
Docket No. 5-88 

Dockets Nos. 7-88 and 8-88 are t e n t a t i v e l y set for March 2 and March 16, 1988. Applications for hearing must be 
f i l e d at least 22 days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - FEBRUARY 17, 1988 » 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before David R. Catanach, Examiner or Michael E. Stogner, Alternate Examiner: 

CASE 9308: 
Application of Marshall Pipe and Supply Company for an unorthodox gas well location, Roosevelt County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval for an unorthodox gas well location 990 feet from the South 
li n e and 660 feet from the West l i n e (Unit M) of Section 23, Township 2 South, Range 29 East, to test a l l 
formations and/or pools developed on 320-acre spacing from the surface to the base of the Ordovician System, the 
S/2 of said Section 23 to be dedicated to the w e l l . Said location i s approximately 4.5 miles east-northeast from 
the point common to Roosevelt, Chaves, and De Baca Counties. 

CASE 9309: 
Application of Marshall Pipe and Supply Company for an unorthodox gas w e l l location, Roosevelt County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval for an unorthodox gas w e l l location 330 feet from the North 
l i n e and 1980 feet from the East l i n e of Section 34, Township 2 South, Range 29 East, to test a l l formations 
and/or pools developed on 320-acre spacing from the surface to the base of the Ordovician System, the N/2 of said 
Section 34 to be dedicated to the w e l l . Said location Is approximately 3.5 miles east by north from the point 
common to Roosevelt, Chaves, and De Baca Counties. 

CASE 9310: 
Application of Sun Exploration and Production Company f o r compulsory pooling, Lea County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling a l l mineral interests from the surface to either the base of the 
Morrow formation or to a depth of 13,700 feet, whichever i s deeper, underlying the N/2 of Section 26, Township 18 
South, Range 33 East, forming a standard 320-acre gas spacing and proration u n i t for any and a l l formations and/or 
pools with t h i s v e r t i c a l extent being developed on 320-acre spacing, to be dedicated to a well to be d r i l l e d at a 
standard gas we l l location thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing said well 
and the al l o c a t i o n of the cost thereof as we l l as actual operating costs and charges for supervision, designation 
of applicant as operator of the well and a charge f o r r i s k involved i n d r i l l i n g said w e l l . Said location i s 
approximately 6 miles west of the old Hobbs Army Air Corps A u x i l i a r y A i r f i e l d No. 4. 

CASE 9295: (Continued from February 3, 1988, Examiner Hearing.) 

Application of Hixon Development Company for a non-standard o i l proration u n i t , Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an exception to the Special Rules and Regulations for the 
Gavilan-Mancos O i l Pool as promulgated by Division Order No. R-7407, as amended, to form a non-standard 320-acre 
o i l spacing and proration uni t comprising the E/2 of Section 26, Township 26 North, Range 2 West, to be dedicated 
to a well to be d r i l l e d at a standard o i l w e l l location thereon. Said u n i t i s located approximately 4.5 miles 
east-northeast of the O j i t o Post Office. 

CASE 8371: (Continued and Readvertised) 
In the matter of Case No. 8371 being reopened pursuant to the provisions of Division Order No. R-7783 which 
promulgated temporary special rules and regulations f o r the Burton Flat-Upper Strawn Pool, Eddy County, New 
Mexico, including a provision for 160-acre spacing u n i t s . Operators In the subject pool may appear and show cause 
why the Burton Flat-Upper Strawn Pool should not be developed on 40-acre proration u n i t s . 

CASE 9129: (Continued and Readvertised) 
Application of V i r g i n i a P. Uhden, Helen Orbesen, and Car r o l l 0. Holmberg to vacate Division Order Nos. R-7588 and 
R-7588-A, and/or for the formation of s i x 160-acre gas proration u n i t s , San Juan County, New Mexico. Applicants, 
i n the above-styled cause, seek an order vacating the 320-acre spacing provisions of Order Nos. R-7588 and 
R-7588-A as to applicants from February 1, 1984 through the date notice of 320-acre spacing was provided to 
applicants, and/or th.2 formation of six 160-acre gas spacing and proration units for said pool i n the W/2 of 
Section 33 and a l l of Section 28, Township 32 North, Range 10 West. This area encompasses Cedar H i l l , New Mexico. 

CASE 9305: (Continued from February 3, 1988, Examiner Hearing.) 
Application of New Mexico and Arizona Land Company f o r compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests i n the West L i n d r i t h 
Gallup-Dakota O i l Pool underlying the NW/4 of.Section 25, Township 25 North, Range 3 West, forming a standard 
160-acre o i l spacing and proration unit for said pool, to be dedicated to a well to be d r i l l e d at a standard o i l 
well location thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing said w e l l and the 
allo c a t i o n of the cost thereof as well as actual operating costs and charges for supervision, designation of 
applicant as operator of the wel l and a charge for r i s k involved i n d r i l l i n g said w e l l . Said unit i s 
approximately 5 miles northwest of L i n d r i t h , New Mexico. 
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CASE 9306: (Continued from February 3, 1988, Examiner Hearing) 
Application of New Mexico and Arizona Land Company for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests i n the West L i n d r i t h 
Gallup-Dakota O i l Pool underlying the SW/4 of Section 25, Township 25 North, Range 3 West, forming a standard 
160-acre o i l spacing and proration u n i t for said pool, to be dedicated to a well to be d r i l l e d at a standard o i l 
well location thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the 
all o c a t i o n of the cost thereof as wel l as actual operating costs and charges for supervision, designation of 
applicant as operator of the wel l and a charge for r i s k involved i n d r i l l i n g said w e l l . Said unit i s 
approximately 5 miles northwest of L i n d r i t h , New Mexico. 

CASE 9311: 
Application of Texaco Inc. for special pool rules, Lea County, New Mexico. Applicant, i n the above-styled cause, 
seeks the adoption of special pool rules for the Monument-Abo Pool i n Townships 19 and 20 South, Ranges 36 and 37 
East, establishing a l i m i t i n g gas-oil r a t i o of 10,000 cubic feet of gas per barrel of o i l . Said pool i s w i t h i n an 
area located approximately 2.25 miles west-southwest of Monument, New Mexico. 

CASE 9294: (Continued and Readvertised) 
Application of Nearburg Producing Company for compulsory pooling, unorthodox gas well lo c a t i o n , and a non-standard 
gas proration u n i t , Eddy County, New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l 
mineral interests i n the Undesignated Four Mile Draw-Morrow Gas Pool underlying Lots 1 and 2, the E/2 NW/4, and 
the UE/4 of Section 7, Township 19 South, Range 26 East, to form a non-standard 318.85-acre gas spacing and 
proration u n i t for said pool, to be dedicated to a wel l to be d r i l l e d at an unorthodox location 1980 feet from the 
North l i n e and 660 feet from the West l i n e (Unit E) of said Section 7. Also to be considered w i l l be the cost of 
d r i l l i n g and completing said well and the a l l o c a t i o n of the cost thereof as wel l as actual operating costs and 
charges for supervision, designation of applicant as operator of the we l l and a charge f o r r i s k involved i n 
d r i l l i n g said w e l l . Said location i s approximately 11 miles south of Artesia, New Mexico. 

CASE 9312: 
Application of Nearburg Producing Company for an unorthodox o i l w e l l location and a non- standard o i l proration 
u n i t , Lea County, New Mexico. Applicant, i n the above-styled cause, seeks approval of an unorthodox o i l w e l l 
location to be d r i l l e d 1000 feet from the South and West lines (Unit M) of ir r e g u l a r Section 19, Township 16 
South, Range 37 East, Northeast Lovington-Pennsylvanian Pool, Lot 4 of said Section 19 to be dedicated to said 
well forming a non-standard 50.35-acre o i l spacing and proration u n i t for said pool. Said location i s 
approximately 4.25 miles southeast of Lovington, New Mexico. 

CASE 9313: 
Application of Nearburg Producing Company for a non-standard o i l proration unit and an unorthodox o i l w e l l 
location, Lea County, New Mexico. Applicant, i n the above-styled cause, seeks approval of an unorthodox o i l w e l l 
location to be d r i l l e d 1300 feet from the South l i n e and 400 feet from the West l i n e (Unit M) of i r r e g u l a r Section 
7, Township 17 South, Range 38 East, Undesignated South Humble City-Strawn Pool, Lots 3 and 4 of said Section 7 to 
be dedicated to the well forming a non-standard 75.59-acre o i l spacing and proration uni t for said pool. Said 
location i s approximately 3.5 miles north-northeast of Humble City, New Mexico. 

CASE 9314: 
Application of Nearburg Producing Company for an unorthodox gas well loc a t i o n , Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks authorization to re-enter and deepen the Santa Fe Exploration Company 
Gulf Com. Well No. 1 located at an unorthodox gas well location 660 feet from the North and West lines (Unit D) of 
Section 14, Township 20 South, Range 25 East, to test the Morrow formation. Said well i s located approximately 
5.5 miles west by south of Seven Rivers, New Mexico. 

CASE 9315: 
In the matter of the hearing called by the O i l Conservation Division on i t s own motion for an order creating, 
contracting the v e r t i c a l l i m i t s , and extending certain pools i n Chaves and Lea Counties, New Mexico: 

(a) Create a new pool i n Chaves County, New Mexico, c l a s s i f i e d as an o i l pool for Devonian production and 
designated as the Graham Springs-Devonian Pool. The discovery well i s the B e l l , Foy & Middlebrook, Ltd. Culp 
Ranch Well No. 1 located i n Unit C of Section 11, Township 12 South, Range 30 East, NMPM. Said pool would 
comprise: 

TOWNSHIP 12 SOUTH, RANGE 30 EAST, NMPM 
Section 11: NW/4 

(b) Create a new pool in Lea County, New Mexico, c l a s s i f i e d as an o i l pool for Abo production and designated as 
the Lane-Abo Pool. The discovery w e l l i s the Bright & Company State K Well No. 2 located i n Unit A of Section 2, 
Township 10 South, Range 33 East, NMPM. Said pool would comprise: 

TOWNSHIP 10 SOUTH, RANGE 33 EAST, NMPM 
Section 2: ME/4 

(c) Contract the v e r t i c a l l i m i t s of the East Lovington-Pennsylvanian Pool to include only the Cisco and Canyon 
formations and to redesignate said pool as the East Lovington-Upper Pennsylvanian Pool. 
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(d) Extend the Casey-Strawn Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 16 SOUTH, RANGE 37 EAST, NMPM 
Section 26: S/2 

(e) EXTEND the Hobbs-Blinebry Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 18 SOUTH, RANGE 38 EAST, NMPM 
Section 33: SW/4 

( f ) Extend the Northeast Lovington-Pennsylvanian Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 16 SOUTH, RANGE 37 EAST, NMPM 
Section 10: NE/4 

(g) Extend the Maljamar Grayburg-San Andres Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 17 SOUTH, RANGE 33 EAST, NMPM 
Section 13: SE/4 
Section 23: NW/4 

(h) Extend the Monument-Blinebry Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 20 SOUTH, RANGE 37 EAST, NMPM 
Section 8: SE/4 

( i ) Extend the Shipp-Strawn Pool i n Lea County, New Mexico to include therein: 

TOWNSHIP 16 SOUTH, RANGE 37 EAST, NMPM- -
Section 32: SE/4 
Section 33: SW/4 

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM 
Section 5: N/2 

( j ) Extend the South Shoe Bar-Atoka Gas Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 17 SOUTH, RANGE 35 EAST, NMPM 
Section 15: S/2 

(k) Extend the West Tonto-Bone Spring Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM 
Section 7: NW/4 

*******************************************̂  
Docket No. 6-88 

DOCKET: COMMISSION HEARING - THURSDAY - FEBRUARY 18, 1988 

9:00 A.M. - MORGAN HALL, STATE LAND OFFICE BUILDING, 
SANTA FE, NEW MEXICO 

CASE 7980: (Reopened) 
In the matter of Case 7980 being reopened by the O i l Conservation Commission on i t s own motion for the amendment 
of Rule 2(a) of Order No. R-7407-E, Rio Arriba County, New Mexico. The Commission seeks to c l a r i f y the language 
in Rule 2(a) of the Temporary Special Rules and Regulations for the Gavilan-Mancos O i l Pool as promulgated by 
Division Order No. R-7407, as amended. 

CASE 9316: 
In the matter of the hearing called by the O i l Conservation Division on i t s own motion to reconsider the agreement 
reached by the Potash-Oil and Gas Study Committee on November 23, 1987, to revise, amend, and recodify Order No. 
R—111, as amended, to consider the following: 

1. Changing the area covered by the ordor to coincide with the Known Potash Leasing Area (KPLA) as determined by 
the Bureau of Land Management; 
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2. Expanding and contracting said area by the pool nomenclature procedure rather than by further amendments to 
Order No. R - l l l ; 

3. Changing casing-cementing requirements of Order No. R- l l l - A ; 

4. Adopting d i r e c t i o n a l d r i l l i n g procedures; 

5. Revising notice requirements for proposed d r i l l i n g wells; 

6. Revising notice requirements of mining operations and proposed mining operations; and 

7. Adopting and including any other provisions which may be advisable. 

The aforementioned KPLA consists presently of a l l or parts of: 

Township 18 South, Range 30 East 
Township 19 South, Ranges 29 through 34 East 
Township 20 South, Ranges 29 through 34 East 
Township 21 South, Ranges 29 through 34 East 
Township 22 South, Ranges 28 through 34 East 
Township 23 South, Ranges 28 through 31 East 
Township 24 South, Ranges 29 through 31 East 
Township 25 South, Range 31 East 

a l l i n Eddy and Lea Counties, New Mexico. Said area extends approximately 50 miles east of Carlsbad, New Mexico 
and South of Maljamar, New Mexico for approximately 50 miles. 

