
DOCKET NO. 1-90 

ockets Nos. 3-90 and 4-90 are tentatively set for January 24, 1990 and February 7, 1990. Applications for hearing must be filed at 
least 22 days in advance of hearing date. 

DOCKET: EXMtlHER HEARING - HEOESMY - JAMAUY 10. 1990 
8:15 A.M. - OIL CmSERVATIOH DIVISIM COKFEKBKE KOCH, 

STATE UOO OFFICE BUILDIM6 
SAMTA FE. MEM MEXICO 

The following cases will be heard before David R. Catanach. Examiner, or Michael E. Stogner, Alternate Exaainer: 

ALLOWABLE: (1) Consideration of the allowable production of gas for February 1990, from fourteen prorated gas pools in Lea. Eddy, 
and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas for February, 1990, from four prorated gas pools in San Juan, 
Rio Arriba, and Sandoval Counties, New Mexico. 

CASE 9841: (Continued from December 13, 1989, Examiner Hearing.) 

Application of Tahoe Energy Inc. for four non-standard gas proration units, Lea County, New Mexico. Applicant, In the 
above-styled cause, seeks approval of the following four non-standard gas spacing and proration units for Jalmat Gas Pool 
production in Sections 3 and 4, Township 25 South, Range 37 East: 

1. 160.23 acres comprising Lot 2, SW/4 NE/4. and W/2 SE/4 of Section 3; 

2. 160.25 acres comprising Lot 3, SE/4 NW/4. and E/2 SW/4 of Section 3; 

3. 160.29 acres comprising Lot 4, SW/4 NW/4. and W/2 SW/4 of Section 3; 

4. 120.29 acres comprising Lot 1. SE/4 NE/4. and NE/4 SE/4 of Section 4. 

Said area 1s located approximately 4 miles northeast by north of Jal, New Hexico. 

CASE 8874: (Reopened) 

In the matter of Case 8874 being reopened pursuant to the provisions of Oivision Order Nos. R-639-C-1 which Order 
reclassified the Crosby-Devonian Gas Pool 1n Lea County, New Mexico. Operators in the subject pool should be prepared 
to appear and show cause why the Crosby-Devonian Associated Pool should rot be reclassified as a gas pool to be governed 
by the rules set forth by Oivision Orders No. R-639, as amended, and R-8170, as amended. 

CASE 9851: Application of McKay 011 Corporation for horizontal drilling, Chaves County, New Mexico. Applicant, in the above-styled 
cause, seeks authority to reenter two wells for the purpose of drilling two horizontal drainholes from each well In the 
Abo formation. The McKay-Harvey Federal Well No. 1 located 660 feet from the South and East lines (Unit P) of Section 
17, Township 9 South, Range 25 East, Is proposed to have one drainhole terminating at a point 660 feet from the South 
line, 960 feet from the East line, and another drainhole terminating 960 feet from the South line. 660 feet from the East 
line of said Section in the South Pecos Slope-Abo Gas Pool. The L. L. & E. Federal Well No. 3 located 660 feet from the 
North line and 1485 feet from the West line (Unit C) of Section 12, Township 6 South, Range 22 East, is proposed to have 
one drainhole terminating 729 feet from the North Hne. 1776 feet from the West line and another drainhole terminating 
660 feet from the North line, 1184 feet from the West line (Unit 0) of said Section In the West Pecos Slope-Abo Gas Pool. 
The McKay-Harvey Federal Well No. 1 Is located approximately 8 miles northeast of Roswell and the L. L. & E. Federal Well 
No. 3 is located approximately 25 miles north-northwest of Roswell. 

CASE 9819: (Continued from November 29, 1989, Exaainer Hearing.) 

Application of Blackwood a Nichols Co., Ltd. for compulsory pooling and an unorthodox gas well location, San Juan and 
Rio Arriba Counties, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from 
the surface to the base of the Fruitland formation underlying Lots 7 and 8, the S/2 NW/4, and the SW/4 of Section 4, 
Township 30 North, Range 7 West, In both San Juan and Rio Arriba Counties, forming a 319.38-acre gas spacing and proration 
unit for any and all formations and/or pools within said vertical extent developed on 320-acre spacing, which presently 
includes the Basin-Fruitland Coal Gas Pool, to be dedicated to its Northeast Blanco Unit Well No. 424, to be drilled at 
an unorthodox coal gas well location 2075 feet from the North line and 1330 feet from the West Hne (Unit F) of said 
Section 4. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost 
thereof as well as actual operating costs and charges for supervision, designation of applicant as operator of the well 
and a charge for risk Involved in drilling said well. Said unit ls approximately 3.5 miles north-northeast of the Navajo 
Reservoir Dam. 

CASE 9820: (Continued from November 29, 1989, Examiner Hearing.) 

Application of Blackwood & Nichols Co., Ltd. for compulsory pooling and a non-standard gas proration unit, San Juan 
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface 
to the base of the Fruitland formation underlying the E/2 equivalent of Irregular Section 13, Township 30 North, Range 
8 West, for any and all formations and/or pools within said vertical extent of this tract developed on 320-acre spacing 
(which presently includes but Is not necessarily limited to the Basin-Fruitland Coal Gas Pool). Said unit is to be 
dedicated to Its Northeast Blanco Unit Well No 469, to be drilled at a previously approved (NSL-2685) unorthodox coal 
gas well location 1315 feet from the North line and 645 feet from the East line (Unit H) of said Section 13. Also to 
be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as 
actual operating costs and charges for supervision, designation of applicant as operator of the well and a charge for 
risk involved In drilling said well. Said unit Is approximately 1 miles northwest of the Navajo Reservoir Dam. 
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CASE 9078: (Continued from December 27, 1989, Examiner Hearing.) 

In the matter of Case 9078 being reopened pursuant to the provisions of Division Order Nos. R-8450 and R-8450-A, both 
concerning the Southwest Osudo-Wolfcamp Gas Pool in Lea County, New Mexico. BTA Oil Producers may appear and present 
evidence as to the exact nature of the reservoir and more particularly, as to the proper rate of withdrawal from the 
Southwest Osudo-Wolfcamp Gas Pool if it is indeed determined to be a retrograde gas condensate reservoir. 

CASE 9846: (Continued from December 27, 1989, Examiner Hearing.) 

Application of Yates Petroleum Corporation for compulsory pooling. Eddy County, New Mexico. Applicant, in tne above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Canyon formation underlying 
the SE/4 of Section 35. Township 19 South, Range 24 East, forming a standard 160-acre spacing and proration unit for any 
and all formations and/or pools developed on 160-acre spacing within said vertical extent, which includes but is not 
limited to the Undesignated Dagger Draw-Wolfcamp Gas Pool and Undesignated North Dagger Draw-Upper Pennsylvanian Pool, 
and the SE/4 SE/4 of said Section 35 forming a standard 40-acre oil spacing and proration unit for any and all formations 
and/or pools developed on 40-acre spacing within said vertical extent, which includes but is not necessarily limited to 
the Undesignated Canyon-Wolfcamp Pool. Said unit is to be dedicated to a well to be drilled at a standard location 660 
feet from the South and East lines (Unit P) of said Section 35. Also to be considered will be the cost of drilling and 
completing said well and the allocation of the cost thereof as well as actual operation costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk involved in drilling said well. Said unit is 
located approximately 7.5 miles west by north of Seven Rivers, New Mexico. 

CASE 9813: (Continued from December 27, 1989, Examiner Hearing.) 

Application of Meridian Oil Inc., on behalf of El Paso Natural Gas Company, for an unorthodox coal gas well location. 
Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox coal gas well 
location for its San Juan 30-6 Unit Well No. 482 to be drilled 835 feet from the South line and 2440 feet from the West 
line (Unit N) of Section 31. Township 30 North, Range 6 West, Basin-Fruitland Coal Gas Pool, the W/2 of said Section 31 
to form a standard 320-acre gas spacing and proration unit for said pool. Said unit Is located approximately 6.25 miles 
east-southeast of the Navajo Reservoir Dam. 

CASE 9850: (Continued from December 27, 1989. Examiner Hearing.) 

Jn the matter of the hearing called by the 011 Conservation Division on Its own motion for an order extending a certain 
existing pool in Rio Arriba County and San Juan Counties, New Mexico. 

(a) EXTEND the Blanco-Mesaverde Pool In Rio Arriba and San Juan Counties, New Mexico, to include therein: 

TOWNSHIP 25 NORTH. RANGE 2 WEST. NMPM 
Sections 2 through 11: All 
Sections 14 through 23: All 

TOWNSHIP 25 NORTH. RANGE 3 WEST, NMPM 
Sections 1 and 2: All 
Sections 11 through 14: All 
Section 15: S/2 
Section 20: S/2 
Sections 22 through 24: All 

TOWNSHIP 26 NORTH. RANGE 2 WEST. NMPM 
Section 20: E/2 
Section 21: All 
Section 28 and 29:. All 
Sections 32 through 25: All 

Docket 2-90 
XET: COMMISSION HEARING - THURSDAY - JANUARY 18. 1990 
9:00 A.H. - H0R6AH HALL. STATE LAMB OFFICE BUILDING 

SANTA FE, NEW MEXICO 

CASE 9764: (De Novo) 

Application of Meridian 011, Inc. for a highly-deviated directional drilling pilot project, unorthodox gas well location 
and an exception to Rule 2(b) of the Special Rules Governing the Blanco-Mesaverde Pool, San Juan County, New Mexico. 
Applicant, in the above-styled cause, seeks authority to initiate a highly-deviated directional drilling pilot project 
in the equivalent E/2 (Lots 1. 2, 7, 8, 9, 10. 15, and 16) of Section 14, Township 30 North, Range 8 West, forming a 
284.20-acre gas spacing and proration unit in the Blanco-Mesaverde Pool, by commencing Its Hail "E" Well No. 2R at an 
unorthodox surface location 435 feet from the North line and 1555 feet from the East line of said Section 14. then drill
ing to a true vertical depth of approximately 3421 feet then commencing a medium radius curve in a southerly direction 
to encounter the top of the Blanco-Mesaverde Pool at a true vertical depth of approximately 4142 feet at which point the 
wellbore will be drilled to the base of the Blanco-Mesaverde Pool at a true vertical depth of approximately 5415 feet to 
a terminus at a standard bottomhole location 1n the SE/4 of said Section 14 being no closer than 790 feet from the outer 
boundary of the southern half of the subject proration unit. Applicant further seeks an exception to Rule 2(b) of the 
Special Rules and Regulations for the Blanco-Mesaverde Pool as promulgated by Division Order No. R-8170, as amended, allow
ing a third well to be drilled and produced on an existing proration unit in which are dedicated the Hail "E" Wells Nos. 
2 and 2A located in Units A and P, respectively, of said Section 14. Said unit is located approximately 20 miles east 
of Aztec. New Mexico. Upon application of Meridian 011, Inc.. this case will be heard De Novo pursuant to the provisions 
of Rule 1220. 
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CASE 9765: (De Novo) 

Application of Meridian 011, Inc. for a highly-deviated directional drilling pilot project, unorthodox gas well location 
and an exception to Rule 2(b) of the Special Rules Governing the Blanco-Mesaverde Pool, San Juan County, New Mexico. 
Applicant, In the above-styled cause, seeks authority to Initiate a highly-deviated directional drilling pilot project 
In the equivalent H/2 (Lots 3 and 4, the S/2 NW/4, and the SW/4) of Section 4, Township 30 North, Range 9 West, forming 
a 322.70-acre gas spacing and proration unit in the Blanco-Mesaverde Pool, by commencing Its Riddle Well No. IR at an 
unorthodox surface location 250 feet fro* the North line and 830 feet froa the West line of said Section 4, then drilling 
to a true vertical depth of approxiaately 3830 feet then commencing a medium radius curve 1n a southerly direction to 
encounter the top of the Blanco-Mesaverde Pool at about 4550 feet at which point the wellbore will be drilled to the 
base of the Blanco-Mesaverde Pool at a true vertical depth of approxiaately 5750 feet to a terminus at a standard 
bottomhole location in the SW/4 of said Section 4 being no closer than 790 feet froa the outer boundary of the southern 
half of the subject proration unit. Applicant further seeks an exception to Rule 2(b) of the Special Rules and Regulations 
for the Blanco-Mesaverde Pool as promulgated by Oivision Order No. R-8170, as aaended. allowing a third well to be 
drilied and produced on an existing proration unit in which are dedicated the Riddle Well Nos. 1 and IA located In Units 
D and L, respectively, of said Section 4. Said unit is located approximately 11 miles east of Aztec, New Mexico. Upon 
application of Meridian 011, Inc., this case will be heard De Novo pursuant to the provisions of Rule 1220. 

CASE 9802: (De Novo) 

Application of Marathon 011 Company for an unorthodox gas well location and simultaneous dedication, Eddy County, New 
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 330 feet from the South 
line and 1650 feet from the West line (Unit N) of Section 9, Township 21 South, Range 23 East, Indian Basin-Upper 
Pennsylvanian Gas Pool, all of said Section 9, forming a standard 640-acre gas spacing and proration unit for said pool, 
to be simultaneously dedicated to said well and to the existing North Indian Basin Unit Well No. 5 located at a standard 
gas well location 1815 feet froa the South line and 1752.3 feet froa the East line (Unit H) of said Section 9. The subject 
spacing unit Is located approximately 2.5 miles northwest of the applicant's Indian Basin Gas Plant. Upon application 
of Marathon 011 Company, this case will be heard De Novo pursuant to the provisions of Rule 1220. 



Docket No. 34-87 

Dockets Nos. 36-87 and 37-87 are tentatively set for December 2, and December 16, 1987. Applications for hearing 
must be f i l e d at least 22 days i n advance of hearing date. 

DOCKET; EXAMINER HEARING - WEDNESDAY - NOVEMBER 18, 1987 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE UND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner: 

CASE 9179; (Continued from November 4, 1987, Examiner Hearing) 

In the matter of the hearing called by the Oil Conservation Division on i t s own motion to pennit 
Turman & Hayes, Western Surety Company, and a l l other interested parties to appear and show cause 
why the following four wells located on the "B" Lee State Lease i n Section 7, Township 18 South, 
Range 35 East, Lea County, should not be plugged and abandoned i n accordance with a 
Division-approved plugging program: 

Well No. 1 located 1650 feet from the North line and 2236 feet from the West line 
(Unit F); 

Well No. 3 located 2319 feet from the North line and 918 feet from the West line 
(Unit E); 

Well No. 4 located 2055 feet from the South line and 660 feet from the West line 
(Unit L ) ; and 

Well No. 5 located 994 feet from the South line and 330 feet from the West line (Unit 
M). 

A l l of these wells are located approximately 2.3 to 3 miles south of Buckeye, New Mexico. 

CASE 9247: (Readvertised) 

Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of the East Wind State Unit Area comprising 
5,040 acres, more or less, of State and Fee lands i n Township 9 South, Range 27 East. Said area i s 
located approximately 7 miles south of the west end of Railroad Mountain. 

CASE 9238; (Continued from November 4, 1987, Examiner Hearing) 

Application of Yates Petroleum Corporation for downhole conmingling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval to commingle production from the Sanmal-Queen 
and the Undesignated Maljamar Grayburg-San Andres Pools i n the wellbore of i t s Hoover "ADR" State 
Well No. 6 located 330 feet from the South line and 990 feet from the West line (Unit M) of Section 
1, Township 17 South, Range 33 East. Said well i s located approximately 8 miles south of Maljamar, 
New Mexico. 

CASE 9239; (Continued from November 4, 1987, Examiner Hearing) 

Application of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval to commingle production from tiie Undesignated 
Sanmal-Queen and Undesignated Maljamar Grayburg-San Andres Pools i n the wellbore of i t s B i l l y "AFS" 
State Well No. 2 located 530 feet from the North line and 1750 feet from the West line (Unit C) of 
Section 12, Township 17 South, Range 33 East. Said well i s located approximately 8 miles east of 
Maljamar, New Mexico. 

CASE 8970; (Reopened) 

In the matter of Case 8970 being reopened pursuant to the provisions of Division Order No. R-8330, 
which order established a limiting gas-oil ratio for the Sanmal-Queen Pool in Lea County of 5,000 
cubic feet of gas per barrel of o i l for a temporary period of one year. Interested parties may 
appear and show cause why the Sanmal-Queen Pool should not be governed by a limiting gas-oil ratio 
of 2,000 cubic feet of gas per barrel of o i l . 

CASE 9254; Application of Pogo Producing Company for an unorthodox gas well location. Lea County, Nev/ Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox, gas well location 1980 feet 
from the North line and 990 feet from the East line (Unit II) of Section 13, Township 22 South, 
Range 32 East, to test the Wolfcamp, Strawn, Atoka, and Morrow formations, the N/2 of said Section 
13 to be dedicated to the well. Said well i s located approximately 19 miles south-southeast from 
the junction of U.S. 62/180 and N.M. 176. 
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CASE 9255; Application of Randall L. Capps for compulsory pooling. Lea County, New Mexico. Applicant, i n the 
above-styled cause, seeks an order pooling a l l mineral interests from the surface to the base of 
the Wolfcamp formation underlying the NW/4 SW/4 (Unit L) of Section 18, Township 12 South, Range 38 
East, forming a standard 40-acre o i l spacing and proration unit to be dedicated to the Gary Bennett 
Pearl Western Well No. 1-Y. located at a standard o i l well location 1980 feet from the South line 
and 610 feet from the West line of said Section 18. Also to be considered w i l l be the cost of 
d r i l l i n g and completing said well and the allocation of cost thereof as well as actual operating 
costs and charges for supervision, designation of applicant as operator of the well and a charge 
for risk involved i n d r i l l i n g said well. Said location i s approximately 1.5 miles north of N. M. 
Milepost 238 on U.S. Highway 380. 

CASE 9256: Application of Petroleum Corporation of New Mexico for non-standard o i l proration units and two 
vinca^hodcx o i l well locations, Eddy County, N.M. Applicant, in the above-styled cause, seeks 
approval for two non-standard o i l proration units i n Irregular Section 36, Township 26 South, Range 
30 East, each to be dedicated to wells to be d r i l l e d at tinorthodox locations. The f i r s t unit com
prises 40 acres, being a l l of Lot 4 (25.14 acres) and the western 3/5 of Lot 3 (14.86 acres) with a 
well to be located 489 feet from the South line and 1320 feet from the West line of the sec- tion. 
The second unit comprises 34.86 acres, being a l l of Lot 2 (24.76 acres) and the eastern 2/5 of Lot 
3(10.10 acres) with a well located 484 feet from the South line and 2454 feet from the West line of 
the section. A l l measurements and acreages are based on an independent survey taken in August, 
1987. This area is on the New Mexico/Texas stateline between N.M. Mile Marker Nos. 45 and 46. 

CASE 9257: Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests i n the Gallup 
formation of the Gavilan-Mancos Oil Pool underlying a l l of Section 14, Township 25 North, Range 2 
West, forming a standard 640-acre o i l spacing and proration unit for said pool to be dedicated to a 
well to be d r i l l e d at a standard o i l well location thereon. Also to be considered w i l l be the cost 
of d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the well and a 
charge for risk involved in d r i l l i n g said well. Said location i s approximately 6 miles north of 
Lindrith, New Mexico. 

CASE 9258: Application of BTA Oil Producers for an unorthodox gas well location. Lea Comity, Mew Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox gas v/ell location 1980 feet 
from the North line and 660 feet from the West line (Unit E) of Section 35, Township 22 South, 
Range 34 East, Undesignated Antelope Ridge-Atoka Gas Pool, the N/2 of said Section 35 to be 
dedicated to the well. Said well i s located approximately 3 miles northwest of the San Simon Sink. 

CASE 9241: (Continued from October 21, 1987, Examiner Hearing) 

Application of Petrus Operating Company, Inc. for pool creation and an unorthodox gas well loca
tion, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks the creation of a new 
gas pcol for Lower Pennsylvanian production comprising the W/2 of Section 14, Township 16 South, 
Range 30 East. Applicant further seeks approval for an unorthodox well location for i t s Henshaw 
Federal Well No. 1 located 330 feet from the South line and 1750 feet from the West line (Unit N) 
of said Section 14. Said area is located approximately 6 miles North-Northwest of Loco H i l l s , New 
Mexico. 

CASE 9259: Application of Amoco Production Company to rescind Rule 7 of Division Order No. R-8188-A, Rio 
Arriba County, New Mexico. Applicant, i n the above-styled cause, seeks authority to rescind l?ule 7 
of the Special Pool Rules for the Northeast Ojito Gallup-Dakota Oil Pool, as promulgated by 
Division Order No. R-8188-A, removing the restriction to 40-acre depth bracket allowables on wells 
located in portions of Sections 35 and 36, Township 26 North, Range 3 West. Said area is located 
in the J i c a r i l l a Apache Indian Reservation approximately four miles east of the Southern Union Gas 
Company Ojito Camp. 

CASE 9260: Application of Sohio Petroleun Company (Standard Oil Production Company) for a waterflood project. 
Lea County, New Mexico. Applicant, in the above-styled cause, seeks authority to institute a 
waterflood project by the injection of water into the San Andres formation through five certain 
wells on i t s Phillips-Lea Lease underlying a portion of Section 31, Township 17 South, Range 34 
East, Vacuum Grayburg-San Andres Pool. Said area is located approximately 6.5 miles northwest of 
the o i l Hobbs Army Air Corps Auxiliary A i r f i e l d No. 4. 

CASE 9261: Application of Sohio Petroleum Company (Standard Oil Production Company) for compulsory pooling and 
non-standard o i l proration unit(s). Lea County, New Mexico. Applicant, in the above-styled cause, 
seeks an order pooling a l l mineral interests in the Strawn and Atoka formations underlying either 
Lot 1 of Section 2, Township 17 South, Range 37 East, to form a non-standard 41.20-acre o i l spacing 
and proration unit for any and a l l formations and/or pools developed on 40-acre spacing within said 
vertical limits or Lots 1 and 2 of said Section 2 to form a non-standard 82.39-acre o i l spacing and 
proration unit for any and a l l formations and/or pools developed on 80-acre spacing within said 
vertical limits, both aforementioned units to be dedicated to a single well to be drilled at a 
standard o i l well location thereon. Also to be considered w i l l be the cost of d r i l l i n g and 
completing said well and the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the well and a charge for ripk 
involved in d r i l l i n g said v/ell. Said location is approximately 5 miles north of Humble City, New 
Mexico. 
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CASE 9262: Application of Amerind Oil Company for compulsory pooling and an unorthodox o i l well location, Lea 
County, New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l mineral 
interests i n the Strawn and Atoka formations underlying the E/2 SE/4 of Section 2, Township 17 
South, Range 37 East, Undesignated Shipp-Strawn, Undesignated Humble City-Atoka, and Undesignated 
Humble City-Strawn Pools, forming a standard 80-acre o i l spacing and proration unit to be dedicated 
to a well to be d r i l l e d at an unorthodox o i l well location 1300 feet frcm the South line and 810 
feet from the East line (Unit P) of said Section 2. Also to be considered w i l l be the cost of 
d r i l l i n g and completing said well and the allocation of the cost 
thereof as well as actual operating costs and charges for supervision, designation of applicant as 
operator of the well and a charge for risk involved i n d r i l l i n g said well. Said location i s 
approximately 4.5 miles north of Humble City, New Mexico. 

CASE 8874: (Reopened) (Continued from November 4, 1987, Examiner Hearing) 

—. In the matter of Case 8874 being reopened pursuant to the provisions of Division Order No. R-639-C, 
which order reclassified the Crosby-Devonian Gas Pool i n Lea County as an associated pool. 
Interested parties may appear and show cause why the Crosby-Devonian Associated Pool should not be 
reclassified as a gas pool to be governed by the rules set forth by Division Orders Nos. R-639, as 
amended, and R-8170, as amended. 

CASE 9263: Application of Conoco, Inc. to amend Division Order No. R-6141, Lea County, New Mexico. Applicant, 
in the above-styled cause, seeks to amend Division Order No. R-6141 by authorizing an unorthodox 
gas well location for i t s proposed Meyer A-l Wall No. 19 to be dr i l l e d 1980 feet from the North 
line and 890 feet from the East line (Unit H) of Section 18, Township 21 South, Range 36 East, 
Eumont Gas Pool. Said well i s to be simultaneously dedicated, along with the Meyer A-l Wells Nos. 
6 and 11 located at unorthodox gas well locations i n Unit B of Section 18 and Unit K of Section 17, 
respectively, to the 440-acre non-standard Eumont gas proration unit comprising the SW/4 and S/2 
NW/4 of Section 17 and the N/2 NE/4, SE/4 NE/4, and N/2 SE/4 of Section 18, a l l of which were 
previously authorized by said Order No. R-6141. The subject well is located approximately 2.5 
miles west-southwest of Oil Center, New Mexico. 

CASE 9264: Application of Sun Exploration and Production Company for amendment of Division Order No. R-6483, 
Lea County, New Mexico. Applicant, i n the above-styled cause, seeks to amend Division Order No. 
R-6483 by authorizing i t s proposed State "A" A/c-2 Well No. 73 to be d r i l l e d at an unorthodox gas 
well location 990 feet frcm the South line and 660 feet from the East line (Unit P) of Section 11, 
Township 22 South, Range 36 East, Jalmat Gas Pool. Said well i s to be simultaneously dedicated, 
along with the State °A" A/c-2 Wells- Nosr 14, 36, 42, and 62 located in Units B," M, E, and K, 
respectively, of said Section 11, to the 640-acre standard Jalmet gas proration unit comprising a l l 
of said Section 11, previously authorized by said Order No. R-6483. The subject well location is 
approximately 5 miles southwest of Eunice, New Mexico. — 

CASE 9202: (Continued from November 4, 1987, Examiner Hearing) 

Application of Meridian Oil Inc. for compulsory pooling. Lea County, New Mexico. Applicant, in tiie 
above-styled cause, seeks an order pooling a l l mineral interests from the surface to the base of 
the Devonian formation underlying the NE/4 NE/4 (Unit A) of Section 35, Township 18 South, Range 35 
East, forming a standard 40-acre o i l spacing and proration unit to be dedicated to a well to be 
dri l l e d at a standard o i l well location thereon. Also to be considered w i l l be the cost of 
d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the well and a 
charge for risk involved in d r i l l i n g said well. Said location i s approximately one mile north from 
the junction of New Mexico Highways Nos. 8 and 529. 

