks the compulsory pooling of certain
uncommitted leasehold, mineral or royalty interests in the lands
proposed to be dedicated to the subject well.

This «application has been set for hearing before a Division
Examiner on February 19, 1986. You are not required to attend
this hearing, but as an offsetting interest owner you may appear
and present testimony. Failure to appear at that time and become
a party of record will preclude you from challenging the matter
at a later date.

Vefky truly yours,

. ]

William F. Carr
Attorney for Inexco 0Oil
Company

WFC/cv



SvB-Lty €861 AINp °}18E w0y g

1413034 NHNL3Y J11S3IW0Q

@ SENDER: Complete items 1, 2, 3 and 4.

Put your address in the “RETURN TO” space on the
rmfcm side. Failure to do this will prevent this card from
being returned to you. The return receipt fee will provide
ou the name of the person delivered to and the date of ..
delivery. For additionsl fess the following services sre
avsilable, Consuit postmaster for fees and check box (es)
for service(s) requested, 5

. O show to whom, date and address of delivery.

2. O Restricted Delivery. "X

e

3. Article Addressed to: =
Kastman 0Oil Company
2420 Quaker

Lubbock, Texas 79410
Fttn~ Marjorie Kastman, Pres.

g Type of Service: Article Numbert

Registered  [J Insured
rtified O cop
xpress Mail

P 176 152 421

Always obtain signature of addressee or agent and
DATE DELIVERED. areee

S. Signajure — Addressee )
€
X : ' N—

€. Signature — Agent
X

7. /:e ot Dehvotv/ J e

8. Addressee's Address (ONLY if requested and fee paid)

P 17t 152 u2l

RECEIPT FOR CERTIFIED MAIL

NO INSURANCE COVERAGE PROVIDED
NOT FOR INTERNATIONAL MAIL

(See Reverse)

* U.S.G.P.0. 1984-446.014

PS Form 3800, Feb. 1982

% tl’l' 1"\dr"]0flf;‘ Rastman
Astman 0il Company

3333d0uaker

%ﬁg%%%ﬁ?P%gxas 79410

Postage $

Certified Fee

Special Delivery Fee

Restricted Detiverv Fee

Return Receipt Showing
to whom and Date Delivered

Return receipt showing to whom,
Date, and Address of Delivery

TOTAL Postage and Fees $

Postmark or Date

1/24/86 cv




CAMPBELL 8 BLACK, r.A.

LAWYERS

JACK M. CAMPBELL GUADALUPE PLACE
BRUCE D. BLACK
MICHAEL B, CAMPBELL
WiLLIAM F, CARR
BRADFORD C. BERGE SANTA FE. NEW MEXICO 8750i

J. SCOTT HALL

PETER N. IVES
JOHN H. BEMIS TELECOPIER: (S0S5) 983-6043

SUITE + - 110 NORTH GUADALUPE
POST OFFICE BOX 2208

TELEPHONE: (505) 988-442!
January 24, 1986

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Ashland Exploration, Inc.
Post Office Box 218330
Houston, Texas 77218
ATTN: George Worsham

Re: . Application of Inexco Oil Company for Compulsory Poolihg
and an Unorthodox Well Location, Lea County, New Mexico.

Dear Sirs:

This letter is to advise you that Inexco 0Oil Company has
filed an application with the New Mexico 0il Conservation
Division seeking approval of an unorthodox well location for its
Inexco Lea Farms #2 Well at a point 1800 feet from the North line
and 500 ‘feet from the East line in Section 14, Township 17 South,
Range 37 East, N.M.P.M., Lea County, New Mexico. 1Inexco 0il
Company proposes to complete this well in the Strawn formation.
Inexco 0il Company also seeks the compulsory pooling of certain
uncommitted leasehold, mineral or royalty interests in the lands
proposed to be dedicated to.the subject well.

This 'application has been set for hearing before a Division
Examiner on February 19, 1986. You are not required tc attend
this hearing, but as an offsetting interest owner you may appear
and present testimony. Failure to appear at that time and become
a party of record will preclude you from challenging the matter
at a later date.

Vekry truly yours,

.

..~

William F. Carr
Attorney for Inexco 0il
Company

WEC/cv
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@ SENDER: Complete items 1,2, 3 and 4.

Put your address in the “RETURN TO* space on the
reverse side. Failure to do this will prevent this card from
being returned to you, The return receipt tee will provide
you the name of the person delivered to snd the date of
delivery. For additionasl fees the foliowing services sre
available. Consult postmaster for fees and check box(es)
tor service(s) requested.

1. 0 show to whom, date and address of delivery.
&‘u _)
2. O Restricted Delivery. ﬁ)

3. Article Addressed to:

Ashland Exploration, Inc.
P. O. Box 218330
HHouston, Texas 77218

{ Attn: George Worsham

i a. Type of Service: Article Number

O Regi
KR pogstered L losuwred| 5 196 152 422
Express Mail

Always obtain signature of addr&ssee  or agent and
DATE DELIVERED.