CASE 9111: (Continued and Readvertised) 
Application of Benson-Montin-Greer D r i l l i n g Corporation for the expansion of the BMG West Puerto Chiquito-Mancos 
Pressure Maintenance Project Area, Rio Arriba County, New Mexico. Applicant, i n the above-styled cause, seeks the 
expansion of the BMG West Puerto Chiquito-Mancos Pressure Maintenance Project Area as promulgated by Division 
Order No. R-3401, as amended, to include certain lands i n Townships 24, 25, and 26 North, Range 1 West. The 
center of t h i s area i s located approximately 25 miles north of Cuba, New Mexico. 

CASE 9073: (De Novo) (Continued and Readvertised) 
Application of Mallon O i l Company for the reinstatement of o i l production allowables and an exception to the 
provisions of Division General Rule 502 for certain wells '• located i n the Gavilan-Mancos O i l Pool, Rio Arriba 
County, New Mexico. Applicant, i n the above-styled cause, seeks an order r e i n s t a t i n g the o i l allowables which 
should have been assigned to the following described wells, a l l i n Township 25 North, Range 2 West, Gavilan-Mancos 
O i l Pool, for the months of January, February, March and A p r i l , 1986. Applicant further seeks an exemption to the 
provisions of Division General Rule 502 which l i m i t the period of time an operator i s given to make up any 
over-production of o i l and casinghead gas: 

Howard Federal " 1 " Well No. 8 located i n Unit H of Section 1; 
Howard Federal " 1 " Well No. 11 located i n Unit K of Section 1; 
Fisher Federal "2" Well No. 1 located i n Unit A of Section 2; 
Ribeyowids Federal "2" Well No. 16 located i n Unit P of Section 2; and, 
Johnson Federal "12" Well No. 5 located i n Unit E of Section 12. 

The aforementioned wells are located i n an area approximately 9 miles north by east of L i n d r i t h , New Mexico. Upon 
application of Mallon O i l Company, t h i s case w i l l be heard De Novo pursuant to the provisions of Rule 1220. 

CASE 8863: (De Novo) 
In the matter of Case 8863 being reopened upon application of Alana O i l and Gas Corporation to vacate or modify 
Division Order No. R-8210 entered i n said Case 8863, Rio Arriba County, New Mexico. Applicant seeks to complete or 
recomplete the following wells which were ordered plugged pursuant to the provisions of said Order No. R-8210: 

Samantha Well No. 1 located 1580' FSL - 1202' FWL (Unit L ) , 
Samantha Well No. 2 located 1985' FSL - 2290' FWL (Unit K), 
Samantha Well No. 3 located 1105' FSL - 2490' FWL (Unit N), 

a l l i n Section 26, Township 28 North, Range 1 East; and 

Alana Well No. 1 located 511' FSL - 2144' FWL (Unit N) of Section 11, Township 27 North, Range 1 East. 

A l l of the above-described locations are projections of the U.S. Geological Survey into the unsurveyed Tierra 
Amarilla Land Grant. These wells are a l l located i n an area approximately 2 to 3 miles west of the southern end 
of the El Vado Reservoir. 

Upon application of Suntex Energy Corporation and Alana O i l and Gas Corporation, t h i s case w i l l be heard De Novo 
pursuant to the provisions of Rule 1220. 
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CASE 8864: (De Novo) 
Tn Lhe""fflaTTt'ef' of Case 8864 being reopened upon the application of Suntex Energy Corporation to vacate or modify 
Division Order No. R-8223 entered i n said Case 8864, Rio Arriba County, New Mexico. Applicant seeks to complete 
or recomplete the following wells which were ordered plugged pursuant to the provisions of said Order No. R-8223: 

Suntex Well No. 1 located 1824' FNL -
Suntex Well No. 2 located 660' FSL -
Suntex Well No. 3 located 1858' FNL -
Suntex Well No. 4 located 935' FNL -
Suntex Well No. 5 located 2004' FSL -
Suntex Well No. 6 located 1980' FSL -

• 570' FWL (Unit E) of Section 26, 
363' FEL (Unit P) of Section 22, 
1800' FWL (Unit F) of Section 14, 

1650' FWL (Unit C) of Section 23, 
2310' FWL (Unit K) of Section 11, and 
660' FWL (Unit L) of Section 23, 

a l l i n Township 28 North, Range 1 East, as projected i n t o the unsurveyed Tierra Amarilla Land Grant and are 
located i n an area approximately 2 to 3 miles west of the northern end of the El Vado Reservoir. 

Upon application of Suntex Energy Corporation and Alana O i l and Gas Corporation, t h i s application w i l l be heard De 
Novo pursuant to the provisions of Rule 1220. 

CASE 9074: (De Novo) 
ln the matter of Case 9074 being reopened upon application of Suntex Energy Corporation to vacate or modify 
Division Order No. R-8404 entered i n said Case 9074, Rio Arriba County, New Mexico. Applicant seeks to complete 
or recomplete the following wells formerly operated by Texas Rose Petroleum, Inc. which were ordered plugged 
pursuant to the provisions of said Order No. R-8404: 

Well No. 1 located 1824' FSL - 1778' FEL (Unit J) of Section 14, 
Well No. 2 located 618' FSL - 2418' FWL (Unit N) of Section 14, 
Well No. 3 located 967' FSL - 2148' FWL (Unit N) of Section 11, 
Well No. 7 located 990' FSL - 2310' FEL (Unit O) of Section 14, and 
Well No. 8 located 2310' FS and WL (Unit K) of Section 14, 

a l l on the El Poso Ranch Lease in Township 28 North, Range 1 East, as projected in t o the unsurveyed Tierra 
Amarilla Land Grant aud are located i n an area approximately 2 to 3 miles west of the northern end of the El Vado 
Reservoir. 

Upon application of Suntex Energy Corporation nnd Alana O i l and Gas Corporation, t h i s case w i l l be heard De Novo 
pursuant to tlie provisions of Rule 1220. 
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Dockets Nos. 28-87 and 29-87 are tentatively set for September 23 and October 7, 1987. Applications for hearing must 
be f i l e d at least 22 days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 9, 1987 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

Ihe following cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner: 

ALLOWABLE: (1) Consideration of the allowable production of gas for October, 1987, from fourteen prorated pools 
i n Lea, Eddy, and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas for October, 1987, from four prorated pools in 
San Juan, Rio Arriba, and Sandoval Counties, New Mexico. 

CASE 9169: (Continued from August 12, 1987, Examiner Hearing) 

In the matter of tlie hearing called by the Oil Conservation Division on i t s own motion to permit CR. 
(Carl) Robinson, John Iley, Eastern Indemnity Company of Maryland, and a l l other interested parties to 
appear and show cause why tlie 6.F. Baca Well No. 1 located 660 feet from the North line and 1920 feet 
from the West line (Unit C) of Section 3, Township 5 North, Range 4 East, Valencia County, Now Mexico, 
as projected into the Tome Land Claim, should not be plugged and abandoned in accordance with a 
Division-approved plugging program, said well being located approximately 15 miles east of Belen, New 
Mexico. 

CASE 9179: (Continued from August 12, 1987, Examiner Hearing) 

In the matter of tha hearing called by the Oil Conservation Division on i t s own motion to permit Turman 
& Hayes, Western Surety Company, and a l l other interested parties to appear and show cause why the 
following four wells located on the "B" Lee State Lease in Section 7, Township 18 South, Range 35 East, 
Lea County, should not be plugged and abandoned i n accordance with a Division-approved plugging 
program: 

Well Ho. 1 located 1650 feet from the North line and 2236 feet frcm tlie West lino (Unit F) ; 
Well No. 3 located 2319 feet from tlie North line and 918 feet from tlie West line (Unit E); 
Well No. 4 located 2055 feet frcm the South line and 660 feet frcm the West line (Unit L) ; 
and Well No. 5 located 994 feet frcm the South line and 330 feet from the West line (Unit M). 

A l l of these wells are located approximately 2.5 to 3 miles south of Buckeye, New Mexico. 

CASE 9206: Application of Tipperary Corporation for a unit agreement, Lea County, New Mexico. Applicant, in tlie 
above-styled cause, seeks approval of an exploratory unit area comprising 160 acres of State lands 
underlying the SW/4 of Section 29, Tovmship 16 South, Range 37 East, said acreage being approximately 
5.5 miles southeast of Lovington, New Mexico. 

CASE 8863: (Continued from August 12, 1987, Examiner Hearing) (Reopened) 

In the matter of Case 8863 being reopened upon application of Alana Oil and Gas Con!°ratiorl to vac \te 
or modify Division Order No. R-8210 entered i n said Case 8863, Rio Arriba County, New Mexico. 
Applicant seeks to complete or recomplete the following wells which were ordered plugged pursu.iiit to 
the provisions of said Order No. R-8210: 

Samantha Well No. 1 located 1500' FSL - 1202' FWL (Unit L), 
Samantha Well No. 2 located 1985' FSL - 2290' FWL (Unit K), 
Samantha Well No. 3 located 1105* FSL - 2490' FWL (Unit N), 
a l l i n Section 26, Tovmship 28 North, Range 1 East; and 
Alana Well No. 1 located 511' FSL - 2144' FWL (Unit N) of 

_ Section 11, Township 27 North, Range 1 West. 

,CASE 8864: (Continued from August 12, 1987, Examiner Hearing) (Reopened) 

In the matter of Case 0864 being reopened upon tlie application of Suntex Enerqy Corporation to vacate 
or modify Division Order No. R-8223 entered i n said Case 8864, Rio Arriba County, New Mexico. 
Applicant seeks to complete or recaiiplete the following wells which were ordered plugged pursuant to 
tlie provisions of said Order No. R-8223: 

Suntex Well No. 1 located 1824' FNL - 570' FWL (Unit E) of Section 26, 
Suntex Well No. 2 located 660" FSL - 365" FEL (Unit P) of Section 22, 
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designated as the Oasis-Abo Gas Pool. The discovery well i s the Tom Brown, Inc. Mlddli'<vnoV "3" V.V.M 
No. 1 located i n Unit K of Section 3 , Township 10 South, Nange 30 Last, NMltt. baid t.-.ol i , l 
carprise: 

TOWNSHIP io soimi, RANGE 30 EAST, NMTM 
Section 3: SW/4 

(b) EXTEND tlie North Hune-Wolfcamp Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 15, SOUTH, RANGE 33 HAST, HMPM 
Section 36: SW/4 

(c) EXTEND the Pitchfork Ranch-Atoka Gas Pcol i n Lea County, New Mexico, to include therein: 

TOWNSHIP 25, SOOTH, RANGE 34 EAST, NMPM 
Section 3: NE/4 

(d) EXTEND tho Pitchfork Ranch-Morrow Gas Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 24, SOUTH, RANGE 34 EAST, NMPH 
Section 27: W/2 
Section 28: N/2 

TOWUSHTP 25, SOUTH, RANGE 34 EAST, Iff-iPM 
Section 4: S/2 
Section 9: N/2 

(e) EXTEND tlie Reeves-Delaware Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 18, SOUTH, RANGE 35 EAST, HMPM 
Section 11: SE/4 
Section 14: NE/4 

(f) EXTEND the San Simon-Yates Pool i n Lea Coutny, New Mexico, to include therein: 

Tty-TISHIP 22, SOUTH, RANGE 35 EAST, NMPH 
Section 4: NE/4 

(g) EXTEND the Shipp-Strawn Pool i n Lea County, New Mexico, to include therein: 

TCWSHTP IC, SOUTH, RANGE 37 EAST , tJ-iTH 
Section 33: SE/4 

(li) EXTEND tlie North Young-Bone Spring Pcol i n Lea County, New Mexico, to include therein: 

TOWNSHIP 18, SOUTH, RANGE 32 EAST, HHTM 
Section 11: NE/4 
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percent penalty to be assessed as a charge for the risk involved i n the d r i l l i n g of said well, 
S5,00u.00 i« r month while d r i l l i n g and $500.00 per inonth while producing to be fixed as reasonable 
clutrijua, ainl that Uie applicant be named operator of said \ m l l and unit. Said location i s 
appio::iiikituly 6.5 miles east-southeast of Lovinylon, New Mexico. IB' THERE AUK NO OBJECTIONS THIS CASE 
WILL BE TAKEN UNDER ADVISEMENT. 

CASE 9209: Application of Amerind O i l Company for compulsory pooling, Lea County, New Mexico. Applicant, i n the 
above-styled cause, t>eel;s an order pooling a l l mineral interests i n tlie Strawn and Atoka formations 
underlying fhe W/2 SW/4 of Section 27, Toi/nship 16 South, Range 37 East, Undesignated Casey-Strawn, 
Undesignated West Casey-Strawn, and Undesignated Northeast Lovington-Pennsylvanian Pools, forming a 
standuid 80-acre o i l spacing and proration unit, to be dedicated to a well to be d r i l l e d at a standard 
o i l VAJII location thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing said well 
and the allocation of tha cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for r i s k involved i n d r i l l i n g said well. 
Said locution i s approximately 7 miles southeast of Lovington, New Mexico. 

