
April 17, 1986 

CERTIFIED - Return Receipt Requested 

Addressees 
(See attached l i s t ) 

Re: 

Gentlemen: 

On February 10, 1986, Mr. Tom Kellahin of Santa Fe, acting on our 
behalf, filed an application with the New Mexico Oil Conservation 
Division for two non-standard proration units In Sections 19 and 30, 
Township 25 North, Range 2 West. 

Our case was continued until yesterday, April 16, 1986, at which tine 
the hearing was held before Mr. David Catanach. 

This letter is to inform you that the case will again be readvertised 
until the next hearing scheduled for May 14, 1986. 

The purpose for the readvertisement Is due to the fact that we are 
proposing to move the requested location 1n Section 30 from 660* FSL 
and FEL to 1,420' FSL and 660* FEL inasmuch as our original location 
was In Gavilan Lake. We did not discover this oversight until 
recently, and requested 1n our presentation yesterday that the loca
tion be moved. Mr. Catanach advised that he had no objection to said 
revised location but under New Mexico statute he must ask us to read
vertise the case with the new location. 

Please let this letter serve as formal notice that the previous ap
plication stands as presented with the exception of the Section 30 
location being moved to 1,420 FSL and 660' FEL. 

BEFORE EXAMINER CATANACH 
OIL CONSERVATION DIVISION 

ftf HfoL EXHIBIT NO. ' 

CASE NO " 

7V, f«tf 4 

Case 8839 
Sees. 19 and 30-T25N-R2W 
Rio A r r i ba County, New Mexico 

Jerome P. McHugh 4 Associates 
Operating Affiliate: Nassau Resources, Inc. 
650 South Cherry, Suite 1225 
Denver. Colorado 80222 
(303) 321-2111 



Addressees 
April 17. 1986 
Page Two 

Each of you will have the right to comment on said relocation at the 
May 14th hearing i f you so desire. 

Vefry Truly Yours, 

Keht C. Craig 

KCCyrm 

cc: Karen Aubrey 



ADDRESSEES 

Dugan Production Corp. 
P. 0. Box 208 
Farmington, New Mexico 87499 

Mountain States Natural Gas Corp. 
P. 0. Box 35426 
Tulsa. Oklahoma 74135 

Reading & Bates Petroleum Co. 
3200 Mid-Continent Tower 
Tulsa, Oklahoma 74103 

Kenai Oil and Gas Inc. 
One Barclay Plaza 
1675 Larimer Street, Suite 500 
Denver, Colorado 80202 

E. Alex Phillips 
1200 Philtower Building 
Tulsa, Oklahoma 74103 

Tenneco Oil Company 
P. 0. Box 3245 
Englewood, Colorado 80155 
Attention: Millard Carr 

Conoco Inc. 
P. 0. Box 460 
Hobbs, New Mexico 88240 
Attention: Hugh Ingram 

Mobil Producing Texas and New Mexico Inc. 
9 Greenway Plaza, Suite 2700 
Houston, Texas 77046 



• SENDS): Complete Hems 1, 2,3, ind 4. 
Add yow address m me "RETURN TO" 
space on reverse. 

(CONSULT POSTMASTER FOB FEES) 

1. Tha following service to requested (check one). r 

O Show to whom and dale detvered 

Show to whom, date, and iddrese of detvery.. 

2. • RESTRICTED DELIVERY " 
(Tin inhii atf dtfwy JM JI cftvptf it KtMat 
K a* man *».) 

TOTAL t .70 

3. ARTICLE ADORESSEO TO: 
Kenai Oil and Gas Inc. 
1675 Larimer S t . , Suite 500 
Denver, CO 80202 
4. TYPE OF SERVICE: ARTICLE NUMBER 

•REGISTERED • INSURED 

CERTIFIED LJCOO P121800538 
•EXPRESS HAH. 

(Always ebttki slgueture sf edi tastes er agsat) 

I have received the arflde described above. 
SIGNATURE Of 

8. ADORESSEE'S ADDRESS (Only I nqm*)) 

POSTMARK 
(my bt OD fwwM (Us) 

7. UNABLE TO DELIVER BECAUSE: 7a. EMPLOYEE'S 
INITIALS 

*GPO: 1982-379-633 



• SENDER: Complete Hems 1. 2, 3. and 4. 
Add your address In tne "RETURN TO" 
space on reverse. 