CASE 9265: Application of Tenneco Oil Company for compulsory pooling, San Juan County, New Mexico. Applicant, 
i n the above-styled cause, seeks an order pooling a l l mineral interests i n the Basin-Dakota Pcol 
underlying the E/2 of Section 10, Township 29 North, Range 13 West, forming a standard 320-acre gas 
spacing and proration unit for said pool to be dedicated to an i n f i l l well to be drill e d at an 
unorthodox surface and bottomhole location previously approved by the Division in Orders No. R-8253 
and R-8253-A. Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the 
allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk involved in d r i l l i n g said 
well. Said location i s on a 4.6 acre d r i l l site located on the east side of Vine Avenue and Navajo 
Street and immediately north of the Rusty Sun Townhomes. 

CASE 9240: (Readvertised) 

Application of Jerome P. McHugh for compulsory pooling or, i n the alternative, an unorthodox o i l 
well location and a non-standard o i l proration unit, Rio Arriba County, New Mexico. Applicant, in 
the above-styled cause, seeks an order pooling a l l mineral interests i n the West Puerto 
Chiquito-Mancos Oil Pcol underlying a l l of Section 35, Township 24 North, Range 1 West, forming a 
standard 640-acre o i l spacing and proration unit i n said pcol to be dedicated to a well to be 
dri l l e d at a standard o i l well location thereon. Also to be considered w i l l be the cost of 
d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of tho wi'll und a 
charge for risk involved in d r i l l i n g said well. In the alternative, applicant seeks approval ot a 
320-acre non-standard o i l spacing and proration unit i n said pool consisting of the E/2 of said 
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Section 35 to be dedicated to a well to be dril l e d at an unorthodox o i l well location 890 feet from 
the North line and 840 feet from the East line (Unit A) of said Section 35. Said location i s 
approximately 7 miles east-southeast of Lindrith, New Mexico. 

CASE 9266: Application of Pennzoil Company for compulsory pooling. Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks an order pooling a l l mineral interests i n the Strawn and Atoka formations 
underlying the S/2 NW/4 of Section 14, Township 16 South, Range 37 East, Undesignated Northeast 
Lovington-Pennsylvanian Pcol, forming a standard 80-acre o i l spacing and proration unit for said 
pool to be dedicated to a well to be dr i l l e d at a standard location thereon. Also to be considered 
w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost thereof as 
well as actual operating costs and charges for supervision, designation of applicant as operator of 
the well and a charge for risk involved i n d r i l l i n g said well. Said location is approximately 6 
miles west-southwest of the Hobbs Army Air Corps Auxiliary A i r f i e l d No. 1. 

CASE 9267: Application of Pennzoil Company for compulsory pooling. Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks an order pooling a l l mineral interests in the Strawn and Atoka formations 
underlying the E/2 SE/4 of Section 22, Township 16 South, Range'37 East, Undesignated Northeast 
Lovington-Pennsylvanian Pool/Undesignated Casey-Strawn Pool, forming a standard 80-acre o i l spacing 
and proration unit to be dedicated to a well to be dr i l l e d at a standard location thereon. Also to 
be considered w i l l be the costs of d r i l l i n g and completing said well and the allocation of the 
costs thereof as well as actual operating costs and charges for supervision, designation of 
applicant as operator of the well and a charge for risk involved i n d r i l l i n g said well. Said 
location i s approximately 2.75 miles south of N.M. Milepost 7 on N.M. Highway No. 83. 

CASE 9268: Application of Pennzoil Company for compulsory pooling and an unorthodox o i l well location, Lea 
County, New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l mineral 
interests i n the Strawn and Atoka formations underlying either the SW/4 SW/4 of Section 3, Township 
17 South, Range 37 East, to form a standard 40-acre o i l spacing and proration unit within said 
vertical limits or the E/2 SW/4 of said Section 3 to form a standard 80-acre o i l spacing and 
proration unit for any and a l l formations and/or pools developed on 80-acre spacing, both 
aforementioned units to be dedicated to a well to be drill e d at an unorthodox o i l well location 
1310 feet frcm the South line and 1980 feet from the West line (Unit N) of said Section 3. Also to 
be considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost 
thereof as well as actual operating costs and charges for supervision, designation of applicant as 
operator of the well and a charge for risk involved in d r i l l i n g said well. Said location is 
approximately 4.5 miles north-northwest of Humble City, New Mexico. 

CASE 9123: (Continued from October 7, 1987, Examiner Hearing) 

Application of Curtis J. L i t t l e for a non-standard gas proration unit and for an exception to Rule 
5(a)2(2) of Division Order No. R-8170, as amended, San Juan County, New Mexico. Applicant, in the 
above-styled cause, seeks approval for a 160-acre non-standard gas spacing and proration unit 
comprising the SE/4 of Section 14, Township 27 North, Range 13 West, Basin-Dakota Pool, to be 
dedicated to the applicant's Fairfield Well No. 1-E, located 1850 feet from the South line and 800 
feet from the East line (Unit I) of said Section 14. Applicant further seeks an exception to Rule 
5 (a) 2 (2) of the General Rules for the Prorated Gas Pools of New Mexico as promulgated by Division 
Order No. R-8170, as amended, permitting the application of a f u l l deliverability factor i n tiie 
formula utilized i n determiningg the allowable for said non-standard gas proration unit. 

CASE 9124: (Continued from October 7, 1987, Examiner Hearing) 

Application of Rocanville Corporation for a non-standard gas proration unit and for an exception to 
Rule 5(a)2(2) of Division Order No. R-8170, as amended, San Juan County, New Mexico. Applicant, i n 
the above-styled cause, seeks approval for a 160-acre non-standard gas spacing and proration unit 
comprising the NE/4 of Section 14, Township 27 North, Range 13 West, Basin-Dakota Pool, to be 
dedicated to the applicant's Fairfield Well No. 1, located 1100 feet from the North line and 990 
feet from the East line (Unit A) of said Section 14. Applicant further seeks an exception to Rule 
5(a)2(2) of the General Rules for the Prorated Gas Pools of New Mexico as promulgated by Division 
Order No. R-8170, as amended, permitting the application of a f u l l deliverability factor in the 
formula utilized i n determining the allowable for said non-standard gas proration unit. 

CASE 9219: (Continued from October 21, 1987, Examiner Hearing) 

Application of CSC Stockfarms, Inc. to amend Division Order No. R-8264 (Salt Water Disposal), Lea 
County, New Mexico. Applicant, in the above-styled cause, seeks the amendment of Division Order 
No. R-8264 to include the Pennsylvanian formation with the previously authorized Wolfcamp formation 
for disposal purposes in i t s Aztec State Com Well No. 3 located 660 feet from the South and West 
lines (Unit M) of Section 18, Township 16 South, Range 37 East, Northeast Lovington-Pennsylvanian 
Pool. Said well i s located approximately 3.5 miles southeast of Lovington, New Mexico. 

********************************************** 
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OIL CONSERVATION COMMISSION - 9:00 AM MORGAN HALL, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

CASE 9134: (Readvertised) 

In the matter of the hearing called by the Oil Conservation Division on i t s own motion to consider 
the amendment of Rule 1207(a)7 regarding notice to royalty interest owners. 

CASE 9226: (Readvertised) 

In the matter called by the Oil Conservation Division on i t s own motion to amend the Special Pool 
Rules for the West Lindrith Gallup-Dakota Oil Pool i n Rio Arriba and Sandoval Counties, New Mexico, 
as promulgated by Division Order No. R-4314, to reconsider the well location requirements poolwide, 
to restate the allowable in the pool to reflect the daily o i l allowable for a 160-acre unit in the 
depth range of this pool to 382 BOPD as promulgated by Division General Rule 505, and to create a 
buffer zone in those sections that adjoin the Gavilan-Mancos Oil Pool to the east (Sections 1, 12, 
13, 24, 25 and 36, Township 25 North, Range 3 West, Rio Arriba County) with any additional provi
sions which may be necessary and/or advisable to protect correlative rights along the cannon 
boundary of the two pools. Said area i s situated 10 to 20 miles west-northwest of Lindrith, New 
Mexico. 

CASE 9227: (Readvertised) 

In the matter called by the Oil Conservation Division on i t s own motion to amend the Special Pool 
Rules for the Gavilan-Mancos Oil Pool in Rio Arriba County, New Mexico, as promulgated by Division 
Order No. R-7407, as amended, to create a buffer zone u t i l i z i n g those existing proration units in 
Sections 5, 6, 7, 8, 17, 18, 19, 20, 29, 30, 31, and 32, Township 25 North, Range 2 West, that 
adjoin the West Lindrith Gallup-Dakota Oil Pool with any additional provisions which may be 
necessary and/or advisable to protect correlative rights along the common boundary of the two 
pools. Said area i s situated 4 to 9 miles northwest of Lindrith, New Mexico. 

CASE 9095: (De Novo) (Readvertised) 

Application of Curtis J. L i t t l e for the promulgation of special pool rules for the Ojito 
Gallup-Dakota Oil Pool or, i n the alternative, to abolish the Ojito Gallup-Dakota Oil Pool and to 
concomitantly expand the West Lindrith Gallup-Dakota Oil Pool, Rio Arriba and Sandoval Counties, 
New Mexico. Applicant, in the above-styled cause, seeks to establish special rules and regulations 
for the Ojito Gallup-Dakota Oil Pool including a provision for 160-acre spacing. IN THE 
ALTERNATIVE, the applicant seeks to abolish said Ojito Gallup-Dakota Oil Pool and to conccmitantly 
expand the horizontal limits of the West Lindrith Gallup-Dakota Oil Pool to include the horizontal 
extent of the abolished pool plus the E/2 NE/4 of Section 21, Township 25 North, Range 3 West, Rio 
Arriba County, New Mexico. Upon application of Curtis J. L i t t l e , this case w i l l be heard De Novo 
pursuant to the provisions of Rule 1220. 

CASE 9225: (Readvertised) 

Application of Mesa Grande, Ltd. for an order pooling a l l mineral interests i n the Gavilan-Mancos 
Oil Pool underlying a certain 640-acre tract of land in Rio Arriba County, New Mexico. Applicant, 
in tiie above-styled cause, seeks an order pooling a l l mineral interests in the Gavilan-Mancos Oil 
Pool underlying a l l of Section 20, Township 25 North, Range 2 West, to form a standard 640-acre o i l 
spacing and proration unit in said pool. Said unit is to be dedicated to the Sun Exploration and 
Production Company Loddy Well No. 1 located 1750 feet from the North and West lines (Unit F) of 
said Section 20 which is presently completed in and producing from the Gavilan-Mancos Oil Pcol and 
dedicated to a previously approved 320-acre non-standard o i l spacing and proration unit (see Rule 
2(a) as promulgated by Division Order No. R-7407-E) underlying the W/2 of said Section 20. Also to 
be considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of tiie cost • 
thereof as well as actual operating costs and charges for supervision. Applicant further requests 
tliat Sun Exploration and Production Company remain as operator of the well and that the effective 
date of any order issued in this case be retroactive to June 8, 1987. Said well is located 
approximately 5.5 miles north-northwest of Lindrith, New Mexico. 

CASE 9236: (Readvertised) 

Application of Mesa Grande Resources, Inc. for compulsory pooling and a non-standard o i l proration 
unit, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling 
a l l mineral interests in the Gavilan-Mancos Oil Pool underlying a l l of Irregular Section 1, 
Township 24 North, Range 2 West, forming a non-standard 650.22-acre o i l spacing arid proration unit 
to be dedicated to the existing Federal Invader Well No. 1 located at a standard location 1040 feet 
from the North line and 850 feet from the West line (Unit D) of said Section 1. Also to be 
considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost 
thereof as well as actual operating costs and charges for supervision, designation of the applicant 
as operator of the well and a charge for risk involved in d r i l l i n g said wen. Paid well is located 
approximately 3.5 miles northeast of Lindrith, New Mexico. 
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Dockets Nos. 34-87 and 35-87 are tentat i v e l y set for November 18 and December 2, 1987. Applications for 
hearing must be f i l e d at least 22 days in advance of hearing date.-
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8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner: 

ALLOWABLE: (1) Consideration of the allowable production of gas for December, 1987, from fourteen prorated 
pools i n Lea, Eddy, and Chaves Counties, New Mexico. 

(2) Consideration of che allowable production of gas f o r December, 1987, from four prorated 
pools i n San Juan, Rio Arriba, and Sandoval Counties, New Mexico. 

CASE 9179: (Continued from October 21, 1987, Examiner Hearing) 

In the matter of the hearing called by the O i l Conservation Division on i t s own motion to permit 
Turman & Hayes, Western Surety Company, and a l l other interested parties to appear and show cause 
why the following four wells located on the "B" Lee State Lease i n Section 7, Township 18 South, 
Range 35 East, Lea County, should not be plugged and abandoned i n accordance with a Division-
approved plugging program: 

Well No. 1 located 1650 feet from the North l i n e and 2236 feet from the West 
l i n e (Unit F); 

Well So. 3 located 2319 feet from the North l i n e and 918 feet from the West 
l i n e (Unit E); 

Well No. 4 located 2055 feet from the South l i n e and 660 feet from the West 
l i n e (Unit L); and 

Well No. 5 located 994 feet from the South l i n e and 330 feet from the West 
l i n e (Unit M). 

A l l of these wells are located approximately 2.5 to 3 miles south of Buckeye, New Mexico. 

CASE 9243: Application of Elk O i l Company for a unit agreement, Chaves County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of the Runyan Unit Area comprising 3,764.40 
acres, more or less, of State and Fee lands i n Township 8 South, Range 27 East. Said area i s l o 
cated 5 miles south of the west end of Railroad Mountain. 

CASE 9244: Application of Yates Petroleum Corporation for a unit agreement. Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of the Lazy Tree State Unit Area comprising 
4,640 acres, more or less, of State lands In Township 13 South, Ranges 32 and 33 East. Said area 
is located approximately 20 miles west of Tatum, New Mexico. 

CASE 9245: Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of the Cactus Flower State Unit Area comprising 
5,496.2 acres, more or less, of State lands in Township 8 South, Range 27 East. Said area i s located 
approximately 3 miles south of the west end of Railroad Mountain. 

CASE 9246: Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of the Dragonfly State Unit Area comprising 
1,282.08 acres, more or less, of State lands i n Township 9 South, Range 27 East. Said area i s 
located approximately 10 miles south of the west end of Railroad Mountain. 

CASE 9247: Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of the East Wind State Unit Area comprising 
3,520 acres, more or less, of State lands i n Township 9 South, Range 27 East. Said area i s located 
approximately 7 miles south of the west end of Railroad Mountain. 

CASE 9248: Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of the Hard as Nails State Unit Area comprising 
2,080.37 acres, more or less, of State lands i n Townships 9 and 10 South, Range 26 East. Said area 
is located approximately 11 miles south of the west end of Railroad Mountain. 

CASE 9249: Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New 
Mexico. Applicant, i n the above-styled cause, seeks approval of an unorthodox gas well location 
2310 feet: from the South l i n e and 660 feet from the West l i n e (Unit L) of Section 8, Township 19 
South, Range 27 East, to test a l l formations from the top of the Wolfcamp through the base of the 
Morrow, che S/2 of said Section 8 to be dedicated to the we l l . Said well i s located approximately 
17 miles southeast of Artesia, New Mexico. 
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CASE 9238: (Continued from October 21, 1987, Examiner Hearing) 

Application of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval to commingle production from the Sanmal-Queen 
and the Undesignated Maljamar Grayburg-San Andres Pools i n the wellbore of i t s Hoover "ADR" State 
Well No. 6 located 330 feet from the South l i n e and 990 feet from the West l i n e (Unit M) of Section 
1, Township 17 South, Range 33 East. Said well i s located approximately 8 miles south of Maljamar, 
New Mexico. 

CASE 9239: (Continued from October 21, 1987, Examiner Hearing) 

Application of Yates Petroleum Corporation for downhole commingling. Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval to commingle production from the Undesignated 
Sanmal-Queen and Undesignated Maljamar Grayburg-San Andres Pools i n the wellbore of i t s B i l l y "AES" 
State Well No. 2 located 530 feet from the North l i n e and 1750 feet from the West l i n e (Unit 0) of 
Section 12, Township 17 South, Range 33 East. Said well i s located approximately 8 miles east of 
Maljamar, New Mexico. 

CASE 9233: (Concinued from October 7, 1987, Examiner Hearing) 

Application of TXO Production Corporation for compulsory pooling and dire c t i o n a l d r i l l i n g , Lea 
County, New Mexico. Applicant, i n the above-styled cause, seeks an order authorizing i t s re-entry 
into the plugged and abandoned Mesa Petroleum Company Hightower Well No. 1 located 810 feet from 
the North l i n e and 660 feet from the East l i n e (Unit A) of Section 4, Township 17 South, Range 37 
East, wherein applicant proposes to deepen and deviate said well to the Shipp-Strawn Pool at a 
standard sub-surface o i l well location i n Lot 1 (Unit A) of said Section 4. Applicant further 
seeks an order pooling a l l mineral interests i n the Shipp-Strawn Pool underlying Lot 1 and the 
SE/4 NE/4 of said Section 4, forming a standard 80.95-acre spacing and proration u n i t , to be dedi
cated to the above-described w e l l . Also to be considered w i l l be the cost of re-entering, deepening, 
and complecing said well and the allocation of the cost thereof as well as actual operating costs 
and charges for supervision, designation of applicant as operator of the well and a charge for r i s k 
involved i n d r i l l i n g said w e l l . Said well i s located approximately 8 miles southeast of Lovington, 
New Mexico. 

CASE 9250: In the matter of the hearing called by the Oi l Conservation Division on i t s own motion for an order 
extending a certain pool i n Rio Arriba County, New Mexico: 

(a) EXTEND the Gavilan-Mancos O i l Pool in Rio Arriba County, New Mexico, to include therein: 

TOWNSHIP 25 NORTH, RANGE 2 WEST, NMPM 
Sections 3 and 4: A l l 
Section 8: E/2 
Sections 9 and 10: A l l 

TOWNSHIP 26 NORTH, RANGE 2 WEST, NMPM 
Section 15: A l l 
Section 22: A l l 
Section 27: A l l 
Section 34: A l l 

CASE 9251: Application of Dugan Production Corporation for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests in the Undesignated 
Gavilan-Mancos O i l Pool underlying a l l of Section 21, Township 26 North, Range 2 West, forming a 
standard 640-acre o i l spacing and proration unit for said pool to be dedicated to a well to be 
d r i l l e d at a standard o i l well location thereon. Also to be considered w i l l be the cost of d r i l l i n g 
and completing said well and the allocation of the cost thereof as well as actual operating costs 
and charges for supervision, designation of applicant as operator of the well and a charge for r i s k 
involved i n d r i l l i n g said well. Said location i s approximately 11.5 miles north of L i n d r i t h , New 
Mexico. 

CASE 9252: Application of Dugan Production Corporation for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, in che above-styled cause, seeks an order pooling a l l mineral interests in the Undesignated 
Gavilan-Mancos O i l Pool underlying a l l of Section 28, Township 26 North, Range 2 West, forming a 
standard 640-acre o i l spacing and proration unit for said pool to be dedicated to a well to be 
d r i l l e d at a standard o i l well location thereon. Also to be considered w i l l be the cost of d r i l l i n g 
and completing said well and the allocation of the cost thereof as well as actual operating costs 
and charges for supervision, designation of applicant as operator of the well and a charge for 
ri s k involved i n d r i l l i n g said well. Said location i s approximately 10 miles north of L i n d r i t h , 
New Mexico. 
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CASE 9202: (Continued from October 21, 1987, Examiner Hearing) 

Application, of Meridian O i l Inc. for compulsory pooling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests from the surface 
to the base, of the Devonian formation underlying the NE/4 NE/4 (Unit A) of Section 35, Township 18 
South, Range 35 East, forming a standard 40-acre o i l spacing and proration unit to be dedicated to 
a well to be d r i l l e d at a standard o i l well location thereon. Also to be considered w i l l be the 
cost of d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the well and 
a charge for r i s k involved i n d r i l l i n g said w e l l . Said location i s approximately one mile north 
from the Junction of New Mexico Highways Nos. 8 and 529. 

CASE 9253: Application of Manzano O i l Corporation for pool creation and special pool rules, Eddy County, New 
Mexico. Applicant, i n the above-styled cause, seeks the creation of a new o i l pool for Bone Spring 
production comprising the E/2 NE/4 of Section 30, Township 18 South, Range 30 East, and the promul
gation of special rules therefor including a provision for 80-acre spacing and designated well 
locations. Said location i s approximately 7 miles south of Loco H i l l s , New Mexico. 

,,~eA~SE 8874: (Reopened) (Continued from October 7, 1987. Examiner Hearing) 

In the matter of Case 8874 being reopened pursuant to the provisions of Division Order No. R-639-C, 
which order reclassified the Crosby-Devonian Gas Pool i n Lea County as an associated pool. Interested 
parties may appear and show cause why the Crosby-Devonian Associated Pool should not be reclas s i f i e d 
as a gas pool to be governed by the rules set f o r t h by Division Orders Nos. R-639, as amended, and 
R-8170, as amended. 

CASE 9168: (Continued from October 21, 1987, Examiner Hearing) 

Application of J. (James) A. Davidson for a determination of reasonable well costs. Lea County, New 
Mexico. Applicant, in the above-styled cause, as an interested owner i n the Marathon O i l Company 
Benson Well No. 1 located 330 feet from the South l i n e and 990 feet from the East l i n e (Unit P) of 
Section 14, Township 16 South, Range 38 East (located approximately 2 1/2 miles south of the old 
Hobbs Army Air Corps Auxiliary A i r f i e l d No. 1 on State Highway No. 132), which was d r i l l e d pursuant 
to che compulsory pooling provisions of Division Order No. R-8282, as amended, seeks an order 
ascertaining the reasonableness of actual well costs for the subject w e l l . 



Docket Ho. 1-88 

Dockets Nos. 2-88 and 3-88 are t e n t a t i v e l y set for January 20 and February 3, 1988. Applications for hearing must 
be f i l e d " a t least 22 days i n advance of hearing dace. 

DOCKET: EXAMINER HEARING - WEDNESDAY - JANUARY 6, 1988 

. 8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Exaainer or David R. Catanach, Alternate Examiner: 

ALLOWABLE: (1) Consideration of the allowable production of gas for February, 1988, from fourteen prorated 
pools i n Lea, Eddy, and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas for February, 1988, from four prorated pools 
i n San Juan, Rio Arriba, and Sandoval Counties, New Mexico. 

CASE 9281: 
Application of H. L. Brown, Jr. f o r an unorthodox o i l w ell location, Roosevelt County, New Mexico. Applicant, i n 
the above-styled cause, seeks approval of an unorthodox o i l w e l l location to be d r i l l e d 1650 feet from the North 
li n e and 330 feet from the East l i n e (Unit H) of Section 28, Township 7 South, Range 37 East, Undesignated North 
B l u i t t Siluro-Devonian Pool, the S/2 NE/4 of said Section 28 to be dedicated to the w e l l forming a standard 
30-acre spacing and proration unit for said pool. Said locacion l s approximately 3 miles North of the Perkins 
Memorial Cemetery. 

CASE 9282: 
Application of Mobil Producing Texas and New Mexico Inc. f o r the expansion of the West L i n d r i t h Gallup-Dakota O i l 
Pool, Rio Arriba County, New Mexico. Applicant, i n the above-styled cause, seeks the expansion of the West 
L i n d r i t h Gallup-Dakota O i l Pool to include a l l of Sections 6, 7, 8, and 9, Township 24 North, Range 2 West. Said 
area i s approximately one-half mile north of L i n d r i t h , Nev Mexico. 

.,<gA~SE 8874: (Reopened) (Continued from November 18, 1987, Examiner Hearing) 
In the~~mattec of Case 8874 being reopened pursuant to Che provisions of Division Order No. R-639-C, which order 
re c l a s s i f i e d the Crosby-Devonian Gas Pool i n Lea County as an associated pool. Interested parties may appear and 
show cause why the Crosby-Devonian Associated Pool should not be re c l a s s i f i e d as a gas pool to be governed by the 
rules set f o r t h by Division Orders Nos. R-639, as amended, and R-8170, as amended. 

CASE 9283: 
Application of Nearburg Producing Company for compulsory pooling and unorthodox gas well location, Eddy County, 
New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests from the surface 
co che base of the Mississippian formation underlying the E/2 of Section 15, Township 20 South, Range 25 East, 
foraing a standard 320-acre gas spacing and proration uni t to be dedicated to a well to be d r i l l e d at an 
unorthodox gas well location 1755 feec from the North l i n e and 660 feec from the Ease l i n e (Unit H) of said 
Section 15. Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the all o c a t i o n of the 
cost thereof as well as actual operating costs and charges f o r supervision, designation of applicanc as operacor 
of che we l l and a charge for r i s k involved i n d r i l l i n g said w e l l . Said proposed w e l l i s approximately 3 miles 
southeast of the townsite of Seven Rivers. 

CASE 9277: (Continued from December 16, 1987, Examiner Hearing) 
ApplicaCion of Reading and Bates Company for compulsory pooling, Rio Arriba County, New Mexico. Applicanc, i n the 
above-styled cause, seeks an order pooling a l l mineral interests i n the Gavilan-Mancos O i l Pool underlying a l l of 
Seccion 10, Township 25 North, Range 2 West, forming a standard 640-acre o i l spacing and proration uni t for said 
pool, to be dedicated to a well to be d r i l l e d ac a standard o i l w ell locacion thereon. Also to be considered w i l l 
be the cost of d r i l l i n g and completing said w e l l and the allocation of Che cost thereof as well as actual 
operating costs and charges for supervision, designaclon of applicant as operator of the well and a charge for 
r i s k involved i n d r i l l i n g said w e l l . Said unit i s approximately 7 miles north of L i n d r i t h , New Mexico. 

