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SANTA FE, NEW MEXICO 87504-2068

(5085) @982-4554

200 CENTURY PLAZA
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POST CFFICE BOX 10
ROSWELL, NEW MEXICO 88201
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"NQT LICENSED IN NEW MEXICO - e, R S

July 21, 1986
OF COUNSEL
ROY C. SNODGRASS, JR.
0. M, CALMOUN
MACK EASLEY
JOE W wOOD

o

CLARENCE E. HINKLE (iI30H98S%)
W E. BONDURANT, JR. (1913-1973)
ROBERT A, STONE (190%5-198))

R. L. Stamets, Director
New Mexico 0il Conservation Division
Post Office Box 2088

Santa Fe, New Mexico 87504~2088

Re: OCD Case 8909, Proposed Treating Plant Rule.

Dear Mr. Stamets:

The proposed revision of Rule 312 contained a provision in
sub-paragraph (a) (6) for a cash bond. Will the final rule also
contain this provision? 1In the interim, until the final rule is
promulgated, is a cash bond acceptable? The reason I ask is that
bonds for o0il and gas operations seem to be extremely difficult

to acquire these days.
Thank you for your consideration of this matter.
Very truly yours,

HINKLE, COX, EATON,
___COFFIELD & HENSLEY

.

"~ @EACF
Y

/ James Bruce
/

/

JGB:jr (’/

cc: Jeff Taylor

/



STATE CF NEW MEXICO

ENERGY AND MINERALS CEFARTMENT
CiL CONSERVATION DMSION

PO3™ OFFICE 30X 2033

TONEY ANAYA STATE LANC OFTICE BUILLNG
GOVERNGR SANTA FE NEW MEXICO 8750 =028
June 2, 1986 (508 §27-5300

MEMOFANCUM NG, 4-36

T0: AIL OPERATCRS AND INTERESTED PAKTIES -~ 7

SN

FRCi*: R. L. STAMETS, LIRECTOR ,75 ; { -
[V

SUBJECT:  CLARIFICATICN CF ADMINISTRATIVE APPRCOVAIL PRCCISSES IN CERTATN
POOLS WITH SPECIAL RULES

Division Rule 1 provides in part that: "Special rules, regulations and
orders have been and will be i1ssued when requested and shall prevail as
against General Rules, Requlations and Orders if in conflict therewitk.
dowever, whenever these General kules dc not conflict with special rules
heretofore or hereafter adcpted, tnese Gereral Rules shall applv."

Over the vears, many special pool rules have been written. Maay of these
contained special rules providing for administrative excepticons to such
matters as lccation requirements or spacing unit size while others did not.
One prsvailing opinion is that the intent of those special rules without
administrative exception provisions was to preclude such exceptions. Tre
counter opinion is that when read with Rule 1, if nothing is said, then thre
administrative sxception provisions in the Ceneral Rules shall apply.

Notice is hereby provided that it is hLenceforth to be Division policy to
utilize the administrative exceptions or approval procedures of the CGeneral
Rules when special pcol rules are silent as to such exceptions. This policy
will save both the Division and operators the cost of unnecessary hearings.

Any person who is aware of any pool with special rules which shculd preciuce
any ~f the administrative exceptions or approvals provided in the CGeneral
Rules should notify this office of such situation at the ear.iect possible
date providing the reasoning for precluding administrative axceptions.
Thereafter, we would suspend this policy for such pcol and schedule a case
tc modify such special rules to incorpcrate the necessary prohikitions.

RLS:dp



STATE OF NEW MEXICO
ENERGY aND MINERALS SERPARTMENT

OIL CONZERVATICN OIVISION

POST QFFICS SOX 2038
TONEY ANAYA .- a STATE LAND OFRICE BUl.D'NS
GUVERNOR June 11, 1985 SANTA FE, NEW MEXICO §730%-2C%:

(5385) 827-5300

MEMORANDUM NO. 5--36

TO: AL, OPERATORS AND INTERESTED p
FOOM: R. L. STAMETS, DIRECTOR Zj < /&

SUBJECT: EPA SAMFLING OF PRODUCED WATFR AI\D PRILLING FLUIDS, NOTICE CF
OPEN MEETING

As required by Concress in the 1980 amerdments to the Solid Wastz Disposal
Act, the USEPA is regquired to undertake studies of "driliing fluids,
produced waters, and other wastes associated with the exploration,
Acvelopment, or preducticn of crude oil or natural gas or geothermal
erergy.” These studies are to determine if these wastes should e regqulated
as "hazardous wastes' under provisions of the Resource Conservatior: and
Recoverv Act (RCRA}. The studies are to include a nationwicde field sampling
program in oil and ges prcducing states to identify waste and pollutant
characteristics. New Mexico sampling will begin June 25. Because oFf
Congressional deadlires and budget constraints, EPA plans to sample orly a
few sites in New Mexico. Operators selected for visits will be notified
separately.