(CONSULT POSTMASTER FOR FEES) 

1. Tha Mowing service It requested (check one). 

E l Show to whom end date delivered 

D Snow to whom, dale, and address ol delivery.. 

2. • flESTRICTEDOEUVERY 
(Tm /tttnaa) mmy to * cflargttf a M&gba 

.70 

Is tfa Mum lecajx iu.; 

TOTAL « .70 
3. ARTICLE ADDRESSED TO: 
Reading & Bates Petroleum Co. 
3200 Mid-Continent Tower 
Tulsa, Oklahoma 74103 

4. TYPE OF SERVICE: ARTICLE NUMBER 
•REGISTERED •INSURED 

'121800537 H CERTIFIED •COO '121800537 
• EXPRESS UAH 

(Always obtata signature et ark bessee er agent) 
t have received the ankle described above. 

[SISHATURE Addressee •Authoring) age* 

'SATE 0Fd)&JVERY~ 

«. ADDRESSEE'S ADDRESS (Oatftf 

7. UNABLE TO DELIVER BECAUSE: ^ O K I O Y E F S . * 
•BTIALS 

\ 

2 l a c 
• SENDER: Complele Kerns 1, 2, 3. and 4. 

Add your address In me "RETURN TO" 
space on reverse. 

(CONSULT POSTMASTER FOR FEES) 

1. The toiowtng service Is requested (check one). 

H SrowtowronareldiwdeOvered - 7 0 « 

• Show to whom, date, and address of dsevary .. * 

2. • RESTRICTED OEUVERV t 
|T»» <*tf*Jttf <MMrv to <t cfttrgn' * «****> 
a> «t Mum (eae* to.; ̂ . 

X ^ TOTAL t -70 
3. ARTICLE ADDRESSED TO: 
Mountain States Natural Gas Core 
P. 0. Box 35426 * 
Tulsa, Oklahoma 74135 

4. TYPE OF SERVICE: 
•REGISTERED •INSURED 
13 CERTIFIED •COO 
• EXPRESS UAH 

ARTICLE NUMBER 

P121800536 

I have watad tht «wttcte (tesoftnd atovt. 

StSNAtURE •Addressee 

*GPa 1082-379-633 

• SENDER: Complete Items 1, 2, 3. and 4. 
Add your address in the "RETURN TO" 
space on reverse. 

(CONSULT POSTMASTER FOR FEES) 

1. The following service Is requested (check one). 

&Slxw to wr^arrt date delivered 

Q Show to whom, date, and address of deBvery.. 

2. • RESTRICTED DELIVERY 
(Tat ies«UW (Mary to ft dnrgal ta JddHkjo 
fc tn, nature itcmpi to.; 

TOTAL SL 

.70 

.70 

tt'ir701 H u g h I n g r a m 

P. 0. Box 460 
Hobbs. NM 88240 

4. TYPE Of SERVICE: 
•REGISTERED •INSURED 
•CERTIFIED DCOO 
•EXPRESS MAIL 

ARTICLE NUMBER 

P121800541 

(Always obtata signature of addressee or agent) 

I lave received the article described above. 

SIGNATURE /f QAddressee •Authorized agent 

6. ADDRESSEE'S ADDRESS (Onl) I wjutstoj 

9 
2 | 7. UNABLE TO DELIVER BECAUSE: 
m i 
n 
C 
31 

iu ucuven DCVJMUJC / 

POSTMARK 
(nay Dt oa omrst ato) 

* GPO: 1982-379-593 

• SENDER: Complete Items 1, 2, 3, and 4. 
Add your address bi the "RETURN TO" 
space on reverse. , 

(CONSULT POSTMASTER FOR FEES) 

t. The following service is requested (check one). 

Show to whom and date (toSvered . 

D Show to whom, date, and address of delivery.. . 

2. • RESTRICTED OBJVERY 
fTftt msMcM djfmy to » durgstt fc tamo 
ID Ite ivftjro nctlpt lot.) 

TOTAL S. 

JUL 

.70 

3. ARTICLE ADDRESSED TO: 
E. Alex Phillips 
1200 Philtower Building 
Tulsa, Oklahoma 74103 
4. TYPE OF SERVICE: 

•REGISTERED 
[3 CERTIFIED 
• EXPRESS MAIL 

•INSURED 
•coo 

ARTICLE NUMBER 

P121800539 

(Always obtsia signature of addressee ar agent) 

I have received the article described above. 