CASE 9284: 
Application of Enron O i l and Gas Company for compulsory pooling. Lea County, New Mexico. Applicant, i n the 
above-styled cause, seeks an order pooling a l l mineral interests i n the Atoka formation underlying the N/2 of 
Section 17, Township 24 South, Range 35 East, forming a standard 320-acre gas spacing and proration unit for said 
formation, or pooling a l l mineral interests l n the Morrow formation underlying a l l of said Section 17 forming a 
standard 640-acre gas spacing and proration unit i n the Cinta Roja-Morrow Gas .Pool for said formation, both units 
Co be dedicated Co a single well Co be d r i l l e d ac a standard locacion thereon. Also to be considered w i l l be the 
cost of d r i l l i n g and completing said w e l l and the allocation of the cost thereof as well as actual operating costs 
and charges for supervision, designation of applicant as operacor of the w e l l and a charge for r i s k involved i n 
d r i l l i n g said w e l l . Said w e l l is located approximately 26 miles west of J a l , New Mexico. 

CASE 9285: (This case w i l l be continued to the January 20, 1987,. Examiner Hearing.) 
Application of Bettis Brothers, Inc. for an unorthodox gas well location, Eddy County, New Mexico. Applicant, i n 
che above-styled cause, seeks approval of an unorthodox gas we l l locacion 660 feec from the North l i n e and 860 
feet from the East line (Unit A) of Section 8, Township 25 Souch, Range 29 East, to test the Delaware, Wolfcamp, 
Strawn, Atoka and Morrow formations, the N/2 of said Section 8 to be dedicated to said well forming a standard 
320-acre gas spacing and proration unic for said pool. Said locacion i s approximately 8 miles southeast of 
Malaga, New Mexico. 
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CASE 9286: 
Application of Curtis J. L i t t l e for a non-standard o i l proration u n i t , Rio Arriba County, Hew Hexico. Applicant, 
i n the above-styled cause, seeks approval f o r a 160-acre non-standard o i l spacing and proration uni t comprising 
the S/2 NE/4 and N/2 SE/4 of Section 2, Township 25 North, Range 3 West, West L i n d r i t h Gallup-Dakota O i l Pool, to 
be dedicated to a we l l to be d r i l l e d at a standard o i l w e l l location .thereon. Said u n i t i s located approximately 
1 mile west of the Ojito Post Office. 

CASE 9276: (Continued from December 16, 1987, Examiner Hearing) 
Application of Marathon O i l Company for an unorthodox gas well location and a non-standard gas proration u n i t , 
Eddy County, New Mexico. Applicant, i n the above-styled cause, seeks approval of an unorthodox gas well location 
560 feet from the South l i n e and 1550 feet from the West l i n e (Unit N) of Section 20, Township 21 South, Range 24 
East, Indian Basin-Morrow Gas Pool, a l l of said Section 20 to be dedicated to said well forming a non-standard 
631.58-acre gas spacing and proration unit for said pool which i s developed on 640-acre spacing. Said location i s 
approximately 2.5 miles east of the Marathon O i l Company's Indian Basin Gas Plant. 

CASE 9279: (Continued from December 16, 1987, Examiner Hearing) 
Application of Texaco Inc. for a non-standard gas proration u n i t , Lea County, New Mexico. Applicanc, i n the 
above-styled cause, seeks approval f o r an 80-acre non-scandard gas spacing and proration unic comprising che E/2 
SE/4 of Section 15, Township 17 Souch, Range 32 East, Undesignated Maijamar-Oueen Gas Pool, to be dedicated to i t s 
Federal U.S.A. "C" Well No. 2 located at a standard gas well location 1650 feet from the South l i n e and 660 feet 
from the East l i n e (Unic I ) of said Section. 15. Said well i s locaced approximately 2 miles South-Southeast of 
Maljamar, New Mexico. 

CASE 9287: 
Application of Penroc 011 Corporation f o r sale water disposal, Lea County, New Mexico. Applicant, i n the 
above-styled cause, seeks auchority co dispose of produced sa l t vacer in t o the Vacuum Grayburg-San Andres Pool i n 
the perforated i n t e r v a l from approximately 4790 feet to 5086 feet i n i t s George McGonagill Well No. 1 located 330 
feec from the North l i n e and 990 feet from the East l i n e (Unit A) of Section 2, Township 18 South, Range 35 East. 
Said well i s approximately 6 miles southeast of Buckeye, New Mexico. 

CASE 9288: 
Application of Primary Fuels, Inc. f o r compulsory pooling, Eddy County, New Mexico. Applicant; i n the 
above-styled cause, seeks an order pooling a l l mineral interests below the top of the Wolfcamp formation 
underlying che N/2 of Section 19, Township 22 South, Range 26 East, forming a standard 320-acre gas spacing and 
proracion unit for any and a l l formations and/or pools within t h i s v e r t i c a l extent, to be dedicated to a w e l l to 
be d r i l l e d at a standard gas well location thereon. Also to be considered w i l l be the cost of d r i l l i n g and 
completing said well and che allocation of che cost thereof as well as actual operaclng costs and charges f o r 
supervision, designation of applicant as operator of the well and a charge for r i s k involved i n d r i l l i n g said 
well. Said unic l s approximacely 5 miles SouchwesC of Carlsbad, New Mexico. 

CASE 9289: 
Application of Foran O i l Company for compulsory pooling and unorthodox well location, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests underlying the following 
described acreage i n Section 5, Township 16 South, Range 36 East, i n the following described manner: 

Lots 11 through 14 and SW/4 of Section 5 to form a 320-acre, more or less, gas spacing and proration uni t f o r 
any and a l l formations and/or pools w i t h i n said v e r t i c a l l i m i t s developed on 320-acre spacing; and 

Lots 11 and 14 to form an 80-acre, more or less, o i l spacing and proracion u n i t for any and a l l formations 
and/or pools w i t h i n said v e r t i c a l l i m i t s developed on 80-acre spacing; and 

Lot 14 to form a 40-acre, more or less, o i l spacing and proration unit f o r any and a l l formations and/or 
pools w i t h i n said v e r t i c a l l i m i t s developed on 40-acre spacing. 

A l l of the above described units are to be dedicated co a well to be d r i l l e d at an unorthodox well location 3950 
feet from the North l i n e and 1550 feet from the West l i n e (Unit K) of said Section 5. Also to be considered w i l l 
be the cost of d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual 
operating costs and charges for supervision, deaignation"of applicanc as operator of che well and a charge for 
ri s k involved i n d r i l l i n g said well. Said unit i s approximately one-half mile West of LovingCon, New Mexico. 

CASE 9290: 
Application of Foran O i l Company for compulsory pooling, Lea County, New Mexico. Applicant, i n the above-styled 
cause, seeks an order pooling a l l mineral, interests underlying the following described acreage i n Section 8, 
Township 16 South, Range 37 East, i n the following described manner: 

W/2 SW/4 to form an 80-acre, more or less, o i l spacing and proration uni t for any and a l l formations and/or 
pools within said v e r t i c a l l i m i t s developed on 80-acre spacing; and 

NW/4 SW/4 co form a 40-acre, more or less, o i l spacing and proration unit for any and a l l formations and/or 
pools w i t h i n said v e r t i c a l l i m i t s developed on 40-acre spacing. 
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A l l of the above.described units are to be dedicated to a well to be d r i l l e d at a standard well location thereon. 
Also to be considered w i l l be the cost of d r i l l i n g and completing said well end the allocation of the cost thereof 
as w e l l as actual operating costs and charges for supervision, designation of applicant as operator of the we l l 
and a charge for r i s k involved i n d r i l l i n g said w e l l . Said unit i s approximately 3 miles East of Lovington, New 
Mexico. 

CASE 9291: 
In the matter of the hearing called by the O i l Conservation Division on I t s own motion f o r an order creating and 
extending certain pools i n Lea and Chaves Counties, New Mexico: 

(a) Create a new pool i n Lea County, New Mexico, c l a s s i f i e d as an o i l pool f o r Drinkard production and designated 
as the East Nadine-Drinkard Fool. The discovery well i s the Crown Central Petroleum Corporation Emerald Well No. 
1 located i n Unit P of Section 25, Township 19 South, Range 38 East, NMPM. Said pool would comprise: 

TOWNSHIP 19 SOUTH, RANGE 38 EAST, NMPM 
Section 25: Sl74 

(b-) Extend the Antelope Ridge-Atoka Gas Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 22 SOUTH, RANGE 34 EAST 
Section 34: 172 

(c) Extend the Antelope Ridge-Morrow Gas Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 22 SOUTH, RANGE 34 EAST, NMPM 
Section 34: 172 

TOWNSHIP 23 SOUTH, RANGE 34 EAST, NMPM 
Section 3: E 7 I 
Section 10: NE/4 

(d) Extend the Arkansas Junction-Queen Gas Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 18 SOUTH, RANGE 36 EAST, NMPM 
Section 23: SW/4 
Section 26: NW/4 
Section 27: E/2 and SW/4 

(e) Extend the West Caprock-Morrow Gas Pool i n Chaves County, New Mexico, to include therein: 

TOWNSHIP 12 SOUTH, RANGE 31 EAST, NMPM 
Section 24: N/2 

( f ) Extend the Central Corbin-Queen Pool In Lea County, New Mexico, to include therein: 

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM 
Section 8: NE/4 

(g) Extend the Gladiola-Wolfcamp Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 12 SOUTH, RANGE 38 EAST, NMPM 
Section 16: SE/4 

(h) Extend the Justis Tubb-Drinkard Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM 
Section 36: SW/4 

( i ) Extend the Kemnitz-Lowet Wolfcamp Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 16 SOUTH, RANGE 33 EAST, NMPM 
Section 26: SW/4 
Section 35: NW/4 

( j ) Extend the Northeast Lovington-Pennsylvanian Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 16 SOUTH, RANGE 37 EAST, NMPM 
Section 16: NW/4 
Section 29: SW/4 
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(k) Extend the East Lusk-Bone Spring Pool i n Lea County, New Hexico, to include therein: 

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM 

Section 2: W/2 , 
Section 3: SE/4 

(1) Extend the West Lusk-Delaware Pool i n Lea County, New Mexico, to include therein:. 

TOWNSHIP 19 SODTH, RANGE 32 EAST, NMPM 
Section 31: E/2 

TOWNSHIP 20 SOUTH, RANGE 32 EAST, NMPM 
Section 6: N 7! 

(m) Extend the Maljamar Grayburg-San Andres Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM 
Section 2: NE/4 

(n) Extend the South Shoe Bar-Devonian Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 16 SOUTH, RANGE 35 EAST, NMPM 
Section 36: SE/4 

(o) Extend the South Shoe Bar-Upper Pennsylvanian Pool i n Lea County, New Mexico, to Include therein: 

TOWNSHIP 17 SOUTH, RANGE 35 EAST, NMPM 
Section 1: E/2 

(p) Extend the East Shugart-Delaware Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM 
Section 19: SW/4 

(q) Extend the Townsend Permo-Upper Pennsylvanian Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 15 SOUTH, RANGE 34 EAST, NMPM • 
Section 25: E/2 

CASE 9292: 
In the matter of the hearing called by the O i l Conservation Division on i t s own motion for an order contracting 
and extending certain pools i n Rio Arriba, McKinley, Sandoval, and San Juan Counties, New Mexico. 

(a) Contract the Otero-Gallup O i l Pool i n Rio Arriba County, New Mexico, by the deletion of the following 
described area: 

TOWNSHIP 25 NORTH, RANGE 5 WEST, NMPM 

swTT Section 15 
Section 16 
Section 22 
Section 25 
Section 26 
Section 35 
Section 36 

SE/4 
N/2 and SW/4 
SE/4 SE/4 
S/2 
N/2 
N/2 

(b) Extend the Aztec-Pictured C l i f f s Pool In San Juan County, New Mexico to Tnclude therein: 

TOWNSHIP 30 NORTH, RANGE 11 WEST, NMPM 
Section 6: N/2 and SW/4 

TOWNSHIP 30 NORTH, RANGE 12 WEST, NMPM 
Section 1: NE/4 

TOWNSHIP 31 North, RANGE 11 WEST, NMPM 
Section 31: SW/4 

TOWNSHIP 31 NORTH, RANGE 12 WEST, NMPM 
Section 36: SE/4 
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(c) Extend che South Bisti-Gallup O i l Pool i n San Juan County, New Mexico, Co include therein: 

TOWNSHIP 23 NORTH, RANGE 10 WEST, NMPM 
Section 5: N/2 
Section 6: NE/4 

TOWNSHIP 24 NORTH, RANGE 10 WEST, NMPM 
Section 32: W/2 SE/4 

(d) Extend the Bisri-Lower Gallup O i l Pool i n San Juan County, New Mexico, to include therein: 

TOWNSHIP 25 NORTH, RANGE 11 WEST, NMPM 
Section 30: S/2, NE/4 and S/2 NW/4 
Section 31: N/2 N/2 

TOWNSHIP 25 NORTH, RANGE 12 WEST, NMPM 
Section 25: SW/4 
Section 26: SW/4 

(e) Extend the Bianco-Pictured C l i f f s Fool i n Rio Arriba and San Juan Counties, New Mexico, to include therein: 

TOWNSHIP 30 NORTH, RANGE 9 WEST, NMPM 
Section 11: SE/4 

TOWNSHIP 31 NORTH. RANGE 9 WEST, NMPM 
Section 19: S/2 
Section 29: S/2 and NW/4 
Section 30: A l l 
Section 31: NW/4 

TOWNSHIP 31 NORTH, RANGE 10 WEST, NMPM 
Section 25: S/2 and NE/4 
Section 36: N/2 

(f ) Extend the Devil's Fork-Gallup Associated Pool i n Rio Arriba County, New Mexico, to Include therein: 

TOWNSHIP 25 NORTH, RANGE 6 WEST, NMPM 
Seccion 19: S/2 
Seccion 30: N/2 

TOWNSHIP 25 NORTH, RANGE 7 WEST, NMPM 
Section 23: S/T"̂  
Section 24: S/2 

(g) Extend the Fulcher Kutz-Pictured C l i f f s Pool i n San Juan CounCy, Nev Mexico, Co include therein: 

TOWNSHIP 29 NORTH, RANGE 11 WEST. NMPM 
Section 17: SE/4 

(h) Extend the Gavilan-Mancos O i l Pool i n Rio Arriba County, New Mexico to Include therein: 

TOWNSHIP 24 NORTH, RANGE 2 WEST, NMPM 
Section 5 W/2 
Section 6 A l l 
Section 8 A l l 
Section 9 A l l 
Section 10 W/2 

TOWNSHIP 25 NORTH, RANGE 2 WEST, NMPM 
Section 31 A l l 
Section 32 . W/2 

( i ) Extend the West L i n d r i t h Gallup-Dakota O i l Pool i n Rio Arriba and Sandoval Counties, New Mexico, to include 
therein: 

TOWNSHIP 24 NORTH, RANGE 3 WEST, NMPM 
Section 4: E/2 

TOWNSHIP 25 NORTH, RANGE 5 WEST, NMPM 
Section 15: W/2 
Section 16: A l l 
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Seccion 21: A l l 
Section 22: A l l 
Section 23: S/2 
Section 24: S/2 
Seccion 25: A l l 
Seccion 26: A l l 
Section 27: NE/4 
Section 35: N/2 
Section 36: N/2 

( j ) Excend che Lybrook-Gallup O i l Pool i n Rio Arriba and Sandoval Counties, New Hexico to Include therein: 

TOWNSHIP 23 NORTH, RANGE 7 WEST, NMPM 
Section 1: NW/4 NE/4 and N/2 NW/4 
Section 2: E/2 NE/4 

TOWNSHIP 24 NORTH, RANGE 7 WEST, NMPM 
Section 35: E/2 SE/4 

(k) Extend the Nose Rock-Hospah O i l Pool i n McKinley CounCy, New Mexico, Co include therein: 

TOWNSHIP 20 NORTH, RANGE 12 WEST, NMPM 
Section 9: SW/4 SE/4 
Section 10: SW/4 SW/4 
Section 16: NW/4 NE/4 

(1) Extend the Northeast Ojito Gallup-Dakota O i l Pool i n Rio Arriba County, New Mexico, to include therein: 

TOWNSHIP 26 NORTH, RANGE 2 WEST, NMPM 
Section 30: A l l 

(m) Extend Che Otero-Chacra Pool i n Rio Arriba and San Juan Counties, New Mexico to include therein: 

TOWNSHIP 28 NORTH, RANGE 10 WEST, NMPM 
Section 7: W/2 
Section 17: W/2 
Section 18: A l l 

TOWNSHIP 28 NORTH, RANGE 11 WEST, NMPM 
Section 10: W/2 
Section 12: E/2 
Section 13: E/2 
Section 24: NE/4 

(n) Extend the Otero-Sanastee O i l Pool i n Sandoval County, New Mexico, to include therein: 

TOWNSHIP 22 NORTH, RANGE 4 WEST, NMPM 
Section 9: NW/4 

(o) Extend the Rio Puerco-Mancos O i l Pool i n Sandoval County, New Mexico to include therein: 

TOWNSHIP 21 NORTH, RANGE 4 WEST, NMPM 
Section 27: S/2 
Section 28: S/2 

(p) Extend che Wildhorse-Gallup Pool i n Rio Arriba Councy, New Mexico, to include therein: 

TOWNSHIP 26 NORTH, RANGE 4 WEST, NMPM 
Section 17: S/2 
Section 18: S/2 
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jockets Nos. 32-37 and 33-37 are t e n t a t i v e l y set f o r October 21 and November 4, 19 37. 
Asplica-ions f o r hearing must be f i l e d at le a s t 22 days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 7, 1987 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

fhe f o l l o w i n g cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, 
Al t e r n a t e Examiner : 

ALLOWABLE: (1) Consideration of the allowable production of gas 
fo r November, 1987, from fourteen prorated pools i n 
Lea, Eddy, and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas f o r 
November, 1987, from four prorated pools i n San Juan, 
Rio A r r i b a , and Sandoval Counties, New Mexico. 

CASE 9179: (Continued from September 9, 1987, Examiner Hearing) 

I n the matter of the hearing c a l l e d by the O i l Conservation D i v i s i o n on i t s 
own motion to permit Turman & Hayes, Western Surety Company, and a l l other 
i n t e r e s t e d p a r t i e s to appear and show cause why the f o l l o w i n g four wells 
located on the "B" Lee State Lease i n Section 7, Township 18 South, Range 
35 East, Lea County, should not be plugged and abandoned i n accordance w i t h 
a Division-approved plugging program: 

Well 
from 

No. 
the 

1 located 
West l i n e 

1650 f e e t 
(Unit F); 

from the North l i n e and 2236 f e e t 

Well 
from 

No. 
the 

3 located 
West l i n e 

2319 f e e t 
(Unit E); 

from the North l i n e and 918 f e e t 

Well 
from 

No. 
the 

4 located 
West l i n e 

2055 f e e t 
(Unit L ) ; 

from 
and 

the South l i n e and 660 f e e t 

Well No. 
the West 

5 located 
l i n e (Unit 

994 f e e t 
. M) . 

from the South l i n e and 330 f eet from 

A l l of these wells are located approximately 2.5 to 3 miles south of 
Buckeye, New Mexico. 

3AbE 9 213: (Continued from September 23, 1987, Examiner Hearing) 

I n the matter of the hearing c a l l e d by the O i l Conservation D i v i s i o n on 
i t s own motion to permit Paramount Petroleum Corporation and a l l other 
i n t e r e s t e d p a r t i e s to appear and show cause why the Aztec Totah Unit 
Well No. 7 located on a Federal t r a c t of land 660 f e e t from the South 
l i n e and 1980 fee t from the East l i n e (Unit 0) of Section 20, Township 
29 North, Range 13 West, San Juan County, New Mexico (which i s approximately 
1.2 miles south of the San Juan River 3ridge on New Mexico Highway 371), 
should not be plugged and abandoned i n accordance w i t h a Division-approved 
plugging program. 
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earing - Wednesday - October 7, L9S7 

(Continued from September 23, 1987, Examiner Hearing) 

In the matter of the hearing c a l l e d by the O i l Conservation D i v i s i o n on i t s own 
motion t c permit Paramount Petroleum Corporation, Natural Surety Corporation, 
and a l l other i n t e r e s t e d p a r t i e s to appear and show cause why the Aztec Totah 
Unit w e l l No. 16 located 705 f e e t from the South l i n e and 2110 f e e t from the 
Eas- l i n e (Unit 0) of Section 18, Township 29 North, Range 13 West, San Juan 
County, New Mexico (which i s approximately 1 mile west of the San Juan River 
3ridge on New Mexico Highway 371), should not be plugged and abandoned i n 
accordance w i t h a Division-approved plugging program. 

(Continued from September 23, 1987, Examiner Hearing) 

A p p l i c a t i o n of Sun E x p l o r a t i o n and Production Company f o r compulsory pooling, 
Eddy County, New Mexico. Applicant, i n the above-styled cause, seeks an order 
pooling a l l mineral i n t e r e s t s below a depth of 8800 f e e t underlying the S/2 of 
Section 15, Township 18 South, Range 27 East, forming a standard 320-acre gas 
spacing and p r o r a t i o n u n i t f o r any and a l l formations and/or pools w i t h i n t h i s 
v e r t i c a l extent being developed on 3 20-acre spacing to be dedicated to a w e l l to 
be d r i l l e d a t a standard gas w e l l l o c a t i o n thereon. Also to be considered w i l l 
be the cost of d r i l l i n g and completing said w e l l and the a l l o c a t i o n of the cost 
thereof as w e l l as a c t u a l operating costs and charges f o r supervision, designation 
of a p plicant as operator of the* w e l l and a charge f o r r i s k involved i n d r i l l i n g 
said w e l l . Said l o c a t i o n i s approximately 10 miles southeast of A r t e s i a , New 
Mexico. 

A p p l i c a t i o n of TXO Production Corporation f o r compulsory pooling and d i r e c t i o n a l 
d r i l l i n g , Lea County, New Mexico. Applicant, i n the above-styled cause, seeks 
an order a u t h o r i z i n g i t s re-entry i n t o the plugged and abandoned Mesa Petroleum 
Company Hightower Well No. 1 located 810 f e e t from the North l i n e and 660 f e e t 
from the East l i n e (Unit A) of Section 4, Township 17 South, Range 37 East, wherein 
applicant proposes to deepen and deviate said w e l l to the Shipp-Strawn Pool at 
a standard sub-surface o i l w e l l l o c a t i o n i n Lot 1 (Unit A) of said Section 4. 
Applicant f u r t h e r seeks an order pooling a l l mineral i n t e r e s t s i n the Shipp-Strawn 
Pool underlying Lot 1 and the SE/4 NE/4 of said Section 4, forming a standard 
30.95-acre spacing and . p r o r a t i o n u n i t , to be dedicated to the above-described w e l l . 
Also to be considered w i l l be the cost of re - e n t e r i n g , deepening, and completing 
said w e l l and the a l l o c a t i o n of the .cost thereof as w e l l as a c t u a l operating costs 
and charges f o r supervision, designation of applicant as operator of the w e l l and 
a charge f o r r i s k involved i n d r i l l i n g said w e l l . Said w e l l i s located approximately 
3 miles southeast of Lovington, New Mexico. 

{Continued from September 9, 1987, Examiner Hearing) 

A p p l i c a t i o n of Western O i l Producers, Inc. f o r an unorthodox gas w e l l l o c a t i o n , 
Eddy County, New Mexico. Applicant, i n the above-styled cause, seeks approval of 
an unorthodox gas w e l l l o c a t i o n 1980 f e e t from the South l i n e and 660 f e e t from 
the West l i n e (Unit L) of Section 1, Township 22 South, Range 27 East, Undesignated 
East Carlsbad-Wolfcamp Gas Pool, the S/2 of said Section 1 to be dedicated to the 
w e l l . Said l o c a t i o n i s approximately 5 miles east of Carlsbad, New Mexico. 

' Readvertised) 
'Continued from September 23, 1987, Examiner Hearing) 

A p p l i c a t i o n of Hixon Development Company f o r a gas storage w e l l , San Juan County, 
New Mexico. Applicant, i n the above-styled cause, seeks a u t h o r i z a t i o n to u t i l i z e 
i t s Carson Unit Well No. 34-13 located 660 f e e t from the South l i n e and 1976 f e e t 
from -he East l i n e (Unit 0) of Section 18, Township 25 North, Range 11 West, 
Bisti-Lower Gallup Pool (which i s approximately 5 miles south-southeast of the 
Carson Trading Post), as a gas storage w e l l . 

A p p l i c a t i o n of Santa Fe Energy Operating Partners, L. P. f o r four non-standard gas 
p r o r a t i o n u n i t s , Eddy County, New Mexico. Applicant, i n the above-styled cause, 
seeks approval of four 160-acre, more or less, non-standard gas spacing and p r o r a t i o n 
u n i t s f o r the East Carlsbad-Wolfcamp Gas Pool, said u n i t s to comprise the NW/4 and 
SW/4 of Section 2 and the NW/4 and 5W/4 of Section 11, both i n Township 22 South, 
Range 27 East. Said area is 4 miles east of the j u n c t i o n of "J. 5. 62/ 180 and U. 3. 
235 i n Carlsbad, New Mexico. 
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(Continued from September 23, 1987, Examiner Hearing) 

A p p l i c a t i o n of Robert N. E n f i e l d f o r an unorthodox gas w e l l l o c a t i o n , Eddy County, 
New Mexico. Applicant, i n the above-styled cause, seeks approval of an unorthodox 
gas w e l l l o c a t i o n 1980 f e e t from the North l i n e and 990 f e e t from the East l i n e 
(Unit H) of Section 7, Township 19 South, Range 27 East, Undesignated McMillan-
Upper Pennsylvanian Pool (which i s approximately 4.5 miles northeast of Lakewood, 
New Mexico), the N/2 of said Section 7 to be dedicated to the w e l l . 

(Reopened) 

In the matter of Case 8874 being reopened pursuant to the provisions of D i v i s i o n 
Order No. R-639-C, which order r e c l a s s i f i e d the Crosby-Devonian Gas Pool i n Lea 
County as an associated pool. I n t e r e s t e d p a r t i e s may appear and show cause why 
the Crosby-Devonian Associated Pool should not be r e c l a s s i f i e d as a gas pool to be 
governed by the rules set f o r t h by D i v i s i o n Orders Nos. R-639, as amended, and 
R-8170, as amended. 

(Reopened) 

In the matter of Case 8802 being reopened pursuant to the provisions of D i v i s i o n 
Order No. R-8181-3, which order promulgated temporary s p e c i a l rules and reg u l a t i o n s 
f o r the South Corbin-Wolfcamp Pool i n Lea County, i n c l u d i n g a p r o v i s i o n f o r 80-acre 
spacing u n i t s . I n t e r e s t e d p a r t i e s may appear and show cause why said pool should 
not be developed on 40-acre spacing u n i t s . 