CASE 9210: Application of Pelto O i l Company for statutory unitization, Chaves County, New Mexico. Applicant, i n 
the above-styled cause, seeks an order unitizing, for tlie purposes of establishing a secondary recovery 
project, a l l mineral interests i n the Twin Lakes-San Andres Associated Pool underlying 4863.82 acres, 
more or less, of State and Fee lands i n either a l l or portions of the following described lands: 
Sections 25, 26, 35, and 36, Township 8 South, Range 28 East; Sections 30, 31, and 32, Township 0 
South, Range 29 East; Sections 1, 2, and 12, Township 9 South, Range 28 East; and Sections 5, 6, 7, 8, 
and 18, Township 9 South, Range 29 East. Hie center of said area i s approximately 9 miles south of 
L'jluns, New Mexico. Said unit i s to be designated the Twin Lakes-San Andres Unit Area. Among the 
matters to be considered at the hearing w i l l be the necessity of unit operations; the designation of a 
unit oi*irator; tlie determination of the horizontal and ver t i c a l l i m i t s of the unit area; the 
detciT.unation of tlie f a i r , reasonable, and equitable allocation of production and costs of production, 
including capital investment, to each of tlie various tracts .in the unit area; the determination of 
credits and charyes to be made among the various owners i n the unit area for their investment i n v e i l 
and equipment; and such other matters as may be necessary and appropriate for carrying on e f f i c i e n t 
unit operations; including, but not necessarily limited t o, unit voting procedures, selection, removal, 
or substitution of unit operator, and time of commencement and termination of un i t operations. 

CASE 9211: Application of Pelto Oil Company for a water flood project, Chaves County, New Mexico. Applicant, i n 
tlie above-styled cause, seeks authority to in s t i t u t e a waterflood project by the injection of water 
into the San Andres formation i n i t s proposed Twin Lakes-San Andres Unit Aiea (Division Case No. 9210) 
underlying portions of Township 8 and 9 South, Ranges 28 and 29 East, Twin Lakes-San Andres Associated 
Pool. Said area i s centered approximately 9 miles south of Elkins, New Mexico. 

CASE 9168: (Continued from August 12, 1987, Examiner Hearing) 

Application of J.(James) A. Davidson for a determination of reasonable well costs, lea County, New 
Mnxico. Applicant, i n the above-styled cause, as an interested owner i n the Marathon O i l Company 
Benson Well No. 1 located 330 feet from Uie South line and 990 feet frcm tlie East line (Unit P) of 
Section 14, Township 16 South, Range 38 East (located approximately 2 1/2 miles south of the old Hobbs 
Army Air Corps Auxiliary A i r f i e l d No. 1 on State Highway No. 132), which was d r i l l e d pursuant to the 
eomptihiory pooling provisions of Division Order No. R-8282, as amended, seeks an order ascertaining the 
reasonableness ot actual well costs for the subject well. 

CASE 8668: (Reopened) (This case w i l l be continued to October 7, 1987.) 

In tlie matter of Case No. 8668 being reopened upon application of Howard Olsen to reconsider the 
provisions of Division Order No. R-8031, issued i n said Case No. 8668 and dated September 27, 1985, 
which granted the application of Doyle Hartman to compulsorily pcol a l l mineral interests from the 
aurface to die base of the Langlie-Mattix Pool underlying the SE/4 SE/4 (Unit P) of Section 23, 
Township 25 South, Range 37 East, forming a standard 40-acre o i l spacing and proration unit to be 
dedicated to a well to be d r i l l e d at a standard o i l well location thereon. Said well i s located 
approxiiiiately 4 miles east of Ja l , New Mexico. 

CASE 8769: (Reopened) (This case w i l l be continued to October 7, 1987.) 

In the matter of Case No. 8769 being reopened upon application of Howard Olsen to reconsider the 
provisions of Division Order No. R-8091, issued i n said Case No. 8769 and dated December 6, 1985, which 
granted the application of Doyie Hartman to compulsorily pool a l l mineral interests frcin the surface to 
the base of the Langlie-Mattix Pool underlying the SE/4 NE/4 (Unit 11) of Section 26, Township 25 South, 
Ranqe 37 East, forming a standard 40-acre o i l spacing and proration unit to be dedicated to a well to 
be . b i l l e d at a standard o i l well location thereon. Said well i s located approximately 4 miles euut of 
Jal , New Mexico. 

CASE_9212- In the matter of the hearing called by the O i l Conservation Division called on i t s own motion for an 
order creating and extendiny certain pools in Chaves and Lea Counties, New Mexico: 

(a) CRI ATE a new pool in Chaves County, New Mexico, classified as a gas pool for Abo production and 
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CASE 9074: 

Suntex Well No. 3 located 1858' FNL - 1800' 
Suntex V.ell Ko. 4 located 935' FNL - 1650' 
Suntex Well Mo. 5 located 2004' FSL - 2310' 
Suntex Well Uo. 0 located 1980' FSL - 660' 
a l l i n Township 28 North, Range 1 East. 

FWL (Unit F) of Suction 14, 
FWL (Unit C) of Section 23, 
FWL (Unit K) of Section 11, and 
FWL (Unit L) of Section 23, 

(Continued frcm August 12, 1987, Examiner Hearing) (Reopened) 

In the matter of Case 9074 being reopened upon application of Suntex Energy Corporation to vacate or 
modify Division Order No. R-8404 entered i n said Case 9074, Rio Arriba County, New Mexico. Applicant 
seeks to complete or recar^jlete tlie following wells formerly operated by Texas Rose Petroleum, Inc. 
which were ordered plugyed pursuant to tlie provisions of said Order No. R-8404: 

Well No. 1 located 
Well No. 2 located 
Wull No. 3 located 
Well No. 7 located 
Well No. 8 located 
a l l on the El Peso 
projected into tlie 

1824' FSL - 1778' FEL (Unit J) of Section 14, 
618' FSL - 2418' FWL (Unit N) of Section 14, 
967' FSL - 2148' FWL (Unit N) of Section 11, 
990" FSL - 2310' FEL (Unit 0) of Section 14, and 

2310' FS and WL (Unit K) of Section 14, 
Ranch Lease i n Township 28 North, Range 1 East, as 
unsurveyed Tierra Amarilla Land Grant. 

CASE 9207: 

CASE 9189: 

CASE 9208: 

CAS.E 9123: 

CASE 9124: 

Application of Western Oil Producers, Inc. for an Unorthodox Gas Well Location, Eddy County, New 
Mexico. Applicant, i n tlie above-styled cause, seeks approval of an unorthodox gas well location 1980 
feet from tlie South line and 660 feet from tlie West line (Unit L) of Section 1, Tovmship 22 South, 
Range 27 East, Undesignated East Carlsbad-Wolfcamp Gas Pool, the S/2 of said Section 1 to be dedicated 
to the well. Said location i s approximately 5 miles east of Carlsbad, New Mexico. 

(Readvertised) 

Application of Ray Westall for salt water disposal, Eddy County, New Mexico. Applicant, i n the 
above--;;tyled cause, seeks authority to dispose of produced salt water into tlie Cherry Canyon formation 
in tlie perforated interval from approximately 3670 feet to 3720 feet i n i t s Merland Well No. 1 located 
990 feet from the South line and 1870 feet from tlie East li n e (Unit 0) of Section 24, Township 22 
South, Ranqe 26 East, South Carlsbad-Delaware Pool. Said well i s approximately 400 yards northeast of 
the intersection of Hidalgo Road and Mescalero Road i n Carlsbad, New Mexico. 

Application of Hixon Development Company for a gas storage well, San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks authorisation to u t i l i z e i t s Carson Unit Well No. 24-18 
located 660 feet from the South line and 1930 feet from the West line (Unit N) of Section 18, Township 
25 North, Range 11 West (which i s approximately 5 miles south-southwest of tlie Carson Trading Post) , as 
a gas storage well. 

(Continued from August 12, 1987, Examiner Hearing) 

Application of Curtis J. L i t t l e for a non-standard gas proration unit and for an except 
5(a)2(2) of Division Order No. R-8170, as amended, San Juan County, New Mexico. Applic 
above-styled cause, seeks approval for a 160-acre non-standard gas spacing and pr< 
comprising the SE/4 of Section 14, Township 27 North, Range 13 West, Basin-Dakota Pool, to ' 
to tlie applicant's F a i r f i e l d Well No. 1-E, located 1850 feet from the South line and 800 i< 
East line (Unit 1) of said Section 14. Applicant further seeks an exception to Rule 5(a) 
General Rules for tlie Prorated Gas Pools of New Mexico as promulgated by Division Order No 
amended, permitting the application of a f u l l d e l i v e r a b i l i t y factor i n the formula 
determining the allowable for said non-standard gas proration unit. 

ion 
ant 

to Rule 
in the 

:• i'-n ' n i t 
'ieuicaled 

t from the 
2(?) of the 
. R-8170, as 
ut i l i z e d i n 

CASE 9191: 

(Continued from August 12, 1987, Examiner Hearing) 

Application of Rocanville Corporation for a non-standard gas proration unit and for an exception to 
Rule 5(a)2(2) of Division Order No. R-8170, as amended, San Juan County, New Mexico. Applicant, i n the 
above-styled cause, seeks approval for a 160-acre non-standard gas spacing and proration unit 
comprising the NE/4 of Section 14, Township 17 North, Range 13 West, Basin-Dakota Pool, to be dedicated 
to the applicant's F a i r f i e l d Well No. 1, located 1100 feet frcm the North line and 990 feet from the 
East line (Unit A) of said Section 14. Applicant further seeks an exception to Rule 5 (a) 2 (2) of the 
General Rules for the Prorated Gas Pools of New Mexico as promulgated by Division Order No. R-8170, as 
amended, permitting tlie application of a f u l l d e l i v e r a b i l i t y factor i n the formula u t i l i z e d i n 
determining the allowable for said non-standard gas proration unit. 

(Readvertised) (This case w i l l be dismissed.) 

Application of Amerind Oil Company for compulsory pooling. Lea County, New Mexico. Applicant, i n the 
above-styled cause, seeks an order, pursuant to Division General Rule 1207.1.(ii), pooling a l l mineral 
interests i n the Strawn and Atoka formations underlying the S/2 SE/4 of Section 28, Township 16 South, 
Ranqe 37 Fast, Undesignated Casey-Stiawn, Undesignated West Casey-Strawn, and Undesignated Northeast 
Lovington-Pennsylvanian Pools, forming a standard 80-acre o i l spacing and proration unit to be 
dedicated to a well to be d r i l l e d at a standard location thereon. Applicant further seeks a 200 
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Dockets Kos. 26-37 and 27-87 are tentatively set for August 26 and September 9, 1987. Applications for hearing 
must be f i l e d at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST 12, 1987 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner or David R. Catanach, Alternate Examiner: 

ALLOWABLE: (1) Consideration of the allowable production of gas for September, 1987, from fourteen prorated 
pools in Lea, Eddy, and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas for September, 1987, from four prorated 
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico. 

CASE 9169: (Continued frcm July 29, 1987, Examiner Hearing) 

In the matter of the hearing called by the Oil Conservation Division on i t s own motion to permit 
CR. (Carl) Robinson, John Iley, Eastern Indemnity Conpany of Maryland, and a l l other interested 
parties to appear and show cause why the O.F. Baca Well No. 1 located 660 feet frcm the North line 
and 1920 feet from the West line (Unit C) of Section 3, Township 5 North, Range 4 East, Valencia 
County, New Mexico, as projected into the Tome Land Claim, should not be plugged and abandoned in 
accordance with a Division-approved plugging program, said well being located approximately 15 
miles east of Belen, New Mexico. ; 

CASE 9179: (Continued from July 29, 1987, Examiner Hearing) 

In the matter of the hearing called by the Oil Conservation Division on i t s own motion to permit 
Tunnan & Hayes, Western Surety Company, and a l l other interested parties to appear and show cause 
why the following four wells located on the "3" Lee State Lease in Section 7, Township 18 South, 
Range 35 East, Lea County, should not be plugged and abandoned i n accordance with a 
Division-approved plugging program: 

Well No. 1 located 1650 feet from the North line and 2236 feet from the West line (Unit F); 
Well No. 3 located 2319 feet from the North line and 918 feet from the West line (Unit E); 
Well No. 4 located 2055 feet frcm the South line and 660 feet frcm the West line (Unit L); 
and Well No. 5 located 994 feet from the South line and 330 feet from the West line (Unit K) . 

A l l of these wells are located approximately 2.5 to 3 miles south of Buckeye, New Kexico. 

CASE 9187: In the matter of the hearing called by the Oil Conservation Division on i t s own motion to permit 
Evans Production Company, American Motorists Insurance Company and a l l other interested parties to 
appear and show cause why the five wells listed below should not be plugged and abandoned i n 
accordance with a division-approved plugging program: 

Inditos Well No. 1 located 2310 feet from the North line and 330 feet from the East line 
(Unit H) of Section 15, Township 16 North, Range 9 West; 
Bullseye Well No. 2 located 540 feet from the South line and 1560 feet from the West line 
(Unit N) of Section 18, Township 16 North, Range 9 West; 
Bullseye Well No. 9 located 330 feet from the South line and 1650 feet from the East line 
(Unit 0) of Section 18, Township 16 North, Range 9 West; 
Bullseye Well No. 8 located 330 feet from the North line and 990 feet from the West line 
(Unit D) of Section 19, Township 16 North, Range 9 West; and, 
Bullseye A Well No. 2 located 990 feet from the South and East lines (Unit P) of Section 13, 
Township 16 North, Range 10 West, a l l i n McKinley County. 

These wells are located i n an area approximately 14 miles north of Ambrosia Lake, New Kexico. 

CASE 9188: Application of Yates Petroleum Coiporation for a unit agreement, Chaves County, New Mexicc. 
Applicant, in the above-styled cause, seeks approval of the North Chaves Unit Area comprising 
8,600.11 acres, more or less, of State, Federal and Fee lands in the eastern half of Township 5 
South, Range 23 East. The middle of said acreage is approximately 7 miles southeast of Highwav 
Junction US-285 and New Mexico 20. 