SIGNATURE QAddressee •Authorized agent 

7. UNABLE TO DELIVER BECAUSE: 



/ 

•< 

• SEMOEft: Competeitems 1, 2. 3, ano*. 
Add >ow address in me RETURN TO" 
space wi reverse. 

(CONSULT POSTMASTER FOR FEES) 

1. The following service H requested (check one). 
B Show to wtansrcla^ delivered - , / U j 

• Shtm»»fhom.oto.and«*lniMoldeave^ 

| 1 O RESTRICTED DELIVERY ............. « 
rn» m*kM m»m to » n * * * fa saunas 
• te**i«o*t*toj 

TOTAL S_ 
.70 

13. ARTICLE ADDRESSED TO: Hi 11 ara Carr 

Englewood, CO 80155 

[ 4. TYPE Of SERVICE: 

•REGISTERED 
(2 CERTIFIED 
•EXPRESS MAIL 

• INSURED 

•coo 

ARTICLE NUMBER 

P121800540 

(ANeev* ef addressee er agent) 

! i lave received the erode described above. 
[ SIGNATURE •Addressee Ĵ AWtwrized agent 

6. ADDRESSEE S A00RESS W»W«s*>* 

? I 7. UNABLE TO DELIVER BECAUSE: 7a. EMPLOYEE'S 
INITIALS 

*GPOE 1962-379-693 

m SENDER: Complete Items 1. 2. 3. » d 4 . 
Add your address In the "RETURN TO 
space on reverse. 

(CONSULT POSTMASTER FOR FEES) 

[ 1. The loflowfnfl mvfct Is requested (check one). 

G Simtowlmandiittittvered 
• Show to whom. date, end eddress ot (lathery.. . 

2. • RESTRICTS DELIVERY -
rnw iw*te*jd mmrt fee a ctwrart to ««t*)» 
t> to mm map toj 

TOTAL $_ 

.70 

.70 

dLi^nDP*r^uc'tion Corp. 
P. 0. Box 208 
Farmington, NM 87499 

| 4. TYPE OF SERVICE: 
•REGISTERED 
G CERTIFIED 
•EXPRESS MAIL 

•INSURED 
•coo 

ARTICLE NUMBER 

P121800535 

(Ahraes obtain stgnstaro ef addressee er agent) 

I Mve received the article described above. 

I SIGNATURE . •a&JressM/'1 • Authorized agent 

*6POc 198? 

3 
• SENDER: Complete Items 1. 2. 3. and 4. 

Add your address in the "RETURN TO" 
space on reverse. 

(CONSULT POSTMASTER FOR PEES) 

1. The teaming service Is requested (check one). 

03 Show to whom and date delivered 

• Show ID whom, date, and address rfiJeSvery.. 

2. • RESTRICTED DEUVERY 
rrbe ravfcwtf detary to H cftargeaf to atttSat 

_ * 
t 

warn men itcttpt lm.j 

TOTAL S_ .70 

3 A ^ £ ? ? ? ? S S E D I ? : ^ Ginger Berg in 
ARCO Oil and Gas Company 
P. 0. Box 1610 
Midland, TX 79702 

4. TYPE OF SERVICE: 

•REGISTERED • INSURED 

BCERTIREO DcOO 
• EXPRESS MAIL 

ARTICLE NUMBER 

P121800543 

(Always attain dgwatara ef addressee er agent) 

I have received DM article described above. 
SISNATURE •Addressee • 

'DATE OF DELIVERY • -x 

Authorlzejl agent 

8. ADDRESSEE'S ADDRESS tOnlf I raqotam) 

7. UNABLE TO OEUVER BECAUSE: 

POSTMARK 
rMi* 

7a. EMPLOYEE'S 
INITIALS 

3 
• SENDER: Complete Items 1, 2, 3. and 4. 

Add your address fn the "RETURN TO" 
space on reverse. 

(CONSULT POSTMASTER FOR FEES) 

t. The tcftnrring service is requested (check one). 

