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v 
Vir. Richard L. Stamets 
State of New Mexico 
Snergy and Minerals Department 
D i l Conservation D i v i s i o n 
Post O f f i c e Box 2088 
3anta Fe, New Mexico 87501 

Re: Case No. 8838 
Non-Standard Spacing f o r 
t h e ^ G a v i l c t i f O i l Pools 

Dear Mr. Stamets: 

NMOCD Case No. 8838 i s set f o r Examiner Hearing on March 5, 
L986. I n t h i s case, the O i l Conservation D i v i s i o n seeks exceptions 
to c e r t a i n provisions of the Special Rules f o r the Gavilan Mancos 
and Gavilan Greenhorn-Graneros-Dakota O i l Pools, a u t h o r i z i n g the 
establishment of seven non-standard o i l spacing and p r o r a t i o n u n i t s 
in Township 25 North, Range 2 West, N.M.P.M., Rio A r r i b a County, i n 
Drder t o allow f o r the development of the i r r e g u l a r sections which 
are s i t u a t e d along the western border of t h a t township. Mesa Grande 
Resources, I n c . , as an operator i n the Gavilan Mancos and Gavilan 
Sreenhorn-Graneros-Dakota O i l Pools, and as a major lease holder i n 
the area which w i l l be af f e c t e d by the subject case, would l i k e t o go 
:>n record supporting the state's a p p l i c a t i o n . 

From a geological standpoint, Mesa Grande believes t h a t the pro­
posed c r e a t i o n of the 505+ acre non-standard p r o r a t i o n u n i t s , and the 
allowance f o r the d r i l l i n g of a second w e l l on those u n i t s , w i l l cause 
a more l o g i c a l d r i l l i n g p a t t e r n ; r e s u l t i n an o r d e r l y development pro­
gram; insure b e t t e r r e s e r v o i r management; and prevent the waste of 
reservoir energy. From the viewpoint of a d m i n i s t r a t i o n , and a f t e r 
considering a l t e r n a t e proposals, we expect t h i s proposal t o cause the 
Least d i s r u p t i o n of c u r r e n t l y e x i s t i n g u n i t s and therefore create 
fewer a l t e r a t i o n s of agreements i n place. I n both instances, we f e e l 
the c o r r e l a t i v e r i g h t s of a l l owners of i n t e r e s t have been protected 
and best served. 
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I n order t o support NMOCD Case No. 8838, we must oppose NMOCD Case 
No, 8839 as proposed by Jerome P. McHugh. The drainage radius of the 
we Lis proposed by the ap p l i c a n t , i f d r i l l e d t o the Gavilan Mancos O i l 
Pool a t the suggested l o c a t i o n s , would extend beyond the boundaries of 
th,; proposed p r o r a t i o n u n i t s because of the d i s p a r i t y between the length 
and width of the u n i t s . As stated above, we f e e l the recommendation 
of the O i l Conservation D i v i s i o n i n Case No. 8838 i s appropriate and 
should be i n s t i t u t e d throughout the i r r e g u l a r sections. 

Mesa Grande does not plan t o have a witness t e s t i f y a t the hearing 
of Case No. 8838. Therefore, we r e s p e c t f u l l y request t h a t t h i s l e t t e r 
be accepted as evidence of our support f o r the O i l Conservation D i v i s i o n ' s 
a p p l i c a t i o n . 

Respectfully Yours, 
MESA GRANDE RESOURCES, INC. 

GR!3:dw 

cc: Jerome P. McHugh 
Ernie Busch, Aztec D i s t r i c t O f f i c e 

CERTIFIED MAIL P259-366-951 



50 YEARS 

E N E R G Y AND M I N E R A L S D E P A R T M E N T 
O I L C O N S E R V A T I O N D I V I S I O N 

S T A T E O F N E W M E X I C O 

February 24, 1986 
193S • 1985 

TONEY ANAYA 
P O S T O F W C E B O X 20M 

S T A T E L A N D D F n C E B U I L C H M G 

S A N T A F E . N E W M E X I C O 174*1 

IS05I 127-SMO 

Ernest L. Busch 
New Mexico Oil Conservation Division 
1000 Rio Brazos Road 
Aztec, NEw Mexico 87410 

JLe: Cases Nos. 8836, 8837, an/ 883: 

Dear Mr. Busch, 

The Division requires that w r i t t e n applications be received by the 
Santa l e o f f i c e no later than 10 days prior to the hearings, see 
Genera!. Rule 1203. To date no wri t t e n applications have been sub­
mitted to this o f f i c e ; therefore, the subject cases scheduled for the 
March 'i, 1986 examiners hearing are hereby dismissed. 

Michael E. Stogner 
Acting Chief Engineer 

MES/et 

cc: R L. Stamets 
Jeff Taylor 
Frank Chavez 