CASE 5S63: (Continued from July 1, 1987, Examiner Hearing) (Reopened) 

In the iratter of Case 8863 being reopened upon application of Alana Oil and Gas Corporation to 
vacate or modify Division Order No. R-8210 entered in said Case 8863, Rio Arriba County, New 
Mexico. Applicant seeks to complete or recomplete the following wells which were ordered plugged 
pursuant to the provisions of said Order No. R-8210: 
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CASE 8864: 

Samantha Well No. 1 located 1580' FSL - 1202' FWL (Unit L), 
Samantha Well No. 2 located 1985' FSL - 2290' FWL (Unit K), 
Samantha Well No. 3 located 1105' FSL - 2490' FWL (Unit N), 
a l l i n Section 26, Township 28 North, Range 1 East; and 
Alana Well No. 1 located 511' FSL - 2144' FWL (Unit N) of 
Section 11, Township 27 North, Range 1 West. 

(Continued from July 1, 1987, Examiner Hearing) (Reopened) 

In the matter of Case 8864 being reopened upon the application of Suntex Energy Corporation to 
vacate or modify Division Order No. R-8223 entered in said Case 8864, Rio Arriba County, New 
Mexico. Applicant seeks to complete or recomplete the following wells which were ordered plugged 
pursuant to the provisions of said Order No. R-8223: 

Suntex 
Suntex 
Suntex 
Suntex 
Suntex 
Suntex 
a l l i n 

Well No. 
Well No. 
Well No. 
Well No. 
Well No. 
Well No. 
Township 

1 located 1824' FNL -
2 located 660' FSL 
3 located 1858' FNL 
4 located 935' FNL 
5 located 2004 
6 located 1980 
28 North, Range 1 East. 

570' FWL (Unit E) of Section 26, 
365' FEL (Unit P) of Section 22, 

1800' FWL (Unit F) of Section 14, 
1650' FWL (Unit C) of Section 23, 

FSL - 2310' FWL (Unit K) of Section 11, and 
FSL - 660' FWL (Unit L) of Section 23, 

CASE 9074: (Continued from July 1, 1987, Examiner Hearing) (Reopened) 

In the matter of Case 9074 being reopened upon application of Suntex Energy Corporation to vacate 
or modify Division Order No. R-6404 entered in said Case 9074, Rio Arriba County, Sew Mexico. 
Applicant seeks to complete or recomplete the following wells formerly operated by Texas Rose 
Petroleum, Inc. which were ordered plugged pursuant to the provisions of said Order No. R-8404: 

Well No. 1 located 1824' FSL - 1778' FEL (Unit J) of Section 14, 
Well No. 2 located 618' FSL - 2418' FWL (Unit N) of Section 14, 
Well No. 3 located 967' FSL - 2148' FWL (Unit N) of Section 11, 
Well No. 7 located 990' FSL - 2310' FEL (Unit O) of Section 14, and 
Weil -'•"o. 8 located 2310' FS and WL (Unit K) of Section 14, 
a l l on the El Poso Ranch Lease in Township 28 North, Range I East, as 
projected into the unsurveyed Tierra Amarilla Land Grant. 

CASE 9139: Application of fay Westall for salt water disposal, Eddy County, New Mexico. Applicant, in the 
above-styled cause, seeks authority to dispose of produced salt water into the Cherry Canyon 
formation in the perforated interval from approximately 3670 feet to 3720 feet in i t s Merland Well 
No. 1 located 990 feet frcm the Scuth line and 1870 feet frcm the East line (Unit 0) of Section 
24, Township 22 South, Range 26 East, South Carlsbad Delaware Pool, said well i s approximately 6.5 
miles south of Black River Village, New Mexico. 

CASE 9180: (Continued frcm July 29, 1987, Examiner Hearing) 

Application of Yates Petroleum Corporation for compulsory pooling and a non-standard o i l proration 
unit, Eddy County, New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l 
mineral interests from the surface to the base of the Canyon formation underlying either the NE/4 
SW/4 (Unit K) of Section 30, Township 19 Scuth, Range 25 East, to form a standard 40-acre o i l 
spacing and proration unit within said vertical limits or the E/2 SW/4 and Lots 3 and 4 of said 
Section 30 to form a non-standard 162.76-acre o i l spacing and proration unit within the North 
Dagger Draw-Upper Pennsylvanian Pool, both aforementioned units to be dedicated to a well to be 
dr i l l e d at a standard location thereon. Also to be considered w i l l be the cost of d r i l l i n g and 
completing said well and the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the well and a charge for the 
risk involved in d r i l l i n g said well. Said location is approximately 8.75 miles west of Lake'.vood, 
New Mexico. 

CASE 9171: (Continued frcm July 29, 1987, Examiner Hearing) 

Application of MorOilCo, Inc. for salt water disposal, Lea County, New Mexico. Applicant, i n the 
above-styled cause, seeks authority to dispose of produced salt water into the Yates, Seven 
Rivers, and Cueen formations in the perforated interval frcm approximately 3951 feet to 3995 feet 
and i n the open hole interval from approximately 4064 feet to 5000 feet in the Atlantic Richfield 
Company's Mescalero Ridge Unit "MA" Well No. 31 located 1980 feet from the South line and 660 feet 
from the West line (Unit L) of Section 21, Township 19 South, Range 34 East, Undesignated 
Pearl-Queen Pool and Quail Ridge-Yates Gas Pool, which is approximately 2.5 miles north of N.M. 
milepost No. 77 on U.S. Highway 62/180. 

CASE 9190: Application of Robert L. Bayless for downhole ccmriingling, Rio Arriba County, New Kexico. 
Applicant, in the above-styled cause, seeks approval to commingle gas production frcm the Gallup 
and Pictured C l i f f s formations in the wellbore of i t s J i c a r i l l a 519 Well No. 1 located 790 feet 
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from the South line and 1670 feet frcm the East line (Unit 0) of Section 18, Township 30 North, 
Range 2 West, J i c a r i l l a Apache Indian Reservation. Said Well i s located approximately 2.5 miles 
west-northwest of Highway Junction US-64 and New Mexico 537. 

CASE 9191: Application of Amerind Oil Company for compulsory pooling, Lea County, New Mexico. Applicant, i n 
the above-styled cause, seeks an order pooling a l l mineral interests i n the Strawn and Atoka 
formations underlying the S/2 of Section 28, Township 16 South, Range 37 East, Undesignated 
Casey-Strawn, Undesignated West Casey-Strawn, and Undesignated Northeast Lovington-Pennsylvanian 
pools, forming a standard 80-acre o i l spacing proration unit to be dedicated to a well to be 
dr i l l e d at a standard location thereon. Also to be considered w i l l be the cost of d r i l l i n g and 
completing said well and the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the well and a charge for risk 
involved i n d r i l l i n g said well. Said location i s approximately 6.5 miles east-southeast of 
Lovington, New Mexico. 

CASE 9192: Application of Terra Resources, Inc. for compulsory pooling and an unorthodox gas well location, 
Eddy County, New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l mineral 
interests i n the Undesignated Diamond Mound Atoka-Morrow Gas Pcol underlying the E/2 of Section 7, 
Township 16 South, Range 28 East, to form a standard 320-acre gas spacing and proration unit to be 
dedicated to a well to be d r i l l e d at an unorthodox gas well location 660 feet from the North and 
East lines (Unit A) of said Section 7. Also to be considered w i l l be the cost of d r i l l i n g and 
completing said well and the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the well and a charge for risk 
involved i n d r i l l i n g said well. Said location i s approximately 1 mile east from the top of 
Diamond Mound. 

Case 9193: Application of Conoco Inc. for an unorthodox o i l well location, McKinley County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox o i l well location to be 
dri l l e d 1390 feet from the North line and 1720 feet from the West line (Unit F) of Section 9, 
Township 18 North, Range 10 West (which i s approximately 2 miles northeast of Seven Lakes, New 
Mexico), to test the Entrada formation, the SE/4 NW/4 of said Section 9 to be dedicated to the 
well. 

Case 9194: Application of Pennzoil Company for approval of an unorthodox o i l well location, Lea County, Nev/ 
Xexico. Applicant, i n the above-styled cause, seeks approval of an unorthodox o i l well location 
2310 feet frcm the North line and 163C feet from the cast line (Unit G) of Secticn 16, Township 16 
Scuth, Range 37 East, undesignated Northeast Lovingron-Fennsylvanian Pool, the S/2 NE/4 of said 
Section 16 to be dedicated to the weil. Said location is approximately 1.4 miles south of 
Milepost 5.5 on New Mexico Highway No. 83. 

CASE 9195: Application of Pennzoil Company for approval of an unorthodox o i l well location, Lea County, New 
Mexico. Applicant, i n the above-styled cause, seeks approval of an unorthodox o i l well location 
1650 feet from the North line and 2100 feet from the West line (Unit F) of Section 16, Township 16 
South, Range 37 East, Undesignated Northeast Lovington-Pennsylvanian Pool, the E/2 NW/4 of said 
Section 16 to be dedicated to the well. Said location i s approximately 1.3 miles south of 
Milepost 5.5 on New Mexico Highway No. S3. 

CASE 9123: (Continued from July 15, 1987, Examiner Hearing) 

Application of Curtis J. L i t t l e for a non-standard gas proration unit and for an exception to Rule 
5(a)2(2) of Division Order No. R-3170, as amended, San Juan County, New Mexico. Applicant, in the 
above-styled cause, seeks approval for a 160-acre non-standard gas spacing and proration unit 
comprising the SE/4 of Section 14, Township 27 North, Range 13 West, Basin-Dakota Pool, to be 
dedicated to the applicant's Fairfield Well No. 1-E, located 1850 feet from the South line and 800 
feet frcm the East line (Unit I) of said Section 14. Applicant further seeks an exception to Rule 
5(a)2(2) of the General Rules for the Prorated Gas Pools of New Mexico as promulgated by Division 
Order No. R-8170, as amended, permitting the application of a f u l l deliverability factor in the 
formula ut i l i z e d i n determining the allowable for aaid non-standard gas proration unit. 

CASE 9124: (Continued from July 15, 1987, Examiner Hearing) 

Application of Rocanvilla Corporation for a non-standard gas proration unit and for an exception 
to Rule 5(a)2(2) of Division Order No. R-8170, as amended, San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval for a 160-acre non-standard gas spacing and 
proration unit comprising the NE/4 of Section 14, Township 17 North, Range 13 West, Basin-Dakota 
Pool, to be dedicated to the applicant's Fairfield Well No. 1, located 1100 feet frcm the North 
line and 990 feet from the East line (Unit A) of said Section 14. Applicant further seeks an 
exception to Rule 5 (a) 2 (2) of the General Rules for the Prorated Gas Pools of New Mexico as 
promulgated by Division Order No. R-8170, as amended, permitting the application of a f u l l 
deliverability factor in the formula ut i l i z e d i n determining the allowable for said non-standard 
gas proration unit. 
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CASE 9196: In the matter of the hearing called by the Oii Conservation Division on i t s own motion for an 
order creating the following pool in Harding and Union Counties, New Mexico: 

(a) CREATE a new pool in Harding and Union Counties, New Mexico, classified as a carbon dioxide 
gas pool for Tubb production and designated as the Bravo Dome Carbon Dioxide (640-Acre) Gas Pcol. 
Said pool would comprise: 

TOWNSHIP 18 NORTH, RANGE 33 EAST, NMPM 
Sections 1 through 4. A l l 
Sections 9 through 16 A l l 
Sections 23 through 26 A l l 

TOWNSHIP 18 NORTH, RANGE 34 EAST, NMPM 
Sections 1 through 30: A l l 
Sections 33 through 36 A l l 

TOWNSHIP 18 NORTH, RANGE 35 EAST, NMPM 
Sections 1 through 24 A l l 
Sections 27 through 32 A l l 

TOWNSHIP 19 NORTH, RANGE 33 EAST, NMPM 
Sections 1 through 4 A l l 
Sections 9 through 16 A l l 
Sections 20 through 29 A l l 
Sections 34 through 36 A l l 

TOWNSHIP 19 NORTH, PANGE 34 EAST, NMFM 
Sections 1 through 36 A l l 

TOWNSHIP 19 NORTH, RANGE 35 FAST, NMPM 
Sections 1 through 11 A l l 
Sections 13 through 36 A l l 

TOWNSHIP 19 NORTH, RANGE 36 EAST, NMFM 
Section 31: A l l 

TOWNSHIP 20 NORTH, RANGE 33 EAST, NMFM 
Sections 1 through 15 A l l 
Sections 23 through 26 A l l 
Sections 34 through 36 A l l 

TOWNSHIP 20 NORTH, RANGE 34 EAST, NMPM 
Sections 2 through 36 A l l 

TOWNSHIP 20 NORTH, RANGE 35 EAST, NMPM 
Sections 17 through 21 A l l 
Sections 28 through 34 A l l 

TOWNSHIP 21 NORTH, RANGE 33 EAST, NMPM 
Sections 31 through 36 A l l 

TOWNSHIP 21 NORTH, RANGE 34 EAST, NMFM 
Sections 31 through 34 A l l 

Suggested Name: Bravo Dome Carbon Dioxide (640-Acre) Gas Pool 

CASE 9197: Application of Marshall & Winston, Inc. for the amendment of Division Order No. R-8457, Lea 
County, New Mexico. Division Order No. R-8457 issued i n Case No. 9141 and pursuant t t the 
provisions set forth by General Rule 1207.l(ii) on June 15, 1987 compulsorily pooled a l l mineral 
interests i n the Abo formation underlying Lot 13 (Unit M) of Irregular Section 6, Township 21 
South, Range 38 East (being approximately 1.2 miles east of Milepost 38 on New Mexico Highway No. 
18) , forming a standard 40-acre o i l spacing and proration unit to be dedicated to a well to be 
dr i l l e d at a standard location thereon. Applicant, in the above styled cause, now seeks the 
amendment of Order R-8457 changing the monthly overhead charges for supervision while d r i l l i n g and 
producing said well to $4,500.00 and $450.00, respectively. A l l other provisions i n said Order 
No. R-8457 shall remain in f u l l force and effect. IF THERE ARE NO OBJECTIONS THIS CASE WILL BE 
TAKEN UNDER ADVISEMENT. 
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CASE 9168: (Continued from July 1, 1987, Examiner Hearing) 

Application of J.(James) A. Davidson for a determination of reasonable well costs, Lea County, New 
Mexico. Applicant, i n the above-styled cause, as an interested owner i n the Marathon Oil Company 
Benson Well No. 1 located 330 feet from the South line and 990 feet from the East line (Unit P) of 
Section 14, Township 16 South, Range 38 East (located approximately 2 1/2 miles south of the old 
Hobbs Army Air Corps Auxiliary A i r f i e l d No. 1 on State Highway No. 132) , which was d r i l l e d 
pursuant to the compulsory pooling provisions of Division Order No. R-8282, as amended, seeks an 
order ascertaining the reasonableness of actual well costs for the subject well. 