ED Slwwtowhom and date deavered . 7 0 t 

O Show to whom, data, and address ot delivery.. , jt 

2. • RESTRICTED DEUVERY * \ ' ' '> 
(DM reHrtcttl (Mvery M tt cfurg*! M Kfttto* 
to aw fwtum /Ketof to.; 

TOTAL S_ 
.70 

3. ARTICLE ADDRESSED TO: 

Mobil Texas & New Mexico Inc. 
9 Greenway Plaza, Suite 2700 
Houston, TX 77046 
4. TYPE OF SERVICE: 

•REGISTERED •INSURED 
B CERTIFIED •COO 
•EXPRESS MAIL 

ARTICLE NUMBER 

P121800542 

(Always obtata tloMtxre af addressee er agent) 

I have received the amde described above. 
SIGNATURE i •Addressee •Authorized agent 

6. AMRESSEE-SADr^SSfOiryfJWjtwtKfl 

7. UNABLE TO DEUVER BECAUSE: 

POSTMARK 
(my M oe men* Me) 

7a. EMPLOYEE'S 
W1TIALS 



» 2 

ht 

3. Articee Adansssed to: 

Mobil Producing Texas & NM In£: 
9 Greenway Plaza, Suite 2700 
Houston, Texas 77046 

I SENDER: Cc 1.3 and 4. 
Put yourarjdrnt ETURNTO"! 
ravrsa skia. FeWure w> - fciewNlprewemtthtocantt 
baino mumKl tn vou. Tha mum n c f j r *T~ - " ' r"~i<i*T 
vou tna natna of tne parson delivered to and tlx data ot 
c i a t h ^ . f ^ additional 
available. Consult 
foracvvicoW 

faai tt>a foHo»wog tarvfcas ara 
end check boxles) 

ond eddreee of ooHwory. 

2. C3 Rottrtctod OoMvery. 

4. Type ot Service): 

QneyjiteratJ Q Insured 
^Certif ied • COD 
• Express Mail 

Arttdm Numbtr 

P131072078 
Always obtain signature of addressee .fiLagem i 
DATE DELIVERED. 

S. Signature) - Ailuistsas 

X 
6. Signatura — Agent 

X Mynrr^C 

a AddnsfreaVa Address 

7 
(ONLYifrequaUdrndfeepSST 

BEFORE EXAMINER CATANACH 
OIL CONSERVATION DIVISION 

•fo*T»&K • EXHIBIT NO. I 

CASE NO: ggS<f 



P SENDER: Cnnglifci Hia« 1,2, 3 aod 4, 
Put your addreae in t/w "RETURN TO" apace oo tha 
ravoraaifcia. FaUur* ao do thai writt pfiww thii cord from 
baktg latutnod to you. Th» raturn racaipt fa* until proyido 
you thanamaof thapar»on iWiwnd to and tha daw of 
daHwary. Foe artdilional faat tho following aervvces ara 
•wailabia. Conauit pewonatser for feat and chacfc bew (at) 
forsanrioaU)) 

1* Show io vvhoni, 

2. • natulclau OoHvary. 

ro 
H 
o 
3 
(0 

3. Articia Adl J to: 

Kenai O i l & Gas I n c . 
1675 Larimare St., Suite 500 
Denver, Colorado 80202 

2 o 
33 
C 

3* 

oo 

4. Typa of ff arnica: 

• insured 
• COO 

Article Number 

P131072074 

Always obtain signature of aoVJresaee or agent and 
OATE DELIVERED. 

5. Signature)-

X 

a Addraaaaa-c Address tf requeued mtd fee ptid) 

BEFORE EXAMINER CATANACH 
OIL CONSERVATION DIVISION 

Jli3S§3L EXHIBIT. NO. —I-

CASE NO: 



3 

r 
8 
•ft 
tast 

1 

r-

- a 

f 8 
^ m 

# SENDER: Cuaajilili iaaeae 1.2.3tttt>4. 
Put your addraat in rh* "RETURN TO" space on tha 
rawarwMda. Fattur* to do rtiit wnll piavomthit cord from 
bain*, ratumad to you. Tna ratum raoaiot faa nrfit orovida 
you tna nama of tna panton daiivarad to and tha data of 
daiivary. For additional 
available. Contutt 
for tarvka(t) 

1. f̂ Ĵ Sbow to uveiom. 

