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octets :.'cs. Z3-c6 ar.d 21-36 are tentatively set fcr „ur.e 25 ar.d July 9, 1966. Applications for hearir.g vrasz be f i l e d 
t least 12 days in advance cf hearing date. 

DOCKET: EXAMINER HEARING - WEICCESDAY - JUNE 12, 1986 
3:15 A.M. - CII. CONSERVATION DIVISION CONFERENCE ROCK, 
STATE IAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases wilj. be heard befcre David P. Catanach, Examiner, or Michaei E. Stogner, Alternate Examiner: 

CASE 3909: In the matter of the hearing called by the Cil Conservation Division on i t s cwn motion to amend Rule 312 
to provide for administrative approval of applications for treating plants, to require a cash or suretv 
bond sufficient for surface reclamation of the treating plant f a c i l i t y site, and to additionally condition 
the bond upon iand surface reclamation to CCD standards. 

CASE 3910: Ln the matter cf the hearing called by the Oil Conservation Division on i t s cwn notion to permit A. F. 
Fcberts, Jr., Great American Insurance Company, and ether interested parties to appear and show cause 
•.;hy the 3ogie Farms SWD Well So.l located 660 feet frcm the South and West lines of Secticn 16, 
Tcvr.shap l i Scuth, Pange 34 East, Lea County, should not be plugged and abandoned in accordance with 
a Division-approved plugging program. 

CASE S911: In the ratter of the hearing called by the Oil Conservation Division on i t s cwn motion to permit I . & W., 
Inc. tc appear and show cause why i t s Form C-133, Authorization to Haul Water, should not be cancelled 
for ncn-ccmpiiance with Oil Conservation Division's regulations. 

CASE S912: ' Application of Parabo, Inc. fcr salt water disposal, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks author!ty to dispose of produced salt water into the San Andres formation in the 
perforated interval from 4300 feet to 4950 feet i n i t s Royalty Holding Well No. 4, located 660 feet 
from the North and East lines cf Section 25, Township 21 South, Fange 37 East. 

CASE 8913: Application of Exxon Corporation for an unorthodox gas well location and a non-standard gas proration 
unit, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox 
gas well location 1980 feet frcm the North line and 525 feet from the West line cf Section 7, Township 
17 Scuth, Range 29 East, Undesignated South Empire->3orrow Gas Pool, the SE/4, E/2 NW/4, and Lots I 
and 2 of said Section 7 t6 be dedicated to said well forming a 292.32-acre non-standard cas spacinc 
and proration unit. 

CASE 3914: Application of Chase Energy, -Inc. for salt water disposal, San Juan County, New Mexico. Applicant, 
in the above-styled cause, seeks authority to dispose of produced sait water into the Slick"Bock-
Dakota Oil Pool in the open-hole interval from 750 feet to 758 feet in their DEB Weil No. 18 located 
310 feet frcm the South line and 420 feet from the East line (Unit P) of Section 36, Township 30 
North, Range 17 West. 

CASS 3891: (Continued frcm May 28, 1986, Examiner Hearing) 

Application of Manana Gas, Inc. for an unorthodox gas well location, San Juan Country, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location for i t s 
proposed Hartman Well No-.—1-E-to be d r i l l e d 1230 feet from the North line and 55 feet from the 
East line of Section 22, Tovmship 29 North, Pange 11 West, Basin-Dakota Pcol, the E/2 of said 
Section 22 to be dedicated to the well. 

CASE 3892: (Continued from May 28, 1986, Examiner Hearing) 

Application of Manana Gas, Inc. for an unorthodox gas well location, San Juan Countv, Nev/ Mexico. 
Applicant, in the abeve-styied cause, seks approval of an unorthodox gas well location for i t s 
prcposed Nancy Hartman Well No. 1 to be d r i l l e d 1100 feet from the North line and 55 feet fron the 
East line of Secticn 22, Township 29 North, Range 11 West, alcomfield-Chacra Pool, the NE/4 of said 
Section 22 to be dedicated tc the well. 

•CASE 3915: (This case w i l l be continued to June 25, 1986) 

Application of Tenneco Oil Company for directional d r i l l i n g , San Juan County, New Mexico. Acplicant, 
in the above-styled cause, seeks authority fcr the directional d r i l l i n g of four wells to the"Basin-
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Dakota Tool or. ies Citv of "araingtor. lease, a l i ir. Section 10, Township 29 North, Pange 13 West, 
Farmir.atcn citv limits, as follows: 

..ei^ :.o. a. 
Surface Location (S.L.i - 2160' FSL - 1591' FEL 
Bottom Hole Location (B.H.L.) - 1750' FSL - 1775' FEL 

3) Well No. 1-E 
S.L. - 2203' FSL - 1653' FEL 
B.H.L. - 1550' FN & EL 

3) Well No. 2 
S.L. - 2159' FSL - 1712' FEL 
E.H.L. - 1650' FS & WL 

4) Well No. 2-E 
S.L. - 2246" FSL - 1712' FEL 
3.H.L. - 1650' FN i WL 

'••.ells Mos. i and 1-E to be dedicated to the E/2 of said Section 10 and Weils Nos. 2 and 2E to be 
iedicated to the W/2 of said Section 10. 

ASE" 38*2: iContinued from May 28, 1986, Examiner Hearing) 

.Application of Nearburg Producing Company for salt water disposal, Eddy County, Nev; Mexicc. Applicant, 
m the above-sty'led cause, seeks authority to dispose of produced salt water in to the Cisco and Canyon 
formations in the perforated interval from approximately 7772 feet to 7850 feet in the Coquina C i l 
Corporation Aikman State Well No. 1 located 660 feet from the South line and I960 feet frcm the West 
line (Unit M) of Section 27, Township 19 South, Range 25 East. 

CASE S874: [Continued frcm May 28, 1986, Examiner Hearing) 

Application of Union Texas Petroieum Corporation fcr Pcol Reclassification, Lea County, New Mexicc. 
Applicant, in the above-styled cause, seeks the reclassification of the Crosby-Devonian Gas Pool as 
sn associated pool and the promulgation of special pool rules therefor. 

CASS 3916: Application of Yates Drilling Company for waterflood expansion, Eddy County, New Mexico. Applicant, 
in the above-styled cause, seeks authority to expand i t s Yates Artesia Metex Unit Waterflood Project, 
authorized by Division Order No. R-4609, dated August 13, 1973, by converting i t s Artesia Metex Unit 
Well No. 35 located 1650 feet from the North line and 330 feet from the East line (Unit H) of Secticn 
26, Township 18 South, Range 27 East, Artesia-Queen-Grayburg-San Andres Pool, Artesia Metex Unit Area, 
frcm a producing o i l well to a water injection well. 

CASE 331S: (Continued from May 28, 1986, Examiner Hearing) 

Application of Yates Petroieum Corporation for salt water disposal, Eddy County, New Mexico. Applicant, 
in the above-styled cause, seeks authority to dispose of produced salt water into the Avalcn-Delaware 
Pool in the perforated interval from 2595 feet to 3685 feet in i t s Stonewall "YE" State Well No. 1 
located 1650 feet from the South line and 1980 feet from the East line (Unit J), Secticn 30, Township 
20 South, Riinge 28 East. In the absence of objection, this case w i l l be approved pursuant to Division 
Rules and Regulations. 

CAJE 33^8: (Continued frcm May 14, 1986, Examiner Hearir.g) 

Application of Amoco Production Company for NGPA Wellhead Price Ceiling Category Determinations, Lea 
County, New Mexico. Applicant, in the above-styled cause, seeks a determination by the Division that 
the following three wells in Township 19 South, Range 35 East, Scharb-Bcne Springs Pool, meet the NGPA 
well category criteria for New Onshore Reservoir under Section 102 of the Natural Gas Policy Act of 
I97E and the applicable rules of the Federal Energy Pegulatory Commission: 

1) Elkan Well No. 3 located 1980 feet from the South 
and East lines (Unit J) of Section 9; 

2) Elkan Well No. 4 located 519 feet from the South 
line and 2121 feet from the West line (Unit N) of 
Section 9; and. 
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3) State "MX" Well Nc. 1 located 660 feet fren-. the 
Morth line and TIO feet fro?, the '/."est line (Unit D) 
cf Section 15. 

(Continued frcm May 14, 1986, Examiner Hearing) 

Application cf Southland Royalty Company for NGPA Wellhead Price Ceiling Category Determinations, Lea 
County, New Mexico. Applicant, in the above-styied cause, seeks a determination by the Division that 
the following four wells in Township 19 South, Range 35 East, Scharb-Bcne Springs Pool, meet the NGPA 
well category cri t e r i a for New Onshore Reservoir under Section 102 of the Natural Gas Policy Act of 
1978 and the applicable rules of the Federal Energy Regulatory Commission. 

1) Smith "5" Weil No. 2 located 660 feet frcm the 
South line and 1980 feet from the East line (Unit 0) 
of Section 5; 

2) Smith "5" Well No. 4 located 2149 feet frcm the South 
line and 700 feet from the East line (Unit I) of 
Section 5; 

3) Scharb "3" Well No. 2 located 660 feet from the North 
line and 2130 feet from the East line (Unit 3) of 
Section 8; and, 

4) Scharb "9" Well No. 4 located 766 feet frcm the North 
line and 2086 feet frcm the West line (Unit C) of 
Secticn 9. 