Docket No. 21-87 

Dockets Nos. 22-87 and 23-87 are tentatively set for July 15 and 29, 1987. Applications for hearing must be 
file d at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - JULY 1. 1987 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

Ihe following cases w i l l be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner: 

CASE 9159: Application of Yates Petroleum Corporation for approval of a unit agreement, Chaves County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of the Desert Rose State and Federal Unit com
prising 2560.52 acres, more or less, of State and Federal lands in Townships 8 and 9 South, Range 26 
East (19 miles northeast of Roswell, New Mexico). 

CASE 8863: (Continued from June 3, 1987, Examiner Hearing) (Reopened) 

In the matter of Case 8863 being reopened upon application of Alana Oil and Gas Corporation to vacate 
or modify Division Order No. R-8210 entered in said Case 8863, Rio Arriba County, New Mexico. Appli
cant seeks to complete or recomplete the following wells which were ordered plugged pursuant to the 
provisions of said Order No. R-8210: 

Samantha Well No. 1 located 1580' FSL - 1202' FWL (Unit L), 
Samantha Well No. 2 located 1985' FSL - 2290' FWL (Unit K), 
Samantha Well No. 3 located 1105* FSL - 2490' FWL (Unit N), 
a l l i n Section 26, Township 28 North, Range 1 East; and 
Alana Well No. 1 located 511' FSL - 2144' FWL (Unit N) of 
Section 11, Township 27 North, Range 1 West. 

CASE 8864: (Continued from June 3, 1987, Examiner Hearing) (Reopened) 

In the matter of Case 8864 being reopened upon the application of Suntex Energy Corporation to vacate 
or modify Division Order No. R-8223 entered in said Case 8864, Rio Arriba County, New Mexico. Appli
cant seeks to complete or recomplete the following wells which were ordered plugged pursuant to the 
provisions of said Order No. R-8223: 

Suntex Well No. 1 located 1824' FNL - 570' FWL (Unit E) of Section 26, 
Suntex Well No. 2 located 660' FSL - 365' FEL (Unit P) of Section 22, 
Suntex Well No. 3 located 1858' FNL - 1800* FWL (Unit F) of Section 14, 
Suntex Well No. 4 located 935' FNL - 1650* FWL (Unit C) of Section 23, 
Suntex Well No. 5 located 2004' FSL - 2310' TWL (Unit K) of Section 11, and 
Suntex Well No. 6 located 1980' FSL - 660' FWL (Unit L) of Section 23, 
a l l i n Township 28 North, Range 1 East. 

CASE 9074: (Continued from June 3, 1987, Examiner Hearing) (Reopened) 

In the matter of Caae 9074 being reopened upon application of Suntex Energy Corporation to vacate or 
modify Division Order No. R-8404 entered in said Case 9074, Rio Arriba County, New Mexico. Applicant 
seeks to complete or recomplete the following wells formerly operated by Texas Rose Petroleum, Inc. 
which were ordered plugged pursuant to the provisions of said Order No. R-8404: 

Well No. 1 located 1824* FSL - 1778' FEL (Unit J) of Section 14, 
Well No. 2 located 618' FSL - 2418' FWL (Unit N) of Section 14, 
Well No. 3 located 967' FSL - 2148' FWL (Unit N) of Section 11, 
Well No. 7 located 990* FSL - 2310' FEL (Unit 0) of Section 14, and 
Well No. 8 located 2310' FS and WL (Unit K) of Section 14, 
a l l on the El Pooo Ranch Lease in Township 28 North, Range 1 East, as 
projected inco Che unsurveyed Tierra Amarilla Land Grant. 

CASE 9160: Application of Santa Fe Energy Operacing Partners, L.P. for compulsory pooling, Eddy County, New Mexico. 
Applicanc, i n the above-styled cause, seeks an order pooling a l l mineral interests from the surface to 
the base of the Morrow formacion underlying che W/2 of Section 34, Township 23 Souch, Range 31 Ease 
(which is approximately 19*3 miles east of Loving, New Mexico), forming a standard 320-acre gas proration 
unic to be dedicaced to a well co be dr i l l e d ac a scandard gas well locacion thereon. Also co be 
considered w i l l be the cose of d r i l l i n g and completing said well and the allocation of the cost thereof 
as well as actual operating costs and charges for supervision, designation of applicant as operator of 
che well and a charge for risk involved in d r i l l i n g said well. 

CASE 9161: Applicacion of Crown Central Petroleum Corporacion for compulsory pooling, Lea CounCy, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests from the surface 
to the base of the Abo formation, underlying either the SE/4 SE/4 (Unit P) of Section 25, Township 
19 South, Range 38 Ease, to form a standard 40-acre o i l spacing and proration unit within said 
vertical limits or the SE/4 of said Section 25 to form a scandard 160-acre spacing and prcration unit 
for any and a l l formations and/or pools developed on 160-acre spacing, both aforementioned units to 
be dedicaced Co a well to be dr i l l e d at a standard location thereon. Also to be considered w i l l be 
the cost of d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual 
operacing costs and charges for supervision, designation of applicant as operator of the well and a 
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charge for r i s k involved i n d r i l l i n g said w e l l . Said area i s approximately 1 3/4 miles east of the 
community of Nadine, New Mexico. 

CASE 9107: (Continued from June 3, 1987, Examiner Hearing) THIS CASE WILL BE DISMISSED. 

Application of Mesa Grande Resources. Inc. for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests i n the Undesignated 
Gavilan-Mancos and Undesignated Gavilan Greenhorn-Graneros-Dakota O i l Pools underlying the E/2 of 
Section 5, Township 25 North, Range 2 West, forming a standard 320-acre o i l spacing and proration u n i t 
i n both pools to be dedicated to a we l l to be d r i l l e d at a standard location thereon. Also to be 
considered w i l l be the cost of d r i l l i n g and completing said w e l l and the a l l o c a t i o n of the cost 
thereof as w e l l as actual operating costs and charges for supervision, designation of applicant as 
operator of the w e l l and a charge f o r r i s k involved i n d r i l l i n g said w e l l . 

CASE 8963: (Continued from June 3, 1987, Examiner Hearing) (Reopened) THIS CASE WILL BE DISMISSED. 

Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests i n the Gavilan-
Mancos and Gavilan Greenhorn-Graneros-Dakota O i l Pools underlying the W/2 of Section 16, Township 
25 North, Range 2 West, to be dedicated to a we l l to be d r i l l e d at a standard location thereon. 
Also to be considered w i l l be che cost of d r i l l i n g and completing said w e l l and the a l l o c a t i o n of 
the cost thereof as we l l as actual operating costs and charges f o r supervision, designation of 
applicant as operator of the w e l l and a charge f o r r i s k involved i n d r i l l i n g said w e l l . 

CASE 9151: (Continued from June 17, 1987, Examiner Hearing) 

Application of B e t t i s , Boyle & Stovall for an unorthodox gas w e l l l o c a t i o n , Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox gas we l l location for a we l l 
to be d r i l l e d 660 feet from the North l i n e and 1980 feet from the West l i n e (Unit C) of Section 9, 
Township 25 South, Range 29 East, to test the Wolfcamp, Strawn, Atoka, and Morrow formations, the 
W/2 of said Section 9 to be dedicated to che w e l l . 

CASE 9162: Application of Amerind O i l Company for compulsory pooling and a non-standard o i l proration u n i t , 
Lea County, New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l mineral 
i n t e r e s t s i n the Strawn or Atoka formation underlying the SW/4 SE/4 and SE/4 SW/4 of Section 28, 
Township 16 South, Range 37 East, forming a non-standard 80-acre o i l spacing and proration uni t 
for either the West Casey-Strawn, Casey-Strawn, or Northeast Lovington-Pennsylvanian O i l Pools. 
Also to be considered w i l l be the cost of d r i l l i n g and completing said w e l l and the a l l o c a t i o n of 
the cost thereof as we l l as actual operating costs and charges for supervision, designation of 
applicant as operator of the w e l l and a charge for r i s k involved i n d r i l l i n g said w e l l . Said area 
i s located approximately 6.5 miles east-southeast of Lovington, New Mexico. 

CASE 9163: Application of ARCO O i l and Gas Company for pool creation, special pool rules, and discovery allowable, 
Lea County, New Mexico. Applicant, i n the above-styled cause, seeks the creation of a new o i l pool 
for Wolfcamp production comprising the W/2 NW/4 of Section 9, Township 16 South, Range 32 East, and 
the promulgation of special rules therefor including a provision for 80-acre spacing and designated 
w e l l locations. Applicant further seeks the assignment of an o i l discovery allowable, as provided 
by Rule 509 of the Division's General Rules, to the discovery w e l l for said pool being i t s West 
Anderson Ranch State Well No. 1 located 1980 feet from the North l i n e and 660 feet from the West 
l i n e (Unit E) of said Section 9 (approximately 6 miles north of Maljamar, New Mexico). 

CASE 9164: Application of P h i l l i p s Petroleum Company for downhole commingling. Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval for the downhole commingling of Eumont-Queen 
gas production and Eunice Monument-Grayburg-San Andres o i l production i n the wellbore of i t s New 
Well No. 2 located 1980 feet from the North l i n e and 330 feet from the East l i n e (Unit H) of 
Section 26, Township 20 South, Range 36 East, being approximately 4-4 miles northwest of O i l Center, 
New Mexico. 

CASE 9163: Application of Terra Resources, Inc. for a non-standard gas proration u n i t and an unorthodox gas 
wel l l o c a t i o n , Eddy County, New Mexico. Applicant, i n the above-styled cause, seeks approval of a 
160-acre non-standard gas spacing and proration unit comprising the SW/4 of Section 1, Township 22 
South, Range 27 ^ a s t , Undesignated East Carlsbad-Wolf camp. Gas Pool, to-be dedicated to a we l l to 
be d r i l l e d at an unorthodox gas w e l l location 1330 feet from the South l i n e and 660 feet from the 
West l i n e (Unit L) of said Section 1, said w e l l being approximately 5 miles east of Carlsbad, New 
Mexico. 

CASE 9154: (Continued and Readvertised) 

Application of Tenneco O i l Company for an unorthodox gas well location, San Juan County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location to be d r i l l e d 
595 feet from the North l i n e and 335 feet from che East line (Unit A) of Section 1, Township 31 North, 
Range 11 West, Bianco-Pictured C l i f f s Pool, che NE/4 of said Suction 1 Co be dedicated Co the w e l l . 
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CASE 9166: Application of Marathon Oil Company for salt water disposal, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks authority to dispose of produced salt water into the 
Pennsylvanian formation i n the perforated interval from approximately 9,960 feet to 10,250 feet 
in i t s J. M. Denton Well No. 5 located 660 feet from the South line and 1980 feet from the West 
line (Unit N) of Section 11, Township 15 South, Range 37 East, which is approximately l l h miles 

v east-northeast of Lovington, New Mexico. 

CASE 9167: Application of Marathon Oil Company for lease commingling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval to commingle Devonian o i l production from i t s 
Benson Well No. 1 located 330 feet from the South line and 990 feet from the East line (Unit P) of 
Section 14 and i t s V. E. Roddy Well No. 1 located 750 feet from the North and East lines (Unit A) 
of Section 23, both in Township 16 South, Range 38 East (both wells being approximately 24 miles 
south of the old Hobbs Army Air Corps Auxiliary A i r f i e l d No. 1 on State Highway No. 132), i n a 
common tank battery located on the Benson Lease i n the SE/4 SE/4 of said Section 14. 

CASE 9168: Application of J.(James) A. Davidson for a determination of reasonable well costs, Lea County, New 
Mexico. Applicant, in the above-styled cause, as an interest owner i n the Marathon Oil Company 
Benson Well No. 1 located 330 feet from the South line and 990 feet from the East line (Unit P) of 
Section 14, Township 16 South, Range 38 East (located approximately 2*s miles south of the old Hobbs 
Army Air Corps Auxiliary A i r f i e l d No. 1 on State Highway No. 132), which was d r i l l e d pursuant to 
the compulsory pooling provisions of Division Order No. R-8282, as amended, seeks an order 
ascertaining the reasonableness of actual well costs for the subject well. 



Docket N'o. 18-87 

Dockets Sos. 19-37 and 20-37 are t e n t a t i v e l y set for June 17 and July 1, 1987. Applications for hearing nust be 
f i l e d at lease 12 days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - JUNE 3, 1987 

3:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner: 

CASE 3878: (Reopened) 

In the matter of Case 3878 being reopened pursuant-to the provisions of Division Order No. R-8235, 
which order amended Rule 101 of the D i v i s i o n Rules t o provide for the acceptance of cash bonds as 
wei l as surety bonds. Said r u l e w i l l be reviewed to determine whether i t i s appropriate i n meeting 
the needs of industry. 