A p p l i c a t i o n of Conoco Inc. f o r an exception to D i v i s i o n Order No. R-3221, as amended, 
Lea County, New Mexico. Applicant, i n the above-styled cause, seeks an exception 
to the provisions of D i v i s i o n Order No. R-3221, as amended, to permit the disposal 
of water produced i n conjunction w i t h the production of o i l and gas from i t s B u f f a l o 
Federal Lease i n t o an unlined p i t located i n the NW/4 SW/4 of Section 18, Township 
18 South, Range 32 East. Said area i s located on the Lea County side of the Lea/Eddy 
County l i n e approximately 3.75 miles south of Mile Post No. 4 located on New Mexico 
Highway 529. 

(Continued from September 23, 1987, Examiner Hearing) 

A p p l i c a t i o n of Meridian O i l Inc. f o r compulsory pooling. Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral i n t e r e s t s 
from the surface to the base of the Devonian formation underlying the NE/4 NE/4 
(Unit A) of Section 35, Township 18 South, Range 35 East, forming a standard 40-acre 
o i l spacing and p r o r a t i o n u n i t to be dedicated to a w e l l to be d r i l l e d at a standard 
o i l w e l l l o c a t i o n thereon. Also to be considered w i l l be the cost of d r i l l i n g and 
completing said w e l l and the a l l o c a t i o n of the cost thereof as w e l l as actual 
operating costs and charges f o r supervision, designation of ap p l i c a n t as operator 
of the w e l l and a charge f o r r i s k involved i n d r i l l i n g said w e l l . Said l o c a t i o n 
i s aoproximately one mile north from the j u n c t i o n of New Mexico Highways Nos. 8 
and 5 29. 

(Continued from September 9, 1987, Examiner Hearing) 

A p p l i c a t i o n of C u r t i s J. L i t t l e f o r a non-standard gas p r o r a t i o n u n i t and f o r an 
exception to Rule 5(a)2 (2) of D i v i s i o n Order No. R-3170, as amended, San Juan County, 
New Mexico. Applicant, i n the above-styled cause, seeks approval f o r a 160-acre 
non-standard gas spacing and p r o r a t i o n u n i t comprising the SE/4 of Section 14, 
Township 27 North, Range 13 West, 3asin-Dakota Pool, to be dedicated to the a p p l i c a n t 1 

F a i r f i e l d Well No. 1-E, located 1850 fe e t from the South l i n e and 800 fe e t frcm the 
East l i n e (Unit I ) of said Section 14. Applicant f u r t h e r seeks an exception to Rule 
5(a)2(2) of the General Rules f o r the Prorated Gas Pools of New Mexico as promulgated 
by D i v i s i o n Order No. R-3170, as amended, p e r m i t t i n g the a p p l i c a t i o n of a f u l l 
d e l i v e r a b i l i t y f a c t o r i n the formula u t i l i z e d i n determining the allowable f o r said 
non-standard gas p r o r a t i o n u n i t . 
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EASE 9124: ( R e a d v e r t i s e d ) 

A p p l i c a t i o n of R o c a n v i l l e C o r p o r a t i o n f o r a no n - s t a n d a r d gas p r o r a t i o n u n i t and 
f o r an e x c e p t i o n t o Rule 5(a) 2(2) o f D i v i s i o n Order No. R-8170, as amended, San 
Juan County, New Mexico. A p p l i c a n t , i n the a b o v e - s t y l e d cause, seeks a p p r o v a l 
f o r a 160-acre n o n - s t a n d a r d gas s p a c i n g and p r o r a t i o n u n i t c o m p r i s i n g t h e NE/4 
of S e c t i o n 14, Township 27 N o r t h , Range 13 West, Basin-Dakota P o o l , t o be 
d e d i c a t e d t o t h e a p p l i c a n t ' s F a i r f i e l d W e l l No. 1, l o c a t e d 1100 f e e t f r o m t h e 
N o r t h l i n e and 990 f e e t f r o m t h e East l i n e ( U n i t A) o f s a i d S e c t i o n 14. A p p l i c a n t 
f u r t h e r seeks an e x c e p t i o n t o Rule 3 ( a ) 2 ( 2 ) o f t h e General Rules f o r t he P r o r a t e d 
Gas Pools of New Mexico as p r o m u l g a t e d by D i v i s i o n Order No. R-8170, as amended, 
p e r m i t t i n g t h e a p p l i c a t i o n o f a f u l l d e l i v e r a b i l i t y f a c t o r i n t h e f o r m u l a u t i l i z e d 
i n d e t e r m i n i n g t h e a l l o w a b l e f o r s a i d n o n - s t a n d a r d gas p r o r a t i o n u n i t . 

CASE 9168: (Co n t i n u e d f r o m September 9, 19 87, Examiner Hearing) 

A p p l i c a t i o n o f J.(James) A. Davidson f o r a d e t e r m i n a t i o n o f r e a s o n a b l e w e l l c o s t s , 
Lea County, New Mexico. A p p l i c a n t , i n t h e a b o v e - s t y l e d cause, as an i n t e r e s t e d 
owner i n t h e Marathon O i l Company Benson W e l l No. 1 l o c a t e d 330 f e e t f r o m t h e 
South l i n e and 990 f e e t f r o m t h e East l i n e ( U n i t P) o f S e c t i o n 14, Township 16 
South, Range 38 East ( l o c a t e d a p p r o x i m a t e l y 2 1/2 m i l e s s o u t h o f t h e o l d Hobbs 
Army A i r Corps A u x i l i a r y A i r f i e l d No. 1 on S t a t e Highway No. 1 3 2 ) , wh i c h was 
d r i l l e d p u r s u a n t t o t h e compulsory p o o l i n g p r o v i s i o n s o f D i v i s i o n Order No. R-82 32, 
as amended, seeks an o r d e r a s c e r t a i n i n g t h e reasonableness o f a c t u a l w e l l c o s t s 
f o r t h e s u b j e c t w e l l . 

CASE 3 6 63: (Reopened) (Continued f r o m September 9, 1987, Examiner Hearing) 

In the matter of Case No. 8668 being reopened upon application of Howard Olsen 
to reconsider the provisions of Division Order No. R-3031, issued in said Case 
No. 8668 and dated September 27, 1985, which granted the application of Doyle 
Hartman to compulsorily pool all mineral interests from the surface to the base 
of the Langlie-Mattix Pool underlying the SE/4 SE/4 (Unit P) of Section 23, 
Township 25 South, Range 37 East, forming a standard 40-acre oil spacing and 
proration unit to be dedicated to a well to be drilled at a standard oil weii. 
location thereon. Said well is located approximately 4 miles east of Jal, New 
Mexico. - ~ 

::-.SE 3 7 69 : (Reopened) ( C o n t i n u e d f r o m September 9, 1987, Examiner Hearing) 

I n t h e m a t t e r o f Case No. 8769 b e i n g reopened upon a p p l i c a t i o n o f Howard Olsen 
t o r e c o n s i d e r t h e p r o v i s i o n s o f D i v i s i o n Order No. R-3091, i s s u e d i n s a i d 
Case No. 3769 and d a t e d December 6, 1985, which g r a n t e d t h e a p p l i c a t i o n o f 
Doyle Hartman t o c o m p u l s o r i l y p o o l a l l m i n e r a l i n t e r e s t s from t h e s u r f a c e t o 
the base o f the L a n g l i e - M a t t i x Pool u n d e r l y i n g the SE/4 NE/4 ( U n i t H) o f S e c t i o n 
26, Township 25 South, Range 37 East, f o r m i n g a s t a n d a r d 40-acre o i l s p a c i n g 
and p r o r a t i o n u n i t t o be d e d i c a t e d t o a w e l l t o be d r i l l e d a t a s t a n d a r d o i l 
w e l l l o c a t i o n t h e r e o n . S a i d w e l l i s l o c a t e d a p p r o x i m a t e l y 4 m i l e s e a s t of 
J a l , New Mexico. 
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(Continued from September 24, 1987, Commission Hearing) 

Ir. t h e m a t t e r of the h e a r i n g c a l l e d by the O i l C o n s e r v a t i o n D i v i s i o n on i t s 
m o t i o n t o c o n s i d e r t h e amendment oz Rule 1207 (a; 7 r e g a r d i n g n o t i c e t o r o y a l ' 
i n t e r e s t owners. 
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:ASE 9 224: (Continued from September 23, 1987, Examiner Hearing) 

A p p l i c a t i o n of Robert N. E n f i e l d f o r an unorthodox gas w e l l l o c a t i o n , Eddy County, 
New Mexico. Applicant, i n the above-styled cause, seeks approval of an unorthodox 
gas w e l l l o c a t i o n 1980 fee t from the North l i n e and 990 f e e t from the East l i n e 
(Unit H) of Section 7, Township 19 South, Range 27 East, Undesignated McMillan-
Upper Pennsylvanian Pool (which i s approximately 4.5 miles northeast of Lakewood, 
New Mexico), the N/2 of said Section 7 to be dedicated to the w e l l . 

-CASE 8874: (Reopened) 

I n the matter of Case 8874 being reopened pursuant to the provisions of D i v i s i o n 
Order No. R-639-C, which order r e c l a s s i f i e d the Crosby-Devonian Gas Pool i n Lea 
County as an associated pool. I n t e r e s t e d p a r t i e s may appear and show cause why 
the Crosby-Devonian Associated Pool should not be r e c l a s s i f i e d as a gas pool to be 
governed by the rules set f o r t h by D i v i s i o n Orders Nos. R-639, as amended, and 
R-817 0, as amended. 

CASE 3802: (Reopened) 

I n the matter of Case 8802 being reopened pursuant to the provisions of D i v i s i o n 
Order No. R-8181-B, which order promulgated temporary s p e c i a l rules and regulations 
f o r the South Corbin-Wolfcamp Pool i n Lea County, i n c l u d i n g a p r o v i s i o n f o r 80-acre 
spacing u n i t s . I n t e r e s t e d p a r t i e s may appear and show cause why said pool should 
not be developed on 4 0-acre spacing u n i t s . 

CASE 9 235: A p p l i c a t i o n of Conoco Inc. f o r an exception to D i v i s i o n Order No. R-3221, as amended, 
Lea County, New Mexico. Applicant, i n the above-styled cause, seeks an exception 
to the provisions of D i v i s i o n Order No. R-3221, as amended, to permit the disposal 
of water produced i n conjunction w i t h the production of o i l and gas from i t s B u f f a l o 
Federal Lease i n t o an unlined p i t located i n the NW/4 SW/4 of Section 18, Township 
18 South, Range 32 East. Said area i s located on the Lea County side of the Lea/Eddy 
County l i n e approximately 3.75 miles south of Mile Post No. 4 located on New Mexico 
Highway 529. 

CASE 9 202: (Continued from September 23, 1987, Examiner Hearing) 

A p p l i c a t i o n of Meridian O i l Inc. f o r compulsory pooling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral i n t e r e s t s 
from the surface to the base of the Devonian formation underlying the NE/4 NE/4 
(Unit A) of Section 35, Township 18 South, Range 35 East, forming a standard 40-acre 
o i l spacing and p r o r a t i o n u n i t to be dedicated to a w e l l to be d r i l l e d at a standard 
o i l w e l l l o c a t i o n thereon. Also to be considered w i l l be the cost of d r i l l i n g and 
completing said w e l l and the a l l o c a t i o n of the cost thereof as w e l l as actual 
operating costs and charges f o r supervision, designation of app l i c a n t as operator 
of the w e l l and a charge f o r r i s k involved i n d r i l l i n g said w e l l . Said l o c a t i o n 
i s approximately one mile north from the j u n c t i o n of New Mexico Highwavs Nos. 8 
and 5 29. 

CASE 912 3: (Continued from September 9, 1987, Examiner Hearing) 

A p p l i c a t i o n of Cu r t i s J. L i t t l e f o r a non-standard gas p r o r a t i o n u n i t and f o r an 
exception to Rule 5(a)2(2) of D i v i s i o n Order No. R-3170, as amended, San Juan County, 
New Mexico. Applicant, i n the above-styled cause, seeks approval f o r a 160-acre 
non-standard gas spacing and p r o r a t i o n u n i t comprising the SE/4 of Section 14, 
Township 27 North, Range 13 West, 3asin-Dakota Pool, to be dedicated to the applicant's 
F a i r f i e l d Well No. i-E, located 1850 feet from the South l i n e and 800 fee t from the 
East l i n e (Unit I ) of said Section 14. Applicant f u r t h e r seeks an exception to Rule 
5 (a)2(2) of the General Rules f o r the Prorated Gas Pools of New Mexico as promulgated 
by D i v i s i o n Order No. R-8170, as amended, p e r m i t t i n g the a p p l i c a t i o n of a f u l l 
d e l i v e r a b i l i t y f a c t o r i n the formula u t i l i z e d i n determining the allowable f o r said 
non-standard gas p r o r a t i o n u n i t . 
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CASE 9124: (Readvertised) 

A p p l i c a t i o n of Rocanville Corporation f o r a non-standard gas p r o r a t i o n u n i t and 
f o r an exception to Rule 5 (a)2 (2) of D i v i s i o n Order Mo. R-8170, as amended, San 
Juan County, New Mexico. Applicant, i n the above-styled cause, seeks approval 
f o r a 160-acre non-standard gas spacing and p r o r a t i o n u n i t comprising the NE/4 
of Section 14, Township 27 North, Range 13 West, Basin-Dakota Pool, to be 
dedicated to the applicant's F a i r f i e l d Well No. 1, located 1100 fee t from the 
North l i n e and 990 f e e t from the East l i n e (Unit A) of said Section 14. Applicant 
f u r t h e r seeks an exception to Rule 5(a)2(2) of the General Rules f o r the Prorated 
Gas Pools of New Mexico as promulgated by D i v i s i o n Order No. R-8170, as amended, 
p e r m i t t i n g the a p p l i c a t i o n of a f u l l d e l i v e r a b i l i t y f a c t o r i n the formula u t i l i z e d 
i n determining the allowable f o r said non-standard gas p r o r a t i o n u n i t . 

CASE 9163: (Continued from September 9, 1987, Examiner Hearing) 

A p p l i c a t i o n of J.(James) A. Davidson f o r a determination of reasonable w e l l costs, 
lea County, New Mexico. Applicant, i n the above-styled cause, as an i n t e r e s t e d 
owner i n the Marathon O i l Company Benson Well No. 1 located 330 f e e t from the 
South l i n e and 990 f e e t from the East l i n e (Unit P) of Section 14, Township 16 
South, Range 38 East {located approximately 2 1/2 miles south of the o l d Hobbs 
Army A i r Corps A u x i l i a r y A i r f i e l d No. 1 on State Highway No. 132), which was 
d r i l l e d pursuant to the compulsory pooling provisions of D i v i s i o n Order No. R-32S2, 
as amended, seeks an order a s c e r t a i n i n g the reasonableness of act u a l w e l l costs 
f o r the subject w e l l . 

CASE 36 63: (Reopened) (Continued from September 9, 1987, Examiner Hearing) 

I n the matter of Case No. 3668 being reopened upon a p p l i c a t i o n of Howard Olsen 
to reconsider the provisions of D i v i s i o n Order No. R-8031, issued i n said Case 
No. 3668 and dated September 27, 1985, which granted the a p p l i c a t i o n of Doyle 
Hartman to compulsorily pool a l l mineral i n t e r e s t s from the surface to the base 
of the Langlie-Mattix Pool underlying the SE/4 5E/4 (Unit P) of Section 23, 
Township 25 South, Range 37 East, forming a standard 40-acre o i l spacing and 
pr o r a t i o n u n i t to be dedicated to a w e l l to ae d r i l l e d at a standard o i l w e l l 
l o c a t i o n thereon. Said w e l l i s located approximately 4 miles east of J a l , New 
Mexico. — 

::-.3E 37 69: (Reopened) (Continued from September 9, 1987, Examiner Hearing) 

In the matter of Case No. 8769 being reopened upon a p p l i c a t i o n of Howard Olsen 
to reconsider the provisions of D i v i s i o n Order No. R-8091, issued i n said 
Case No. 8769 and dated December 6, 1985, which granted the a p p l i c a t i o n of 
Doyle Hartman to compulsorily pool a l l mineral i n t e r e s t s from the surface to 
the base of the Langlie-Mattix Pool underlying the SE/4 NE/4 (Unit H) of Section 
26, Township 25 South, Range 37 East, forming a standard 40-acre o i l spacina 
and p r o r a t i o n u n i t to be dedicated to a w e l l to be d r i l l e d at a standard o i l 
w e i i l o c a t i o n thereon. Said w e l l i s located approximately 4 miles east of 
J a l , New Mexico. 

-T^******************************************^ 
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9124: (Continued from September 24 , 1987, Commission Hearing) 

Ir. the matter of the hearing c a l l e d by the O i l Conservation D i v i s i o n on i t s own 
not i o n to consider the amendment of Rule 1207 (a; 7 regarding notice to r o y a l t y 
i n t e r e s t owners. 
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2ASE 9 07 2 : !De Move) (Continued from September 24 , 1987, Commission Hearing) 

A p p l i c a t i o n of Mallon O i l Company f o r the reinstatement of o i l production 
allowables and an exception to the provisions of D i v i s i o n General Rule 502 
for c e r t a i n w eils located i n the Gavilan-Mancos O i l Pool, Rio A r r i b a County, 
Mew Mexico. Applicant, i n the above-styled cause, seeks an order r e i n s t a t i n g 
the o i l -allowables which should have been assigned to the f o l l o w i n g described 
w e l l s , a l l i n Township 25 North, Range 2 West, Gavilan-Mancos O i l Pool, f o r 
the months of January, February, March and A p r i l , 1986. Applicant f u r t h e r 
seeks an exemption to the provisions of D i v i s i o n General Rule 502 which l i m i t 
the period of time an operator i s given to make up any overproduction of o i i 
and casinghead gas: 

Howard Federal " 1 " Well No. 8 located i n Unit H of Section 1; 
Howard Federal " 1 " Well No. 11 located i n Unit K of Section 1; 
Fisher Federal "2" Well No. 1 located i n Unit A of Section 2; 
Ribeyowids Federal "2" Well No. 16 located i n Unit P of Section 2; and, 
Johnson Federal "12" Well No. 5 located i n Unit E of Section 12. 

Upon a p p l i c a t i o n of Mallon O i l Company, t h i s case w i l l be heard De Novo pursuant 
to the provisions of Rule 1220. 

CASE 39 51: (Continued from September 24, 1987, Commission Hearing) 

A p p l i c a t i o n of Benson-Montin-Greer D r i l l i n g Corporation f o r the amendment 
of D i v i s i o n Order No. R-3124, Rio A r r i b a County, New Mexico. The New Mexico 
O i i Conservation D i v i s i o n by D i v i s i o n Order No. R-8124, dated January 16, 1986, 
issued i n Case 8745, authorized the applicant to conduct a long-term r e s e r v o i r 
pressure t e s t i n the Mancos formation using c e r t a i n w e l l s i n Rio A r r i b a County 
and f u r t h e r authorized the s h u t - i n of c e r t a i n w e l l s and provided s i x months 
a f t e r completion of the t e s t during which c e r t a i n accumulated underproduction 
can be made up. Applicant, i n the above-styled cause, now seeks the amendment 
of said Order No. R-8124 to provide f o r twelve months a f t e r completion of the 
rese r v o i r pressure t e s t during which to make up the accumulated underproduction 
of c e r t a i n wells r e s u l t i n g from t h e . t e s t . Applicant f u r t h e r requests t h a t a l l 
other provisions i n said Order No. R-3124 remain i n f u l l force and e f f e c t . 

CASE 9111: (Continued from September 24, 1987, Commission Hearing) 

A p p l i c a t i o n of 3enson-Montin-Greer D r i l l i n g Corporation f o r the expansion of 
the 3MG West Puerto'chiquito-Mancos Pressure Maintenance Project Area, Rio 
Arrib a County, New Mexico. Applicant, i n the above-styled cause, seeks the 
expansion of the BMG West Puerto Chiquito-Mancos Pressure Maintenance Project 
Area as promulgated by D i v i s i o n Order No. R-3401, as amended, to include c e r t a i n 
lands i n Townships 24, 25, and 26 North, Range 1 West. 

;.ASE 3 095: (De Novo) 

A p p l i c a t i o n of Cur t i s J. L i t t l e f o r the promulgation of special pool rules f o r 
the O j i t o Gallup-Dakota O i l Pool or, i n the a l t e r n a t i v e , to abolish the O j i t o 
Gallup-Dakota O i l Pcol and to concomitantly expand the West L i n d r i t h Gallup-Dakota 
O i l Pool, Rio Arriba and Sandoval Counties, New Mexico. Applicant, i n the above-
st y l e d cause, seeks to e s t a b l i s h special rules and regulations Sor the O j i t o Galiup-
Cakota O i l Pool i n c l u d i n g a p r o v i s i o n f o r 160-acre spacing. IN THE ALTERNATIVE, 
the applicant seeks to abolish said O j i t o Gallup-Dakota O i l Pool and to concomitantly 
expand the h o r i z o n t a l l i m i t s of the West L i n d r i t h Gallup-Dakota O i l Pool to include 
tne h o r i z o n t a l extent of the abolished pool plus the E/2 NE/4 of Section 21, 
Township 25 North, Range 2 West, Rio A r r i b a County, New Mexico. 

Coon a p p l i c a t i o n of Cu r t i s J. L i t t l e , t h i s case w i i l be heard De Novo oursuant 
to tr.e provisions of Rule 1220. 
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3ASE 9 226: ( C o n t i n u e d from September 23, 1987 , Examiner Hearing) 

I n t h e m a t t e r c a l l e d by t h e O i l C o n s e r v a t i o n D i v i s i o n on i t s own m o t i o n t o amend 
the S p e c i a l P o o l Rules f o r t h e West L i n d r i t h G a l l u p - D a k o t a O i l Pool i n Rio A r r i b a 
and Sandoval C o u n t i e s , New Mexico, as pro m u l g a t e d by D i v i s i o n Order No. R-4314, 
to r e c o n s i d e r t h e w e l l l o c a t i o n r e q u i r e m e n t s p o o l w i d e , t o r e s t a t e the a l l o w a b l e 
i n t h e p o o l t o r e f l e c t t h e d a i l y o i l a l l o w a b l e f o r a 160-acre u n i t i n the de p t h 
range o f t h i s p o o l t o 382 BOPD as pr o m u l g a t e d by D i v i s i o n G e n e r a l Rule 505, and 
to c r e a t e a b u f f e r zone i n those s e c t i o n s t h a t a d j o i n t h e Gavilan-Mancos O i l 
Pool t o t h e e a s t ( S e c t i o n s 1, 12, 13, 24 , 25 .and 36, Township 25 N o r t h , Range 
3 West, Rio A r r i b a County) w i t h any a d d i t i o n a l p r o v i s i o n s which may be necessary 
and/or a d v i s a b l e t o p r o t e c t c o r r e l a t i v e r i g h t s a l o n g t h e common boundary o f t h e 
two p o o l s . S a i d area i s s i t u a t e d 10 t o 20 m i l e s w e s t - n o r t h w e s t o f L i n d r i t h , 
New Mexico. 

CASE 3 2 27: 'Continued from September 23, 1987, Examiner Hearing) 

I n t h e m a t t e r c a l l e d by t h e O i l C o n s e r v a t i o n D i v i s i o n on i t s own m o t i o n t o amend 
the S p e c i a l Pool Rules f o r t h e Gavilan-Mancos O i l Pool i n Rio A r r i b a County, New-
Mexico, as pr o m u l g a t e d by D i v i s i o n Order No. R-7407, as amended, t o c r e a t e a 
b u f f e r zone u t i l i z i n g t h o s e e x i s t i n g p r o r a t i o n u n i t s i n S e c t i o n s 5, 6, 7, 3, 17, 
18, 19, 20, 29, 30, 31 and 32, Township 25 N o r t h , Range 2 West, t h a t a d j o i n t h e 
West L i n d r i t h G a l l u p - D a k o t a O i l Pool w i t h any a d d i t i o n a l p r o v i s i o n s which may be 
necessary and/or a d v i s a b l e t o p r o t e c t c o r r e l a t i v e r i g h t s a l o n g t h e common boundary 
o f t h e two p o o l s . S a i d area i s s i t u a t e d 4 t o 9 m i l e s n o r t h w e s t o f L i n d r i t h , New 
Mexico. 

9 223; (Continued from September 23, 1987, Examiner Hearing) 

I n t h e m a t t e r o f t h e h e a r i n g c a l l e d by t h e O i l C o n s e r v a t i o n D i v i s i o n on i t s own 
m o t i o n f o r an o r d e r a b o l i s h i n g and e x t e n d i n g c e r t a i n p o o l s i n Rio A r r i b a and 
Sandoval C o u n t i e s , New Mexico: 

ai ABOLISH t h e O j i t o Gallup-Dakota O i l Pool i n Rio A r r i b a County, New Mexico, 
i n o r d e r t h a t t h e p r o d u c t i v e acreage may be i n c l u d e d i n t h e West L i n d r i t h 
G a l l up-Dakota O i l Pool i n Rio A r r i b a and S a n d o v a l - c o u n t i e s , New Mexico. 