CASE 391~: Application of Amoco Production Company for compulsory' pooling, Union County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling a l l mineral interests in the Tubb formation frcm the 
base of the Cimmaron Anhydrite Marker to the top of the PreCambrian Basement.underlying a l l cf Section 
10, Township 19 North, Pange 35 East, forming a standard 640-acre carbon dioxide gas spacing and 
proration unit to be dedicated to i t s Bravo Dome Carbon Dioxide Gas Unit 1935 Well No. 101 located 1650 
feet from the North and West lines (Unit F) of said Section 10. Also to be considered w i l l be the cost 
of d r i l l i n g and ccmpleting said well and the allocation of the cost thereof as well as actual cperating 
ccsts and charges for supervision, designation of applicant as operator of the well and a charge fcr 
risk involved in d r i l l i n g said well. 

CASE 3918: Application of Amoco Production Ccmpany for compulsory pooling. Union County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling a l l mineral interests in the Tubb formation from the 
base of the Cirrmaron Anhydrite Marker to the top of the PreCambrian Basement underlying a l l of Secticn 1, 
Township 19 North, Range 35 East, forming a standard 640-acre carbon dioxide gas spacing proration unit 
to be dedicated to i t s Bravo Dome Carbon Dioxide Gas Unit 1935 Well No. 011 located 1980 feet frcm the 
Scuth and West lines (Unit K) of said Section 1. Also to be considered w i l l be the cost cf d r i l l i n g 
and ccmpleting said well and the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the well and charge for risk involved 
in d r i l l i n g said weil. 

CASE 3919: Application of Amoco Production Company for compulsory pooling. Union County, New Mexico. Applicant, in 
the above-styled cause, seeks an order pooling a l l mineral interests in the Tubb formation frcm the base 
cf the Cimmaron Anhydrite Marker to the top of the PreCambrian Basement underlying a l l of Section 9, 
Township 19 North, Range 35 East, forming a standard 640-acre carbon dioxide gas spacing and proration 
unit to be dedicated-to i t s Brave Dome Carbon Dioxide Gas Unit 1935 Well No. 091 located 2310 feet from 
the Scuth and West lines (Unit K) of said Section 9. Also to be considered w i l l be the cost of d r i l l i n g 
and ccmpleting said well and the allocation of the cost thereof as well as actual operating ccsts and 
charges for supervision, designation of applicant as operator of the well and a charge for risk involved 
in d r i i l i n a said well. 

CASE 3920: Application of Amoco Production Ccmpany for coipulsory pooling, Union County, Mew Mexico. Applicant, in 
the above-styled cause, seeks an order pooling a l l mineral interests in the Tubb formation from the base 
cf the Cimraron Anhydrite Marker to the top of the PreCambrian Easement underlying a l l of Section 13, 
Township 19 North, Range 34 East, forming a standard 640-acre carbon dioxide gas spacing and proration unit 
to be dedicated to i t s Bravo Dome Carbon Dioxide Gas Unit 1934 Well No. 131 located 660 feet from the North 
line and 1973 feet from the East line (Unit B) of said Section 13. Also to be considered w i l l be the cost 
of d r i l l i n g and completing said well and the allocation cf the cost thereof as well as actual operating 
ccsts and charges for supervision, designation of applicant as operator of the well and a charge for risk 
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involved in d r i l l i n g said well. 

CASE 3921: Application of Amoco Production Ccmpany for Hardship Gas Well Classification, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks a determination that i t s Brantley Gas Com Well No. 1 located 
1880 feet from the South line and 2080 feet from the West line (Unit K) of Section 22, Township 23 South, 
Range 28 East, North loving-Morrow Gas Pool, is a hardship gas well which should be granted pr i o r i t y access 
to pipeline takes in order to avoid waste. 

CASE 8922: Application of Amoco Production Qrmpany for the reinstatement of cancelled underproduction, Eddy County, 
New Mexico. Applicant, i n the above-styled cause, seeks an exception to the general rules for prorated 
gas pools in Southeast New Mexico to permit the reinstatement of underproduction cancelled for the 1983-
84 and 1984-85' proration periods for the existing 640-acre standard gas proration unit comprising a l l of 
Section 11, Township 22 South, Range 23 East, Indian Basin-Upper Pennsylvanian Gas Pool and dedicated to 
i t s Smith Federal Well No. 1 located 1650 feet from the North and West lines (Unit F) of said Section 11. 

CASE 3923: Application of Amoco Production Ccmpany for the reinstatement of cancelled underproduction, Eddy County, 
New Mexico. Applicant, in the above-styled cause, seeks an exception to the general rules for prorated 
gas pools in Southeast New Mexico to permit the reinstatement of underproduction cancelled for the 
1983-34 and 1984-85 proration periods for the existing 640-acre standard gas proration unit comprising 
a l l of Section 12, Township 22 South, Range 23 East, Indian Basin-Upper Pennsylvanian Gas Pool and 
dedicated to i t s Smith Federal Gas Com Well No. 1 located 1650 feet from the North line and 2310 feet from 
the West line (Unit F) of said Section 12. 

Docket No. 19-86 

DOCKET: COMMISSION HEARING - THURSDAY - JUME 19, 1986 
9 A.M. - OIL CONSERVATION COMMISSION, ROOM 205, STATE 
LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

CASE 3924: Application of Lewis B. Burleson, Inc. for a non-standard gas proration unit and unorthodox gas well 
location. Lea County, New, Mexico. Applicant, i n the above-styled cause, seeks approval of a 150-acre 
non-standard gas spacing and proration unit cccprising the following described acreage in Township 25 
South, Range 37 East, Jalmat Gas Pool: 

E/2 NW/4 (80 acres); 
NW/4 NE/4 (40 acres); 
W/2 NE/4 NE/4 (20 acres); and 
W/2 E/2 NE/4 NE/4 (10 acres); 

Applicant further seeks approval for an \jrorthodbx gas well location 1980 feet frcm the North line and 
2180 feet from the West line of said Section 22, to be dedicated to the above-described non-standard 
proration unit. 

CASE 3690: (Continued from May 20, 1986, Commission Hearing) 

Application of Doyle Hartman for compulsory pooling, a non-standard proration unit, two unorthodox 
locations, and simultaneous dedication, Lea County, New Mexico. Applicant, i n the above-styled 
cause, seeks; a finding that the d r i l l i n g of two wells to be located at unorthodox well locations, 
the f i r s t of which is to be at least 1325 feet from the South line but not more than 1650 feet frcm 
the South line and at least 660 feet from the West line but not more than 850 feet from the West 
line of Section 22, and the second of which is to be at least 250 feet from the North line but not 
more than 990 feet from the North line and at least 660 feet from the West line but not more than 
1980 feet frcm the West line of Section 27, a l l i n Township 25 South, Range 37 East, Jalmat Gas Pcol 
and Langlie Mattix Pool, is necessary to effectively and efficiently drain that portion of a 400-acre 
non-standard gas proration unit i n the Jalmat Gas Pool only, comprising the W/2 SW/4 and W/2 SE/4 of 
Section 22 and the NW/4 and W/2 NE/4 of Section 27, Township 25 South, Range 37 East, which cannot be 
so drained by the existing Jalmat wells. Applicant further seeks approval for the simultaneous 
dedication of said 400-acre non-standard Jalmat proration unit to the subject wells and the currentlv 
producing Carlson-Harrison Federal Com Well Nos. 1, 2, and 3. Applicant further seeks an order 
pooling a l l mineral interests from the surface to the base of the Jaimat Gas Pool underlying the above 
non-standard proration unit. Also to be considered w i l l be the cost of d r i l l i n g and completing said 
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well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well, and a charge for risk involved i n d r i l l i n g said well. 
Upon application of Doyle Hartman, this case w i l l be heard De Novo pursuant to the provisions of Rule 
1220. 

CASE 8902: (Continued from May 20, 1986, Commission Hearing) 

Application of Doyle Hartman for compulsory pooling, two non-standard proration units, two morthodox 
locations, and simultaneous dedication. Lea County, New Mexico. Applicant, i n the above-styled cause, 
seeks a finding that the d r i l l i n g of a well located at an unorthodox well location, 1650 feet from the 
South line and 660 feet from the West line of Section 22, Township 25 South, Range 37 East, Jalmat Gas 
Pool and Langlie Mattix Pool, i s necessary to effectively and ef f i c i e n t l y drain that portion of a 200-
acre non-standard gas proration unit i n the Jalmat Gas Pcol only, comprising the W/2 SW/4 of Section 22, 
and the W/2 NW/4 and SE/4 NW/4 of Section 27, Township 25 South, Range 37 East, which cannot be so 
drained by the existing Jalmat wells. Applicant further seeks approval of the simultaneous dedication 
of said 200-acre non-standard proration unit to the subject well i n the currently producing Carlson-
Harrison Federal Com Well Nos. 1, 2 and 3. Applicant also seeks the approval of an unorthodox well 
location 330 feet from the North line and 1650 feet from the West line of Section 27, Township 25 
South, Range 37 East, Jalmat Gas Pool and Langlie Mattix Pool, to be dedicated to a 200-acre non
standard gas proration unit comprising the W/2 SE/4 of Section 22, and the NE/4 NW/4 and the W/2 
NE/4 of Section 27, Township 25 South, Range 37 East, Jalmat Gas Pool only, and an order pooling 
a l l mineral interests from the surface to the base of the Jalmat Gas Pool underlying this non
standard proration unit. Also to be considered w i l l be the costs of d r i l l i n g and completing said 
well and the allocation of the costs thereof, as well as actual operating costs and charges for 
supervision, designation of applicant as operator of the well and a charge for the risk involved i n 
d r i l l i n g said well. 