CASE 9139: Application of Elf Aquitaine Petroleum for a horizontal d i r e c t i o n a l d r i l l i n g p i l o t project and special 
operating rules therefor, West L i n d r i t h Gallup-Dakota O i l Pool, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks au t h o r i t y to i n i t i a t e a hori z o n t a l d i r e c t i o n a l d r i l l i n g 
p i l o t project i n the W/2 of Section'14, Township 23 North, Range 3 West, West L i n d r i t h Gallup-Dakota 
O i l Pool. From a w e l l to be located on the surface 500 feet from the North l i n e and 1500 feet from 
the West l i n e of Section 14, Township 23 North, Range 3 West, the applicant proposes to extend che 
wellbore h o r i z o n t a l l y and dedicate both the NW/4 and SW/4 of said Section 14 i n the West L i n d r i t h 
Gallup-Dakota O i l Pool to the w e l l , e i t h e r forming two standard 160-acre o i l proracion unics or a 
single unorchodox 320-acre o i l proracion unic i n said pool. Applicant f u r t h e r seeks special rules 
and provisions w i t h i n the p i l o t project area including the designation of a prescribed area l i m i t i n g 
the horizontal extent of the wellbore and special allowable considerations. 

JASE 9140: Application of Permian Corporation for an exception to D i v i s i o n Order No. R-3221, as amended, Eddy 
County, New Mexico. Applicant, i n the above-styled cause, seeks an exception to the provisions of 
Division Order No. R-3221, as amended, to permit the disposal of water produced i n conjunction w i t h 
the production of o i l and gas into a s a l t lake located i n the NW/4 of Section 2, Township 23 South, 
Range 29 East. 

CASE 3190: (Reopened) 

In the matter of Case 81.90 being reopened pursuant to the provisions of Div i s i o n Order No. R-7556, 
which order established special rules and regulations for the Bravo Dome 640-Acre Area i n Union, 
Harding, and Quay Counties, including a provision for 640-acre spacing u n i t s . Interested parties may 
appear and show cause why the Bravo Dome 640-Acre Area should not be developed on less than 640-
acre spacing and proration u n i t s . 

CASE 3352: (Reopened) 

In the matter of Case 8352 being reopened pursuant to che provisions of Division Order No. R-7737, 
which order established special rules and regulations for the West Bravo Dome Carbon Dioxide Gas Area 
i n Harding County, including a provision for 640-acre spacing u n i t s . Interested parties may appear 
and show cause why the West Bravo Dome Carbon Dioxide Gas Area should noc be developed on less than 
640-acre spacing and proracion u n i t s . 

CASE 9126: (Continued from May 20, 1987, Examiner Hearing) 

Application of I 4 W, Inc. f o r s a l t water disposal, Eddy County, New Mexico. Applicant, i n the above-
styled cause, seeks authority to dispose of produced s a l t water inco the Undesignated Empire-Wolfcamp 
(abandoned) Pool i n the perforated i n t e r v a l from approximately 7518 feet to 7832 feet and i n the open-
hole i n t e r v a l from 7832 feet to 7961 feet i n the Frostman O i l Corporation Walter Solt State Well No. 1 
located 2240 feet from the South l i n e and 400 feet from the West l i n e (Unit L) of Section 5, Township 
18 South, Range 28 East. 

CASE 9141: Application of Marshall & Winston, Inc. for compulsory pooling, Lea County, New Mexico. 
Applicant, i n che above-styled cause, seeks an order, pursuant to Division General Rule 1 2 0 7 . 1 . ( i i ) , 
pooling a l l mineral int e r e s t s from the surface to the base of the Abo formation underlying Lot No. 
13 (Unit M) of Ir r e g u l a r Section 6, Township 21 South, Range 38 East, forming a standard statewide 
40-acre o i l spacing and proration u n i t , to be dedicated to a w e l l to be d r i l l e d at a standard loca t i o n 
3350 feet from the South l i n e and 660 feet from the East l i n e of said Section 6. Applicant f u r t h e r 
seeks a 200 percent penalty to be assessed as a charge for the r i s k involved i n the d r i l l i n g of said 
w e l l , 33600.00 per month while d r i l l i n g and $360.00 per month while producing to be fixe d as 
reasonable overhead charges, and that the applicant be named operacor of said w e l l and u n i t . 
IF THERE ARE NO OBJECTIONS THIS CASE WILL BE TAKEN UNDER ADVISEMENT. 
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CASE 9142: Application of TXO Production Corp. for compulsory pooling, Lea County, New Mexico. ° 
Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests i n the Strawn 
formation underlying either the SW/4 NE/4 (Unit G) of Section 36, Township 16''South, Range 37 East, 
to form a standard 40-acre o i l spacing and proration unit within the formation, or the W/2 NE/4 of 
said Section 36 to form an 80-acre o i l spacing and proration unit for any and a l l formations and/or 
pools within said vertical limits which are developed on 80-acre spacing, either unit to be dedicated 
to a well to be d r i l l e d at a standard location thereon. Also to be considered w i l l be the costs 
incurred in the d r i l l i n g and completion of the well and the allocation of the costs thereof as well 
as actual operating costs and charges for supervision, designation of applicant as operator of the 
well and a charge for risk involved in d r i l l i n g said well. 

CASE 9143: Application of Amerind Oil Co. for an unorthodox o i l well location, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox o i l well location for a well 
to be d r i l l e d 330 feet from the South line and 1980 feet from the West line (Unit N) of Section 33, 
Township 16 South, Range 37 East, Shipp-Strawn Pool, the E/2 SW/4 of said Section 33 to be dedicated 
to the well. 

CASE 9130: (Continued from May 6, 1987, Examiner Hearing) (This case w i l l be continued to July 29, 1987.) 

Application of Apache Corporation for an unorthodox gas well location, Lea County, Sew Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location to be d r i l l e d 
660 feet from the North and East lines of Section 27, Township 22 South, Range 34 East, to test the 
Morrow formation, the N/2 of said Section 27 to be dedicated to the well. 

CASE 9131: (Continued from May 6, 1987, Examiner Hearing) (This case w i l l be continued to July 29, 1987.) 

Application of Apache Corporation for an unorthodox gas well location, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox gaa well location to be d r i l l e d 
1980 feet from the South line and 990 feet from the East line of Section 22, Township 22 South, Range 
34 East, to test the Morrow formation, the S/2 of 3aid Section 22 to be dedicated to the well. 

CASE 9144: Application of Harvey E. Yates Company for revocation of Division Orders Nos. R-7240 and R-8190 and 
for compulsory pooling, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order 
revoking the provisions of Division Order No. R-7240 relating to the compulsory pooling of the S/2 SE/4 
of Section 8, Township 16 South, Range 37 East, and revoking Division Order No. R-8190 in i t s entirety. 
Applicant now seeks to pool a l l mineral interests i n the Northeast Lovington-Pennsylvanian Pool under
lying the E/2 SE/4 of said Section 8, forming a standard 80-acre o i l spacing and proration unit to be 
dedicated to i t s existing East Lovington "8" Well No. 2 located 1874 feet from the Souch line and 554 
feet from the East line (Unit I ) of said Section 8, and' fureher pooling a l l mineral interescs in the 
Northeast Lovingcon-Pennsylvanian Pool underlying che W/2 SE/4 of said Seccion 8, co be dedicated co 
a well to be d r i l l e d at a scandard locacion chereon. Also to be considered w i l l be the costs incurred 
in the d r i l l i n g and completion of boch wells and che allocation of the coses thereof as well as actual 
operating coses and charges for supervision, designacion of applicant as operacor of the wells and a 
charge for risk involved in d r i l l i n g said wells. 

CASE 9107: (Continued from May 6, 1987, Examiner Hearing) 

Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, in the above-scyled cause, seeks an order pooling a l l mineral interescs i n the Undesignated 
Gavilan-Mancos and Undesignated Gavilan Greenhorn-Graneros-Dakota Oil Pools underlying the E/2 of 
Section 5, Township 25 North, Range 2 West, forming a standard 320-acre o i l spacing and proration unit 
i n both pools to be dedicaced Co a well Co be d r i l l e d ac a standard locacion thereon. Also to be 
considered w i l l be the coat of d r i l l i n g and completing said well and the allocation of the cost 
thereof as well as actual operating costs and charges for supervision, designation of applicanc as 
operator of the well and a charge for ris k involved in d r i l l i n g said well. 

CASE 3963: (Continued from May 6, 1987, Examiner Hearing) (Reopened) 

Application of Mesa Grande Resources, Inc. far compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling a l l mineral interescs In the Gavilan-
Mancos and Gavilan Greenhorn-Granercj-Dakoea Oil Pools underlying che W/2 of Seccion 16, Township 
25 Norch, Range 2 Wesc, to be dedicated co a well to be dr i l l e d at a standard location chereon. 
Also to be considered w i l l be che cose of d r i l l i n g and complecing said well and the allocation of 
the cost thereof as well as actual operating costs and charges for supervision, designation of appli
cant as operator of the well and a charge for risk involved in d r i l l i n g said well. 

CASE 9129: (Continued from May 6, 1987, Examiner Hearing) 

Application of Virginia P. Uhden, Helen Orbesen, and Carroll 0. Holmberg to void and vacate Division 
Order Nos. R-7588 and R-7588-A, San Juan County, New Mexico. Applicanc, in che above-scyled cause, 
seeks an order vacacing Division Order Nos. R-7588 and R-7588-A, which orders promulgaced Special 
Rules and Regulaeions for che Cedar Hill-Fruicland Basal Coal Pool, including a provision for 320-
acre spacing and designaced well locacions. 
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CASE 8863: (Reopened) 

In the matter of Case 8863 being reopened upon application of Alana O i l and Gas Corporation to vacate 
or modify Division Order No. R-8210 entered i n said Case 8863, Rio Arriba County, Mew Mexico. Appli
cant seeks to complete or recomplete the following wells which were ordered plugged pursuant to the 
provisions of said Order No. R-8210: 

Samantha Well No. 1 located 1580' FSL - 1202' FWL (Unit L ) , 
Samantha Well No. 2 located 1985' FSL - 2290' FWL (Unit K), 
Samantha Well No. 3 located 1105' FSL - 2490' FWL (Unit N), 
a l l i n Section 26, Township 28 North, Range 1 East; and 
Alana Well No. 1 located 511' FSL - 2144' FWL (Unit N) of 
Section 11, Township 27 North, Range 1 West. 

"CASE 8864: (Reopened) 

In the matter of Case 8864 being reopened upon the application of Suntex Energy Corporation to vacate 
or modify Division Order No. R-8223 entered i n said Case 8864, Rio Arriba County, New Mexico. Appli
cant seeks to complete or recomplete the following wells which were ordered plugged pursuant to the 
provisions of said Order No. R-8223: 

Suntex Well No. 1 located 1824' FNL - 570' FWL (Unit E) of Section 26, 
Suntex Well No. 2 located 660' FSL - 365' FEL (Unit P) of Section 22, 
Suntex Well No. 3 located 1858' FNL - 1800' FWL (Unit F) of Section 14, 
Suntex Well No. 4 located 935' FNL - 1650' FWL (Unit C) of Section 23, 
Suntex Well No. 5 located 2004' FSL - 2310' FWL (Unit K) of Section 11, and 
Suntex Well No. 6 located 1980' FSL - 660' FWL (Unit L) of Section 23, 
a l l i n Township 2£ ! North, Range 1 East. 

CASE 9074: (Reopened) 

In the matter of Case 9074 being reopened upon application of Suntex Energy Corporation to vacate or 
modify Division Order No. R-8404 entered i n said Case 9074, Rio Arriba County, New Mexico. Applicant 
seeks to complete or recomplete the following wells formerly operated by Texas Rose Petroleum, Inc. 
which were ordered plugged pursuant to the provisions of said Order No. R-8404: 

Well No. 1 located 1824' FSL - 1778' .FEL (Unit J) of Section 14, 
Well No. 2 located 618' FSL - 2418' FWL (Unit N) of Section 14, 
Well No. 3 located 967' FSL - 2148' FWL (Unit N) of Section 11, 
Well No. 7 located 990' FSL - 2310' FEL (Unit 0) of Section 14, and 
Well No. 8 located 2310' FS and WL (Unit K) of Section 14, 
a l l on the El Poso Ranch Lease i n Township 28 North, Range 1 East, as 
projected into the unsurveyed Tierra Amarilla Land Grant. 

CASE 9145: Application of Marathon O i l Company for pool creation, special pool rules, and discovery allowable, 
Lea County, New Mexico. Applicant, i n the above-styled cause, seeks the creation of a new o i l pool 
for Siluro-Devonian production comprising the S/2 SE/4 of Section 14, Township 16 South, Range 38 
East, and the promulgation of temporary special rules therefor including a provision for 80-acre 
spacing units and designated w e l l locations. Applicant further seeks the assignment of a discovery 
allowable as provided by Rule 509 of the General Rules. 

CASE 9146: Application of Marathon O i l Company for the amendment of Division Order No. R-8282, as amended, Lea 
County, New Mexico. Applicant, i n the above-styled cause, seeks the amendment of Division Order No. 
R-8282, as amended, which order compulsorily pooled a l l mineral interests from the surface to the 
base of the Siluro-Devonian formation underlying the SE/4 SE/4 of Section 14, Township 16 South, 
Range 38 East. Applicant now seeks an amendment to said order to include a provision pooling a l l 
mineral interests i n the Siluro-Devonian formation underlying the S/2 SE/4 of said Section 14 to 
form an 80-acre spacing unit i n the event of the approval of i t s pending pool creation request i n 
Case No. 9145. 