(bi EXTEND the West L i n d r i t h G a l l u p - D a k o t a O i l Pool i n Rio A r r i b a and Sandoval 
C o u n t i e s , New Mexico, t o i n c l u d e t h e r e i n : 

TOWNSHIP 25 NORTH, RANGE 3 WEST, NMPM 
S e c t i o n s I t h r o u g h 18-. A l l 
S e c t i o n 19: NE/4 
S e c t i o n 20: N/2 
S e c t i o n 21: N/2 
S e c t i o n 23: NE/4 and S/2 
S e c t i o n s 24 t h r o u g h 26: A l l 
S e c t i o n 34: S/2 
S e c t i o n s 35 and 36: A i l 

'Continued from September 23, 1987, Examiner H e a r i n g ; 

. - . p p l i c a t i o n of Mesa Grande, L t d . f o r an o r d e r p o o l i n g a l l m i n e r a l i n t e r e s t s 
i n the Gavilan-Mancos O i l Pool u n d e r l y i n g a c e r t a i n 640-acre t r a c t o f l a n d i n 
. - i t A r r i b a County, New Mexico. A p p l i c a n t , i n the a b o v e - s t y l e d cause, seeks an 
o r d e r p o o l i n g a l l m i n e r a l i n t e r e s t s i n the Gavilan-Mancos O i l Pool u n d e r l y i n g 
a i l - of S e c t i o n 20, Township 25 N o r t h , Range 2 West, t o form a s t a n d a r d 640-acre 
o i l spacing and p r o r a t i o n u n i t i n s a i d p o o l . S a i d u n i t i s t o be d e d i c a t e d t o the 
Cun E x p l o r a t i o n and P r o d u c t i o n Company Loddv W e i l No. 1 l o c a t e d 1750 f e e t 
trom the N o r t h and West l i n e s ' U n i t F) o f s a i d S e c t i o n 20 -which i s p r e s e n t l y 
;ompleted i n and p r o d u c i n g from the Gavilan-Mancos O i l Pool and d e d i c a t e d 
to a p r e v i o u s l y approved 320-acre non-standard o i i s p a c i n g and p r o r a t i o n u n i t 
see x u i e 2(a) as promulgated by D i v i s i o n Order No. 5-74 07-2) u n d e r i y i n a the 

- oz s u a S e c t i o n 20. A l s o t o be c o n s i d e r e d w i l l be the c o s t o f . d r i l l i n g 
ana c o m p l e t i n g s a i d -.veil and the a l l o c a t i o n of the c o s t t h e r e o f as w e l l as' 
: : C : U 3 - o p e r a t i n g c o s t s and charges f o r s u p e r v i s i o n . A p p l i c a n t f u r t h e r r e a u e s t s 
t x a t Can E x p l o r a t i o n and P r o d u c t i o n Company remain as o p e r a t o r of the w e l l and 

7 h e ^ e f f e c t i v e _ u a t e o f any o r d e r i s s u e d i n t h i s case be r e t r o a c t i v e t o 
"'--ne -s, 1987. Card w e l l i s l o c a t e d a p p r o x i m a t e l y 3.1 m i l e s n o r t h - n o r t h w e s t 

:.i.-.-unth. New Mexico. 
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remission Hearing - Thursday-October 15, 19£ 

:36: A p p l i c a t i o n of Mesa Grande Resources, Inc. f o r compulsory pooling and a non-standard 
o i l p r o r a t i o n u n i t , Rio A r r i b a County, New Mexico. Applicant, i n the above-styled 
cause, seeks an order pooling a l l mineral i n t e r e s t s i n the Gavilan-Mancos O i l Pool 
underlying a l l of I r r e g u l a r Section 1, Township 24 North, Range 2 West, forming 
a non-standard 650.22-acre o i l spacing and p r o r a t i o n u n i t to be dedicated to the 
e x i s t i n g Federal Invader Well No. 1 located at a standard l o c a t i o n 1040 f e e t 
from the North l i n e and 850 f e e t from the West l i n e (Unit D) of said Section 1. 
Also to be considered w i l l be the cost of d r i l l i n g and completing said w e l l and 
the a l l o c a t i o n of the cost thereof as w e l l as a c t u a l operating costs and charges 
f o r supervision, designation of the a p p l i c a n t as operator of the w e l l and a 
charge f o r r i s k involved i n d r i l l i n g said w e l l . Said w e l l i s located approximately 
3.5 miles northeast of L i n d r i t h , New Mexico. 

• • 



Docket tka. 22-86 

Dockets Nos. 23-86 and 24-86 are tentatively set for August 6 and August 20, 1986. Applications for hearing must be f i l e d 
at least 22 days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY, JULY 23, 1986 
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Exanuner, or David R. Catanach, Alternate Examiner: 

CASE 8941: (Readvertised) 

Application of BCO, Inc. for a unit agreement, Sandoval County, New Mexico. Applicant, i n the above-styled 
cause, seeks approval of the Alamito (State) Unit Area comprising 640 acres, more or less, of State lands a l l 
i n Section 32, Township 23 North, Range 7 West. 

CASE 8912: (Continued from June 25, 1986 Examiner Hearing) 

Application of Parabo, Inc. for salt water disposal. Lea County, New Mexico. Applicant, i n the above-styled 
cause, seeks authority to dispose of produced salt water into the San Andres formation i n the perforated 
interval from 4300 feet to 4950 feet i n i t s Royalty Holding Well No. 4, located 660 feet from the North and 
East lines of section 25, Township 21 South, Range 37 East. 

CASE 8942: Application of BTA Oil Producers for salt water disposal, Lea County, New Mexico. Applicant, i n the above-
styled cause, seeks authority to dispose of produced salt water into the San Andres formation i n the perforated 
interval from approximately 5,082 feet to 5,120 feet i n i t s Buckeye 8601 JV-P Well No. 1-SWD (Calatex Exploration, 
Inc. New Mexico State Well No. 1) located 2310 feet from the North line and 990 feet from the West line (Unit E) 
of Section 29, Township 17 South, Range 36 East. 

CASE 8936: (Continued from July 9, 1986, Examiner Hearing) 

Application of Santa Fe Energy Company for compulsory pooling, Eddy County, New Mexico. Applicant, i n the above-
styled cause, seeks an order pooling a l l mineral interests from the surface to the base of the Morrow formation, 
underlying either the SW/4 NW/4 of Section 33, Township 23 South, Range 31 East, to form a standard 40-acre o i l 
spacing and proration unit within said vertical limits or the W/2 of said Section 33 to form a standard 320-acre 
gas spacing and proration unit for any and a l l formations and/or pools developed on 320-acre spacing, both afore
mentioned units to be dedicated to a well to be d r i l l e d at a standard location thereon. Also to be considered 
w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the well and a charge for 
risk involved i n d r i l l i n g said well. 

CASE 8820: (Reopened) (Continued from July 9, 1986, Examiner Hearing) 

Application of Santa Fe Energy Company for compulsory pooling, Eddy County, New Mexico. Applicant, i n the above-
styled cause, seeks an order pooling a l l mineral interests i n the Wolfcamp, Strawn, Atoka, and Morrow formations 
underlying the W/2 of Section 24, Township 22 South, Range 27 East, forming a standard 320-acre gas spacing and 
proration unit, to be dedicated to a well to be d r i l l e d at a standard gas well location thereon. Also to be 
considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost thereof as well 
as actual operating costs and charges for supervision, designation of applicant as operator of the well and a 
charge for risk involved i n d r i l l i n g said well. 

CASE 8943: Application of WR Oil and Gas Company for a Water/Steam Injection Pilot Project, McKinley County, TSIew Mexico. 
Applicant, in the above-styled cause, seeks authority to institute a p i l o t injection project by the injection 
of steam and water into the Miguel Creek-Gallup Oil Pool i n 14 wells located i n Sections 20, 21, 28, 29, Township 
16 North, Range 6 West. Applicant further seeks authorization to inject under pressure i n said project i n excess 
of the CCD guidelines standard of 0.2 psi per foot of depth. 

CASE 8939: (Continued from July 9, 1986, Examiner Hearing) 

Application of Yates Petroleum Corporation for salt water disposal, Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks authority to dispose of produced salt water into the Queen formation in the perforated 
interval from approximately 3750 feet to 3790 feet i n the Sinclair Oil and Gas Company State 197 Well No. 3 
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located 1980 feet from the North l i n e and 1762.5 feec f r c v 
17 South, Range 34 East. 

CASE 99-0: (Continued from Jul 1986, Exaainer Hearing) 

disposal, Lea County, New Mexico. Applicant, Application of Yates Petroleum Corporation for s a l t water 
i n the above-styled cause, seeks authority to dispose of jkoduced s a l t water in t o the Queen formation 
i n the perforated i n t e r v a l from approximately 3770 feet t< 3810 feet i n the H. L. Brown, Jr. State "B" 
Well No. 2 located 990 feet from the South l i n e and 330 f j e t 
Township 17 South, Range 34 East. 

the West l i n e (Unit F) of Section 6, Township 

CASE 8944: Application of Tenneco O i l Company for retroactive allowat h 
i n the above-styled cause, seeks a determination that the 
located 1500 feet from the South l i n e and 850 feet from tfifc 
32 North, Range 11 West, Blanco-Mesaverde Pool, be designs) :ed 
Rules and Regulations regarding gas prorationing i n northa^s 
assigned to the subject well's proration uni t (the S/2 of 
November 1, 1985. 

e, San Juan County. New Mexico. Applicant, 
fork performed on i t s Fields "LS" Well No. 2A 
East l i n e (Unit I ) of Section 25, Township 

as a "workover" pursuant to the Division 
t New Mexico, so that the increased allowable 

aid Section 25) would be made e f f e c t i v e as of 

CASE 8945: Application of Jerome P. McHugh and Associates for compulafcry 
Applicant, i n the above-styled cause, seeks an order p o o l i ig 
the base of the Dakota formation underlying the E/2 of Seq 
form a standard 320-acre spacing and proration uni t for an • 
on 320-acre spacing, said uni t to be dedicated to a w e l l ts 
Also Co be considered w i l l be che cost of d r i l l i n g and c o i J l 
cost thereof as w e l l as actual operating costs and charges, 
as operator of the well and a charge f o r r i s k involved i n 

CASE 8946: Application of Jerome P. McHugh and Associates for an 
the Gavilan-Mancos O i l Pool, promulgated by Division Order 
production allowable l i m i t a t i o n s and gas-oil r a t i o l i m i t a t 
Mexico. Applicant, i n the above-styled cause, seeks an 
December 20, 1983, to include therein a special temporary 
per day for a standard 320-acre spacing and proration uni t 
l i m i t a t i o n factor of 1,000 cubic feet of gas per ba r r e l of 

amen*|ment to the special rules and regulations of 
No. R-7407, to establish temporary special 
ons for said pool, Rio Arriba County, New 

anfndment to Division Order No. R-7407, dated 
production allowable of 200 barrels of o i l 
and a special temporary gas-oil r a t i o 
o i l produced. 

^CASE 8874: (Continued from June 25, 1986, Examiner Hearing) 

Application of Union Texas Petroleum Corporation for Pool 
Applicant, i n the above-styled cause, seeks the r e c l a s s i f y i t 
associated pool and the promulgation of special pool rules 

CASE 8947: 

CASE 8948: 

Application of Yates Petroleum Corporation for Hardship Gas 
Applicant, i n the above-styled cause, seeks a determination 
2080 feet from the North l i n e and 1980 feet from the West 
Range 21 East, L i t t l e Box Canyon-Morrow Gas Pool, i s a hardfehip 
access to pipeline takes i n order to avoid waste. 

Application of Mesa Grande Resources, Inc. for compulsory 
Applicant, i n the above-styled cause, seeks an order poolin 
Dakota formations underlying the S/2 of Section 26, Townshjj i 
Gavilan Greenhorn-Graneros-Dakota O i l Pools, to be dedicat 
location thereon. Also to be considered w i l l be the cost 
all o c a t i o n of the cost thereof as we l l as actual operating 
of applicant as operator of the w e l l and a charge for r i s k 

CASE 8937: (Continued from July 9, 1986, Examiner Hearing) 

Application of Mobil Producing Texas and New Mexico, Inc. 
County, New Mexico. Applicant, i n the above-styled cause 
location for i t s proposed Federal CCC Well No. 2 to be d r i l 
feet from the East l i n e of Section 4, Township 16 South 
Grayburg-San Andres Pool, Lot 15 of said Section 
acre o i l spacing and proration u n i t . 

t from the West l i n e (Unit M) of Section 6, 

pooling, Rio Arriba County, New Mexico, 
a l l mineral interests from the surface to 

ion 12, Township 25 North, Range 2 West, to 
and a l l formations and/or pools developed 
be d r i l l e d at a standard location thereon, 
eting said w e l l and the a l l o c a t i o n of the 

fo r supervision, designation of applicant 
i l l i n g said w e l l . 

I e c l a s s i f i c a t i o n , Lea County, New Mexico, 
ion of the Crosby-Devonian Gas Pool as an 

therefor. 

Well C l a s s i f i c a t i o n , Eddy County, New Mexico, 
that i t s Box Canyon Unit Well No. 2 located 

l|i.ne (Unit F) of Section 13, Township 21 South, 
gas well which should be granted p r i o r i t y 

o l i n g , Rio Arriba County, New Mexico. 
; a l l mineral interests i n the Gallup and 
25 North, Range 2 West, Gavilan-Mancos and 
to a we l l to be d r i l l e d at a standard 
d r i l l i n g and completing said w e l l and the 

osts and charges for supervision, designation 
nvolved i n d r i l l i n g said w e l l . 

f | r an unorthodox o i l w e l l location, Eddy 
eeks approval of an unorthodox o i l w e l l 

J ed 2970 feet from the South l i n e and 2410 
Rai ge 31 East, Undesignated North Square Lake 

4 to be dei icated to the w e l l forming a standard 40-



- 3 of 5 Docket No. 22-86 

CASE 8949: Application of Mobil Producing Texas and New Mexico, Inc. for pool creation, special pool rules, discovery 
allowable, and an unorthodox o i l well location. Lea County, New Mexico. Applicant, i n the above-styled cause, 
seeks the creation of a new o i l pool for Devonian production comprising either the N/2 NE/4 or the E/2 NE/4 of 
Section 1, Township 17 South, Range 35 East, and the promulgation of temporary special pcol rules therefor 
inclucling a provision for 80-acre spacing and designated locations. Applicant further seeks the assignment 
of an o i l discovery allowable as allowed by General Rule 509 to the discovery well for said pool being the 
applicant's Lovington Deep State Well No. 1 located at an unorthodox o i l well location for the proposed special 
pool rules 823 feet frcm the North line and 581 feet from the East line of said Section 1. 

CASE 8950: Application of Benson-Montin-Greer D r i l l i n g Corporation for the amendment of Division Order Nd. R-3401, Rio 
Arriba County, New Mexico. The New Mexico Oil Conservation (Commission by Division Order No. R-3401, dated 
April 11, 1968, issued i n Case No. 3743, established Special Rules and Regulations for the BMG West Puerto 
(TJhiquitc-Mancos Pressure Maintenance Project, including a special gas-oil r a t i o of 2000 to 1 for the West 
Puerto Chiquitc-Mancos Oil Pool. Applicant, i n the above-styled cause, now seeks amendment of said Order No. 
R-3401 to provide for a special gas-oil ratio of 1000 to 1 and the establishment of a production Limitation 
factor of 400 bbls. of o i l per day for each 640-acre spacing unit i n the pcol 

CASE 8951: Application of Benson-Montin-Greer D r i l l i n g Corporation for the amendment of Division Order No. R-8124, Rio 
Arriba County, New Mexico. The New Mexico Oil Conservation Division by Division Order R-8124, dated January 
16, 1986, issued i n Case 8745, authorized the applicant to conduct a long-term reservoir pressure test i n the 
Mancos formation using certain wells i n Rio Arriba County and further authorized the shut-in of certain wells 
and provided six months after completion of the test during which certain accumulated urxierproduction can be 
made up. Applicant, i n the above-styled cause, now seeks the amendment of said Order No. R-8124 to provide 
for twelve months after completion of the reservoir pressure test during which to make up the accumulated 
ur^erproduction of certain wells resulting from the test. Applicant further requests that a l l other provisions 
i n said Order No. R-8124 remain i n f u l l force and effect. 

CASE 8952: Application of Bensm-Montin-Greer D r i l l i n g Corporation for statutory unitization, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order unitizing, for the purpose of continued pressure maintenance 
operations, a l l mineral interests i n the West Puerto <2niquito-Mancos Oil Pool underlying the Canada Ojitos Unit 
Area, which encompasses 69,567.235 acres, more or less, being a l l or portions of the following lands i n Rio Arriba 
County, New Mexico: 

Sections 6 through 8 and 17 through 20, Township 24 North, Range 1 East; 
Sections 1 through 15 and 23 through 24, Township 24 North, Range 1 West; 
Sections 5 through 8, 17 through 20 and 29 through 31, Township 25 North, Range 1 East; 
Sections 1 idirough 36, Township 25 North, Range 1 West; 
Sections 19 and 20 and 29 through 32, Township 26 North, Range 1 East; 
Sections 1 through 36, Township 26 North, Range 1 West. 

Among the matters to be considered at the hearing w i l l be the necessity of unit operations; the designation of 
a unit operator; the determination of the horizontal and vertical limits of the unit area; the determination of a 
fa i r , reasonable and equitable allocation of production and costs of production, to each of the various tracts i n 
the unit area; the determination of credits and charges to be made among the various owners i n the unit area for 
their investment in wells and equipment; and such other matters as may be necessary and appropriate for carrying 
on efficient unit operations, including, but not necessarily limited to, unit voting procedures, selection, 
removal, or substitution of unit operator, and time of commencement and termination of unit operations. 

CASE 3932: (Continued from July 9, 1986, Examiner Hearing) 

Application of Geo Engineering, Inc. for exceptions to Division General Rules 104(F) and 104(C) ( I ) , McKinley 
County, New Mexico. Applicant, i n the above-styled cause, seeks authority for the location of o i l wells no 
nearer than 165 feet to the lease boundary or nearer than 10 feet to any quairter-quarter section or subdivision 
inner boundary for wells completed i n the Menafee member of the Mesaverde formation i n the NW/4 of Section 32, 
Township 20 North, Range 9 West. Applicant also seeks authority allowing the operator to develop the area 
described with more than four wells on each 40-acre tract. 

CASE 3933: (Continued frcm July 9, 1986, Examiner Hearing) 

Application of Geo Engineering, Inc. for exceptions to Division General Rules 104(F) and 104(C) ( I ) , McKinley 
County, New Mexico. Applicant, i n the above-styled cause, seeks authority for the location of o i l wells no 
nearer than 165 feet to the lease boundary or nearer than 10 feet to any quarter-quarter section or subdivision 
inner boundary for wells completed i n the Menafee member of the Mesaverde formation i n the NE/4 of Section 30, 
Township 20 North, Range 9 West. Applicant also seeks authority allowing the operator to develop the area 
described with more than four wells on each 40-acre tract. 
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CASE 8953: In the matter of the hearing called by the O i l Conservatii n Division on i t s own motion for an order 
contracting and extending certain pools i n Rio Arriba, Saidoval, and San Juan Counties, New Mexico: 

(a) CONTRACT the Otero-Gallup O i l Pool i n Rio Arriba Cowty, New Mexico, by the deletion of the 
following described area: 

TOWNSHIP 25 NORTH, RANGE 5 WES1 
Section 23: NW/4 

(b) EXTEND the Angels Peak-Gallup Associated Pool i n San 
therein: 

Section 28: NE/4 and N/2 NW/4 

(c). EXTEND the Bisti-Lower Gallup O i l Pool i n San Juan CcLnty, New Mexico, to include therein: 

TOWNSHIP 25 NORTH, RANGE 12 WEjT, EJMPM 
Section 7 
Section 18 
Section 26 
Section 27 

SW/4 
NW/4 
NW/4 
N/2 NW/4 

, NMPM 

Juan County, New Mexico, to include 

TOWNSHIP 27 NORTH, RANGE 10 Ŵ j C, NjMPM 

TOWNSHIP 26 NORTH, RANGE 13 WE$C, NMPM 
Section 21: 
Section 22: 

SE/4 
SW/4 

(d) EXTEND the South Bisti-Gallup O i l Pool i n San Juan Ca mty, New Mexico, to include therein 

TOWNSHIP 23 NORTH, RANGE 10 WES 
Section 4: 
Section 9: 
Section 10: 

S/2 and NW/4 
N/2 
NW/4 

TOWNSHIP 24 NORTH, RANGE 10 WES' 
Section 36: E/2 E/2 

(e) EXTEND the Blanco-Fruitland Gas Pool i n San Juan Coun 

TOWNSHIP 30 NORTH, RANGE 8 WEST, 
Section 4 
Section 9: 
Section 10 
Section 27 
Section 28 
Section 29 

NE/4 
NE/4 
NW/4 
NW/4 
N/2 
NE/4 

TOWNSHIP 31 NORTH, RANGE 8 WEST 
Section 28: 
Section 33: 

SE/4 
E/2 

NMPM 

NMPM 

y, New Mexico, to include therein: 

NMPM 

NMPM 

( f ) EXTEND the Blanco-Mesaverde Pool i n Rio Arriba and S, 
therein: 

TOWNSHIP 26 NORTH, RANGE 6 WEST 
Section 26: E/2 

TOWNSHIP 30 NORTH, RANGE 11 WES' 
Section 15: W/2 
Section 16: A l l 
Section 21: N/2 
Section 22: N/2 

(g) EXTEND the South Bianco-Pictured C l i f f s Gas Pool i n R̂|o Arriba, Sandoval, and San Juan Counties, 
New Mexico, to include therein: 

TOWNSHIP 25 NORTH, RANGE 6 WEST 
Section 7: 
Section 26: 
Section 27: 

SW/4 
NW/4 
N/2 

(h) EXTEND the Counselors Gallup-Dakota O i l Pool i n Rio A; 
to include therein: 

Juan Counties, New Mexico, to include 

NMPM 

, NMPM 

NMPM 

riba and Sandoval Counties, New Mexico, 
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TOWNSHIP 23 NORTH, RANGE 6 WEST, NMPM 
Section 5: N/2. 
Section 6: E/2 
Section 17: NW/4 

li) EXTEND the South l i n d r i t h Gallup-Dakota Oil Pcol in Rio Arriba and Sandoval Counties, New 
Mexico, to include therein: 

TOWNSHIP 23 NORTH, RANGE 4 WEST, NMPM 
Section 1: SW/4 
Section 17: E/2 
Section 20: NE/4 

(j) EXTEND the West Lijadrith Gallup-Dakota Oil Pool i n Rio Arriba and Sandoval Counties, New Mexico, 
to include therein: 

TOWNSHIP 24 NORTH, RANGE 3 WEST, NMPM 
Section 9: NE/4 

TOWNSHIP 24 NORTH, RANGE 4 WEST, NMPM 
Section 25: WT^ 

TOWNSHIP 25 NORTH, RANGE 5 WEST, NMPM 
Section 23: NW/4 

(k) EXTEND the Lvbrook-Gallup Oil Pool i n Rio Arriba and Sandoval Counties, New Mexico to include 
therein: 

TCWNSHIP 23 NORTH, RANGE 6 WEST, NMPM 
Section 6: W/2 W/2 
Section 7: W/2 NW/4, N/2 SE/4 

TCWNSHIP 23 NORTH, RANGE 7 WEST, NMPM 
Section 1: NE/4 NE/4 
Section 24: E/2, S/2 SW/4, NE/4 SW/4 
Section 25: N/2 

TOWNSHIP 24 NORTH, RANGE 8 WEST, NMPM 
Section 21: N/2, SE/4 
Section 28: NE/4 

(1) EXTEND the Otero-Chacra Oil Pool i n Rio Arriba and San Juan Counties, New Mexico, to include therein: 

TOWNSHIP 25 NORTH, RANGE 6 WEST, NMPM 
Section 21: NE/4 
Section 22: W/2 
Section 24: SE/4 

TOWNSHIP 28 NORTH, RANGE 9 WEST, NMPM 
Section 21: SW74 '• 
Section 28: NW/4 

(m) EXTEND the Rusty-Chacra Pool i n Sandoval County, New Mexico, to include therein: 

TOWNSHIP 21 NORTH, RANGE 6 WEST, NMPM 
Section 1: "Wi 
Section 12: E/2 

TOWNSHIP 22 NORTH, RANGE 7 WEST, NMPM 
Section 28: NW/4 

(n) EXTEND the WAW Fruitl^d-Pictured C l i f f s Gas Pool in San Juan County, New Mexico 
to include therein: 

TOWNSHIP 25 NORTH, RANGE 12 WEST, NMPM 
Section 10: §72 





S T A T E O F N E W M E X I C O 

E N E R G Y AND M I N E R A L S D E P A R T M E N T 
OIL C O N S E R V A T I O N DIVISION 

TONEY ANAYA 
GOVERNOR 

June 2, 1986 

POST OFFICE BOX aOBS 
STATE LAND OFFICE BUILDING 

SANTA FE. NEW MEXICO 87501-2088 
1505) 827-5B00 

MEMORANDUM NO. 4-86 

TO: 

FROM: 

ALL OPERATORS AND ItJ/TERESTED Pi 

R. L. STAMETS, DIRECTOR 

SUBJECT: CLARIFICATION OF ADMTOTSTRAIITA7E APPROVAL PROCESSES IN CERTAIN 

Division Rule 1 provides i n part that: "Special rules, regulations and 
orders have been and w i l l be issued when requested and shall prevail as 
against General Rules, Regulations and Orders i f i n conflict therewith. 
However, whenever these General Rules do not conflict with special rules 
heretofore or hereafter adopted, these General Rules shall apply." 

Over the years, many special pool rules have been written. Many of these 
contained special rules providing for administrative exceptions to such 
matters as location requirements or spacing unit size while others did not. 
One prevailing opinion is that the intent of those special rules without 
administrative exception provisions was to preclude such exceptions. The 
counter opinion i s that when read with Rule 1, i f nothing is said, then the 
administrative exception provisions i n the General Rules shall apply. 

Notice is hereby provided that i t i s henceforth to be Division policy to 
ut i l i z e the administrative exceptions or approval procedures of the General 
Rules when special pool rules are silent as to such exceptions. This policy 
w i l l save both the Division and operators the cost of unnecessary hearings. 

Any person who is aware of any pool with special rules which should preclude 
any of the adininistrative exceptions or approvals provided i n the General 
Rules should notify this office of such situation at the earliest possible 
date providing the reasoning for precluding adnxLnistrative exceptions. 
Thereafter, we would suspend this policy for such pcol and schedule a case 
to modify such special rules to incorporate the necessary prohibitions. 