The CCD 1s ccoperating with the EPA by assisting in site selection, andé
providing information and some logistical support. This includes visits to
the wwo ma]or oil and gas production arees, and discussions with EPA staff
on the existing State-run fresh water protection program.

The EPA has offered to participate in an informal open meeting to discuss
the Congressional requirement for studies of oil and gas production wastes
the ield sampling program, timetables, and other informational requiremen ts
related to this study. Before any standards cr regulations on these wastes
will be prcmulgated, EPA is required to complete thece studies, hold formal
public hearings, and make recammendaticns to Congress.

The meeting will be held at 9:30 a.m., Tuesday, Jme 24, in the OCT
Conference Rcam (Rocm 205), in the State Land Office Building in Santa Fe.
Ccpies of EPA's oil and gas sampling strateqv document and other information
are available fram David Royer of this Division at 827-5812.

RIS:DGB:dp
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STATE 2F NEW MEXICO

ENERGY ano MINERALLS CEPARTMENT
OiL CONSERVATION DIVISION

June 11, 1986
TONEY ANAYA

POBT CFFYLE 802 1788
GAVERNCH

STATE _AND QFFICE 8 1 CiMG
SANTA FE. NEVY A/F 3 20 3750
5051 827-580C

ME:' JRANDUM NO. 6-86

T ALLL INTERESTEZ PARTIES
FRCM: MICHAEL E. STOGNER, PETROLEUM ENGIMZIER /yas

SUSBJECT: PROPOSED NGPA RULE CHANGES AND AMENDMENTS TO DIVISION
ORDER NO. R-5878-B, AS AMENDED, FURSUANT TO CAGE
NO. 8903

The following amendments are being proposed for Division
Crdexr Nc¢. R-5878-B, as amended, Special Rules for Applications
fcr Wellhead Price Ceiling Category Determinations, in Case No.
3903.

Definitions:

"[g6E85]: [(Ynited-Shase-Geoteaireal-Survey]

USBLM: United States Bureau of Land Maragement"

RCLE 1.
" An appliceticn for Wellhead Price Ceiling Category
Determinstion shall include affidavits of mailing or
delivery of the Form C-132 or C-132-A and FERC Form No. 121
to all working interest owners and to all parties to the
gas purchase contract, if any. The application shall ke
signed by the applicant cr his authorized representative or
-~ agent."

RULE 2.

" [Phe-applieation-snati-be-sagned-by-the-aopidicant-or-his
avtherized--representative--or-agent] . A non-refundable
filing fee in *ze amount of $25.00 for each category scught
per appiicatioa must accompanv ec€ach application when
submitted tc the New Mexico 0il Conser-ration Divisicn.
Payment must ke py check or money order payable to the Oil
Conservation Division. Cash will not be acceptable.”




RULE

RULE

RULE

RULE

3.

" If a well is located on a State or fee lease, the
application shall be filed with the Division. If a well is
located on a federal or Indian lease, the application shall
be filed with the [8568] USBLM. If the well is located on
a communitized lease, the application shall be filed with
the agency having jurisdiction over the lands on which the
well is situated."”

4.

" Two complete copies of the application shall be filed
with the Division's Santa Fe office. [anrd-a-copy--cf-the
€-132-er-€-132-A-with-she-appropriate-diseriee-office] "

13.
(Existing Rule 13 to be replaced in its entirety with the
following.)

" For the purposes of NGPA only a proration unit for a
given formation or pool shall automatically expire when the
last well on the proration unit dedicated to said unit in
that formation or pool has either been:

1. plugged and abandoned;
2. recompleted in another pool or formation;

3. converted to water injection within the producing
horizon of said pool.

A copy of the Division Form C-103 for such well
evidencing such plugging and abandonment, recompleticn, or
conversion shall be submitted, along with a copy of the
Division Order approving water injection if applicable.”

14.1.c.

" A location plat which—locates and identifies the well
for which the determination is sought and [ary-ether-wedid
whieh--produced--patuyral-gas--after-Fanvary-d<--510---and
before-Ap¥rit-28~-4977-~and ~ta-within~the-2<-5-mide-radius
drawn-frem-the-weld--for-which-a-deterpinariop-+s-scughts]
all other wells within a 2.5 mile radius of the subject
well with sufficient information on those wells to
determine whether or not they are considered to be marker
wells, "




RULE

RULE

RULE

24.2.c.