5. Sngn\ature /7«3{?’/] ?
6. S“os‘ﬁa"ture’— Apen?

X
7. Date of Delivery

Yy

B, Addreswes's Addres [ONLY If requested and Jee paid) |

P 17k 152 ue2

RECEIPT FOR CERTIFIED MAIL

NO INSURANCE COVERAGE PROVIDED
NOT FOR INTERNATIONAL MAIL

(See Reverse)

ﬁ“xk_ e \.1cu]: U= Por blld)ll

&R1and Exvloration In

Street and No.

P. O. Box 218330

» U.S.G.P.O. 1984.446.014

P.0., State and ZiP Code
Houston, Texas

77218

Postage

$

Certified Fee

Special Delivery Fee

Restricted Delivery Fee

Return Receipt Showing
to whom and Date Delivered

Return receipt showing to whom,

Date, and Address of Delivery

TOTAL Postage and Fees

PS Form 3800, Feb. 1982

Postmark or Date

1/24/86 cv
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CAMPBELL & BLACK. r.A.

LAWYERS

JACK M, CAMPBELL
BRUCE D, BLACK
MICHAEL B. CAMPBELL
wiLLIAM F, CARR
BRADFORD C, BERGE
J. SCOTT HALL
PETER N, IVES
JOHN H, BEMIS

GUADALUPE PLACE
"suiTe I - HO NORTH GUADALUPE
POST OFFICE BOX 2208
SANTA FE, NEW MEXICO 87501
TELEPHONE: (SO5! 988-442}

TELECOPIER: (S0OS) 983-6043

January 24,1}986

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Rio Pecos Corporation

110 West Louisiana, Suite 460
Midland, Texas 79701

ATTN: Roger T. Elliot

Re: Application of Inexco 0il Company for Compulsory Pooling
and an Unorthodox Well Location, Lea County, New Mexico.

Dear Sirs: .

This letter is to advise you that Inexco 0il Company has
filed an application with the New Mexico 0Oil Conservation
Division seeking approval of an unorthodox well location for its
Inexco Lea Farms #2 Well at a p01nt 1800 feet from the North line
and 500 feet from the East line in Section 14, Township 17 South,
Range 37 East, N.M.P.M., Lea County, New Mexico. Inexco 0Oil
Company proposes to complete this well in the Strawn formation.
Inexco 0Oil Company also seeks the compulsory pooling of certain
uncommitted leasehold, mineral or royalty interests in the lands
proposed to be dedicated to the subject well.

This application has been set for hearing before a Division
Examiner oh.February 19, 1986.  You are not required to attend
this hearing, but as an offsetting interest owner you may appear
and present testimony. Failure to appear at that time and become
a party of record will preclude you from challenging the matter

at a later date.
Vzry truly yzgg;;kj\\\\\\\

William F. Carr
Attorney for Inexco 0Oil
Company

WFC/cv
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@ SENDER: Complete items 1,2,3 and 4.
Put your address in the “RETURN TO" space on tﬁc N -
reverse side. Failure to do this will prevent this card from - -
being returned to vou. The return receipt fee will provide P 17L 152 423
you the name of the person delivered t0 and the date of
delivery. For additional fees the following services are
available. Consult postmaster for fus and check box(cs)
for service(s) requested. ~ - : RECEIPT FOR CERTIFIED MAIL
1. [ Show to whom, date and address of defivery. NO INSURANCE COVERAGE PROVIDED
O . ! NOT FOR INTERNATIONAL MAIL
2. R icted Deli . ;
- hestrict elivery. " i (See Reverse)
3. Article Addressed to: : = |Senfto J : 1ot
Rio Pecos Corporatiqn ! g | RL0 Pecos Corporation
110 W. Louisiana, Suite 460 3 "W Louisiana, st 4
i xn
Midland, Texas 797(?1 ! - PO_,S: te and 21P Gode
pttn: Roger T. Elliot : oM Texas 79701
4. Type of Service: Article Number g Postage $
>
Registered  [J Insured & {Cenrtified Fee
Cetited [Jcob | P 176 152 423
Express Mail Special Deiivery Fee
SK?ESSESCEEE%“& of addressee or agent and ) Restricted Delivery Fee
5. Signature — Addressee ‘ Return Receipt Showing
X i to whom and Date Delivered
f - N 1 Return receipt showing to whom,
6. Signature — Agent ./ & | Date, and Address of Delivery
;,2_( ,eé 2L l l b
el 0T 3 5 |TOTAL Postage and Fees $
7. Date of Delivery i’ i e - :
i~ : ‘ 8' Postmark or Date
8. Addressee’'s Address (ONLYJ requestedand Jee paid) 2
A E 1/24/86 cv
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