POOLS WITH SPECIAL RULES 

RLS:dp 





S T A T E O F N E W M E X I C O 

E N E R G Y AND M I N E R A L S D E P A R T M E N T 
OIL C O N S E R V A T I O N DIVISION 

TONEY ANAYA 
GOVERNOR June 11, 1986 

POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 

SANTA FE. NEW MEXICO 87501-2088 
[505) 827-5B00 

MEMORANDUM NO. 5-86 

TO: 

FROM: 

ALL OPERATORS AND INTERESTED PART: 

R. L. STAMETS, DIRECTOR 

SUBJECT: EPA SAMPLING OF PRODUCED WATER AND DRILLING FLUIDS, NOTICE OF 
OPEN MEETING 

As required by Congress i n the 1980 arnendments to the Solid Waste Disposal 
Act, the USEPA is recruired to undertake studies of " d r i l l i n g fluids, 
produced waters, and other wastes associated with the exploration, 
development, or production of crude o i l or natural gas or geothermal 
energy." These studies are to determine i f these wastes should be regulated 
as "hazardous wastes" under provisions of the Resource Conservation and 
Recovery Act (RCRA). The studies are to include a nationwide f i e l d sampling 
program i n o i l and gas producing states to identify waste and pollutant 
characteristics. New Mexico sampling w i l l begin June 25. Because of 
-Congressional deadlines and budget constraints, EPA plans to sample only a 
few sites i n New Mexico. Operators selected for v i s i t s w i l l be notified 
separately. 

The OCD is cooperating with the EPA by assisting i n site selection, and 
providing information and some logistical support. This includes v i s i t s to 
the two major o i l and gas production areas, and discussions with EPA staff 
on the existing State-run fresh water protection program. 

The EPA has offered to participate i n an informal open meeting to discuss 
the Congressional requirement for studies of o i l and gas production wastes, 
the f i e l d sampling program, timetables, and other informational requirements 
related to this study. Before any standards or regulations on these wastes 
w i l l be promulgated, EPA is required to complete these studies, hold formal 
public hearings, and make reccnimendations to Congress. 

The meeting w i l l be held at 9:30 a.m., Tuesday, June 24, i n the CCD 
Conference Room (Room 205) , in the State Land Office Building i n Santa Fe. 
Copies of EPA's o i l and gas sampling strategy document and other information 
are available from David Boyer of this Division at 827-5812. 

RLS:DGB:dp 





50 YEARS 

S T A T E O F N E W M E X I C O 

E N E R G Y AND M I N E R A L S D E P A R T M E N T 
O I L C O N S E R V A T I O N D I V I S I O N 

J u n e 1 1 , 1986 1935-1985 

TONEY ANAYA POST OFFICE BOX 2088 
G O V E R N O R S T A T E L A N D O F F I C E B U I L O I N G 

S A N T A F E . N E W M E X I C O 87501 

(50SS 827-5800 

MEMORANDUM NO. 6-86 

TO: ALL INTERESTED PARTIES 

FROM: MICHAEL E. STOGNER, PETROLEUM ENGINEER s. 
SUBJECT: PROPOSED NGPA RULE CHANGES AND AMENDMENTS TO DIVISION 

ORDER NO. R-5878-B, AS AMENDED, PURSUANT TO CASE 
NO. 8903 

The f o l l o w i n g amendments are being proposed f o r D i v i s i o n 
Order No. R-5878-B, as amended, Special Rules f o r A p p l i c a t i o n s 
f o r Wellhead Price C e i l i n g Category Determinations, i n Case No. 
8903. 

D e f i n i t i o n s : 

" [HSSS] : [Bftifeed-Sfcatee-Seeieefieai-Saffvey] 

USBLM: United States Bureau of Land Management" 

RULE 1. 

" An a p p l i c a t i o n f o r Wellhead Price C e i l i n g Category 
Determination s h a l l include a f f i d a v i t s of ma i l i n g or 
de l i v e r y of the Form C-132 or C-132-A and FERC Form No. 121 
to a l l working i n t e r e s t owners and t o a l l p a r t i e s to the 
gas purchase c o n t r a c t , i f any. The a p p l i c a t i o n s h a l l be 
signed by the applicant or h i s authorized representative or 
agent." 

RULE 2. 

" [ ghe-app̂ ±eafe±eft—sfeâ -fee—s-i'gft&d-fey—tho apf>j.-i-ea*rt--em--frjrs 
autheffiaed—gopreaen^bafe-jrv-e—es—agent] . A non-refundable 
f i l i n g fee i n the amount of $25.00 f o r each category sought 
per a p p l i c a t i o n must accompany each a p p l i c a t i o n when 
submitted t o the New Mexico O i l Conservation D i v i s i o n . 
Payment must be by check or money order payable t o the O i l 
Conservation D i v i s i o n . Cash w i l l not be acceptable." 



RULE 3. 

" I f a w e l l i s located on a Stal e 
a p p l i c a t i o n s h a l l be f i l e d w i t h the 
located on a fe d e r a l or Indian lqa 
be f i l e d w i t h the [HSSS] USBLM. 
a communitized lease, the a p p l i 
the agency having j u r i s d i c t i o n 
w e l l i s s i t u a t e d . " 

a i t i o n 
o* rer 

RULE 4 

" Two complete copies of the ap; 
w i t h the Division's Santa Fe of 
e-i3S-ea?-e-i33-A-witeh-tehe-appgeps ±afee 

RULE 13. 
(Exi s t i n g Rule 13 t o be replaced 
fo l l o w i n g . ) 

" For the purposes of NGPA o n l j 
given formation or pool s h a l l 
l a s t w e l l on the p r o r a t i o n u n i t 
t h a t formation or pool has e i t h e i 

1. plugged and abandoned; 

2. recompleted i n another 

3. converted t o water i n j 
horizon of said pool 

pool or formation; 

d c t i o n w i t h i n the producing 

A copy of the D i v i s i o n Form C-103 f o r such w e l l 
evidencing such plugging and abaiidonment, recompletion, or 
conversion s h a l l be submitted, along w i t h a copy of the 
Di v i s i o n Order approving water i n j e c t i o n i f applicable." 

or fee lease, the 
D i v i s i o n . I f a w e l l i s 

se, the a p p l i c a t i o n s h a l l 
I f the w e l l i s located on 

s h a l l be f i l e d w i t h 
the lands on which the 

l i c a t i o n s h a l l be f i l e d 
i c e . [ aftd—a—e©py--ef—the 

-diafeg±efe-e£€±ee] ." 

i n i t s e n t i r e t y w i t h the 

a p r o r a t i o n u n i t f o r a 
automatically expire when the 

•iedicated t o said u n i t i n 
been: 

RULE 1 4 . I . e . 

" A l o c a t i o n p l a t w h i c h l o c a t e 
f o r w h i c h t he d e t e r m i n a t i o n i s 
wh±eh--pt-©€kiee€l—na-c-urat—faa-
be*©3?e-Ap*-i-i—2-9-?—1-9-7-?-,—and—ia w; 
dg awn-4 gem—the—wel-i-
a l l o t h e r w e l l s w i t h i n a 2.5 mi 
w e l l w i t h s u f f i c i e n t i n f o r m a t i < 

and i d e n t i f i e s t h e w e l l 
and [any-«*he-jr—wei-1 

- 4-, —3r9-7-0-,~ a » d 
&|ferr±i* - fche - -2- 5- -mi-i-e—gadius 

- i a - a e a g h t r ] 
e r a d i u s o f t he s u b j e c t 

at >ught 
-a-£-te€H •—ifartctaty-
ta wa thi'R—*he--i 

-£©g--wh-ireh—a-4 ictcvmirTtst'ki&rt-

de te rmine whether o r n o t t h e y a r j t c o n s i d e r e d t o be marker 
w e l l s . " 1 

on those w e l l s t o 



RULE 14.2.c. 

" A l o c a t i o n p l a t which locates and i d e n t i f i e s the w e l l 
f o r which the determination i s sought and a l l w e l l s [whieh 
pgedtteed--ftajfc*«ari--ges—a-i-fee-g—tfatt*ta*y—h-f—a«d—be£o*?e 
Ap*ii~2G7—1-9-7-7-7] w i t h i n the 2.5 mile radius drawn from the 
w e l l f o r which a determination i s sought, [ i f t e i a d i n g 
s p e e i f i e - i d e n * i f ±ea t i e n - «•£- -a-1-1- -mâ k-ei?- -wel-l-o- ̂ -fch-i-ft- -the- -S-.-5 
m±ie-gadiaa—dy-awn—ffyero--the w e l l -:g<2^-wfri*3h--a-defeegmaftate3:eft 
is-seagirty ] w i t h s u f f i c i e n t i nformation on those w e l l s to 
determine whether or not they are considered t o be marker 
w e l l s . " 

RULE 16A.4. 

" The C-102 attached t o Form C-132 s h a l l locate and 
i d e n t i f y the w e l l f o r which a determination i s sought and 
a l l other w e l l s w i t h i n the p r o r a t i o n u n i t i n which the w e l l 
f o r which a determination i s sought i s located, g i v i n g f o r 
each w e l l which has or i s producing and/or i n j e c t i n g from 
the same pool or r e s e r v o i r as the subject w e l l the spud 
date, recompletion date, cumulative production, and date of 
plug and abandonment, i f any." 

RULE 17.5 {New Addition) 

"5. Occluded Natural Gas Produced from Coal Seams 

a. FERC Form No. 121; 

b. D i v i s i o n Form C-13 2 and the required attachments; 

c. Geological information s u f f i c i e n t t o support a 
determination t h a t the gas being produced i s 
n a t u r a l l y occurring gas released from entrapment 
from the f r a c t u r e s , pores, and bedding planes of 
coal seams. Such information s h a l l include to 
the extent reasonably a v a i l a b l e t o the appl i c a n t 
at the time the a p p l i c a t i o n i s f i l e d : 

(1) w e l l logs; 

(2) a subsurface cross-section chart; 

(3) gas analysis; 

(4) a l l w e l l completion reports f o r the w e l l f o r 
which a determination i s sought; and, 

(5) a copy of the D i v i s i o n Order r e s u l t i n g from 
a hearing t o e s t a b l i s h a "Coal Seam Pool" i f 
such a hearing was held by the D i v i s i o n ; 



d. A d e t a i l e d d e s c r i p t i o n of the production process 
i f the gas i s not procliced through a w e l l bore; 

e. A statement by the 
the gas was produced 
the applicant has no 
not described i n thai 
i n c onsistent w i t h his 

a p p l i c a n t , under oath, t h a t 
; rom a coal seam and t h a t 
knowledge of any information 

a p p l i c a t i o n which i s 
:onelusion." 
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Doocets Nos. 21-86 and 22-86 are tentatively set for July 9 and July 23, 1986. Applications for hearing must be f i l e d 
at least 22 days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - JUNE 25, 1986 
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner: 

CASE 8909: (Continued frcm June 12, 1986, Examiner Hearing) 

In the matter of the hearing called by the Oil Conservation Division on i t s own motion to amend Rule 312 to 
provide for administrative approval of applications for treating plants, to require a cash or surety bond 
sufficient for surface reclamation of the treating plant f a c i l i t y site, and to additionally condition the 
bond upon land surface reclamation to CCD standards. 

CASE 8903 (Continued from May 28, 1986, Examiner Hearing) 

In the matter of the hearing called by the Oil Conservation Division on i t s own motion to consider amendments 
to i t s SPECIAL RULES FOR APPLICATIONS FOR WELLHEAD PRICE CEILING CATEGORY DETERMINATIONS, pursuant to the 
Natural Gas Policy Act of 1978, as promulgated by Division Order No. R-5878-B, as amended. The proposed 
amendments to be considered include: 

1) adopting an administrative procedure for NGPA Section 107, Occluded Natural 
Gas Produced from Coal Seams, wellhead f i l i n g requirements; 

2) instituting a $25.00 f i l i n g fee for each Application for Wellhead Price 
Ceiling Category Determination; and, 

3) minor changes and/or clarification to the GENERAL RULES, DEFINITIONS, 
AND FILING F̂ onREMENTS for NGPA Categories 102, 103, 107, and 108. 

CASE 8912: (Continued from June 12, 1986, Examiner Hearing) 

Application of Parabo, Inc. for salt water disposal, Lea County, New Mexico. Applicant, i n the above-styled 
cause, seeks authority to dispose of produced salt water into the San Andres formation i n the perforated 
interval from 4300 feet to 4950 feet i n i t s Royalty Holding Well No. 4, located 660 feet from the North and 
East lines of Section 25, Township 21 South, Range 37 East. 

CASE 8925: Application of Yates Petroleum Corporation for a unit agreement, Lea County, New Mexico. Applicant, i n the 
above-styled cause, seeks approval of the Sandsage State Unit Area comprising 3,360.00 acres, more or less, 
of State and Fee lands i n Township 15 South, Range 35 East. 

CASE 8926: Application of Sage Energy Company for salt water disposal, Lea County, New Mexico. Applicant, i n the above-
styled cause, seeks authority to dispose of produced salt water into the Saunders-Upper Permo Pennsylvanian 
Pool in the perforated interval from approximately 9565 feet to 9890 feet i n i t s Lowe State Well No. 1 
located 1980 feet from the South line and 660 feet from the West Line (Unit L) of Section 10, Township 15 
South, Range 33 East. 

CASE 8915: (Continued from June 12, 1986, Examiner Hearing) 

Application of Tenneco Oil Company for clirectional d r i l l i n g , San Juan County, New Mexico. Applicant, i n the 
above-styled cause, seeks authority for the directional d r i l l i n g of four wells to the Basin-Dakota Pool on 
i t s City of Farmington Lease, a l l i n Section 10, Township 29 North, Range 13 West, Farmington c i t y l i m i t s , 
as follows: 
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1) Well No. 1 
Surface Location (S.L.) - 2160' FSL -1: 91' FEL 
Bottom Hole Location (B.H.L.) - 1750' fSL - 1775* FEL 

2) Well No. 1-E 
S.L. - 2203' FSL - 1653" FEL 
B.H.L. - 1650' FN & EL 

3) Well No. 2 
S.L. - 2159' FSL - 1712' FEL 
B.H.L. - 1650' FS & WL 

4) Well No. 2-E 
S.L. - 2246' FSL - 1712" FEL 
B.H.L. - 1650' FN & WL 

Wells Nos. 1 and 1-E to be dedicated to the E/2 of said Section 10 and Wells Nos. 2 and 2E to be dedicated 
to the W/2 of said Section 10. 

CASE 8927: Application of BHP Petroleum Company Inc. for an unorthodox 
Applicant, i n the above-styled cause, seeks approval of an 
S. E. Dean Federal "10" Well No. 1 to be d r i l l e d 1000 feet 
line of Section 10, Township 16 South, Range 37 East, 
NE/4 of said Section 10 to be dedicated to the well. 

f| nn 
Norths! 3t 

« i l well location, Lea County, New Mexico. 
UIarthodox o i l well location for i t s proposed 

the North line and 1100 feet frcm the East 
Ixrvington-Pennsylvanian Pool, the N/2 

CASE 8891: (Continued from June 12, 1986, Examiner Hearing) 

Application of Manana Gas, Inc. for an unorthodox gas well 
Applicant, i n the above-styled cause, seeks approval of an 
proposed Hartman Well No. 1-E to be d r i l l e d 1230 feet from 
East line of Section 22, Township 29 North, Range 11 West, 
22 to be dedicated to the well. 

14 nation. San Juan County, New Mexico, 
gas well location for i t s 

North line and 55 feet from the 
Bafein-Oakota Pool, the E/2 of said Section 

ua orthodox 

CASE 8892: (Continued from June 12, 1986 Examiner Hearing) 

Application of Manana Gas, Inc. for an unorthodox gas well 
Applicant, i n the above-styled cause, seeks approval of -an 
proposed Nancy Hartman Well No. 1 to be d r i l l e d 1100 feet frqla 
East line of Section 22, Township 29 North, Range 11 West, 
Section 22 to be dedicated to the well. 

lo ration, San Juan County, New Mexico, 
uj^rthodox gas well location for i t s 

the North line and 55 feet from the 
Bllxanfiield-Chacra Pool, the NE/4 of said 

CASE 8928: (This case w i l l be dismissed) 

Application of Union Oil Company of California for salt water 
Applicant, i n the above-styled cause, seeks authority to 
Esperanza Delaware Pool in the perforated interval from 
Wersell Federal Well No. 1 located 810 feet frcm the North 
(Unit C) of Section 4, Township 22 South, Range 27 East. 

disposal, Eddy County, New Mexico, 
disg ise of produced salt water into the 

apprcj dmately 2832 feet to 3794 feet in i t s 
l j j le and 1980 feet from the West line 

(Continued from June 12, 1986, Examiner Hearing) 

Application of Union Texas Petroleum Corporation for Pool 
Applicant, i n the above-styled cause, seeks the reclassification 
an associated pool and the promulgation of special pool rules: 

CASE 8929: Application of ARCO Oil and Gas Company for exception to the 
for two wells i n the West Lindrith Gallup-Dakota Oil Pool, 
in the above—styled cause, seeks an exception to Division 
i t s ARCO Leeson Well No. 1 located 1740 feet from the South 
of Section 27, and frcm i t s ARCO Leeson Well No. 2 located 18 
from the West line (Unit E) of Section 27, both i n Township 

Req assification, Lea County, New Mexico, 
of the Crosby-Devonian Gas Pool as 

therefor. 

ivision "No-Flare" General Rule No. 306, 
Arriba County, New Mexico. Applicant, 

Rule 306 to flare casinghead gas from 
and 1800 feet from the West line (Unit K) 

5 feet from the North line and 515 feet 
North, Range 3 West. 

Ril 
Gen) r a l 

l i ne 

21 
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CASE 8866: (Continued from May 28, 1986, Examiner Hearing) 

Application of Amoco Production Company for an urcrthodox gas well location, San Juan County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox well location 180 feet from the 
South line and 130 feet from the East line of Section 9, Township 27 North, Range 12 West, Wildcat Gallup/ 
Basin Dakota Pool, the SW/4 and S/2, respectively, of said Section 9, to be dedicated to the well. 

CASE 8922: (Continued from June 12, 1986, Examiner Hearing) 

Application of Amoco Production Company for the reinstatement of cancelled underproduction, Eddy County, 
New Mexico. Applicant, i n the above-styled cause, seeks an exception to the general rules for prorated 
gas pools i n Southeast New Mexico to permit the reinstatement of underproduction cancelled for the 1983-
84 and 1984-85 proration periods for the existing 640-acre standard gas proration unit comprising a l l of 
Section 11, Township 22 South, Range 23 East, Indian Basin-Upper Pennsylvanian Gas Pool and dedicated to 
i t s Smith Federal Well No. 1 located 1650 feet from the North and West lines (Unit F) of said Section 11. 

CASE 8923: (Continued from June 12, 1986, Examiner Hearing) 

Application of Amoco' Production Company for the reinstatement of cancelled underproduction, Eddy County, 
New Mexico. Applicant, i n the above-styled cause, seeks an exception to the general rules for prorated 
gas pools in Southeast New Mexico to permit the reinstatement of underproduction cancelled for the 1983-84 
and 1984-85 proration periods for the existing 640-acre standard gas proration unit comprising a l l of 
Section 12, Township 22 South, Range 23 East, Indian Basin-Upper Pennslvanian Gas Pool and dedicated to i t s 
Smith Federal Gas Com Well No. 1 located 1650 feet from the North line and 2310 feet from the West line 
(Unit F) of said Section 12. 

CASE 3930: In the matter of the hearing called by the Oil Conservation Division on i t s own motion for an order creating, 
assigning a discovery allowable, reclassifying, and extending certain pools i n Lea County, New Mexico: 

(a) CREATE a new pool i n Lea County, New Mexico, classified as an o i l pool for Queen production 
and designated as the North Lovington-Queen Pool. The discovery well i s the Lynx Petroleum Consultants 
Inc. Geraldine Doughty Well No. 1 located i n Unit K of Section 25, Township 16 South, Range 36 
East, NMPM. Said pool would comprise: 

TOWNSHIP 16 SOUTH, RANGE 36 EAST, NMPM 
Section 25: SW/4 

(b) CREATE a new pool in Lea County, New Mexico, classified as a gas well for Mississippian 
production and designated as the South Shoe Bar-Mississippian Gas Pool. The discovery well 
is the Manzano Oil Corporation Apple MS Well No. 1 located i n Unit C of Section 12, Township 
17 South, Range 35 East, NMPM. Said pool would comprise: 

TOWNSHIP 17 SOUTH, RANGE 35 EAST, NMPM 
Section 12: N/1 

(c) CREATE a new pool i n Lea County, New Mexico, classified as an o i l pool for Devonian 
production and designated as the Stallion-Devonian Pool. Further, assign approximately 
60,845 barrels of discovery allowable to the discovery well, the American Trading & 
Production Corporation Lowe Federal Well No. 1 located i n Unit D of Section 7, Township 
13 South, Range 38 East, NMPM. Said pool would comprise: 

TOWNSHIP 13 SOUTH, RANGE 38 EAST, NMPM 
Section 7: NW/4 

(d) RECLASSIFY the Scharb-Oueen Gas Pool in Lea County, New Mexico, as the Scharb-Cyeen 
Oil Pool due to the reclassification of the only producing well i n the pool from gas to 
o i l . 

(e) EXTEND the South Humble City-Strawn Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM 
Section 14: NE/4 



page 4 or 5 Docket No. 20-86 

(f) EXTEND the King-Pennsylvanian Pool in Lea County, New M ixico, to include therein 

TCWNSHIP 13 SOOTH, RANGE 37 EAST, NM̂  [ 
Section 35: NE/4 

(g) EXTEND the Querecho Plains-Lower Bone Spring Pool i n La| County, New Mexico, to include 
therein: 

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMBj i 
Section 26: SW/4 
Section 27: SE/4 

(h) EXTEND the San Simon-Wolfcamp Pcol in Lea County, New Mlxico, to include therein: 

TOWNSHIP 22 SOUTH, RANGE 35 EAST, NMBj . 
Section 5:NE/4 

(i) EXTEND the San Simon-Yates Pcol i n Lea County, New Mexidb, to include therein: 

TOWNSHIP 22 SOUTH, RANGE 35 EAST, NMPj 
Section 4:SW/4 

(j) EXTEND the West Tonto-Bone Spring Pool in Lea County, Hllw Mexico, to include therein: 

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPI 
Section 12: SE/4 

CASE 8931: In the matter of the hearing called by the Oil Conservation I ivision on i t s own motion for an order creating 
and extending certain pools i n Chaves and Eddy Counties, New Mexico: 

(a) CREATE a new pool i n Eddy County, New Mexico, classified 
and designated as the East Los Medanos-Morrow Gas Pool. The 
Company Federal Neff Well No. 1 located in Unit C of Section 
NMPM. Said pool would comprise: 

as a gas pool for Morrow production 
iisflxjvery well i s the Pogo Producing 
25, Township 22 South, Range 31 East, 

TOWNSHIP 22 SOUTH, RANGE 31 EAST, NMP| 
Section 25:N/2 

(b) CREATE a new pool i n Eddy County, New Mexico, classified 
and designated as the Saladar-Strawn Gas Pool. The discoveri ' 
Corporation Stonewall EP State Com. Well No. 4 located i n Unit H of Section 30, Township 20 South, 
Range 28 East, NMPM. Said pool would comprise: 

TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMH 

(c) 

Section 30: E/2 

EXTEND the Brushy Draw-Delaware Pool in Eddy County, New 

TOWNSHIP 26 SOUTH, RANGE 29 EAST, NMPfl 
Section 13: NE/4 

TOWNSHIP 26 SOUTH, RANGE 30 EAST, NMH 

(d) 

Section 18: NW/4 

EXTEND the Diablo-San Andres Pool in Chaves County, New 

TOWNSHIP 10 SOUTH, RANGE 27 EAST, NMPH 
Section 21: SE/4 

(e) EXTEND the North Hackberry Yates-Seven Rivers Pool in Edhy County, New Mexico, to 
include therein: 

TOWNSHIP 19 SOUTH, RANGE 31 EAST, NMPM 

as a gas pool for Strawn production 
well i s the Yates Petroleum 

Mexico, to include therein: 

fexico, to include therein: 

<f) 

Section 22:NW/T 

EXTEND the High Lonesome-Queen Pool in Eddy County, New fexico, to include therein: 
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TOWNSHIP 16 SOUTH, RANGE 29 EAST, NMPM 
Section 23: E72 
Section 26: NE/4 

(g) EXTEND the West Millman-Grayburg Pcol i n Eddy County, New Mexico, to include therein: 

TOWNSHIP 19 SOUTH, RANGE 27 EAST, NMPM 
Section 14: NE/4 

(h) EXTEND the Otis-Morrow Gas Pool i n Eddy County, New Mexico, to include therein: 

TOWNSHIP 22 SOUTH, RANGE 27 EAST, NMPM 
Section 25: W/2 
Section 26: E/2 

(i) EXTEND the Red Lake Queen-Grayburg-San Andres Pool in Eddy County, New Mexico, to 
include therein: 

TOWNSHIP 17 SOUTH, RANGE 27 EAST, NMPM 
Section 12: SE/4 

(j) EXTEND the Ross Draw-Wolfcamp Gas Pool in Eddy County, New Mexico, to include 
therein: 

TOWNSHIP 26 SOUTH, RANGE 30 EAST, NMPM 
Section 25: N/2 

(kl EXTEND the Scoggin Draw-Atoka Gas Pool i n Eddy County, New Mexico, to include 
therein: 

TCWNSHIP 18 SOUTH, RANGE 27 EAST, NMPM 
Section 9: N72 
Section 10: N/2 

(1) EXTEND the Shugart Yates-Seven Rivers-Queen-Grayburg Pool i n Eddy County, New 
Mexico, to include therein: 

TOWNSHIP 18 SOUTH, RANGE 30 EAST, NMPM 
Section 35: NW/4 
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Docket Nc. 18-86 

rochets- :;cs. 20-56 and 21-86 ara tentatively set fer June 25 and „uly 9, 1986. Applications for hearing must be fil e d 
at least 12 days ir. advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDN-LSEAy - "JT 12, 1956 
3:15 A.M. - GIL CONSERVATION IIYISICN CCNFEBEKCE ROCK, 
STATE LAND OFFICE BUILDING, SANTA FE, NEK MEXICO 

"."he following cases w i l l be heard before David P. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner: 

LASE 3909: Ln the natter of the hearing called by the Oii Conservation Division on i t s own motion to amend Rule 212 
to provide for administrative approval of applications for treating plants, to require a cash or surety 
bend sufficient for surface reclamation of the treating plant f a c i l i t y site, and tc additionally condition 
the bond ucon land surface reclamation to CCD standards. 