2. • 

fata tha following aarvicat am 
for faat and chock box(et) 

of 

X ArtJcte) 

Conoco I n c . 
Attn: Hugh Ingram 
P. 0. Box 460 
Hobbs, New Mexico 88240 

4. Typa of Sarvico: 

• Reojsterad • Insured 
.©terrified • COD 
• ExprmMatt 

Articia Numbar 

P131072077 

Always obtain wgnatur. of acUresseej&egem and 
DATE DELIVERED. , 

6. Signatura — Agant £ 

* i 1 rr* 
7. Data of OelrveaV ~ t Li ' 

8. Aodratt^ m-^dra* (ONL Y tfrequaUd md fee pttaj 

, , , * » f a ^ = 

CD 
H 
O 
3 
CD 

Tl 

o 

c 

ar 

to 
\ 
ui 

CO 
CTS 



3 

f 
I 
I 

3. Arttctel 

Reading & Bates Petroleum Co. 
3200 Mid Continent Tower 
Tulsa, Oklahoma 74103 

t j | SENDER: Gaml»' i*mi\.2.2md4. 
Put your •ddrees in tna "RETURN TO" spat* on tho 
reverse side. Failure to do ttiit wrHI prevent this card from 
being returned to you. The return receipt fee will provide 
vou tha noma of tha parson delivered to and tha data of 
delivery. For addWonl 
available. Consult 

le) 
for fees and check hov (eel 

1 

2. • 

4. Typa erf Service: 

• Registered • Insured 
^Certified • COO 
• Express M»l 

Article Number 

P131072073 

Always obtain signature of addressee or agent and 
DATE DELIVERED. 

14 
3* 

6. Signature — Agent 

of Daiivary 

8. Adii sans » Atonm (ONL ardfeepnd) 

C-t 
(D 
H 
O 
3 
(D 

T3 

3 
o 
35 

BEFORE EXAMINER CATANACH 

OIL CONSERVATION DIVISION 

^rrUf,U._ EXHIBIT NO. _ J 

CASE NO. 



fa V SENDER: Cuisajlele itf«»1,2,3if>d4. 
Put your * * * * * in tho "RETURN TO" spec* on tho 
reverse tide. Failure to do thie will prevent ttiit card from 
being returned to you. The return receiot fee will provide 
you tna name of tna prion delivered to and tha data of 
deliverv. For edditJonoi feee the following tervicee are 
available. Consult postmacser for feet and check boxles) 
f or servicelt} i 

1. ^ Snow to whom, data end eUJi eel of 

2. • neeutuuKJ Delivery. 

* • Type of Service: 

• registered • Insured 
SSfcrbfied • COD 
• Express Mail 

e. Signature - Addraesea j j / 

6. Stgm*jr* - Agmt 

7. Data of Delivery _ . 

8. Addraetea-s Addres* (ONLY tf re, 

u ro 3. Article ArtrireeeeU to: 
Alex E. P h i l l i p s d 
1200 P h i l Tower Building % 
Tulsa, Oklahoma 74103 

Article Number Q 

a 
P131072075 

CO 
Always obtain signature of aoXaessee j&agerrt and 
DATE DELIVERED. y , 

CO 

BEFORE EXAMINER CATANACH 
Oft. C O N S E R V A T I O N DIVISION 

T t l t o r a c f . 

E X H I B I T NO. J 

C A S E NO. 



: 9! 
' ? 

i i 
••a 

1 V 
L-S 

o 

I I 
o 

( - a 

1 . 1 3 and 4. 

in tha "RETURN TO* 
P S E N O E f l : 
Put your eddr_.. . . w.... .~ . , - —• 
raw as*** . caiiant to do tn* Mrill prevent mi* card from 
bei«% returned to you. Too rotum receipt ton will provide 
you tho nemo of the person delivered to and tho d f of 
- * - ' " * * * — - - • - « » - » _ _ . • » - - - . f t , - < r » t l f > i • •!»-> n OMeat deliverv. For edditionei fee» the following services ere 
available. Coneult pcaimanei for fees and chock boxles) 
f or service!*) 

1. J t \ Show to whom. < 

2. • Restricted Oaf Ivory. 

3. Articte Addressed to: 

Mountain States Natural Gas 
P. 0. Box 35426 
Tulsa, Oklahoma 74135 

4. Type of Service: 

• Registered • Insured 
IXCertified • COO 
U Express Mail 

Article Number 

P131072072 

Always obtain skmature of adJiessoe jr_ 
DATE DELIVERED. 