CASE 3761: (De Novo) 

Application of Chaveroo Operating Company for salt water disposal, Lea County, New Mexico. Applicant, 
i n the above-styled cause, seeks authority to dispose of produced salt water into the Vacuum Grayburg-
San Andres Pool i n the perforated interval from approximately 4804 feet to 5212 feet in the Apollo 
Energy, Inc. State G-36 Well No. 1 located 1980 feet from the South line and 660 feet from the West line 
(Unit L) of Section 36, Township 17 South, Range 35 East. Upon application of Chaveroo Operating 
Company, this case w i l l be heard De Novo pursuant to the provisions of Rule 1220. 

CASE 8865: (De Novo) 

Application of Santa Fe Exploration Company for Hardship Gas Well Classification, Eddy County, New 
Mexico. Applicant, in the above-styled cause, seeks a determination that i t s Exxon State Com Well 
No. 1 located 1980 feet from the South line and 660 feet from the West line (Unit L) of Section 2, 
Township 20 South, Range 25 East, Cemetery-Morrow Gas Pool, i s a hardship gas well which should be 
granted p r i o r i t y access to pipeline takes in order to avoid waste. Upon application of Santa Fe 
Exploration Company, this case w i l l be heard De Novo pursuant to the provisions of Rule 1220. 

CASE 8640: (De Novo) (Readvertised) 

Application of Caulkins Oil Company for compulsory pooling, downhole ccnriingling, and dual completion, 
Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling a l l mineral 
interests i n the Basin-Dakota and Blanco-Mesaverde Pools underlying'the N/2 of Section 20, Township 26 
North, Range 6 West, forming a standard 320-acre gas spacing and proration unit i n both zones, and in 
the Pictured C l i f f s and Chacra formations underlying the NE/4 of said Section 20, forming a standard 
160-acre gas spacing and proration unit i n both of these zones, to be dedicated to a well to be d r i l l e d 
at a standard location thereon. Applicant further seeks approval to dually complete said well in such a 
a manner that Blanco-Mesaverde and Basin-Dakota production would be commingled separately and the 
aforesaid intervals dually completed with commingled Pictured C l i f f s and Chacra production and both 
coimingled zones produced through parallel strings of tubing. Also to be considered w i l l be the cost of 
d r i l l i n g and ccmpleting said well and the allocation of the cost thereof as well as actual operating 
costs and charges for supervision, designation of applicant as operator of the well and a charge for 
risk involved in d r i l l i n g said well. Upon application of Meridian Oil Inc. and El Paso Natural Gas 
Company this case w i l l be heard De Novo pursuant to the provisions of Rule 1220. 

CASE 8901: (Continued from May 20, 1986, Conmission Hearing) 

Application of Yates Petroleum Corporation, Yates D r i l l i n g Company, Myco Industries, Inc., and Abo 
Petroleum Corporation for determination of reasonable well costs, Chaves County, New Mexico. The 
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New Mexico Oil Conservation Commission issued Division Order No. R-7393 on December 2, 1983 for Case 
No. 7984, which compulsorily pooled a l l mineral interests from the surface through and including the 
Abo formation underlying the SW/4 of Section 20, Township 9 South, Range 27 East, forming a standard 
160-acre gas spacing and proration unit and a l l mineral interests from the top of the Wolfcamp formation 
to the PreCambrian underlying the W/2 of said Section 20, forming a standard 320-acre gas spacing and 
proration unit, named Jack J. Grynberg the operator of the units, and established a well costs schedule 
fcr each zone based on proposed t o t a l depth and depth of the Abo zone. Applicants, i n the above-styled 
cause, as interest owners in the Grynberg State Com Well No. 1 located 1980 feet from the South line 
and 660 feet from the West line (Unit L) of said Section 20 which was d r i l l e d pursuant to the compulsory 
pooling provisions of said Order No. R-7393, now seeks an order ascertaining the reasonableness of actual 
well costs for the subject well. 
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Dockets Nos. 18-86 and 19-86 are t e n t a t i v e l y set for June 12 and June 25, 1986. Applications for hearing must be f i l e d 
at least 22 days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - HAY 28, 1986 
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner: 

CASE 8878: (Continued from May 14, 1986, Examiner Hearing) 

In the matter of the hearing called by the O i l Conservation Division on i t s own motion to consider the 
amendment of Rule 101 r e l a t i n g to bonds. The proposed amendment would provide f o r the posting of a cash 
bond upon a showing that the operator i s unable to obtain a surety bond. 

CASE 3903: In the matter of the hearing called by the O i l Conservation Division on i t s own motion to consider 
amendments to i t s SPECIAL RULES FOR APPLICATIONS FOR WELLHEAD PRICE CEILING CATEGORY DETERMINATIONS, 
pursuant to the Natural Gas Policy Act of 1978, as promulgated by Division Order No. R-5878-3, as 
amended. The proposed amendments to be considered include: 

1) adopting an administrative procedure f o r NGPA Section 107, Occluded Natural Gas 
Produced from Coal Seams, wellhead f i l i n g requirements; 

2) i n s t i t u t i n g a $25.00 f i l i n g fee for each Application f o r Wellhead Price Ceiling 
Category Determinations; and, 

3) minor changes and/or c l a r i f i c a t i o n to the GENERAL RULES, DEFINITIONS, AND FILING 
REQUIREMENTS fo r NGPA Categories 102, 103, 107, and 108. 

CASE 8904 Application of Amerind O i l Company f o r an unorthodox o i l w ell l o c a t i o n , Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox o i l well location f o r i t s 
proposed Wiser "B" State Well No. 1 to be d r i l l e d 810 feet from the North l i n e and 1650 feet from 
the East l i n e of Section 29, Township 16 South, Range 37 East, Northeast Lovington-Pennsylvanian 
Pool, the W/2 NE/4 of said Section 29 to be dedicated to the w e l l . 

CASE S905: Application of O i l f i e l d Services f o r an o i l t r e a t i n g plant permit, San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks authority f o r the construction and operation of an o i l 
treatin g plant for the purpose of tre a t i n g and reclaiming sediment o i l at a s i t e i n the SE/4 NW/4 of 
Section 33, Township 29 North, flange 11 West. 

CASE 8890: (Continued from May 14, 1986, Examiner Hearing) 

Application of Northwest Pipeline Corp. for Hardship Gas Well C l a s s i f i c a t i o n , Rio Arriba County, New 
Mexico. Applicant, i n the above-styled cause, seeks a determination that i t s San Juan 29-5 Unit Well 

~~ No. 91 located 1140 feet from the North l i n e and 1840 feet from the East l i n e (Unit B) of Section 35, 
Township 29 North, Range 5 West, Basin-Dakota Pool, i s a hardship gas well-whish should be granted 
p r i o r i t y access to pipeline takes i n order to avoid waste. 

CASE 3906: (This case w i l l be dismissed) 

Application of Shell WesternE & P, Inc. for waterflood expansion, Lea County, New Mexico. Applicant, 
i n the above-styled cause, seeks authority to expand i t s Shell Black Waterflood Project, authorized 
by Division Order No. R-2747, dated July 29, 1964, by converting i t s Black Well No. 1 located 1980 
feet from the South and East lines (Unit J) of Section 21, Township 24 South, Range 37 East, Langlie 
Mattix (Seven Rivers-O.ueen) Pool, from a producing o i l w ell to a water i n j e c t i o n w e l l . 

CASE 8891 : (Continued from May 14, 1986, Examiner Hearing) 

Application of Manana Gas, Inc. for an unorthodox gas well lo c a t i o n , San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox gas well location for i t s 
proposed Hartman Well No. 1-E to be d r i l l e d 123Q feet from the North l i n e and 55 feet from the East 
l i n e of Section 22, Township 29 North, Range 11 West, Basin-Dakota Pool, the E/2 of said Section 22 
to be dedicated to the w e l l . 



Page 2 of 3 Docket No. 17-86 

CASE 3892: (Continued from May 14, 1986, Examiner Hearing) 

Application of Manana Gas, Inc. for an unorthodox gas well l o c a t i o n , San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox gas well location for i t s 
proposed Nancy Hartman Well No. 1 to be d r i l l e d 1100 feet from the North l i n e and 55 feet from the 
East l i n e of Section 22, Township 29 North, Range 11 West, Bloomfield-Chacra Pool, the NE/4 of said 
Section 22 to be dedicated to the w e l l . 

CASE 8870: (Continued from May 14, 1986, Examiner Hearing) 

Application of Nearburg Producing Company for s a l t water disposal, Eddy County, New Mexico. Applicant, 
i n the above-styled cause, seeks authority to dispose of produced s a l t water in t o the Cisco and Canyon 
formations i n the perforated i n t e r v a l from approximately 7772 feet to 7850 feet i n che Coquina O i l 
Corporation Aikman State Well No. 1 located 660 feet from the South l i n e and 1980 feet from the West 
l i n e (Unit N) of Section 27, Township 19 South, Range 25 East. 

CASE 8907: Application of Minerals Inc. for Hardship Gas Well C l a s s i f i c a t i o n , Lea County, New Mexico. Applicant, 
i n the above-styled cause, seeks a determination that i t s Llano "34" Scate Com Well No. 1 located 1650 
feet from the South l i n e and 660 feet from the East l i n e (Unit I ) of Section 34, Township 21 South, 
Range 34 East, East Grama Ridge-Morrow Gas Pool, i s a hardship gas w e l l which should be granted p r i o r i t y 
access to pipeline takes i n order Co avoid waste. 