CASE 2910: In the ratter of the hearing called by the Oil Conservation Division on i t s own motion to permit A.. F. 
Foberts,' Jr., Great American Insurance Company, and ether interested parties to appear and show cause 
v;hv the Socle Farms SWD Well No.l located 660 feet from the South and West lines cf Section 16, 
Township 11 South, Range 24 Sast, Lea County, should not be plugged and abandoned in accordance with 
a Division-approved plugging program. 

In the Tatter of the hearing called by the Oil Conservation Division on i t s own motion to permit I . & W 
Inc. tc appear and show cause why i t s Form C-133, Authorization to Haul Water, should not be cancelled 
for non-carpiiance with Oil Conservation Division's regulations. 

CASE S912: ' Application of Parabo, Inc. for salt water disposal. Lea County, New Mexico. Applicant, in the above-
styled cause, seeks author!ty to dispose of produced salt water into the San Andres formation in the 
perforated interval from 4300 feet to 4950 feet in i t s Royalty Holding Well No. 4, located 660 feet 
from the North and East lines cf Section 25, Township 21 South, Range 37 East. 

•LASE 5913: .Application of Exxon Corporation for an unorthodox gas well location and a non-standard gas proration 
unit, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox 
gas well location 1S80 feet frcm the North line and 525 feet from the West line cf Section 7, Township 
17 South, Range 29 East, Undesignated South Enpire-Morrow Gas Pool, the NE/4, E/2 NW/4, and Lots 1 
and 2 of said Section 7 td be dedicated to said well forming a 292.32-acre non-standard gas spacing 
and proration unit. 

LASS 3914: Application of Chase Energy, Inc. for salt water disposal, San Juan County, New Mexico. Applicant, 
in the above-styled cause, seeks authority to dispose of produced sait water into the Slick Rock-
Dakota Oil Pool in the open-hole interval from 750 feet to 758 feet in their DEB Well No. 18 located 
310 feet from the South line and 420 feet from the East line (Unit P) of Section 3,6, Township 30 
North, Range 17 West. 

•LASE 3891: (Continued from May 28, 1986, Examiner Hearing) 

Application of Manana Gas, Inc. for an unorthodox gas well location, San Juan County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an imorthodox gas well location for i t s 
proposed Hartman Well N&»—1—&-io be dr i l l e d 1230 feet from the North line and 55 feet from the 
East line of Section 22, Township 29 North, Range 11 West, Basin-Dakota Pool, the E/2 of said 
Section 22 to be dedicated to the well. 

L--.SE 3892: (Continued frcm May 28, 1986, Examiner Hearing) 

Application of Manana Gas, Inc. for an unorthodox gas well location, San Juan County, Nev; Mexico. 
Applicant, in the above-styled cause, seks approval of an unorthodox gas well location for i t s 
proposed Nancy Hartman Well No. 1 to be drill e d 1100 feet from the North line and 55 feet from the 
Last line of Section 22, Township 29 North, Pange 11 West, Blcomfield-Chacra Pool, the NE/4 of said 
Section 22 to be dedicated, to the well. 

LASE 8915: (This case w i l l be continued to June 25, 1986) 

Application of Tenneco Oil Company for directional d r i l l i n g , San Juan County, New Mexico. Applicant, 
in the above-styled cause, seeks authority for the directional d r i l l i n g of four wells to the Basin-
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eta "ooi or. i t s City of "araiingtsn lease, a l l ir. Section 
mir.gtcn city limits, as follows: 

Ij '.'ell No. 1 
Surface Location (S.L.) - 2160' FSL -

0, Township 29 North, Par.ge 13 '.rest, 

551' Fi 
Bottom Hole Location (B.H.L.) - 1750' ŜL - 1775' 

2! Vfeil No. 1-E 
S.L. - 2203' FSL - 1653' FEL 
B.H.L. - 1650' FN S EL 

3) Well No. 2 
S.L. - 2159' FSL - 1712' FEL 
E.H.L. - 1650' FS & WL 

4) Well No. 2-E 
S.L. - 2246' FSL - 1722' FEL 
5.H.L. - 1650' FN « WL 

Weils Ncs. 1 and 1-E tc be dedicated to the E/2 of said Section 10 and Weils Nos. 2 and 2E to be 
dedicated tc the W/2 of said Section 10. 

(Continued from May 28, 1986, Examiner Hearing) 

Application cf Nearburg Producing Company for salt water disfiosal 
in the above-styled cause, seeks authority to dispose of prcflur"" 
formations in the perforated interval from approximately 777S 
Corporation Aikroan State Well No. 1 located 660 feet from thjj 
line (Unit N) of Section 27, Township 19 South, Range 25 Easiq 

(Continued frcm May 28, 1986, Exanuner Hearing) 

Application of Union Texas Petroleum Corporation for Fool 
Applicant, in the above-styled cause, seeks the reclassif 
an associated pool and the promulgation of special pool rules 

LASE S916: 

Eddy County, Nev? Mexico. Applicant, 
;ced salt water in to the Cisco and Canyon 
feet to 7850 feet in the Ccc^iina Oil 
South line and 1980 feet frcm the West 

iafllassification, Lea County, New Mexico, 
.cation of the Crosby-Devcnian Gas Pool as 

therefor. 

1993 
faflt 

Appiicaticn of Yates Drilling (Itompany for waterflood expansion 
in the above-styled cause, seeks authority to expand i t s Yat^s 
authorized by Division Order No. R-4609, dated August 13, 1: 
Well No. 35 located 1650 feet from the North line and 330 
26, Township 18 South, Range 27 East, Artesia-Queen-Grayburgi^S. 
frcm a producing o i l well to a water injection well. 

LASE 3818: (Continued from May 28, 1986, Examiner Hearing) 

Eddy County, New Mexico. Applicant, 
Artesia Metex Unit Waterflood Project, 
by converting i t s Artesia Metex " n i t 
from the East line (Unit H) of Section 

ian Andres Pool, Artesia Metex Unit Area, 

Application of Yates Petroleum Corporation for salt water disposal, Eddy Count-/, New Mexico. Applicant, 
in the above-styled cause, seeks authority to dispose of prefaced salt water into the Avalcn-Delaware 
Pcol in the perforated interval from 2595 feet to 2685 feet i i i i t s Stonewall "YE" State Well No. 1 
located 1650 feet frcm the South line and 1980 feet from the!| Sast line (Unit J), Section 30, Township 
.10 South, Range 28 East. In the absence of objection, this <fiise w i l l be approved pursuant to Division 
Rules and Regulations. 

AŜ  38^8: (Continued from May 14, 1986, Elxaminer Hearing) 

Prjre 
sf ski 

.Application of Amoco Production Company for NGPA Wellhead 
County, New Mexico. Applicant, in the above-styled cause, 
the following three wells in Township 19 South, Range 35 East 
well category criteria for New Onshore Reservoir under Section 
I97S and the applicable rules of the Federal Energy Pegulatatji 

1) Elkan Well No. 3 located 1S8C feet frcttl 
and East lines (Unit J) of Section 9 

2) Elkan Well No. 4 located 519 feet from the South 
line and 2121 feet from the West line <ynit N) of 
Section 9; and, 

Ceiling Category Determinations, Lea 
cs a determination by the Division that 
Soharb-Bcne Springs Pool, meet the NGPA 
102 of the Natural Gas Policy Act of 

• Commission: 

the South 
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3) State ">2i" Well Nc. 1 located 660 feet fror. the 
North line and TIG feet fren the West line (Unit D) 
cf Section i5. 

(Continued fror. May 14, 1986, Examiner Hearing) 

Application cf Southland Royalty Company for NGPA Wellhead Price Ceiling Category Determinations, Lea 
County, New Mexico. Applicant, in the above-styled cause, seeks a determination by the Division that 
the following four weils in Township 19 South, Range 35 East, Scharb-Bcne Springs Pcol, meet the NGPA 
•..•ell category cri t e r i a for New Onshore Reservoir under Section 102 of the Natural Gas Policy Act of 
1978 and the applicable rules of the Federal Energy Regulatory Commission. 

1) Smith "5" Weil No. 2 located 660 feet from the 
South line and 1980 feet from the East line (Unit 0) 
of Section 5; 

2) Smith "5" Well No. 4 located 2149 feet frcm the South 
line and 700 feet from the East line (Unit I) of 
Section 5; 

3) Scharb "3" Well No. 2 located 660 feet frcm the North 
line and 2180 feet from the East line (Unit 3) of 
Section 8; and, 

4) Scharb "9" Weil No. 4 located 766 feet frcm the North 
line and 2086 feet from the West line (Unit C) of 
Section 9. 

Application of Amoco Production Company for compulsory pooling, Union County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling a l l mineral interests i n the Tubb formation from the 
base of the Cimmaron Anhydrite Marker to the top of the PreCambrian Basement.underlying a l l of Section 
10, Township 19 North, Range 35 East, fooling a standard 640-acre carbon dioxide gas spacing and 
proration unit to be dedicated to i t s Bravo Dome Carbon Dioxide Gas Unit 1935 Well Nd. 101 located 1650 
feet from the North and West lines (Unit F) of said Section 10. Also to be considered w i l l be the cost 
of d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual operating 
costs ar.d charges for supervision, designation of applicant as operator of the well and a charge for 
risk involved in d r i l l i n g said well. 

CASE 3918: Application of Amoco Production Company for compulsory pooling. Union County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling a l l mineral interests i n the Tubb formation from the 
base of the Cimmaron Anhydrite Marker to the top of the PreCambrian Basement underlying a i l of Section 1, 
Township 19 North, Range 35 East, forming a standard 640-acre carbon dioxide gas spacing proration unit 
to be dedicated to i t s 3ravo Dane Carbon Dioxide Gas Unit 1935 Well No. 011 located 1980 feet frcm the 
South and West lines (Unit K) of said Section 1. Also to be considered v / i i l be the cost of d r i l l i n g 
and completing said well and the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the well and charge for risk involved 
in d r i l l i n g said well. 

CJ'SE 3919: Application of Amoco Production Company for compulsory pooling. Union County, New Mexico. Applicant, in 
the above-styled cause, seeks an order pooling a l l mineral interests in the Tubb formation from the base 
of the Cimnaron Anhydrite Marker to the top of the PreCambrian Basement underlying a l l of Section 9, 
Township 19 North, Range 35 East, forming a standard 640-acre carbon dioxide gas spacing and proration 
unit to be dedicated to i t s Bravo Dome Carbon Dioxide Gas Unit 1935 Well No. 091 located 2310 feet from 
the South and West lines (Unit K) of said Section 9. Also to be considered v a i l be the cost of d r i l l i n g 
and completing said well and the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the well and a charce for risk involved 
in d r i l l i n g said well. 

L:iSE 3920: Application of Amoco Production Company for compulsory pooling, Union County, New Mexico. Applicant, i n 
the above-styled cause, seeks an order pooling a l l mineral interests in the Tubb formation from the base 
or the Cimmaron Anhydrite Marker to the top of the PreCambrian Basement underlying a l l of Section 13, 
Township 19 North, Range 34 East, forming a standard 640-acre carbon dioxide gas spacing and proration unit 
to be dedicated to i t s Bravo Dome Carbon Dioxide Gas Unit 1934 Well No. 131 located 660 feet from the North 
line and 1973 feet from the East line (Unit B) of said Section 13. Also to be considered w i l l be the cost 
of d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual operatinc 
costs and charges for supervision, designation of applicant as operator of the well and a charge for risk 
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involved ir. d r i l l i n g said well. 

CASE 3921: Application of Amoco Production Company for Hardship Gas Well 
.Applicant, in the above-styled cause, seeks a determination 
1880 feet frcm the South line and 2080 feet frcm the West 
Range 28 East, North loving-Morrow Gas Pool, is a hardship 
to pipeline takes in order to avoid waste. 

Classification, Eddy County, New Mexico, 
tjjhat i t s Brantley Gas Com Well No. 1 located 

(Unit K) of Section 22, Township 23 South, 
well which should be granted priority access 

line 

ASE 3922: Application of Amoco Production Company for the reinstat 
New Mexico. Applicant, in the above-styled cause, seeks an 
gas pools in Southeast New Mexico to permit the reinstat 
84 and 1984-85' proration periods for the existing 640-acre 
Section 11, Township 22 South, Range 23 East, Ijidian Basin-
i t s Smith Federal Well No. 1 located 1650 feet from the Nor 

CASE 8923: Application of Amoco Production Company for the reinstatement 
New Mexico. Applicant, i n the above-styled cause, seeks an 
gas pools in Southeast New Mexico to permit the reinstatement 
1983-34 and 1984-85 proration periods for the existing 640-af 
a l l of Section 12, Township 22 South, Range 23 East, Indian , 
dedicated to i t s Smith Federal Gas Cam Well No. 1 located 16 
the West line (Unit F) of said Section 12. 

****************************************** 

DOCKET: COMMISSION HEARING 

of cancelled unceiprcduction, Eddy County, 
:eption to the general rules for prorated 
of underproduction cancelled for the 1983-

gas proration unit crimprising a l l of 
Pennsylvanian Gas Pcol and dedicated to 

and West lines (Unit F) of said Section I I . 

of cancelled underproduction, Eddy County, 
aKcepticn to the general rules for prorated 

of underproduction cancelled for the 
•e standard gas proration unit comprising 
sin-Upper Pennsylvanian Gas Pool and 
i feet from the North line and 2310 feet frcm 

Docket Mo. 19-86 

- JUNE 19, 1986 
9 A.M. - OIL CONSERVATION CCMMIS 
LAND OFFICE BUILDING, SANTA FE, 

ION, ROOM 205, STATE 
MEXICO 

CASE 3924: Application of Lewis B. Burleson, Inc. for a non-standard ga|j 
location. Lea County, New'Mexico. Applicant, i n the above-si fled 
non-standard gas spacing and proration unit comprising the 
South, Range 37 East, Jalmat Gas Pcol: 

E/2 NW/4 (80 acres); 
NW/4 NE/4 (40 acres); 
W/2 NE/4 NE/4 (20 acres); and 
W/2 E/2 NE/4 NE/4 (10 acres); 

proration unit and unorl±cdox gas well 
cause, seeks approval of a 150-acre 

fdjLlowing described acreage in Township 25 

Applicant further seeks approval for an unorthodox gas well 
2130 feet from the West line of said Section 22, to be 
proration unit. 

CASE S690: (Continued from May 20, 1986, Commission Hearing) 

ix i a t 
dedicated 

ion 1980 feet from the North line and 
to the above-described non-standard 

Application of Doyle Hartman for ccmpulsory pooling, a non-sfjmdard proration unit, two unortliodox 
locations, and simultaneous dedication. Lea County, New Mexios. Applicant, in the above-styled 
cause, seeks a finding that the d r i l l i n g of two wells to be |xiatied at unorthodox well locations, 
the f i r s t of which is to be at least 1325 feet from the Soutjj^ line but not more than 1650 feet from 
the South line and at least 660 feet from the West line but ifpt more than 850 feet from the West 
line of Section 22, and the second of which is to be at leasf 
more than 990 feet from the North line and at least 660 feet 
1980 feet frcm the West line of Section 27, a l l i n Township J6 South, Range 37 East, Jalmat Gas Pool 
and Langlie Mattix Pool, is necessary to effectively and ef f i : i e n t i y drain that portion of a 400-acre 
non-standard gas proration unit i n the Jalmat Gas Pool only, • xararising the W/2 SW/4 and W/2 SE/4 of 
Section 22 and the NW/4 and W/2 NE/4 of Section 27, Township' 
so drained by the existing Jalmat wells. Applicant further seeks approval for the simultaneous 
dedication of said 400-acre non-standard Jalmat proration unjj.': to the subject wells and the currently 
producing Carlson-Harrison Federal Com Well Nos. 1, 2, and 3» 
pooling all mineral interests from the surface to the base o£ 

250 feet from the North line but not 
Iran the West line but not more than 

non-standard proration unit. Also to be considered w i l l be l i e cost of d r i l l i n g and completing said 

Applicant further seeks an order 
the Jalmat Gas Pool underlying the above 
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well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well, and a charge for risk involved i n d r i l l i n g said well. 
Upon application of Doyle Hartman, this case w i l l be heard De Novo pursuant to the provisions of Rule 
1220. 

CASE 8902: (Continued from May 20, 1986, Commission Hearing) 

Application of Doyle Hartman for compulsory pooling, two non-standard proration units, two unorthodox 
locations, and simultaneous dedication, Lea County, New Mexico. Applicant, i n the above-styled cause, 
seeks a finding that the d r i l l i n g of a well located at an unorthodox well location, 1650 feet from the 
South line and 660 feet from the West line of Section 22, Township 25 South, Range 37 East, Jalmat Gas 
Pcol and Langlie Mattix Pool, is necessary to effectively and ef f i c i e n t l y drain that portion of a 200-
acre non-standard gas proration unit i n the Jalmat Gas Pool only, comprising the W/2 SW/4 of Section 22, 
and the W/2 NW/4 and SE/4 NW/4 of Section 27, Township 25 South, Range 37 East, which cannot be so 
drained by the existing Jalmat wells. Applicant further seeks approval of the simultaneous dedication 
of said 200-acre non-standard proration unit to the subject well i n the currently producing Carlson-
Harrison Federal Com Well Nos. 1, 2 and 3. Applicant also seeks the approval of an unorthodox well 
location 330 feet from the North line and 1650 feet from the West line of Section 27, Township 25 
South, Range 37 East, Jalmat Gas Pool and Langlie Mattix Pool, to be dedicated to a 200-acre non
standard gas proration unit comprising the W/2 SE/4 of Section 22, and the NE/4 NW/4 and the W/2 
NE/4 of Section 27, Township 25 South, Range 37 East, Jalmat Gas Pool only, and an order pooling 
a l l mineral interests from the surface to the base of the Jalmat Gas Pool underlying this non
standard proration unit. Also to be considered w i l l be the costs of d r i l l i n g and completing said 
well and the allocation of the costs thereof, as well as actual operating costs and charges for 
supervision, designation of applicant as operator of the well and a charge for the risk involved i n 
d r i l l i n g said well. 

CASE 8761: (De Novo) 

Application of Chaveroo Operating Company for salt water disposal, Lea County, New Mexico. Applicant, 
in the above-styled cause, seeks authority to dispose of produced salt water into the Vacuum Grayburg-
San Andres Pool in the perforated interval frcm approximately 4804 feet to 5212 feet in the Apollo 
Energy, Inc. State G-36 Well No. 1 located 1980 feet from the South line and 660 feet from the West line 
(Unit L) of Section 36, Township 17 South, Range 35 East. Upon application of Chaveroo Operating 
Company, this case w i l l be heard De Novo pursuant to the provisions of Rule 1220. 

CASE 8865: (De Novo) 

Application of Santa Fe Exploration Company for Hardship Gas Well Classification, Eddy County, New 
Mexico. Applicant, i n the above-styled cause, seeks a determination that i t s Exxon State Com Well 
No. 1 located 1980 feet from the South line and 660 feet from the West line (Unit L) of Section 2, 
Township 20 South, Range 25 East, Cemetery-Morrow Gas Pool, is a hardship gas well which should be 
granted p r i o r i t y access to pipeline takes i n order to avoid waste. Upon application of Santa Fe 
Exploration Company, this case w i l l be heard De Novo pursuant to the provisions of Rule 1220. 

CASE 3640: (De Novo) (Readvertised) 

Application of Caulkins Oil Company for compulsory pooling, downhole ccmmingling, and dual completion, 
Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling a l l mineral 
interests in the Basin-Dakota and Blanco-Mesaverde Pools underlying' the N/2 of Section 20, Township 26 . 
North, Range 6 West, forming a standard 320-acre gas spacing and proration unit i n both zones, and in 
the Pictured C l i f f s and Chacra formations underlying the NE/4 of said Section 20, forming a standard 
160-acre gas spacing and proration unit i n both of these zones, to be dedicated to a well to be d r i l l e d 
at a standard location thereon. Applicant further seeks approval to dually complete said well i n such a 
a manner that Blanco-Mesaverde and Basin-Dakota production would be cariningled separately and the 
aforesaid intervals dually completed with ccrmingled Pictured C l i f f s and Chacra production and both 
canningled zones produced through parallel strings of tubing. Also to be considered w i l l be the cost of 
d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual operating 
costs and charges for supervision, designation of applicant as operator of the well and a charge for 
risk involved i n d r i l l i n g said well. Upon application of Meridian Oil Inc. and El Paso Natural Gas 
Canpany this case w i l l be heard De Novo pursuant to the provisions of Rule 1220. 

CASE 8901: (Continued from May 20, 1986, Commission Hearing) 

Application of Yates Petroleum Corporation, Yates D r i l l i n g Company, Myco Industries, Inc., and Abo 
Petroleum Corporation for determination of reasonable well costs, Chaves County, New Mexico. The 
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New Mexico Oil Conservation Commission issued Division Order 
No. 7984, which compulsorily pooled a l l mineral interests 
Abo formation underlying the SW/4 of Section 20, Township 9 
160-acre gas spacing and proration unit and a l l mineral in
to the PreCambrian underlying the W/2 of said Section 20, 
proration unit, named Jack J. Grynberg the operator of the 
for each zone based on proposed t o t a l depth and depth of the, 
cause, as interest owners i n the Grynberg State Com Well No. 
and 660 feet from the West line (Unit L) of said Section 20 
pooling provisions of said Order No. R-7393, now seeks an o: 
well costs for the subject well. 

to. R-7393 on December 2, 1983 for Case 
rqn the surface through and including the 
IjDUth, Range 27 East, forming a standard 

.tefl2sts from the top of the Wolfcamp formation 
fanning a standard 320-acre gas spacing and 
uUUts, and established a well costs schedule 

i Sbo zone. Applicants, i n the above-styled 
located 1980 feet from the South line 

*jiich was d r i l l e d pursuant to the ccsmpulsory 
inajar ascertaining the reasonableness of actual 
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Dockets Nos. 18-86 and 19-86 are t e n t a t i v e l y set for June 12 and June 25, 1986. Applications for hearing must be f i l e d 
ac least 22 days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 28, 1986 
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner: 

CASE 3878: (Continued from May 14, 1986, Examiner Hearing) 

In the matter of the hearing called by the O i l Conservation Division on i t s own motion to consider the 
amendment of Rule 101 r e l a t i n g to bonds. The proposed amendment would provide for the posting of a cash 
bond upon a showing that the operator i s unable to obtain a surety bond. 

CASE 3903: In the matter of the hearing called by the O i l Conservation Division on i t s own motion to consider 
amendments to i t s SPECIAL RULES FOR APPLICATIONS FOR WELLHEAD PRICE CEILING CATEGORY DETERMINATIONS, 
pursuant to the Natural Gas Policy Act of 1978, as promulgated by Division Order No. R-5878-B, as 
amended. The proposed amendments to be considered include: 

1) adopting an administrative procedure for NGPA Section 107, Occluded Natural Gas 
Produced from Coal Seams, wellhead f i l i n g requirements; 

2) i n s t i t u t i n g a $25.00 f i l i n g fee for each Application for Wellhead Price Ceiling 
Category Determinations; and, 

3) minor changes and/or c l a r i f i c a t i o n to the GENERAL RULES, DEFINITIONS, AND FILING 
REQUIREMENTS for NGPA Categories 102, 103, 107, and 108. 

CASE 8904 Application of Amerind O i l Company f o r an unorthodox o i l w e l l l o c a t i o n , Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox o i l w e l l location f o r i t s 
proposed Wiser "B" State Well No. 1 to be d r i l l e d 810 feet from the North l i n e and 1650 feet from 
the East l i n e of Section 29, Township 16 South, Range 37 East, Northeast Lovington-Pennsylvanian 
Pool, the W/2 NE/4 of said Section 29 to be dedicated to the w e l l . 

CASE 3905: Application of O i l f i e l d Services for an o i l t r e a t i n g plant permit, San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks authority f o r the construction and operation of an o i l 
treatin g plant for the purpose of treating and reclaiming sediment o i l at a s i t e i n the SE/4 NW/4 of 
Section 33, Township 29 North, Range 11 West. 

CASE 3890: (Continued from May 14, 1986, Examiner Hearing) 

Application of Northwest Pipeline Corp. for Hardship Gas Well C l a s s i f i c a t i o n , Rio Arriba County, New 
Mexico. Applicant, i n the above-styled cause, seeks a determination that i t s San Juan 29-5 Unit Well 

~~ No. 91 located 1140 feet from the North l i n e and 1840 feet from the East l i n e (Unit B) of Section 35, 
Township 29 North, Range 5 West, Basin-Dakota Pool, i s a hardship gas well which should be granted 
p r i o r i t y access to pipeline takes i n order to avoid waste. 

CASE 3906: (This case w i l l be dismissed) 

Application of Shell WesternE & P, Inc. for waterflood expansion, Lea County, New Mexico. Applicant, 
i n the above-styled cause, seeks authority to expand i t s Shell Black Waterflood Project, authorized 
by Division Order No. R-2747, dated July 29, 1964, by converting i t s Black Well No. 1 located 19S0 
feet from the South and East lines (Unit J) of Section 21, Township 24 South, Range 37 East, Langlie 
Mattix (Seven Rivers-Queen) Pool, from a producing o i l well to a water i n j e c t i o n w e l l . 

CASE 8891: (Continued from May 14, 1986, Examiner Hearing) 

Application of Manana Gas, Inc. for an unorthodox gas well location, San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox gas well location for i t s 
proposed Hartman Well No. 1-E to be d r i l l e d 123Q feet from the North l i n e and 55 feet from the East 
l i n e of Section 22, Township 29 North, Range 11 West, Basin-Dakota Pool, the E/2 of said Section 22 
to be dedicated to the w e l l . 
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CASE 8892: 

CASE 8870: 

CASE 8907: 

CASE 8866: 

<T"_CASE 8874: 

CASE 8818: 

CASE 8908: 

Docket No. 17-86 

(Continued from May 14, 1986, Examiner Hearing) 

Application of Manana Gas, Inc. for an unorthodox gas wel 
Applicant, i n the above-styled cause, seeks approval of an 
proposed Nancy Hartman Well No. 1 to be d r i l l e d 1100 feet 
East l i n e of Section 22, Township 29 North, Range 11 West! 
Section 22 to be dedicated to the w e l l . 