CASE 9132: (Continued from May 6, 1987, Examiner Hearing) 

Application of Marathon O i l Company for compulsory pooling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests from the surface 
to the base of the Pennsylvanian formation underlying the N/2 of Section 17, Township 17 South, 
Range 35 East, forming a 320-acre proration unit for a l l formations and/or pools developed on 320-
acre spacing, to be dedicated to a we l l to be d r i l l e d 1980 feet from the North and West lines of 
said Section 17. Also to be considered w i l l be the costs incurred i n the d r i l l i n g and completion 
of the w e l l and the al l o c a t i o n of the costs thereof as well as actual operating costs and charges 
for supervision, designation of applicant as operator of the well and a charge for r i s k involved i n 
d r i l l i n g said w e l l . 
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CASE 9147: Application of P h i l l i p s Petroleum Company for a non-standard o i l proration u n i t , Lea County, New 
Mexico. Applicant, i n the above-styled cause, seeks approval of a 120-acre non-standard o i l proration 
unit comprising the N/2 NW/4 and SW/4 NW/4 of Section 2, Township 19 South, Range 32 East, Undesignated 
East Lusk-Bone Spring Pool, to be dedicated to i t s State "1-2" Well No. 1 located at a standard o i l 
well location 1980 feet from the North l i n e and 660 feet from the West l i n e (Unit E) of said Section 2. 

CASE 9148: Application of Texaco Producing Inc. for a d r i l l i n g permit i n the Potash-Oil Area, Eddy County, New 
Mexico. Applicant, i n the above-styled cause, seeks authority to d r i l l i t s proposed Forty-Niner Ridge 
Unit Well No. 3 to test the Delaware formation at a location 2310 feet from the North and East lines 
of Section 16, Township 23 South, Range 30 East, said location being w i t h i n the boundaries of the 
Potash-Oil Area as defined by Division Order No. R ^ i l l - A , as amended, and having been objected to by 
the owners of potash leases i n the area. 

CASE 9149: In the matter of the hearing called by the O i l Conservation Division on i t s own motion for an order 
creating, assigning a discovery allowable, and extending certain pools i n Chaves and Eddy Counties, 
New Mexico: 

(a) CREATE a new pool i n Eddy County, New Mexico, c l a s s i f i e d as an o i l pool for Cisco production and 
designated as the Bear Grass Draw-Cisco Pool. The discovery w e l l i s the P h i l l i p s Petroleum Company 
Green B Well No. 12 located i n Unit 0 of Section 18, Township 17 South, Range 29 East, NMPM. Said 
pool would comprise: 

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM 
Section 18: SE/4 

(b) CREATE a new pool i n Eddy County, New Mexico, c l a s s i f i e d as an o i l pool for Delaware production 
and designated as the Cabin Lake-Delaware Pool. Further, assign approximately 28,125 barrels of 
discovery allowable to the discovery w e l l , the P h i l l i p s Petroleum Company James A Well No. 2 located 
i n Unit J of Section 2, Township 22 South, Range 30 East, NMPM. Said pool would comprise:. 

TOWNSHIP 22 SOUTH, RANGE 30 EAST, NMPM 
Section 2: SE/4 

(c) CREATE a new pool i n Eddy County, New Mexico, classified, as a gas pool for Strawn production and 
designated as the Kaiser Ranch-Strawn Gas Pool. The discovery w e l l i s the Yates Petroleum Corporation 
Compromise AEJ Federal Com Well No. 1 located i n Unit H of Section 30, Township 18 South, Range 27 
East, NMPM. Said pool would comprise: 

TOWNSHIP 18 SOUTH, RANGE 27 EAST, "NMPM 
Section 30: E/2 

(d) CREATE a new pool i n Eddy County, New Mexico, c l a s s i f i e d as an o i l pool for Delaware production 
and designated as the Parkway-Delaware Pool. The discovery w e l l i s the Santa Fe Energy Operating 
Partners, L.P. Parkway 36 State Well No. 1 located i n Unit F of Section 36, Township 19 South, Range 
29 East, NMPM. Said pool would comprise: 

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM 
Section 36: NW/4 

(e) EXTEND the Atoka-San Andres Pool i n Eddy County, New Mexico, to include therein: 

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM 
Section 27: S/2 NE/4 

( f ) EXTEND the East Carlsbad-Wolfcamp Gas Pool i n Eddy County, New Mexico, to include therein: 

TOWNSHIP 22 SOUTH, RANGE 27 EAST, NMPM 
Section 2: W/2 

(g) EXTEND the Grayburg Jackson-Queen-Grayburg-San Andres-Seven Rivers Pool i n Eddy County, New 
Mexico, to include therein: 

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM 
Section 1: SE/4 

(h) EXTEND the Otis-Morrow Gas Pool i n Eddy County, New Mexico, to include therein: 

TOWNSHIP 22 SOUTH, RANGE 27 EAST, NMPM 
Section 24: E/2 
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( i ) EXTEND the West Pecos Slope-Abo Gas Pool i n Chaves County, New Mexico, to include therein: 

TOWNSHIP 6 SOUTH. RANGE 23 EAST, NMPM 
Section 6: S/2 

( j ) EXTEND the Shugart Yates-Seven Rivers-Queen-Grayburg Pool i n Eddy County, New Mexico, to include 
therein: 

TOWNSHIP 18 SOUTH, RANGE 30 EAST, NMPM 
Section 35: SW/4 
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Dockets Nos. 12-86 and 13-86 are tentatively set for A p r i l 16 and A p r i l 30, 1986. Applications for hearing must 
be f i l e d ac lease 22 days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - APRIL 2, 1986 
8 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner: 

CASE 8852: (Continued from March 19, 1986, Examiner Hearing) 

Application of the Oil Conservation Division on i t s own motion Co consider establishing six non-standard 
proration and spacing units for a l l formations and/or pools developed on 160-acre spacing from the base 
of the Blanco Mesaverde Fool downward i n Sections 6, 7, 18, 19, 30, and 31, Township 26 North, Range 
2 West, Rio Arriba County, New Mexico. Said non-standard units are necessitated by irregular Sections 
resulting from survey corrections i n the United States Public Lands Survey. 

CASE 8853: (Continued from March 19, 1986, Examiner Hearing) 

Application of the Oil Conservation Division on i t s own motion to consider establishing six non-standard 
proracion and spacing unics for any and a l l formations and/or pools developed on 320-acre spacing from 
the base of the Blanco Mesaverde Pool downward i n Sections 5 through 8, 17 through 20, and 29 through 
32, a l l i n Township 26 North, Range 2 West, Rio Arriba County, New Mexico. Said non-standard units are 
necessitated for the orderly development of this area due to the irregular sections resulting from survey 
corrections i n che United States Public Lands Survey. 

CASE 8854: (Readvertised) 

Application of the O i l Conservation Division on i t s own motion f o r exceptions to the Special Rules for 
the Gavilan-Greenhorn-Graneroa-Dakota and Gavilan Mancos OU Pools aa promulgated by Division Order 
Nos. R-7745 and R-7407, respectively, Rio Arriba County, New Mexico, the OCD seeka exceptions to the 
spacing and one well per proration unit l i m i t a t i o n previaions of t h * Special Rules and Regulations 
governing the Gavilan-Greenhorn-Graneros-Dakota and Gavilan-Mancos O i l Pools as promulgated by Division 
Orders Nos. R-7745 and R-7407, authorizing che establishment of seven non-standard o i l spacing and 
proration units f o r both pools i n Township 25 North, Range 2- West, aa described below: 

1) Lots 3 and 4, S/2 NW/4, SV/4 of Section 5 and a l l 
of Section 6 consisting of 505.20 acres, more or less; 

2) A l l of Section 7 and the W/2 of Section 8 consisting 
of 505.84 acres, more or less; 

3) W/2 of Section 17 and a l l of Section 18 consisting 
of 506.36 acres, more or less; 

4) A l l of Section 19 and the W/2 of Section 20 consisting 
of 506.76 acres, more or less; 

5) N/2 of Section 29 and Lots 1 and 2 of Section 30 
consisting of 413.59 acres, more or less; 

6) S/2 of Section 29 and Lots 3 and 4 of Section 30 
consisting of 413.73 acres, more or less, and 

7) A l l of Section 31 and the W/2 of Section 32 consisting 
of 507.88 acres, more or less. 

Said units would allow for the orderly development of both pools within the irregular sections along 
the western side of the subject township resulting from survey corrections i n the United States Land 
Survey. The OCD proposes Co allow two wells Co be completed i n both pools i n each of the above-
described units. 

CASE 8862: In the matter of che hearing called by che Oil Conservation Division on i t s own mocion co permit 
Gipson Oil Corporation and other interested parties to appear and show cause why Che John Bergin 
Well No. 2 located 2440 feet from the North l i n e and 1520 feet from the West lin e of Section 21, 
Township 29 North, Range 11 West, San Juan County, should not be plugged and abandoned i n accordance 
wich a Division-approved plugging program. 
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CASE 8863; In che matter of the hearing called by che O i l Conservation Division on i t s own motion Co permit Alana 
Oil & Gas Corporation, Fi d e l i t y and Deposit Company, and other interested parties to appear and show 
cause why the Samantha Wells Nos. 1, 2, and 3 located 1580 feet-from the South li n e and 1202 feet from 
che West l i n e (Unit L), 1985 feet from the South l i n e and 2290 feet from the West l i n e (Unit K), and 
1105 feet from the South li n e and 2490 feet from the West l i n e (Unit N), respectiveley, a l l i n Section 
26, Township 28 North, Range 1 East, and che Alana Well No. 1 located 511 feet from the South li n e 
and 2144 feet from che West lin e (Unit N) of Section 11, Township 27 North, Range 1 East, a l l i n Rio 
Arriba County, New Mexico, should noC be plugged and abandoned i n accordance with a Division-approved 
plugging program. 

„&ASt 3864: In the maccer of che hearing called by the O i l Conservation Division on i t s own motion Co permic 
— —Soncex Energy Corporacion, Fidelicy and Deposic Company of Maryland, and ocher interested parties to 

appear and show cause why the following wells i n Township 28 North, Range 1 East, Rio Arriba County, 
New Mexico, should not be plugged and abandoned i n accordance with a Division-approved plugging 
program: 

Suntex #1 
1824 feet from the &>rth l i n e and 570 feet from the Wesc l i n e 
(Unit E) of Section 26; 

Suntex #2 
660 feet from che Souch line and 365 feet from the East li n e 
(Unit P) of Section 22; 

Suntex #3 
1858 feet from the North l i n e and 1800 feec from che West l i n e 
(Unit F) of Section 14; 

Suntex #4 
935 feet from the North l i n e and 1650 feet from the West l i n e 
(Unit C) of Section 23; 

Suntex #5 
2004 feet from tha South l i n e and 2310 feet from the West l i n e 
(Unit K) of Section 11; 

Suntex #6 
1980 feet from the South li n e and 660 feet from che West lin e 
(Unit L) of Section 23. 

CASE 8855: (Concinued from March 19, 1986, Examiner Hearing) 

Application of Loco H i l l s Water Disposal Company for an o i l treating plant permit, Eddy County, New 
Mexico. Applicant, i n che above-scyled cause, seeks authority f o r the construction and operation of 
an o i l treating plant for the purpose of creating and reclaiming sediment o i l at Che sice of i t s 
commercial salt water disposal f a c i l i t y located i n the SW/4 SW/4 of Section 16, Township 17 South, 
Range 30 East. 

CASE 8773: (Continued from March 19, 1986, Examiner Hearing) 

Application of Bliss Petroleum, Inc. for an unorthodox gas well location, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox gas well locacion for ies 
existing J. W. Grizzell "A" Well No. 1 located 1034 feet from the South li n e and 2635 feet from 
the West line of Section 5, Township 22 South, Range 37 East, San Andres formation, the SW/4 of 
said Section 5 to be dedicated to said well. 

CASE 8865: Application of Santa Fe Exploration Company for Hardship Gas Well Classification, Eddy County, New 
Mexico. Applicant, i n the above-styled cause, seeks a determination that i t s Exxon State Com Well 
No. 1 located 1980 feet from che South line and 660 feet from Che West l i n e (Unit L) of Section 2, 
Township 20 South, Range 25 East, Cemetery-Morrow Gas Pool, is a hardship gas well which should be 
granted p r i o r i t y access to pipeline takes i n order to avoid waste. 

CASE 8805: (Continued from February 5, 1986, Examiner Hearing) 

Application of Gary-Williams O i l Producer for a pressure maintenance project, Sandoval County, New 
Mexico. Applicant, i n the above-styled cause, seeks authority co i n s t i t u t e a pressure maintenance 
project i n the Rio Puerco-Mancos O i l Pool by the reinjection of natural gas into the perforated 
interval from approximately 3691 feet Co 4127 feec i n ies San Isidro "13" Well No. 11 located 1980 
feet from che Souch and Wesc lines of Section 13, Township 20 North, Range 3 West. . 
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Applicacion of Amoco Production Coapaay for an unorthodox gas wall location, San Juan County, New 
Mexico. Applicant, in cha above-scyled causa, seeks approval of sn unorthodox well location 180 
faat from cha South line and 130 fast froa cha Eaac Una of Seccion 9, Township 27 Norch. Range 12 
Wesc. Wlldcae Gallup/Basin Dakota Pool, tha SW/4 and S/2, respectively, of said Section 9, Co be 
dedicated to tha wall. 