CASE 8866: (Continued from A p r i l 30, 1986, Examiner Hearing) 

Application of Amoco Production Company for an unorthodox gas well l o c a t i o n , San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox w e l l location 180 feet from the 
South l i n e and 130 feet from the East l i n e of Section 9, Township 27 North, Range 12 West, Wildcat Gallup/ 
Basin Dakota Pool, the SW/4 and S/2, respectively, of said Section 9, to be dedicated to the w e l l . 

CASE 8874: (Continued from A p r i l 30, 1986, Examiner Hearing) 

Application of Union Texas Petroleum Corporation for Pool Reclassification, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks Che r e c l a s s i f i c a t i o n of che Crosby-Devonian Gas Pool as 
an associaCed pool and the promulgation of special pool rules therefor. 

CASE 8818: (Continued from May 14, 1986, Examiner Hearing) 

Application of Yates Petroleum Corporation f o r s a l t water disposal, Eddy County, New Mexico. Applicant, 
i n the above-styled cause, seeks authority to dispose of produced s a l t water in t o the Avalon-Delaware 
Pool i n the perforated i n t e r v a l from 2595 feet to 3685 feet i n ies Stonewall "YE" State Well No. 1 
located 1650 feet from the South l i n e and 1980 feet from the East l i n e (Unit J ) , Section 30, Township 
20 South, Range 28 East. In the absence of objection, t h i s case w i l l be approved pursuant to Division 
Rules and Regulations. 

CASE 8908: In the matter of the hearing called by the O i l Conservation Division on i t s own motion for an order 
creating, assigning a discovery allowable, contracting, and extending ce r t a i n pools i n Lea County, 
New Mexico: 

(a) CREATE a new pool i n Lea County, New Mexico, c l a s s i f i e d as an o i l pool for Yates production and 
designated as the Buffalo-Yates Pool. Further, assign approximately 17,550 barrels of discovery 
allowable to the discovery w e l l , the Amoco Produ t i o n Company N e l l i s Fed Well No. 3 located i n 
Unit F of Section 6, Township 19 South, Range 33 East, NMPM. Said Pool would comprise: 

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM 
Section 6: NW/4 

(b) CREATE a new pool i n Lea County, New Mexico, c l a s s i f i e d as an o i l pool for Delaware production 
and designated as the Northeast Lea-Delaware Pool. "The discovery well is the Spectrum 7 
Exploration Company Mobil State Well No. 1 located i n Unit J of Section 2, Township 20 South, 
Range 34 East, NMPM. Said pool would comprise: 

TOWNSHIP 20 SOUTH, RANGE 34 EAST, NMPM 
Section 2: SE/4 

(c) CREATE a new pool i n Lea County, New Mexico, c l a s s i f i e d as a gas pool for Wolfcamp production 
and designated as Che Lea-Wolfcamp Gas Pool. The discovery well i s the TXO Production Corporation 

. Jordan B Well No. 2 located i n Unit G of Section 11, Township 20 South, Range 35 East, NMPM. Said 
pool would comprise: 

TOWNSHIP 20 SOUTH, RANGE 35 EAST, NMPM 
Section 11: N/2 



Page 3 of 3 Docket No. 17-86 

(d) CREATE a new pool i n Lea County, New Mexico, c l a s s i f i e d as an o i l pool for Strawn production with 
special v e r t i c a l l i m i t s from the top of the Strawn formation at 10,882 feet to the base of the 
Strawn formation at 11,092 feet as found on Socony Mobil O i l Company State Bridges Well No. 96 
located i n Unit H of Section 26, Township 17 South, Range 34 East, NMPM, type log for Vacuum area 
Pennsylvanian pools, said pool to be designated'as the Vacuum-Strawn Pool. The discovery well i s 
the Mobil Producing TX & NM Inc. Bridges State Well No. 506 located i n Unit N of Section 13, 
Township 17 South, Range 34 East, NMPM. Said pool would comprise: 

TOWNSHIP 17 SOUTH, RANGE 34 EAST, NMPM 
Section 13: SW/4 

(e) CONTRACT the horizontal l i m i t s of the West Mescalero-Pennsylvanian Pool i n Lea County, New Mexico, 
i n order to correct an overlap with the Mescalero-Permo Pennsylvanian Pool, by the deletion of 
the following described area: 

TOWNSHIP 10 SOUTH, RANGE 32 EAST, NMPM 
Section 33: NW/4 

( f ) EXTEND the Antelope Ridge-Devonian Gas Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 23 SOUTH, RANGE 34 EAST, NMPM 
Section 33: W/2 W/2 

(g) EXTEND the Cary-Montoya Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM 
Section 28: SW/4 

(h) EXTEND the Gem-Morrow Gas Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM ' 
Section 16: W/2 

( i ) EXTEND the South Lea-Bone Spring Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 20 SOUTH, RANGE 34 EAST, NMPM 
Section 23: SE/4 
Section 24: SW/4 

( j ) EXTEND the West Osudo-Morrow Gas Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 20 SOUTH, RANGE 35 EAST; NMPM 
Section 34: N/2 

(k) EXTEND the Querecho Plains-Upper Bone Spring Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM 
Section 24: SW/4 
Section 25: NW/4 
Section 26: E/2 NE/4 and S/2 
Section 27: SE/4 

(1) EXTEND the Reeves-Bone Spring Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 18 SOUTH, RANGE 35 EAST, NMPM 
Section 13: NW/4 
Section 14: E/2 

(m) EXTEND the Sand Dunes-Bone Spring Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 23 SOUTH, RANGE 32 EAST, NMPM 
Section 6: SW/4 
Section 7: W/2 
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Dockets Nos. 15-86 and 16-36 are t e n t a t i v e l y sec foe May 14 and May 28, 1986. Applicacions for hearing oust be f i l e d 
at least 22 days i n advance of hearing dace. 

DOCKET: EXAMINER HEARING - WEDNESDAY - APRIL 30, 1986 
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE 3UILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Scogner, Examiner, or David R. Cacanach, Alternate Examiner: 

CASE 8878 : In the matter of the hearing called by the O i l Conservation Division on i t s own motion to consider the 
amendment of Rule 101 r e l a t i n g to bonds. The proposed amendment would provide for the posting of a cash 
bond upon a showing that che operator is unable Co obCain a surety bond. 

CASE 3872 : (Continued from A p r i l 16, 1986, Examiner Hearing) 

Application of HNG Oi l Company for a unit agreement, Eddy County, New Mexico. Applicant, i n the above-
styled cause, seeks approval of the Queen Lake Unit Agreement comprising 1917.2 acres, more or less, of 
Federal-, Stace, and Fee lands i n Section 36, Township 24 South, Range 28 East and Sections 31 and 32, 
Township 24 South, Range 29 East. 

CASE 3879 : Application of Dugan Production Corporation for an exception to the Special Pool Rules for the Gavilan-
Mancos O i l Pool as promulgaced by Division Order No. R-7407, Rio Arriba County, New Mexico. Applicant, 
in che above-scyled cause, seeks an exception to the well location provisions of che Special Rules and 
Regulations governing the Gavilan-Mancos O i l Pool as promulgated by Division Order No. R-7407, authorizing 
an unorthodox o i l well location for i t s Divide Well No. 3 to be located 1780 feet from the South l i n e and 
2120 feet from the West l i n e of Section 35, Township 26 North, Range 2 West, the W/2 of said Section 35 to 
be dedicated to the w e l l . 

CASE 3880; Application of Dwight Crawford, d/b/a Crawford Treating Company, for an o i l t r e a t i n g plant permit, Lea 
County, New Mexico. Applicant, i n the above-styled cause, seeks authority for the construction and 
operacion of an o i l creating plant for the purpose of t r e a t i n g and reclaiming sediment o i l at a s i t e i n 
the SW/4 of Section 12, Township 20 Souch, Range 38 Ease. 

CASE 887 3: (Continued from A p r i l 16, 1986, Examiner Hearing) 

Application of Exxon Corporation for compulsory pooling, Eddy County, New Mexico. Applicanc, i n Che 
above-styled cause, seeks an order pooling a l l mineral incerests i n the Delaware and Bone Spring 
formations underlying the NW/4 SW/4 of Section 27, Township 22 South, Range 26 East, forming a 40-acre 
standard o i l spacing and proration u n i t i n both zones. Applicant further seeks an order pooling a l l 
mineral interests i n the Canyon, Strawn, Atoka, and Morrow formations underlying the W/2 of said Section 
27, co form a standard 320-acre gas spacing and proracion u n i t , both aforementioned units to be dedicated 
Co a well to be d r i l l e d at a standard location 1980 feet from the South l i n e and 660 feet from the West 
li n e of said Section 27. Also to be considered w i l l be the cost of d r i l l i n g and completing said w e l l and 
che allocaeion of che cost Chereof as well as accual operating costs and charges for supervision, designa
ti o n of applicanc as operacor of the well and a charge for r i s k involved i n d r i l l i n g said w e l l . 