(Continued from May 14, 1986, Examiner Hearing) 

Application of Nearburg Producing Company for s a l t water 
i n the above-styled cause, seeks authority to dispose of 
formations i n the perforated i n t e r v a l from approximately 
Corporation Aikman State Well No. 1 located 660 feet fros» 
li n e (Unit N) of Section 27, Township 19 South, Range 25 

isposal, Eddy County, New Mexico.' Applicant, 
produced s a l t water i n t o the Cisco and Canyon 
772 feet to 7850 feet i n the Coquina O i l 
the South l i n e and 1980 feet from the West 

fast. 

Application of Minerals Inc. for Hardship Gas Well Classii 
i n the above-styled cause, seeks a determination that i t s 
feet from the South l i n e and 660 feet from the East l i n e 
Range 34 East, East Grama Ridge-Morrow Gas Pool, i s a har4: 
access to pipeline takes i n order to avoid waste. 

i c a t i o n , Lea County, New Mexico. Applicant, 
Llano "34" State Com Well No. 1 located 1650 
(Unit I ) of Section 34, Township 21 South, 
ship gas w e l l which should be granted p r i o r i t y 

(Continued from A p r i l 30, 1986, Examiner Hearing) 

Application of Amoco Production Company f o r an unorthodox 
Applicant, i n the above-styled cause, seeks approval of at 
South l i n e and 130 feet from the East l i n e of Section 9, 
Basin Dakota Pool, the SW/4 and S/2, respectively, of saiid 

gas well l o c a t i o n , San Juan County, New Mexico, 
unprthodox w e l l location 180 feet from the 

township 27 North, Range 12 West, Wildcat Gallup/ 
Section 9, to be dedicated to the w e l l . 

(Continued from A p r i l 30, 1986, Examiner Hearing) 

Application of Union Texas Petroleum Corporation for Pool 
Applicant, i n the above-styled cause, seeks the reclassi 
an associated pool and the promulgation of special pool 

(Continued from May 14, 1986, Examiner Hearing) 

Application of Yates Petroleum Corporation for s a l t water 
i n the above-styled cause, seeks authority to dispose of i 
Pool i n the perforated i n t e r v a l from 2595 feet to 3685 fa^ 
located 1650 feet from the South l i n e and 1980 feet from 
20 South, Range 28 East. In the absence of objection, thij: 
Rules and Regulations. 

In the matter of the hearing called by the O i l Conservat 
creating, assigning a discovery allowable, contracting, 
New Mexico: 

(a) f i . CREATE a new pool i n Lea County, New Mexico, c l a s s i 
designated as the Buffalo-Yates Pool. Further, ass 
allowable to the discovery w e l l , the Amoco Produ t i o ( i 
Unit F of Section 6, Township 19 South, Range 33 Eas 

TOWNSHIP 19 SOUTH, RANGE 33 EAST, ffllPM 

(b) 

Section 6: NW/4 

CREATE a new pool i n Lea County, New Mexico, c l a s s i f 
and designated as the Northeast Lea-Delaware Pool. 
Exploration Company Mobil State Well No. 1 located 
Range 34 East, NMPM. Said pool would comprise: 

TOWNSHIP 20 SOUTH, RANGE 34 EAST, NIIPM 
Section 2: SE/4 

(c) CREATE a new pool i n Lea County, New Mexico, c l a s s i f 
and designated as the Lea-Wolfcamp Gas Pool. The din 
Jordan B Well No. 2 located i n Unit G of Section 11, 
pool would comprise: 

TOWNSHIP 20 SOUTH, RANGE 35 EAST, NMPM 
Section 11: N/; 

location, San Juan County, New Mexico, 
unorthodox gas well location for i t s 
from the North l i n e and 55 feet from the 
Bloomfield-Chacra Pool, the NE/4 of said 

Reclassification, Lea County, New Mexico, 
fdcation of the Crosby-Devonian Gas Pool as 
tli les therefor. 

disposal, Eddy County, New Mexico. Applicant, 
roduced s a l t water in t o the Avalon-Delaware 
t i n i t s Stonewall "YE" State Well No. 1 

East l i n e (Unit J ) , Section 30, Township 
s case w i l l be approved pursuant to Division 

aid 
Division on i t s own motion for an order 
extending ce r t a i n pools i n Lea County, 

ed as an o i l pool for Yates production and 
n approximately 17,550 barrels of discovery 
Company Ne l l i s Fed Well No. 3 located i n 
NMPM. Said Pool would comprise: 

ed as an oil pool for Delaware production 
the discovery well is the Spectrum 7 

Unit J of Section 2, Township 20 South, 

ed as a gas pool for Wolfcamp production 
covery well i s the TXO Production Corporation 
Township 20 South, Range 35 East, NMPM. Said 
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(d) CREATE a new pool i n Lea County, New Mexico, c l a s s i f i e d as an o i l pool for Strawn production with 
special v e r t i c a l l i m i t s from the top of the Strawn formation at 10,882 feet to the base of the 
Strawn formation at 11,092 feet as found on Socony Mobil O i l Company State 3ridges Well No. 96 
located i n Unit H of Section 26, Township 17 South, Range 34 East, NMPM, type log for Vacuum area 
Pennsylvanian pools, said pool to be designated as the Vacuum-Strawn Pool. The discovery well i s 
the Mobil Producing TX & NM Inc. Bridges State Well No. 506 located i n Unit N of Section 13, 
Township 17 South, Range 34 East, NMPM. Said pool would comprise: 

TOWNSHIP 17 SOUTH, RANGE 34 EAST, NMPM 
Section 13: SW/4 

(e) CONTRACT the horizontal l i m i t s of the West Mescalero-Pennsylvanian Pool i n Lea County, New Mexico, 
i n order to correct an overlap with the Mescalero-Permo Pennsylvanian Pool, by the deletion of 
the following described area: 

TOWNSHIP 10 SOUTH, RANGE 32 EAST, NMPM 
Section 33: SW/4 

(f ) EXTEND the Antelope Ridge-Devonian Gas Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 23 SOUTH, RANGE 34 EAST, NMPM 
Section 33: W/2 W/2 

(g) EXTEND the Cary-Montoya Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM 
Section 28: SW/4 

(h) EXTEND the Gem-Morrow Gas Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM ' 
Section 16: W/2 

( i ) EXTEND the South Lea-Bone Spring Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 20 SOUTH, RANGE 34 EAST, NMPM 
Section 23: SE/4 
Section 24: SW/4 

( j ) EXTEND the West Osudo-Morrow Gas Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 20 SOUTH, RANGE35 EAST, NMPM 
Section 34: N/2 

(k) EXTEND the Querecho Plains-Upper Bone Spring Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM 
Section 24: SW/4 
Section 25: NW/4 
Section 26: E/2 NE/4 and S/2 
Section 27: SE/4 

(1) EXTEND the Reeves-Bone Spring Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 18 SOUTH, RANGE 35 EAST, NMPM 
Section 13: NW/4 
Section 14: E/2 

(m) EXTEND the Sand Dunes-Bone Spring Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 23 SOUTH, RANGE 32 EAST, NMPM 
Section 6: SW/4 
Section 7: W/2 
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Dockets Nos. 15-36 and 16-36 are t e n t a t i v e l y set for May 14 and May 28, 1986. Applications for hearing oust be f i l e d 
i t least 22 days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - APRIL 30, 1986 
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner: 

CASE 8378 : In the matter of the hearing called by the O i l Conservation Division on i t s own motion to consider the 
amendment of Rule 101 r e l a t i n g to bonds. The proposed amendment would provide for the posting of a cash 
bond upon a showing that the operator is unable to obtain a surety bond. 

CASE 8872 : (Continued from A p r i l 16, 1986, Examiner Hearing) 

Application of HNG O i l Company for a unit agreement, Eddy County, New Mexico. Applicant, i n the above-
styled cause, seeks approval of the Queen Lake Unit Agreement comprising 1917.2 acres, more or less, of 
Federal-, State, and Fee lands i n Section 36, Township 24 South, Range 28 East and Sections 31 and 32, 
Township 24 South, Range 29 East. 

CASE 8879 : Application of Dugan Production Corporation for an exception to the Special Pool Rules for the Gavilan-
Mancos O i l Pool as promulgated by Division Order No. R-7407, Rio Arriba County, New Mexico. Applicant, 
i n the above-styled cause, seeks an exception to the well location provisions of the Special Rules and 
Regulations governing the Gavilan-Mancos O i l Pool as promulgated by Division Order No. R-7407, authorizing 
an unorthodox o i l well location f o r i t s Divide Well No. 3 to be located 1780 feet from the South l i n e and 
2120 feet from the West l i n e of Section 35, Township 26 North, Range 2 West, the W/2 of said Section 35 to 
be dedicated to the w e l l . 

CASE 3880: Application of Dwight Crawford, d/b/a Crawford Treating Company, f o r an o i l t r e a t i n g plant permit, Lea 
County, New Mexico. Applicant, i n the above-styled cause, seeks authority for the construction and 
operation of an o i l t r e a t i n g plant for the purpose of tr e a t i n g and reclaiming sediment o i l at a s i t e i n 
the SW/4 of Section 12, Township 20 South, Range 38 East. 

CASE 8873: (Continued from A p r i l 16, 1986, Examiner Hearing) 

Application of Exxon Corporation for compulsory pooling, Eddy County, New Mexico. Applicant, i n the 
above-styled cause, seeks an order pooling a l l mineral interests i n the Delaware and Bone Spring 
formations underlying the NW/4 SW/4 of Section 27, Township 22 South, Range 26 East, forming a 40-acre 
standard o i l spacing and proration uni t i n both zones. Applicant f u r t h e r seeks an order pooling a l l 
mineral interests i n the Canyon, Strawn, Atoka, and Morrow formations underlying the W/2 of said Section 
27, to form a standard 320-acre gas spacing and proration u n i t , both aforementioned units to be dedicated 
to a well to be d r i l l e d at a standard location 1980 feet from the South l i n e and 660 feet from the West 
li n e of said Section 27. Also to be considered w i l l be the cost of d r i l l i n g and completing said w e l l and 
che a l l o c a t i o n of the cost thereof as well as actual operating costs and charges for supervision, designa
t i o n of applicant as operator of the well and a charge for r i s k involved i n d r i l l i n g said w e l l . 

CASE 877 3: (Continued and Readvertised) 

Application of Bliss Petroleum, Inc. for an unorthodox w e l l location, Lea County, New Mexico. Applicant, 
in the above-styled cause, seeks approval of an unorthodox gas w e l l location for i t s e x i s t i n g J. W. 
Griz z e l l "A" Well No. 1 located 1034 feet from the South l i n e and 2635 feet from the West l i n e of Section 
5, Township 22 South, Range 37 East, San Andres formation, the SW/4 of said Section 5 to be dedicated to 
said w e l l . Applicant further seeks approval of an unorthodox o i l well location for said well i f completed 
as an o i l well i n any formation from the surface to the base of the San Andres formation, the SE/4 SW/4 
of said Section 5 to be dedicated to the well forming a standard 40-acre o i l spacing and proracion u n i t . 

CASE 8881: Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox well location 660 feet from the 
South and East lines of Section 13, Township 19 South, Range 24 East, the S/2 of said Section 13 to be 
dedicated to the w e l l . 

CASE 8882: Application of Yates Petroleum Corporation for salt water disposal, Lea County, New Mexico. Applicant, 
in the above-styled cause, seeks authority to dispose of produced s a l t water into the Lower Abo and 
Upper Wolfcamp formations, i n the perforated i n t e r v a l from 10,050 feet to 10,350 feet i n i t s Freeman 
ACF Well No. 1, located 660 feet from the South and West lines of Section 22, Township 16 South, Range 
37 East. 
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:.\SE 3883: 

3870: 

Application of Yates Petroleum Corporation for salt water disposal, Chaves County, New Mexico. Applicant, 
in che above-styled cause, seeks authority to dispose of prflduced s a l t water into the San Andres formation 
ir. the perforated i n t e r v a l from 4058 feet to 4308 feet in i^s Sun "UW" Fed. Well No. 2 located 1650 feet 
from the North l i n e and 330 feet from the East l i n e of Section 10, Township 8 South, Range 33 East, 
Chaveroo-San Andres Pool. 

•Continued from A p r i l 16, 1986, Examiner Hearing) 

Application of Nearburg Producing Company for s a l t water disposal 
i n che above-styled cause, seeks authority to dispose of prcdi 
formations i n che perforated i n t e r v a l from approximately 77^2 
Corporation Aikman State Well No. 1 located 660 feet from tff 
(Unit N) of Section 27, Township 19 South, Range 25 East. 

CASE 387i 

Application of Mobil Producing Texas and New Mexico, Inc. ©J 
Applicant, i n the above-styled cause, seeks authority to dij^p 
formation i n the perforated i n t e r v a l from 5050 feet to 5650! 
474 feet from the South l i n e and 1904 feet from the East lliNje 
East, Vacuum Grayburg-San Andres Pool. 

(Continued from A p r i l 16, 1986, Examiner Hearing) 

Application of Union Texas Petroleum Corporation for Pool R< 
Applicant, i n the above-styled cause, seeks the r e c l a s s i f i c a t i o n 
associated pool and thepromulgation of special pool rules ti(.i 

ASE 3885: Application of Amoco Production Company for s a l t water disj^i; 
the above-styled cause, seeks authority to dispose of prod^f 
the perforated i n t e r v a l from 9080 feet to 9979 feet i n i t s I 
North l i n e and 660 feet from the East l i n e of Section 3, T«i#n; 
Wolfcamp Pool. 

CASE 8866: (Continued from A p r i l 2, 1986, Examiner Hearing) 

Eddy County, New Mexico. Applicant, 
need s a l t water into the Cisco and Canyon 
feet to 7850 feet i n the Coquina O i l 
South l i n e and 1980 feet from the West l i n e 

r s a l t water disposal, Lea County, New Mexico. 
ose of produced s a l t water int o the San Andres 

feet i n i t s Bridges State Well No. 511 located 
of Section 23, Township 17 South, Range 34 

c l a s s i f i c a t i o n , Lea County, New Mexico. 
of the Crosby-Devonian Gas Pool as an 

erefor. 

s a l , Lea County, New Mexico. Applicant, i n 
ed s a l t water into the Wolfcamp formation i n 
tate NC Well No. 1 located 1320 feet from the 
ship 16 South, Range 32 East, Anderson Ranch-

Application of Amoco Production Company for an unorthodox j^is w e l l l o c a t i o n , San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an Ijmorthodox well location 180 feet from the 
South l i n e and 130 feet from the East l i n e of Section 9, Tqjrnship 27 North, Range 12 West, Wildcat Gallup/ 
Basin Dakota Pool, the SW/4 and S/2, respectively, of said!. 

CASE In the matter of the hearing called by the O i l Conservation 
creating, contracting, and extending certain pools i n Lea Qj>i 

(a) CREATE a new pool i n Lea County, New Mexico, classi f i r t i f 
designated as the Jabalina-Strawn Gas Pool. The discovery 
Grande Unit Strawn Federal Well No. 1 located i n Unit J of 
NMPM. Said pool would comprise: 

as. a gas pool for Strawn production and 
(f e l l i s the Amoco Production Company Perro 
Section 6, Township 26 South, Range 35 East, 

TOWNSHIP 26 SOUTH, RANGE 35 EftBT, NMPM 
Section 6: E/2 

(b) CONTRACT the Warren-Drinkard Pool In Lea County, New 
described area: 

tifixico, by the deletion of the following 

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM 
Section 20: SW/4 

:) EXTEND the Skaggs-Drinkard Pool i n Lea County, New MeqjqjL 

TOWNSHIP 20 SOUTH, RANGE 38 EljjST 
Section 20: SW/4 

fd) EXTEND the West Casey-Strawn Pool in Lea County, New Mja 

TOWNSHIP 16 SOUTH, RANGE 37 E, 
Section 33: NW/4 and E/2 NE 

<e) EXTEND the Eight Mile Draw-Permo Pennsylvanian Pool i t i 

action 9, to be dedicated to the w e l l . 

Division on i t s own motion for an order 
unty, New Mexico: 

.co, co include therein: 

NMPM 

:xico, to include therein: 

IT, NMPM 

Lea County, New Mexico, to include therein: 

TOWNSHIP 11 SOUTH, RANGE 34 EAST. NMPM 
Section 24: SE/4 
Section 25: NE/4 



f ) nXTEND the Laguna Valley-Morrow lias Pool in Lea County, New Mexico, to include therein: 

TOWNSHI? 20 SOL'TH, RANGE 34 EAST, NMPM 
Section 15 : £/2 
Section 22: XE/4 
Section 23: XW/4 

(g) EXTEND the Lea-Bone Spring Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM 
Section 22: SE/4 
Section 23: SW/4 

(h) EXTEND the Northeast Lovington-Pennsylvanian Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 16 SOUTH, RANGE 37 EAST, NMPM 
Section 17: SW/4 
Section 29: NE/4 

( i ) EXTEND the East Lusk-Bone Spring Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM 
Section 26: NW/4 
Section 27: NE/4 

( j ) EXTEND the Quail Ridge-Morrow Gas Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM 
Section 30: S/2 

(k) EXTEND the Querecho Plains-Upper Bone Spring Pool i n Lea County, New Mexico to include therein: 

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM 
Section 23: SW/4 
Section 25: SW/4 
Section 26: W/2 NE/4 
Section 36: NW/4 

(1) EXTEND the Saunders Perrao-Upper Pennsylvanian Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 14 SOUTH, RANGE 33 EAST, NMPM 
Section 29: NE/4 

(m) EXTEND the Shipp-Strawn Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM 
Section 9: NE/4 

(n) EXTEND the South Shoe Bar-Atoka Gas Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 17 SOUTH, RANGE 35 EAST, NMPM 
Section 22: N/2 
Section 23: NW/4 
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..vcketi Nos. 14-86 and 15-86 are t e n t a t i v e l y set for A p r i l 30 and May 14, 1986. Applications for hearing must be f i l e d 
it least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - APRIL 16. 1986 
8:15 a.m. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner: 

ALLOWABLE: (1) Consideration of the allowable production of gas f o r May, 1986, from f i f t e e n prorated pools i n 
Lea, Eddy, and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas f o r May, 1986, from four prorated pools i n San 
Juan, Rio Arriba, and Sandoval Counties, New Mexico. 

CASE 8871: In the "matter of the hearing called by the O i l Conservation Division on i t s own motion to pennit Veno 
Energy and other interested parties to appear and show cause why t h e i r authority under Order No. R-7596 
to operate an o i l t r e a t i n g plant located i n the NW/4 NE/4 of Section 23, Township 16 South, Range 35 
East, Lea County, New Mexico, should not be cancelled and why the s i t e of such plant should not be 
reclaimed. 

CASE 8872: Application of HNG O i l Company f o r a un i t agreement, Eddy County, New Mexico. Applicant, i n the above-
styled cause, seeks approval of the Queen Lake Unit Agreement comprising 1917.2 acres, more or less, of 
Federal, State, and Fee lands i n Section 36, Township 24 South, Range 28 East and Sections 31 and 32, 
Township 24 South, Range 29 East. 

CASE 8873: Application of Exxon Corporation f o r compulsory pooling, Eddy County, New Mexico. Applicant, i n the 
above-styled cause, seeks an order pooling a l l mineral interests i n the Delaware and Bone Spring 
formations underlying the NW/4 SW/4 of Section 27, Township 22 South, Range 26 East, forming a 40-acre 
standard o i l spacing and proration u n i t i n both zones. Applicant f u r t h e r seeks an order pooling a l l 
mineral interests i n the Canyon, Strawn, Atoka, and Morrow formations underlying the W/2 of said 
Section 27, to form a standard 320-acre gas spacing and proration u n i t , both aforementioned units to 
be dedicated to a w e l l to be d r i l l e d at a standard location 1980 feet from the South l i n e and 660 feet 
from the West l i n e of said Section 27. Also to be considered w i l l be the cost of d r i l l i n g and completing 
said w e l l and the a l l o c a t i o n of the cost thereof as w e l l as actual operating costs and charges f o r 
supervision, designation of applicant as operator of the w e l l and a charge f o r r i s k involved i n d r i l l i n g 
said w e l l . 

CASE 8874: Application of Union Texas Petroleum Corporation f o r Pool Reclassification, Lea County, New Mexico. 
^ Applicant, i n the above-styled cause, seeks the r e c l a s s i f i c a t i o n of the Crosby-Devonian Gas Pool as an 

'associated pool and the promulgation of special pool rules therefor. 

CASE 8848: (Continued from March 5, 1986, Examiner Hearing) 

Application of Amoco Production Company f o r NGPA Wellhead Price Ceiling Category Determinations, Lea 
County, New Mexico. Applicant, i n the above-styled cause, seeks a detennination by the Division that 
the following three wells i n Township 19 South, Range 35 East, Scharb-Bone Springs Pool, meet the NGPA 
well category c r i t e r i a f o r New Onshore Reservoir under Section 102 of the Natural Gas Policy Act of 
1978 and the applicable rules of the Federal Energy Regulatory Commission: 

1) Elkan Well No. 3 located 1980 feet from the 
South and East lines (Unit J) of Section 9; 

2) Elkan Well No. 4 located 519 feet from the 
South l i n e and 2121 feet from the West l i n e 
(Unit N) of Section 9; and, 

3) State "MX" Well No. 1 located 660 feet from 
the North l i n e and 710 feet from the West 
l i n e (Unit D) of Section 15. 

CASE 8875: Application of Arco O i l & Gas Company f o r downhole commingling, Lea County, New Mexico. Applicant, 
i n the above-styled cause, seeks approval for the downhole commingling of production from the Blinebry, 
Drinkard, and Wantz-Abo Pools i n the wellbore of i t s S. J. Sarkeys Well No. 3 located 2310 feet from 
the South l i n e and 330 feet from the East l i n e (Unit I ) of Section 23, Township 21 South, Range 37 East. 

CASE 8870: (Continued from A p r i l 2, 1986, Examiner Hearing) 

Application of Nearburg Producing Company for s a l t water disposal, Eddy County, New Mexico. Applicant, 
i n the above-styled cause, seeks authority to dispose of produced s a l t water in t o the Cisco and Canyon 
formations i n the perforated i n t e r v a l from approximately 7772 feet to 7850 feet i n the Coquina O i l 
Corporation Aikman State Well No. 1 located 660 feet from the South l i n e and 1980 feet from the West 
li n e (Unit N) of Section 27, Township 19 South, Range 25 East. 
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(Reopened) 

In the matter of Case 8030 being reopened pursuant to th*i 
promulgated temporary special rules and regulations for fjii 
County, including a provision for 320-acre spacing units, 
cause why said pool should not be developed on 40-acre spk> 

Application of Chaveroo Operating Company for the amendi 
New Mexico. Division Order No. R-8163, dated March 3, 1 
Apollo Energy Inc. State G-36 Well No. 1, located 1980 
West l i n e (Unit L) of Section 36, Township 17 South, Ratuj£ 
into the Vacuum Grayburg-San Andres Pool, with in j e c t i o n s 1 -
4804 feet to 5212 feet. Applicant, i n the above-styled || 
R-8163, deleting c e r t a i n requirements concerning re-ceme^ 

t af Division Order No. R-8163, Lea County, 
6, authorized the applicant to u t i l i z e the 
t from the South l i n e and 660 feet from the 
35 East, to dispose of produced s a l t water 

Lnta the perforated i n t e r v a l from approximately 
iiuse, now seeks the amendment of said Order No. 
ing or re-plugging the following wells: 

1) 

2) 

3) 

Cities Service O i l and Gas Col 
No. 1 located 2310 feet from i] 
feet from the East l i n e (Unit 
Township 17 South, Range 35 E*)st 

P h i l l i p s Petroleum Company (Mfci: 
No. 2 located 990 feet from "" 
(Unit A) of Section 35; 

Texas Petroleum O i l Company Sfjit' 
located 1980 feet from the No! 
from the West l i n e (Unit E) ol 
Township 17 South, Range 36 Ei 

Arf|Lh 

(Continued and Readvertised) 

Application of Jerome P. McHugh for exceptions to the 
Pool as promulgated by Division Order No. R-7407, Rio 
above-styled cause, seeks exceptions to the spacing and 
and Regulations governing the Gavilan-Mancos O i l Pool asj 
authorizing two unorthodox o i l w e l l locations, 1980 feet 
East l i n e of Section 19 and 660 feet from the South and 
Township 25 North, Range 2 West. A l l of said Section 19;! 
and a l l of said Section 30 consisting of 187.88 acres mo! 
respectively, forming two non-standard o i l spacing and 
necessitate for the i r r e g u l a r sections along the western 
survey corrections i n the United States Public Lands Su r*H; 

In the matter of the hearing called by the O i l Conservat^.] 
creating and assigning a discovery allowable to a certaiij,j 

(a) Create a new pool i n Sandoval County, New M̂ jc: 
for Mesaverde Production and designated as f 
The discovery well i s the Gary-Williams O i l 
located i n Unit G of Section 26, Township 2' 
pool would comprise: 

TOWNSHIP 20 NORTH, RANGE 3 WEST, NMPM 
Section 26: SW/4 NE/4 

provisions of Order No. R-7471, which order 
te Rio Puerco-Mancos O i l Pool i n Sandoval 
Operators i n said pool may appear and show 

icing u n i t s . 

•oration State "BJ" Well 
e South l i n e and 990 

of Section 35, 

Janes) State Well 
North and East lines 

e "AB" Well No. 1 
h l i n e and 660 feet 
Section 36, both i n 
t . 

Spjfpial Pool Rules for the Gavilan-Mancos O i l 
County, New Mexico. Applicant, i n the 

11 location provisions of the Special Rules 
romulgated by Division Order No. R-7407, 
rom the South l i n e and 660 feet from the 
st l i n e s of Section 30, both Sections i n 

jionsiisting of 187.76 acres, more or less, 
or! less, are to be dedicated to said wells, 

prO-tation units i n said pool, said units to 
jiide of the subject Township re s u l t i n g from 

jpn Division on i t s own motion for an order 
pool i n Sandoval County, New Mexico: 

ic o , c l a s s i f i e d as an o i l pool 
e Sian Isidro-Mesaverde O i l Pool, 
rodiucer San Isidro 26 Well No. 7, 
North, Range 3 West, NMPM. Said 

Said discovery well w i l l be assigned a disc^jlrery allowable of 11,360 barrels 
to be produced over a two-year period. 