5. Signature — 

ro -
o 
3 
ro, 

j 

s ; 
o 
c 

CO 

Addreeea* 

6. Signature - Agent i / i 

7. Data of Del 

8. Add< if requested md fee pridf 

BEFORE EXAMINER CATANACH 

OIL CONSERVATION DIVISION 

^ C $ ^ U 1 EXHIOIT NO 

CASE NO. 



r i * i * t» 
SENDER: Complete Mesas 1,2.3 ind 4. 

Put your address In the "RETURN TO" apace on the 
ravam tide. Failura to do thia will pravant this card from 
being returned to you. The return receiot fee will provide 
you the name of the person delivered to and the dete dt 
delivery. For additional fees the following services ara 
available. Consult postmaster for fees end check boxles). 
for serviced) i • " F r 

1. I^ShowtowfK»n.dotssndaddresspf|lX [ [ 

2. • Restricted Delivery. 

(D 
H 
0 
3 
(D 

3. Article Addressed to:; . 
Dugan Production Corporation 
P. 0. Box 208. 
Farmington, NM 87499 

Nfffff 
4. Type of Service: Article Number 

J^egrstered • Insured 
^Certified • OOO 
U Express Mail 

~Pisfo7& 07/. 

Always obtain signature of ac 
DATE DELIVERED. 

kdrmee^t^gent and j 

5. Signature — fiiiikaaseo 

X yjfn ' / A / r ^ ; 
6. Signature - Agent 

X t 
7. Data of Delivery 

8. Addressee's Mt*m* (ONLY tfrtquatedaM Jet ptM) 

o 
SB c 

rQ 

sr 
co 
cn 
oo 

BEFORE S M M I N f f l ^ ^ -



r r 

April 9, 1986 

ARCO Oil and Gas Co. 
P. 0. Box 1610 
Midland, Texas 79702 

Attention: Ginger Bergin 

Re: Non-Standard Proration Units 
Sees. 19 & 30-T25N-R2W 
Rio Arriba County, New Mexico 

Gentlemen: 

In speaking with Jerome P. McHugh Jr. yesterday, he informed me that 
ARCO had not received notification of our application for non-standard 
proration units as to Sections 19 and 30, Township 25 North, Range 2 
West. 

Enclosed is a copy of the docket from the NMOCD for a hearing 
originally set for March 19, 1986. 

Note, under Case 8854, the 011 Conservation Commission under Its own 
Initiative proposed that the Sections 6, 7, 18, 19, 30, and 31, 
Township 25 North, Range 2 West be combined with the W/2 of each 
respective east offset, being the W/2 of Sections 5, 8, 17, 20, 29, 
and 32, for a 500 acre unit, more or less, with a two well allowable. 

In light of the fact that we have a producing well In the W/2 of Sec
tion 20 and two wells 1n Section 29, spaced 1n the N/2 and S/2, we 
find that the Commission proposal 1s unacceptable. 

The Commission is attempting to combine non-producing, undeveloped 
acreage with three producing wells which we currently have. The 
owners of the producing leases would come under our wells risk free. 

Note on page 2 of the docket where our Case 8839 is proposed. We are 
asking the Commission to leave our producing wells as 1s and space 
Sections 19 and 30, being 186 acres each, more or less, by themselves. 
McHugh having an Interest In both Sections 19 and 30 would agree to 
reduce our allowables, if drilled and productive, by a factor of 186 
acres/320 acres. 

Jerome P. McHugh & Associates 
Operating Affiliate Nassau Resources. Inc 
650 South Cherry, Suite 1225 
Denver, Colorado 80222 
(303) 321-2111 



r r 

ARCO Oil and Gas Co. 
April 9, 1986 
Page Two 

We feel our proposal is equitable and just inasmuch as the current 
owners of the producing wells are not penalized by dilution of their 
interests while the parties owning the undeveloped acreage are free to 
drill their own wells and produce on a reduced allowable basis. 

We would certainly appreciate ARCO's support In the form of a letter 
to the Commission agreeing to our proposal. 

Please feel free to call me at (303) 321-2111 should you have any 
questions. Our case is scheduled to be heard next Wednesday, April 
16th in Santa Fe. 