CASE 8773: (Continued and ReadverCised) 

Application of Bliss Petroleum, Inc. for an unorthodox well location, Lea County, New Mexico. Applicanc, 
i n the above-styled cause, seeks approval of an unorthodox gas well locacion for ies e x i s t i n g J. W. 
Griz z e l l "A" Well No. 1 located 1034 feec from the South l i n e and 2635 feet from the West l i n e of Section 
5, Township 22 South, Range 37 East, San Andres formation, the SW/4 of said Section 5 Co be dedicaced Co 
said well. Applicant further seeks approval of an unorthodox o i l well location for said well i f completed 
as an o i l well i n any formation from che surface to the base of che San Andres formacion, che SE/4 SW/4 
of said Seccion 5 Co be dedicaced to che well forming a scandard 40-acre o i l spacing and proracion unic. 

CASE 8881: Applicacion of Yates PeCroleum Corporacion for an unorthodox gas well locacion, Eddy Councy, New Mexico. 
Applicant, in che above-styled cause, seeks approval of an unorchodox well location 660 feec from the 
South and Ease lines of Seccion 13, Township 19 Souch, Range 24 East, the S/2 of said Section 13 to be 
dedicated to the w e l l . 

CASE 8882: Application of Yates Petroleum Corporation for s a l t water disposal, Lea County, New Mexico. Applicant, 
in the above-styled cause, seeks authority to dispose of produced s a l t water into the Lower Abo and 
Upper Wolfcamp formations, i n the perforated i n t e r v a l from 10,050 feet Co 10,350 feet i n i t s Freeman 
ACF Well No. 1, located 660 feet from the South and West lines of Seccion 22, Township 16 South, Range 
37 East. 
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CASE 3333: Application of Yates Petroleum Corporacion for s a l t water disposal, Chaves County, New Mexico. Applicant, 
in che above-styied cause, seeks authority to dispose of produced sa l t water into the San Andres foraation 
in the perforated i n t e r v a l from 1058 feec Co 4308 feec i n i t s Sun "UW" Fed. Well No. 2 locaced 1650 feec 
from the Ncrth l i n e and 330 feet from the East l i n e of Section 10, Township 8 South, Range 33 East, 
Chaveroo-San Andres Pool. 

CASE 3870: (Continued from A p r i l 16, 1986, Examiner Hearing) 

Application of Nearburg Producing Company for s a l t water disposal, Eddy County, New Mexico. Applicant, 
i n che above-scyled cause, seeks auchoricy Co dispose of produced sale waeer inco Che Cisco and Canyon 
formacions i n che perforaced incerval from approximacely 7772 feec Co 7850 feec i n the Coquina O i l 
Corporacion Aikman SCaCe Well No. 1 locaced 660 feec from che Souch l i n e and 1980 feet from the Wesc l i n e 
(Unic N) of Seccion 27, Township 19 Souch, Range 25 East. 

CASE 8884: Applicatior. of Mobil Producing Texas and New Mexico, Inc. for sale water disposal, Lea County, New Mexico. 
Applicanc, i n the above-scyled cause, seeks authority to dispose of produced s a l t water int o the San Andres 
formation in the perforated i n t e r v a l from 5050 feec Co 5650 feet i n i t s Bridges State Well No. 511 locaced 
474 feec from the South l i n e and 1904 feet from che East l i n e of Seccion 23, Township 17 Souch, Range 34 
Ease, Vacuum Grayburg-San Andres Pool. 

CASE 3874: (Concinued from A p r i l 16, 1986, Examiner Hearing) 

Applicacion of Union Texas Pecroleum Corporation for Pool Reclassification, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks the r e c l a s s i f i c a t i o n of the Crosby-Devonian Gas Pool as an 
associaced pool and ehepromulgacion of special pool rules cherefor. 

CASE 3885: Application of Amoco Production Company for sale waeer disposal, Lea Councy, New Mexico. Applicanc, i n 
Che above-scyled cause, seeks authority Co dispose of produced sale waeer inco che Wolfcamp formacion i n 
che perforaced incerval from 9080 feec Co 9979 feec i n ies SCaCe NC Well No. 1 locaced 1320 feec from che 
Norch l i n e and 660 feec from Che Ease l i n e of Section 3, Township 16 South, Range 32 East, Anderson Ranch-
Wolfcamp Pool. 

CASE 8866: (Continued from A p r i l 2, 1986, Examiner Hearing) 

Application of Amoco Production Company for an unorchodox gas w e l l lo c a t i o n , San 3uan Councy, New Mexico. 
Applicanc, i n Che above-scyled cause, seeks approval of an unorchodox w e l l locacion 180 feec from che 
Souch l i n e and 130 feet from the East l i n e of Section 9, Township 27 North, Range 12 West, Wildcat Gallup/ 
Basin Dakota Pool, the SW/4 and S/2, respectively, of said Section 9, to be dedicated to the w e l l . 

CASE 8886: In the matter of the hearing called by the O i l Conservation Division on i t s own motion for an order 
creating, contracting, and extending certain pools i n Lea Councy, New Mexico: 

(a) CREATE a new pool i n Lea Councy, New Mexico, c l a s s i f i e d as a gas pool for Strawn production and 
designated as the Jabalina-Strawn Gas Pool. The discovery well i s the Amoco Production Company Perro 
Grande Unil: Strawn Federal Well No. 1 located i n Unit J of Section 6, Township 26 South, Range 35 East, 
NMPM. Said pool would comprise: 

TOWNSHIP 26 SOUTH, RANGE 35 EAST, NMPM 
Section 6: E/2 

(b) CONTRACT the Warren-Drinkard Pool i n Lea County, New Mexico, by the deletion of che following 
described area: 

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM 
Seccion 20: SW/4 

'c) EXTEND Che Skaggs-Drinkard Pool i n Lea CounCy, New Mexico, Co include Cherein: 

TOWNSHIP 20 SOUTH. RANGE 38 EAST, NMPM 
Section 20: SW/4 

(d) EXTEND the Wesc Casey-Strawn Pool in Lea Councy, New Mexico, to include therein: 

TOWNSHIP 16 SOUTH, RANGE 37 EAST, NMPM 
Section 33: NW/4 and E/2 NE/4 

ie) EXTEND the EighC Mile Draw-Permo Pennsylvanian Pool in Lea Councy, New Mexico, to include therein: 

TOWNSHIP 11 SOUTH, RANGE 34 EAST. NMPM 
Seccion 24: SE/4 
Seccion 25: NE/4 



f ) rCKTEND the Laguna Valley-Morrow Cas Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 20 SOUTH, RANGE 34 EAST, NMPM 
Section 15: E/2 
Section 22: NE/4 
Section 23: NW/4 

(g) EXTEND the Lea-Bone Spring Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM 
Section 22: SE/4 
Section 23: SW/4 

(h) EXTEND the Northeast Lovington-Pennsylvanian Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 16 SOUTH, RANGE 37 EAST, NMPM 
Section 17: SW/4 
Section 29: NE/4 

( i ) EXTEND the East Lusk-Bone Spring Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM 
Section 26: NW/4 
Section 27: NE/4 

( j ) EXTEND the Quail Ridge-Morrow Gas Pool i n Lea County, New Mexico, to Include therein: 

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM 
Section 30: S/2 

(k) EXTEND the Querecho Plains-Upper Bone Spring Pool i n Lea County, New Mexico to include therein: 

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM 
Section 23: SW/4 
Section 25: SW/4 
Section 26: W/2 NE/4 
Section 36: NW/4 

(1) EXTEND the Saunders Permo-Upper Pennsylvanian Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 14 SOUTH, RANGE 33 EAST, NMPM 
Section 29: NE/4 

(m) EXTEND the Shipp-Strawn Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM 
Section 9: NE/4 

(n) EXTEND the South Shoe Bar-Atoka Gas Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 17 SOUTH, RANGE 35 EAST, NMPM 
Section 22: N/2 
Section 23: NW/4 
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-;os- 1 4 - 8 6 a n d 1 5 - 8 6 a r e t e n t a t i v e l y set for A p r i l 30 and May 14, 1986. Applications for hearing must be f i l e d 
.it loasc 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING -WEDNESDAY - APRIL 16, 1986 
8:15 a.m. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner: 

ALLOWABLE: (1) Consideration of the allowable production of gas f o r May, 1986, from f i f t e e n prorated pools i n 
Lea, Eddy, and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas f o r May, 1986, from four prorated pools i n San 
Juan, Rio Arriba, and Sandoval Counties, New Mexico. 

CASE 8871: In the "matter of the hearing called by the O i l Conservation Division on i t s own motion to permit Veno 
Energy and other interested parties to appear and show cause why t h e i r authority under Order No. R-7596 
to operate an o i l t r e a t i n g plant located i n the NW/4 NE/4 of Section 23, Township 16 South, Range 35 
East, Lea County, New Mexico, should not be cancelled and why the s i t e of such plant should not be 
reclaimed. 

CASE 8872: Application of HNG O i l Company for a un i t agreement, Eddy County, New Mexico. Applicant, i n the above-
styled cause, seeks approval of the Queen Lake Unit Agreement comprising 1917.2 acres, more or less, of 
Federal, State, and Fee lands i n Section 36, Township 24 South, Range 28 East and Sections 31 and 32, 
Township 24 South, Range 29 East. 