(Concinued froa March 5, 1986, Examiner Hearing) 

Application of Southland Royalty Company for NGPA Wellhead Price Calling Category Determinations, 
Les County, Naw Mexico. Applicanc. in cha above-styled causa, seeks a decerminacion by che Division 
chac che following four walls in Township 19 Souch, Range 35 Ease. Scharb-Bone Springs Pool, msec che 
NGPA well category criceria for New Onshore Reservoir under Saetlon 102 of che Natural Gas Policy 
Acc of 1978 and che applicable rules of Cha Federal Energy Regulatory Commission: 

1) Smith "5" Well No. 2 located 660 feet from che 
South line and 1980 feet frpm che Ease line 
(Unic 0) of Section 5; 

2) Smith "5" Wall No. 4 locaced 2149 fast froa cha 
Souch line and 700 feec froa eha Eaac line (Unit 
I) of Section 5; 

3) Scharb "8" Wall No. 2 located 660 feet from the 
North line and 2180 feet from che East line (Unic 
B) of Seccion 8; and, 

4) Scharb "9n Wall No. 4 locatad 766 face froa cha 
Norch Una and 2086 faac froa eha Oaae Una (Unic 
C) of Seccion 9. 

Application of Marshall Pip* aad Supply Coapaay for tha saaneaeat of Division Ordar No. R-8074, Roosavalt 
Councy, Nev Mexico. Division Ordar No. R-8074, dated Tlncaaliei 5, 1985, coapulsorlly poolad a l l mineral 
interaats froa eha cop of eha Wolfcaap foraation eo eha cop of cha Preceabrlan underlying cha S/2 of 
Section 27, Township 2 South* Range 29-East, foraing a scandard 320-acre gas spacing and proration unit 
within said vertical' Hairs, naaad Tata* Pacrolana Corporation ch* operator of eh* unic, aad provided 
that eh* operator rnaasm • eh* drilling of * wall at a> standard gaa wall location chereon oa or oaf or* 
January 31, 1986. Applicant in eh* shove scylad causa, seeks eh* easnilasnr of Division Ordar Ho. R-8074, 
extending eh* provisions of eha ordar eo allow aa *A*1t1rnm] 60 days to coaaaae* eh* drilling of eha 
wall and chat Marshall Pip* and Supply Coapany be naaad eh* operator of eh* sub jeer well and unit. 

XN TBE ABSENCE OF OBJECTION, THIS CASE WILL BE APPROVED PURSUANT TO DIVISION RULES AND REGULATIONS. 

Application of Mobil Producing Texas aad Naw Mexico inc. for aa unorthodox oil well locacion, Laa 
Councy, Naw Mexico. Applicant, in cha above-styled causa, seeks approval of an unorchodox oil wall 
locacion for its Bridges Seas* wall No. 509, 1400 feac froa ch* Norch lina aad 125 feet froa eh* 
West lina of Seccion 23, Township 17 Souch, Rang* 34 Ease, Vacuum (Grayburg-San Andrea) Pool, Bridges 
State Waterflood Project, the SW/4 NW/4 of said Seccion 23, to be dedicaced eo che well. 

Applicacion of Texaco Producing, Inc. for coapulsory pooling, Laa County, New Mexico. Applicant, in 
che above-styled cause, seeks an ordar pooling a l l mineral interescs ln Che Northeast Lovington-
Pennsylvanian Pool underlying Che s/2 SE/4 of Seccion 20, Township 16 Souch, Range 37 Ease, to be 
dedicated to a well to be drilled at a scandard o i l wall locacion chereon. Also to ba considered will 
be che cost of drilling and completing said wall and the allocation of Che coat thereof as well as 
accual operacing costs and charges for supervision, designation of applicanc as operacor of tha wall 
and a charge for risk involved in drilling said well. 

Application of Nearburg Producing Coapany for salt water disposal, Eddy Councy, New Mexico. Applicant, 
in che above-styled cauaa, seeka authority to dispose of produced salt water into che Cisco and Canyon 
formacions in the perforated interval froa approxiaately 7772 feet to 7850 feet in che Coquina Oil 
Corporation Aikman State Well No. 1 located 660 feet froa th* South lina and 1980 feec from che West 
line (Unic tO of Section 27, Townsnip 19 South, Range 25 East. 
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8835; (Continued froa February 26, 1986, Commission Hearing) 

Application of tha Oil Conservation Division on ies ovn motion to require Division approval of a l l 
CM l i t r e l a l and centralized oil field fluid waace collection or disposal facilities utilizing ponds, 
pits, and below-grade tanks in McKinley, Rio Arriba, Sandoval and San Juan Counties, Naw Mexieo. 
Applicanc also seeks eo require commercial disposal pie operacors eo keep and make avallabla records 
on che volume, source, daces, and type of oil field fluid wasee received, and eha hauling companies 
using cheir facilities. Copies of che proposed rules are available ac Sanca Fe and ac che Azcec 
District Office. 

(Continued from February 26, 1986, Commiasion Hearing) (De Novo) 

Applicacion of Dinero Operacing Company for WAsngHTP CAS WELL CLASSIFICATION, Eddy Councy, New Mexico. 
Applicanc, in the above-scyled cauaa. seeks a determination that ies Little Squaw Comm. Well No. 1 
locaced in Onit F of Section 27, Township 22 Souch, Range 28 Ease, Dublin Ranch-Morrow Gaa Pool, ls 
a hardship gas well which should be granted priority access to pipeline takes in ordar to avoid waste. 

Upon application of Dinero Operating Company, this ease will be heard De Novo pursuant to the provi
siona of Rule 1220. 

(Concinued from February 26, 1986, Coamission Hearing) (De Novo) 

Applicacion of Dinero Operacing Pompsny for HARDSHIP GAS WELL CLASSIFICATION, Eddy Councy, New Mexico. 
Applicant, in che above-styled cause, seeks s determination chat les Big Chief Coma. Well No. 4 locaced 
ia Onit N of Section 15, Township 22 South. Range 28 Eaat, Dublin Reach-Morrow Gas Pool, i s a hardship 
gas well which should be grsntsd priority access eo pipeline cake* in ordar co avoid wast*. 

Upon application of Dinero Operating Coapany, this caae will be heard De Novo pursuant to eh* provi
sions of Rule 1220. 

(Continued from February 26, 1986, frwlsslun Hearing) (Da Novo) 

Application ef Kimball Oil Coaaaay of Taxaa for HARDSHIP GAS WELL CLASSIFICATION, Rio Arriba Councy, 
Naw Mexico. Applicant, la che abose styled cause, seeks a dacarainatlon chat its Salasar Well No. 4-E 
located 1630 faat froa cha North Line aad 1460 feet from che West l i n * (Unit F) of Seccion 34, Township 
25 North, Range 6 Wast. Basin-Dakota Fool, is a hardship gas wall which should be grancad priority 
access eo pipeline cake* ln ordar to avoid waac*. 

Upon application of Kimball Oil Coaaaay of Texas, this case will ba heard Da Novo pursuanc co che 
provisions of Rui* 1220. 

(Da Novo) 

Applicacion of Monsanto Company for an unorchodox gas well locacion, dual completion, and simultaneous 
dedication, Eddy Councy, New Mexico. Applicanc, in che above-styled cause, seeks approval for eha dual 
coaplaeion of a wall eo be drilled ac an unorthodox gas well locacion 330 feec from che Souch and Wesc 
lines of Seccion 36, Township 21 Souch, Range 23 Ease, eo produce gas froa cha Indian Basin-Upper 
Pennsylvanian and Indian Basin-Morrow Gaa Pools, a l l of said Seccion 36 co be simultaneously dedicaced 
in both zone* eo Che well and Co chair existing Lowe SCace Gaa Coa Wall No. 1 locaced 1995 feec froa cha 
North line and 1712 feec froa che Wese li n * of said Section 36. 

Upon applicacion of Monsanto Oil Company, this caae will ba heard Da Novo pursuant to che provisions 
of Rule 1220. 

(Da Novo) 

Application of Southland Royalty Coapany for special pool rules. Lea Councy, New Mexico. Applicant, 
in the above-scyled cause, seeks the promulgation of special pool rules for the South Corbin-Wolfcamp 
Pool ln Township 18 Souch, Range 33 Ease, including a provision for 80-acre o i l spacing and proracion 
units. 

Upon application of Southland Royalty Coapany, thia case will be heard De Novo pursuant to Cha 
provisions of Rule 1220. 
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CASE 8778; (De Novo) 

Application of John Yuronka for salt vater disposal. Lea Councy, Nev Mexico. Applicant, in the above-
styled cause, seeks authority eo dispose of produced salt water inco tha Langlie Mattix Pool in the 
perforated interval froa 3351 feet to 3546 feet in his Hodges Well No. 1 locatad 660 faat froa the 
Souch line and 1980 feec froa che Ease line (Unit 0) of Seccion 8, Township 24 Souch, Range 37 East. 

Upon application of Doyle Herman, this case v i l l be heard Da Novo pursuant co eha provisions of Rule 
1220. 

CASE 8781; (De Novo) 

Application of Petro-Therao Corporation for an exception to Division Order No. R-3221 and for authoriza
tion to dispose of associated waste hydrocarbons snd other solids, obtained in conjunction with the 
drilling and production of oil and gas into a disposal site on the surface, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks sn exception to eha provisions of Division Order No. R-3221, 
as amended, to permit ths disposal of produced salt water onto the surfaca in tha E/2 NE/4 of Section 16, 
Township 20 South, Range 32 Eaat. Applicant further seeks authorisation to dispose of associated waste 
hydrocarbons snd other related solids, obtained ia conjunction wich-the drilling and produccion of oil 
aad gas, onto the surfaca in said area. Laguna Place, snaarlass referred co as Laguna Grande is locaced 
within a portion of eha above-described area. 

Upon application of Snyder Ranches, Inc. and Pollution Control, Inc., this case will be heard De Novo 
pursuant to the provisions of Rule 1220. 

CASE 8690; (Concinued froa February 26, 1986, Commission Hearing) (De Novo) 

Applicacion of Doyle Hartman for compulsory pooling, a non-standard proration unit, two unorthodox loca
cions, and simultaneous dedication. Lea County, New Mexico. Applicant, in che above-scyled cause, seeks 
s finding"chat che drilling of two wells to be located at unorthodox well locations, the first of which 
is to be at least 1325 feat froa the South line bat net more tbaa. 1650 feet from eha South line and ac 
least 660 feat froa the Wast Use bat not aore than 850 feat from the West line of Seccion 22. and che 
second of which i s to be at least 250 faat from tha North line bat not aore than 990 feme from the North 
line and at least 660 feet from the Wast line bat not aore Chen 1980 feet from che Wesc line of Section 
27, a l l in Towoahip 25 Souch, Range 37 Ease, Jalmat Gas Fool aad LeagHo mattix Pool, i s necessary, co 
effectively aad efficiently drain that portion of a 400 acre' IMSI ai aialai il gas proration unit in che 
- Jalmat Gaa Fool only, rnayrtsing the W/2 SB/4 aad W/2 SB/4 of Saetlon 22 aad the NW/4 sad W/2 NE/4 of 
Section 27. Township 25 South. Range 37 East, which cannot be ao drained by the existing Jalaat wells. 
Applicant further seeks approval for tbe siaulcaneous dealcstion of said 400-acre non-standard Jalmat 
proration unit eo eha subject wells sad eha currently producing Cailsoii-laurlsuii Federal Coa Well Nos. 
1, 2, snd 3. Applicant further seeks aa order pooling a l l aineral Interescs from the surface co che 
base of tbe Jalaat Gas Fool underlying tbe above non-standard proraclon unit. Alao eo be considered 
will be che cost of drilling endenapletting said well snd che sVlncsrloii of Che cose thereof aa well as 
accual operating coses snd charges for supervision, designation of applicant as operator of ths well 
and a charge for risk involved ia drilling said wall. 

Upon applicacion of Doyle Barman, this caae will be heard Da Novo purauane Co the provisions of 
Rule 1220. 

CASE 8796; (Continued from February 26, 1986, Commission Bearing) 

Applicacion of Rio Pecos Corporation for enforcement of the Coamnn Purchaser Requirements of Seccion 
70-2-19 NMSA, 1978 (1984 Supplement) aad ocher pertinent provisions of the Oil and Gas Act, Eddy 
County, New Mexico. Applicant, In the above-styled cause, seeks an order requiring El Paso Nstural 
Gas Company to purchase the applicant's share of gas produccion from the Yaces Petroleua Corporation 
Little Box Canyon Unit Well No. 5 located 800 feet froa che Souch Una and 1600 feet from the West 
line of Section 7, Township 21 South, Range 22 East, without discrimination as to price paid, 
quantities purchased, bases of measurement or gas transportation facilities afforded aa compared to 
gas from other wells of like quantity, quality, and pressure. Applicant further seeks an order 
requiring El Paso Natural Gas Coapany co take ratably che gas produced froa aforementioned well and 
any such othermlief as may be appropriate. 

CASE 8783; (De Novo) 

Applicacion of TZ0 Produccion Corp. for compulsory pooling, Lee Councy, New Mexico. Applicanc in 
cha above-styled cause, seeks an order pooling a l l mineral Interests in a l l formations froa 4825 
feet beneath che surface co tha base of the Bone Spring formacion underlying che SE/4 NW/4 of Seccion 
26, Township 18 South, Range 32 Eaac. forming a standard 40-acre oil spacing and proracion unit to be 
dedicated to a well to be drilled at a standard oil well locacion chereon. Also to be considered will 
be the coat of drilling and completing said well and the allocation of the cost thereof ss well as 
actual operating costs snd charges for supervision, designation of applicant as operator of che well 
and a charge for risk involved In drilling said well. 

Upon applicacion of Joseph S. Sprinkle, this caae will be heard De Novo pursuant to the provisions 
of Rule 1220. 