Very Truly lours, 

Kent C. Craig 

KCC/rm 

enclosure 



H U N T W A L K E R 
P. O B O X 2 4 0 9 

D E N V E R . C O L O R A D O 8 0 2 0 1 2 4 0 9 

I 3 0 3 ) 2 9 8 1156 

A p r i l 8, 1986 

New Mexico Energy and M i n e r a l s Department 
O i l C o n s e r v a t i o n D i v i s i o n 
P. 0. Box 2088 
Santa Fe, NM 87501-2088 

RE: Case #8854, #8839 
Non-Standard Spacing Proposals 
Rio A r r i b a County, New Mexico 
G a v i l a n Mancos F i e l d 
Loddy #1 W e l l 
l°y 0§tliP_?5_NorthA_Range_2_ West-
S e c t i o n 20: W/2. 

Gentlemen: 

I am t h e owner o f Walker Energy Company, which owns a working 
i n t e r e s t i n t h e Loddy #1 w e l l r e f e r e n c e d above. I am w r i t i n g you 
t o l e t you know how s t r o n g l y I d i s a p p r o v e o f your non-standard 
s p a c i n g p r o p o s a l (Case #8854) t h a t i s comming up f o r a h e a r i n g on 
A p r i l 1 6 t h . The Loddy #1 was spudded i n J u l y o f 1985 by Jerome 
P. McHugh as o p e r a t o r . 1 am a s m a l l o p e r a t o r and p a r t i c i p a t e d i n 
the w e l l f o r a 17.71H working i n t e r e s t , which a t t h e t i m e i t was 
d r i l l e d , was t h e f u r t h e s t west G a l l u p Mancos t e s t i n t h e G a v i l a n 
area (25N-2W) We d r i l l e d t h e w e l l based on t h e 320 acre w e l l 
s pacing i n f o r c e a t t h e t i m e and approved by t h e New Mexico O i l 
C o n s e r v a t i o n D i v i s i o n . The w e l l has been completed as a d i s 
c o v e r y , and w i l l produce o i l and gas. 

I f I understand your p r o p o s a l (case #8854), you are g o i n g t o 
space i n t h e f o u r l o t s i n s e c t i o n 19 c o m p r i s i n g 186.76 acres i n t o 
our w e l l , c r e a t i n g a 506.76 acre spacing u n i t , and a l l o w i n g f o r 
two w e l l s . T h i s would reduce my working i n t e r e s t i n t h e Loddy #1 
t o 11.18**. I ' d l i k e you t o know t h a t I took a tremendous r i s k i n 
d r i l l i n g t h e Loddy w e l l , and I d r i l l e d i t under t h e f i e l d r u l e s 
t h a t were i n f o r c e a t t h a t t i m e . Now t h a t t h e Loddy w e l l i s a 
producer, you are comming t o me and p r o p o s i n g t h a t I have t o 
reduce my i n t e r e s t by 37*, and l e t another company, t h a t took 
a b s o l u t e l y no r i s k i n t h e w e l l , come i n f o r a 37H i n t e r e s t ? 
Somehow t h a t doesn't seem very f a i r t o me. I f we had d r i l l e d a 
dr y h o l e i n s t e a d o f a producer, and you approved these s p e c i a l 
f i e l d r u l e s , would I be a b l e t o go t o t h e w o r k i n g i n t e r e s t owners 
o f s e c t i o n 19 and ask f o r 37*< o f my money back? 



I would l i k e t o s u p p o r t t h e p r o p o s a l by Jerome P. McHugh (case 
#8839), which seems t o t r e a t t h e spacing problem i n a more e q u i t 
a b l e manner. L e t t h e working i n t e r e s t owners o f s e c t i o n 19 d r i l l 
t h e i r own w e l l , and i f they can make a producer out o f i t , 
produce t h e w e l l a t an a l l o w a b l e o f 186.76/320th's. McHugh's 
pr o p o s a l seems t o be much more e q u i t a b l e than g i v i n g a t o t a l 
" f r e e r i d e " t o t h e working i n t e r e s t owners o f s e c t i o n 19. 