CASE 8873: Application of Exxon Corporation f o r compulsory pooling, Eddy County, New Mexico. Applicant, i n the 
above-styled cause, seeks an order pooling a l l mineral interests i n the Delaware and Bone Spring 
formations underlying the NW/4 SW/4 of Section 27, Township 22 South, Range 26 East, forming a 40-acre 
standard o i l spacing and proration u n i t i n both zones. Applicant further seeks an order pooling a l l 
mineral interests i n the Canyon, Strawn, Atoka, and Morrow formations underlying the W/2 of said 
Section 27, to form a scandard 320-acre gas spacing and proration u n i t , both aforementioned units to 
be dedicated to a well to be d r i l l e d at a standard location 1980 feet from the South l i n e and 660 feet 
from the West l i n e of said Section 27. Also to be considered w i l l be the cost of d r i l l i n g and completing 
said well and the a l l o c a t i o n of the cost thereof as w e l l as actual operating costs and charges f o r 
supervision, designation of applicant as operator of the w e l l and a charge f o r r i s k involved i n d r i l l i n g 
said w e l l . 

CASE 8874: Application of Union Texas Petroleum Corporation f o r Pool Reclassification, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks the r e c l a s s i f i c a t i o n of the Crosby-Devonian Gas Pool as an 
associated pool and the promulgation of special pool rules therefor. 

CASE 8848: (Continued from March 5, 1986, Examiner Hearing) 

Application of Amoco Production Company f o r NGPA Wellhead Price Ceiling Cacegory Determinations, Lea 
County, New Mexico. Applicant, i n the above-styled cause, seeks a determination by the Division that 
the following three wells i n Township 19 South, Range 35 East, Scharb-Bone Springs Pool, meet the NGPA 
well category c r i t e r i a f o r New Onshore Reservoir under Section 102 of the Natural Gas Policy Act of 
1978 and the applicable rules of che Federal Energy Regulatory Commission: 

1) Elkan Well No. 3 located 1980 feet from the 
South and East lines (Unit J) of Section 9; 

2) Elkan Well No. 4 located 519 feet from the 
South l i n e and 2121 feet from the West l i n e 
(Unic N) of Seccion 9; and, 

3) State "MX" Well No. 1 located 660 feet from 
the North l i n e and 710 feet from the West 
l i n e (Unit D) of Section 15. 

CASE 8875: Application of Arco O i l & Gas Company for downhole commingling, Lea County, New Mexico. Applicant, 
i n the above-styled cause, seeks approval for the downhole commingling of production from che Blinebry, 
Drinkard, and Wantz-Abo Pools i n the wellbore of i t s S. J. Sarkeys Well No. 3 located 2310 feet from 
the South l i n e and 330 feet from the East l i n e (Unit I ) of Section 23, Township 21 South, Range 37 East. 

CASE 8870: (Continued from A p r i l 2, 1986, Examiner Hearing) 

Application of Nearburg Producing Company for s a l t water disposal, Eddy County, New Mexico. Applicant, 
in the above-styled cause, seeks authority to dispose of produced s a l t water in t o the Cisco and Canyon 
formations i n the perforated i n t e r v a l from approximacely 7772 feet to 7850 feet i n the Coquina O i l 
Corporation Aikman State Well No. 1 located 660 feec from che Souch l i n e and 1980 feet from the West 
li n e (Unic N) of Seccion 27, Township 19 South, Range 25 East. 



Docket No. 13-86 

(Reopened) 

In the natter of Case 8030 being reopened pursuant to the provisions of Order No. R-7471, which order 
promulgated temporary special rules and regulations for the Rio Puerco-Mancos O i l Pool i n Sandoval 
County, including a provision for 320-acre spacing u n i t s . Operators i n said pool may appear anc show 
cause why said pool should not be developed on 40-acre spacing u n i t s . 

Application of Chaveroo Operating Company for the amendment of Division Order No. R-8163, Lea County, 
New Mexico. Division Order No. R-8163, dated March 3, 1986, authorized the applicant to u t i l i z e the 
Apollo Energy Inc. State G-36 Well No. 1, located 1980 feet from the South l i n e and 660 feet from the 
West l i n e (Unit L) of Section 36, Township 17 South, Range 35 East, to dispose of produced s a l t water 
into the Vacuum Grayburg-San Andres Pool, w i t h i n j e c t i o n i n t o the perforated i n t e r v a l from approximately 
4804 feet to 5212 feet. Applicant, i n the above-styled cause, now seeks the amendment of said Order No. 
R-8163, deleting certain requirements concerning re-cementing or re-plugging the following wells: 

1) Cities Service O i l and Gas Corporation State "BJ" Well 
No. 1 located 2310 feet from the South l i n e and 990 
feet from the East l i n e (Unit I ) of Section 35, 
Township 17 South, Range 35 East; 

2) P h i l l i p s Petroleum Company (Mac Jones) State Well 
No. 2 located 990 feet from the North and East lines 
(Unit A) of Section 35; 

3) Texas Petroleum O i l Company State "AB" Well No. 1 
located 1980 feet from the North l i n e and 660 feet 
from the West l i n e (Unit E) of Section 36, both i n 
Township 17 South, Range 36 East. 

(Continued and Readvertised) 

Application of Jerome P. McHugh for exceptions to the Special Pool Rules for the Gavilan-Mancos O i l 
Pool as promulgated by Division Order No. R-7407, Rio Arriba County, New Mexico. Applicant, i n the 
above-styled cause, seeks exceptions to the spacing and well location provisions of the Special Rules 
and Regulations governing the Gavilan-Mancos O i l Pool as promulgated by Division Order No. R-7407, 
authorizing two unorthodox o i l w ell locations, 1980 feet from the South l i n e and 660 feet from the 
East lir.e of Section 19 and 660 feet from the South and East lines of Section 30, both Sections i n 
Township 25 North, Range 2 West. A l l of said Section 19 consisting of 187.76 acres, more or less, 
and a l l of said Section 30 consisting of 187.88 acres more or less, are to be dedicated to said w e l l s , 
respectively, forming two non-standard o i l spacing andproration units i n said pool, said units to 
necessitate for the i r r e g u l a r sections along the western side of the subject Township re s u l t i n g from 
survey corrections i n the United States Public Lands Survey. 

In the matter of the hearing called by the O i l Conservation Division on i t s own motion f o r an order 
creating; and assigning a discovery allowable to a certain pool i n Sandoval County, New Mexico: 

(a) Create a new pool i n Sandoval County, New Mexico, c l a s s i f i e d as an o i l pool 
for Mesaverde Production and designated as the San Isidro-Mesaverde O i l Pool. 
The discovery well i s che Gary-Williams O i l Producer San Isidro 26 Well No. 7, 
located i n Unit G of Section 26, Township 20 North, Range 3 West, NMPM. Said 
pool would comprise: 

TOWNSHIP 20 NORTH, RANGE 3 WEST, NMPM 
Section 26: SW/4 NE/4 

Said discovery well w i l l be assigned a discovery allowable of 11,360 barrels 
to be produced over a two-year period. 
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lockets Mos. 12-86 and l3«-86 are tentatively set for A p r i l 16 and Ap r i l 30, 1986. Applications for hearing must 
ie f i l e d at least 22 days i n advance of hearing dace. 

DOCKET: EXAMINER HEARING - WEDNESDAY - APRIL 2, 1986 
8 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

3ie following cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner: 

(Continued from March 19, 1986, Examiner Hearing) 

Application of the Oil Conservation Division on i t s own motion to consider establishing six non-standard 
proration and spacing units for a l l formations and/or pools developed on 160-acre spacing from the base 
of the Blanco Mesaverde Pool downward i n Sections 6, 7, 18, 19, 30, and 31, Township 26 North, Range 
2 West, Rio Arriba County, New Mexico. Said non-standard units are necessitated by irregular Sections 
resulting from survey corrections i n the United States Public Lands Survey. 

(Continued from March 19, 1986, Examiner Hearing) 

Application of the Oil Conservation Division on i t s own motion to consider establishing six non-standard 
proration and spacing units for any and a l l formations and/or pools developed on 320-acre spacing from 
the base of the Blanco Mesaverde Pool downward i n Sections 5 through 8, 17 through 20, and 29 through 
32, a l l i n Township 26 North, Range 2 West, Rio Arriba County, New Mexico. Said non-standard units are 
necessitated for the orderly development of this area due to the irregular sections resulting from survey 
corrections i n the United States Public Lands Survey. 

:ASE 8854: (Readvertised) 

Application of the Oil Conservation Division on i t s own motion f o r exceptions to the Special Rules for 
the Gavilan-Greenhorn-Graneros-Dakota and Gavilan Mancos O i l Pools aa promulgated by Division Order 
Nos. R-7745 and R-7407, respectively, Rio Arriba County, New Mexico, the OCD seeks exceptions to the 
spacing and one well per proration unit l i m i t a t i o n provisiona of the Special Rule* and Regulations 
governing the Gavilaa-Greenhoriv-Gr anero«-Dakota and Gavilan-Mancos O i l Pools as promulgated by Division 
Orders Nos. R-7745 and R-7407, authorizing the establishment of seven non-standard o i l spacing and 
proration units for both pools i n Township 25 North, Range 2-West, as described below: 

1) Lots 3 and 4, S/2 NW/4, SV/4 of Section 5 and a l l 
of Section 6 consisting of 505.20 acres, more or less; 

2) A l l of Section 7 and the W/2 of Section 8 consisting 
of 505.84 acres, more or Less; 

3) W/2 of Section 17 and a l l of Section 18 consisting 
of 506.36 acres, more or less; 

4) A l l of Section 19 and the W/2 of Section 20 consisting 
of 506.76 acres, more or less; 

5) N/2 of Section 29 and Lots 1 and 2 of Section 30 
consisting of 413.59 acres, more or less; 

6) S/2 of Section 29 and Lots 3 and 4 of Section 30 
consisting of 413.73 acres, more or less, and 

7) A l l of Section 31 and the W/2 of Section 32 consisting 
of 507.88 acres, more or less. 