I urge you t o drop your s p e c i a l f i e l d r u l e s p r o p o s a l (#8854) 
r e g a r d i n g s e c t i o n s 19 and 20, and adopt McHugh's proposed r u l e s 
(#8839). I t h i n k you have every r i g h t t o change spac i n g r u l e s up 
u n t i l t h e p o i n t a w e l l i s spudded; any changes a f t e r t h a t p o i n t 
are u n f a i r and a r e l i k e changing t h e r u l e s i n t h e middle of the 
game. 

I f I can g i v e you any more i n f o r m a t i o n t h a t would h e l p you decide 
these cases, I would be happy t o do so. 

Thank you f o r t h i s o p p o r t u n i t y t o express my p o i n t o f view. 

Very t r u l y y o u r s . 

Hunt Walker 

cc: Mr. Kent C r a i g 
Jerome P. McHugh and Assoc. 
600 South Cherry S t r e e t 
S u i t e 1225 
Denver, CO 80222 
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FULL SAIL #1 
S/2 of Sec. 29-25N-2W 

McHugh 
Dugan 
Kenai 

Royalty Owners 
New Roy. Owners 

ORR Owners 
New ORR Owners 

CURRENT UNITS 
320.00 Ac. 

W.I. NRI. 

87.5% 70.375% 
12.5% 10.594% 
-0- -0-

-0- 12.75% 
-0- -0-

-0- 5.625% 
-0-

NMOCD UNIT 
413.73 Ac 

W.I. NRI. 

75.170% 71.060% 
12.50% 10.553% 
11.33% 9.550% 

-0- 9.862% 
-0- 2.832% 

.0- 4.351% 
_0- .651% 

5" 



FULL SAIL #3 
N/2 of Sec. 29-25N-2W 

CURRENT UNITS T ^ Q T 
320.00 Ac. 41i.by AC. 

W.I. MI w.i. MI 

7̂°/ 36 766% 45.164% 37.072% 

Dugan 12.5^ 4 2. 3 3 6% 38.347% 

1 o rno/ _0- 10.445% 
Royalty Owners -0- _Q_ 2.828% 

New Roy. Owners -0- -u-

0RR Owners -0- I - 1 4 0 6 * ^ *.?98% 
New ORR Owners -0- "u" 

BEFORE EXAMINER CATANACH 
OIL CONSERVATiON DIVISION 

1 set •)K EXHIBIT NO. 

CASE NO. Era 



LODDY #1 
W/2 of Sec. 20-25N-2W 

CURRENT 
320 , 

W.I. 

McHugh 51.432% 
Dugan 10.286% 
Kenai 20.573% 
Walker Energy 17.708% 

{A. Phillips -0-
{fx Arriba Co. -0-
'•Jt*, 

''"V^i Royalty Owners -0-
New Roy. Owners -0-

ORR Royalty Owners -0-
New ORR Owners -0-

UNITS NMOCD UNIT 
• 506.76 Ac • 

NRI. W.I. NRI. 

42.275% 
8.496% 
16.786% 
14.757% 
-0-
-0-

39.392% 
8.800% 
22.211% 
11.182% 
17.492% 

.921% 

32.72% 
7.373% 
18.541% 
9.318% 
14.781% 
.778% 

17.274% 
-0-

-0-
-0-

10.908% 
2.302% 

.411% 
-0-

-0-
-0-

.260% 

.552% 

• • ' :>r fry/. 'rro .-->.-,,-..\M A.r>ij 
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6° 

T 25 N 

CONTOUR INTERVAL: 50 feet 
DATUM: sea level 
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187-acre radial drainage 
area 

24 

PROPOSED NON-STANDARD 
PRORATION UNITS 

(with pro-rated allowables)-

PROPOSED / 
LOCATIONS 

/ 

18 

/ 

JEROME P. McHUGH 

P R O P O S E D NON-STANDARD 

P R O R A T I O N U N I T S 

G A V I L A N POOLS 

10 

,8B 

/ 

/ 

//////// 

/ , 

320-acre radial drainage area 

16 

Existing Proration Unit Boundaries 
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187-acre radial drainage 
area ' 
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Proposed Non-Standard Proration Units: 

Total overlap: 28 acres 
Total overlap not contributing to 

compensatory drainage: 14 acres 
Average non-contributory acreage 

per non-standard well: 7 acres (4%) 
Net uncompensated acreage per 

proration unit: ^ ig. u a c $ > { J % ) 

Sec. 30: 1 ac. (1%) 
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