Said units would allow for the orderly development of both pools within the irregular sections along 
the western side of the subject township resulting from survey corrections i n the United States Land 
Survey. The OCD proposes to allow two wells to be completed i n both pools i n each of the above-
described units. 

In the matter of the hearing called by the O i l Conservation Division on i t s own motion to permit 
Gipson Oil Corporation and other interested parties to appear and show cause why the John Bergin 
Well No. 2 located 2440 feet from the North line and 1520 feet from the West lin e of Section 21, 
Township 29 North, Range 11 West, San Juan County, should not be plugged and abandoned i n accordance 
with a Division-approved plugging program. 
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CASE 8863; In the matter of the hearing called by the Oil Conservation Division on i t s own motion to permit Alana 
Oil & Gas Corporation, Fidelity and Deposit Company, and other interested parties to appear and show 
cause why the Samantha Wells Nos. 1, 2, and 3 located 1580 feet-from the South l i n e and 1202 feet from 
the West l i n e (Unit L), 1985 feet from the South l i n e and 2290 feet from the West l i n e (Unit K), and 
1105 feet from the South li n e and 2490 feet from the West l i n e (Unit N), respecdveley, a l l i n Section 
26, Township 28 North, Range 1 East, and the Alana Well No. 1 located 511 feet from the South line 
and 2144 feet from the West lin e (Unit N) of Section 11, Township 27 North, Range 1 East, a l l i n Rio 
Arriba County, New Mexico, should not be plugged and abandoned i n accordance with a Division-approved 
plugging program. 

CASE 3864: In the matter of the hearing called by the Oil Conservation Division on i t s own motion to permit 
Suntex Energy Corporation, Fidelity and Deposit Company of Maryland, and other interested parties to 
appear and show cause why the following wells i n Township 28 North, Range 1 East, Rio Arriba County, 
New Mexico, should not be plugged and abandoned i n accordance with a Division-approved plugging 
program: 

Suntex #1 
1824 feet from the 2»'orth l i n e and 570 feet from the West l i n e 
(Unit E) of Section 26; 

Suntex 'il 
660 feet from the South li n e and 365 feet from the East l i n e 
(Unit P) of Section 22; 

Suntex #3 
1858 feet from the North l i n e and 1800 feec from the West l i n e 
(Unit F) of Section 14; 

Suntex #4 
935 feet from the North l i n e and 1650 feet from the West l i n e 
(Unit C) of Section 23; 

Suntex #5 -
2004 feet from the South l i n e and 2310 feet frcm the West l i n e 
(Unit K) of Section 11; 

Suntex #6 
1980 feet from the South li n e and 660 feet from the West lin e 
(Unit L) of Seccion 23. 

CASE 8855: (Continued from March 19, 1986, Examiner Hearing) 

Applicacion of Loco H i l l s Waeer Disposal Company for an o i l treating plant permit, Eddy County, New 
Mexico. Applicanc, i n the above-styled cause, seeks authority for the construction and operation of 
an o i l treating plant for the purpose of treating and reclaiming sediment o i l at the si t e of i t s 
commercial salt water disposal f a c i l i t y located i n the SW/4 SW/4 of Section 16, Township 17 South, 
Range 30 East. 

CASE 8773; (Continued from March 19, 1986, Examiner Hearing) 

Application of Bliss Petroleum, Inc. for an unorthodox gas well locacion, Lea Councy, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox gas well location for i t s 
exiscing J. W. Grizzell "A" Well No. 1 located 1034 feet from the South li n e and 2635 feet from 
the West line of Section 5, Township 22 South, Range 37 East, San Andres formacion, the SW/4 of 
said Section 5 to be dedicated to said well. 

CASE 8865: Application of Sanca Fe Exploracion Company for Hardship Gas Well Classificacion, Eddy Councy, New 
Mexico. Applicant, i n the above-styled cause, seeks a determination that i t s Exxon SCace Com Well 
No. 1 locaced 1980 feec from Che Souch lin e and 660 feec from Che Wesc l i n e (Unic L) of Seccion 2, 
Township 20 South, Range 25 East, Cemetery-Morrow Gas Pool, i s a hardship gas well which should be 
granted p r i o r i t y access to pipeline takes i n order to avoid waste. 

CASE 8805: (Concinued from February 5, 1986, Examiner Hearing) 

Applicacion of Gary-Williams O i l Producer for a pressure maintenance project, Sandoval County, New 
Mexico. Applicanc, i n the above-styled cause, seeks authority to i n s t i t u t e a pressure maintenance 
project i n the Rio Puerco-Mancos O i l Pool by the reinjection of natural gas into the perforated 
interval from approximately 3691 feet to 4127 feet i n i t s San Isidro "13" Well No. 11 located 1980 
feet from the South and West lines of Section 13, Township 20 North, Range 3 West. . 
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Application of Amoco Production Company for an unorthodox gas well location, San Juan County, New 
Mexico. Applicant, in the above-styled cause, seeka approval of an unorthodox well location 180 
faat from tha South Una and 130 faat from tha East line of Section 9, Township 27 North, Range 12 
Wesc, Wildcat Gallup/Basin Dakota Pool, tha SW/4 and S/2, respectively, of said Seccion 9, co be 
dedicaced co tha wall. 

(Continued from March 5, 1986, Frairlner Hearing) 

Application of Southland Royalty Company for NGPA Wellhead Price Calling Category Determinations, 
Lea County, New Maxico. Applicant, in tha above-styled causa, seeks a determination by the Division 
chat che following four walls in Township 19 South, Range 35 Eaat, Scharb-Bone Springs Pool, meet che 
NGPA well category criteria for New Onshore Reservoir under Section 102 of the Natural Gas Policy 
Act of 1978 and che applicable rules of che Federal Energy Regulatory Commission: 

1) Smith "5" Well No. 2 located 660 feec from the 
South line and 1980 feet from che Ease line 
(Unit 0) of Section 5; 

2) Smith "5" Wall No. 4 located 2149 faat from the 
South lina and 700 faat from tha East Una (Unit 
I) of Section 5; 

3) Scharb "8" Well No. 2 located 660 faat from che 
North line and 2180 feet from the East line (Unic 
B) of Section 8; and, 

4) Scharb "9" Well No. 4 locatad 766 faat from the 
North Una and 2086 feat from tha Wast liaa (Unit 
C) of Section 9. 

Application of Marshall Pipe aad Supply Company for thm amendment of Division Ordar No. R-8074, Roosevelt 
County, New Mexico. Oivision Ordar No. R-8074, dated November 5, 1985, compulsorily poolad a l l mineral 
interests from tha top of the Wolfcamp formation to thm top of thm Precambrian underlying thm S/2 of 
Section 27, Township 2 South, Range 29-Same, forming a standard 320 acre gaa spacing and proration unit 
within aaid vertical limits, naaad Yates Petrolmom Corporation thm operator, of tha unit, and provided 
that tb* operator i nmmanr • tha drilling of a wall at a. standard gas well location chereon on ox before 
January 31, 1986. Applicant i a th* abov* styled canae, sears Che ammadmaat of Division Ordar No. R-8074, 
extending th* provisions of th* order to allow aa additional 60 days to commence th* drilling of th* 
wall and that Marshall Pis* aad Supply Company be named che operator of th* aubject wall and unit. 

TS THE ABSENCE OF OBJECTION, THIS CASE WILL BE APPROVED PURSUANT TO DIVISION RULES AND REGULATIONS. 

Application of Mobil Producing Taxas and Naw Mexico Inc. for aa unorthodox oil well location. Lea 
County, Naw Mexico. Applicaat, in th* above-*tyled cause, saeks approval of aa unorthodox oil wall 
location for its Bridgss State Well No. 509, 1400 feet froa th* North lin * aad 125 faat froa tha 
West line of Sectioa 23, Township 17 South, Rang* 34 Eaat, Vacuum (Grayburg-San Andres) Pool, Bridges 
State Waterflood Project, th* SW/4 NW/4 of said Section 23, co be dedicated to tha wall. 

Application of Texaco Producing, Inc. for compulsory pooling, Le* County, New Mexico. Applicant, in 
the above-styled cause, seeks an ordar pooling a l l mineral interests in the Northeast Lovington-
Pennsylvanian Pool underlying the S/2 SE/4 of Section 20, Township 16 South, Rang* 37 Eaat. to be 
dedicated to a well to be drilled at a standard o i l wall location thereon. Also to be considered will 
be the cost of drilling and completing said wall and tha allocation of th* cost thereof as wall as 
actual operating costs and charges for supervision, designation of applicaat as operator of the well 
and a charge for risk involved in drilling said wall. 

Application of Nearburg Producing Company for salt water disposal, Eddy County, New Mexico. Applicant, 
in che above-scyled cause, seeks authority to dispose of produced salt water into che Cisco and Canyon 
formations in che perforated interval from approxiaately 7772 feet to 7850 feet in che Coquina Oil 
Corporacion Aikman State Well No. 1 located 660 feet from the South line and 1980 feet from the West 
line (Unit N) of Section 27, Township 19 South, Range 25 Eaat. 
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DOCKET: COMMISSION HEARING - WEDNESDAY - APRIL 9. 1986 
9 A.M. - OIL CONSERVATION COMMISSION, MORGAN HALL, STATE 
LAND OFFICE BUILDING, SANTA FE, NEW MEXICO . 

CASE 8835: (Continued froe February 26, 1986, Commission, Hearing) 

Application of the Oil Conservation Division on its ovn motion to require Division approval of a l l 
commercial and centralized oil field fluid waste collection or disposal facilities utilizing ponds, 
pits, and below-grade tanks In McKinley, Rio Arriba, Sandoval and San Juan Counties, New Mexico. 
Applicant also seeks to require commercial disposal pit operators to keep and make available recorda 
on the volume, source, dates, and type of oil field fluid waste received, and che hauling companies 
using their facilities. Copies of the proposed rules are available at Santa Fe and at che Aztec 
District Office. 

CASE 8219: (Continued from February 26, 1986, Commission Hearing) (De Novo) 

Application of Dinero Operating Company for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico. 
Applicant, in che above-styled cause, seeks a determination that it s Little Squaw Comm. Well No. 1 
located in Unit F of Section 27, Township 22 South, Range 28 East, Dublin Ranch-Morrow Gaa Pool, is 
a hardship gss well which should be granted priority access to pipeline takes in order to avoid waste. 

Upon applteation of Dinero Operating Company, this case will be heard De Novo pursuant to the provi
sions of Rule 1220. 

CASE 8220: (Continued from February 26, 1986, Commission Hearing) (De Novo) 

Application of Dinero Operating Cammauj for HARDSHIP GAS WELL OSSIFICATION, Eddy County, New Mexico. 
Applicaat, in tha above-styled cause, seeks a determination that its Big Chief Comm. Wall No. 4 located 
ia Unit H of Sectioa 15, Township 22 South. Range 28 East, Dublin Ranch-Morrow Gas Pool, i s a hardship 
gaa well which should be granted priority access to pipeline cakes la ordar to avoid waste. 

Upon application of Dinero Oparating Company, this case will be heard De Novo pursuant to tha provi
sions of Balm 1220. 

CASE 8712: (Continued from February 26, 1986, Commission Hearing) (Da Novo) 

Application of Kimball Oil Company of Taxas for HARDSHIP GAS WELL CLASSIFICATION, Rio Arriba Councy, 
Naw Mexico. Applicant, la thm above styled cause, seeks a determination that its Salaser Wall No. 4-£ 
located 1630 feet from taa North l i n * and 1460 feet from the West line (Unit F) of Section 34, Township 
25 North. Range 6 Waat, Baaia-Dakota Pool, ia a hardship gas wall which should ba granted priority 
access to pipeline takes la order to avoid waata. 

Upon application of Kimb«ll Oil Company of Texas, this case will be heard De Novo pursuant to the 
provisions of Rule 1220. 

CASE 8758: (De Novo) 

Application of Monsanto Company for an unorthodox gas well location, dual completion, and simultaneous 
dedication, Eddy County, Naw Mexico. Applicant, in tha above-styled cauaa, aaaka approval for the dual 
completion of a wall to ba drilled at an unorthodox gas wall locacion 330 feet from tha South and West 
lines of Section 36, Towasaip 21 South, Raaga 23 East, to produce gas froa tha *" Basin-Upper 
Peunsylvanlaa and Indian Basin-Morrow Gaa Fools, a l l of said Section 36 to be simultaneously dedicaced 
la both zones to tha wall aad to their existing Low* Stata Gas Coa Wall No. 1 located 1995 feat from che 
North l i s * and 1712 faet from the West line of said Section 36. 

Upon application of Monsanto Oil Company, this caaa will be heard De Novo pursuant Co che provisions 
of Rule 1220. 

CASE 8802: (De Novo) 

Application of Southland Royalty Company for special pool rules, Lea County, New Mexico. Applicant, 
in che above-scyled cause, seeks the promulgation of special pool rules for che South Corbin-Wolfcamp 
Pool in Township 18 South, Range 33 East, including a provision for 80-acre oil spacing and proration 
unics. 

Upon application of Southland Royalty Company, thia caae will be heard De Novo pursuant co che 
provisions of Rule 1220. 
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CASE 8778: (De Novo) 

Applicacion of John Yuronka for salt water disposal, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to dispose of produced salt water into the Tr"ng11* Mattix Pool in the 
perforated interval froa 3351 faat to 3546 faat in his Hodges Wall No. 1 locatad 660 faet froa the 
South line and 1980 faat froa tha East lina (Unit 0) of Section 8, Township 24 South, Range 37 East. 

Upon application of Doyle Hartaan, this case will be heard De Novo pursuant to the provisions of Rule 
1220. 

:ASE 8781: (De Novo) 

Application of Petro-Thermo Corporation for an exception to Division Order No. R-3221 and for authoriza
tion co dispose of associated waste hydrocarbons and other solids, obtained in conjunction with the 
drilling and production of oil and gas into a disposal site on the surface. Lea County, New Mexico. 
Applicant, in che above-scyled cause, seeks an excepcion to the provisions of Division Order No. R-3221, 
as amended, co permic che disposal of produced sale water onto the surface in the E/2 NE/4 of Section 16, 
Township 20 South, Range 32 East. Applicant further seeks authorization to dispose of associated waste 
hydrocarbons and other related solids, obtained ia conjunction with-the drilling and production of oil 
and gaa, onto the surfaca in aaid area. Laguna Plata, sometimes referred to aa Laguna Grande is located 
within a portion of the above-described area. 

Upon application of Snyder Ranches, Inc. and Pollution Control, Inc., thia caae will be heard De Novo 
pursuant to the provisions of Rule 1220. 

CASE 8690: (Continued from February 26, 1986, Commission Hearing) (Da Novo) 

Application of Doyle Hartman for compulsory pooling, a non—standard proration unit, two unorthodox loca
tions, and simultaneous dedication, Laa County, New Mexico. Applicaat, in tha above-etyled cause, seeks 
a finding*that tha drilling of two walla to be locatad at unorthodox wall locations, tha first of which 
is to be at least 1325 fast froa tba South Una but not mora tbaa 1650 faat from tba South line and at 
least 660 faat froa tba Waat Una but not mora tbaa 850 fast from tna Waat Una of Section 22, aad the 
second of which i s to be at least 250 fast froa taa North Lima bat ast mar* than 990 faat from the North 
line aad at least 660 faat from tarn Waat Una bat ast mora than 1980 faat from tha West Una of Section 
27, a l l in Township 25 South, Range 37 Bast, Jalaat Gas Fool aad Langlie Mattix Pool, ia necessary to 
effectively aad efficiently drain tnat portion of a 400 acta non srsnrisrH ga* proration unit ia the 

- Jalaat Gas Pool only, comprising tba W/2 SW/4 sad W/2 SE/4 of Section 22 aad tha NW/4 aad W/2 NE/4 of 
Section 27, Township 25 South, Rang* 37 Eaat, which cannot b* so drained by ch* existing Jalaat wells. 
App lie ant further seeks approval for th* elaultsnaous dedication of said 400 sere" non-standard Jalmat 
proration unit to the subject walls aad th* currently producing Carlsen-Herrleon Federal Coa Wall Nos. 
1, 2, sad 3. Applicant further seeks aa order pooling a l l aineral interests froa the surface co the 
bsse of the Jalaat Gas Pool underlying th* above non-standard proration unit. Also to be considered 
will be tbe cost of drilling aadeompletiag aaid wall and tha allocation of the coat thereof as wall as 
actual operating costs sad charges for supervision, dealgnarlon of applicaat as operator of the well 
and a charge for risk involved i a drill ing aaid wall. 

Upon application of Doyle Hartman, thia caae will be heard Da Novo pursuanc to che provisions of 
Rule 1220. 

CASE 8796: (Concinued froa February 26, 1986, Commission Hearing) 

Application of Rio Pecos Corporation for enforcement of the Common Purchaser Requirements of Section 
70-2-19 NMSA, 1978 (1984 Supplement) snd other pertinent provisiona of the Oil and Gas Act, Eddy 
County, New Mexico. Applicant, in the above-styled cause, seeks an order requiring El Paao Natural 
Gas Company to purchase the applicant's share of gaa production froa tha Yates Petroleum Corporation 
Little Box Canyon Unic Well No. 5 located 800 faet from th* South Une and 1600 feet from the West 
line of Section 7, Township 21 South, Range 22 East, without discrimination as co price paid, 
quantities purchased, bases of meaaurement or gas transportation facilities afforded as compared to 
gas from ocher wells of like quantity, quality, and praaaura. Applicant further seeks an order 
requiring El Paao Natural Gas Company to take ratably the gas produced from aforementioned well and 
any such ocherrelief as may be appropriate. 

1ASE 8783: (De Novo) 

Application of TZ0 Produccion Corp. for compulsory pooling, Laa County, Naw Mexico. Applicant in 
the above-scyled cauaa, seeks an ordar pooling a l l mineral Interests in a l l formations from 4825 
feet beneath the surface to the baaa of the Bon* Spring formation underlying tb* SE/4 NW/4 of Section 
26, Township 18 South, Range 32 Eaat, forming a standard 40-acre oil spacing and proration unit to be 
dedicated to a wall to be drilled at a standard oil well location thereon. Alao to be considered will 
be tbe coat of drilling and completing said well end the allocation of the coat thereof as well as 
actual operating costs and charge* for supervision, designation of applicant as operator of the well 
and a charge for risk involved in drilling aaid well. 

Upon application of Joseph S. Sprinkle, thia case will be heard De Novo pursuant co che provisions 
of Rule 1220. 