" A location plat which locates and identifies ths well
for which the determination is sought and all wells [whieh
preoduced-vaturad~-gas-—aiter-JandesEry—i--<-£3%6r—and--hefiere
Apr+3-285~319737< ] within the 2.5 mile radius drawn from the
well for which a determination is scught, [imeiuding
apeeifis—identiiication—of-eil-merker wredd-g-wi-chriyr ~rhre-—2--5
Rile-radina-dravp-from-ne-well —Ece —ratrelr-a-deranrsnasion
ta-goughes] with sufficient informaticn on thcse . ilz t¢
determine whether or not they are considered tco £2 marker
wells,"

l16a.4.

" The C-102 attached to Form C~132 3shall locate anad
identify the well for which a determination is sought ard
all other wells within the proration unit in which the well
for which a determination is sought is lccated, c¢iving for
each well which has or is producing axd/ocr iniecting from
the same pool or reservoir as the suk’ect well the spud
date, recompletion date, cumulative pr-duction, and date of
pliug and abandonment, if any."

17.5 (Wew AdAition!

5. Caccluded Natural Gas Procduced from Coal Seams

a. FERC Fcrm No. 121:
b. Division Form C-132 and tne required attachments;

c. Geclogical infeormation sufficient to support a
determinaticn that the gas being prodvced is
naturally occurring gas released from entrapment
from the fractures, pores, and bedding planes c¢f
cocal s=zams. Such information shall include to
the extent reasonably available to the applicant
at the time the application is filed:

(1) well logs;
{2) Q& subsurface cross-section chart;
{3) c¢as analysis;

{(4) al} well completion reports for the well for
which a determination is sought; and,

(5) a copy of the Divisicn Order resulting from
a hearing to establish a "Coal Seam Pool" if
such a hearing was held by the Division;



d. A detailed description of the production process
if the gas is not produced through a well bore;

e. A statement by the applicant, under oath, that
the gas was produced from a coal seam and that
the applicant has no knowledge of any information
not described in the application which 1is
inconsistent with his conclusion.”
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Dockets Ncs. 21-86 and 22-86 are tentatively set for July 9 and July 23. 198€. Applications for hearirg must be £iled
at least 22 days in advance ¢f hearing date.

DOCKET: FEYAMINER HEARJING - WELNESCAY - JOME 25, 1986
8:5 A.ll, -~ 0L CONZERVATION TIVISION CCIEERENCE ROCM,
STATE AMD CFFICE BUIIDING, SANTA =, NEW MEICO

The rollowing cases wiil be heard befcre M::hael E. 3tocner. lraminer, ox .avid 1. Catanach, Alterrate Examiner:

&ASE 8909: (Continued from June 12, 1986, E:aminer Hear: nyj

In the matter of the hearing caiiz2c by the Oil Conservation Division on its cwn motion co amend Rule 312 <2
orcvide for administrative spproval of applications for treating nlants, to require a cash or surety bond
sufficient for surface reclamation of the treating plant facil:<y site, and tc additicnally condition the
bend upon land surface reclamation to OCT standards.

ZASE 5903 (Continued from May 28, 1286, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its cwn moticn co consider amendra.ts
o its SPECIAL RULES FCR APPLICATICNS FOR WELIHEAD PRICE CEILING CATEGORY DETERMINATIONS, oursuant to the
Vatural Gas Policy Act of 19278, as promulgated by Division Order No. R=-5878-B. as amended. The proposed
amendmenis to e considered include:

1) adoptirg an administrative procecdurs for NGFA Section 107, Occluded Natural
Gas Iroduced from Cnal Seams, wellhead filing requirements;

" 2) instituting : 325.00 f£iling fee fc: 2ach Application for Wellhead Price
Ceiling Catege <7 Cetermirnaticn; an.. :

3) minoir changes and/or clarification .- the GINERAL RULES, DEFINITICNS,
AND FILING REQUIREMENTS for !IGPA Catwgories 102, 103, 107, and 108.

CA3E 8912: (Continued fram June 12, 1966, Exaniner Hearing)

Ipplication wf Parabe, Inc. for szlt water disposal, lea County, New Mexicu. Applicant, iu the above-stylaa
czuse, seeks authority 1o dispuse of produced salt water into the San Ardres formation ir the perforated
interval from 4300 feet to 4950 feet in its Rovalty dolding Well No. 4, located 560 Zeet rram the North and
East lines o< Secticn 25, Township 21 Scuth, Rarge 27 Zest,

CASE 8925: Applicztion of Yates Petrolewms Corperation for a urit agreement, Lea County, New Mewico. Applicant, in tie

above-styled cause, seeks apprcval ci the Sandsaqe State Unit Area comprising 3,360.00 acres, more or les:z,
of State and Fee lands in Township 15 South, Range 35 East.

CRSE 8926: Application of Sage Energy Company for salt water disposal, Lea County, New Mexico. Applicant, in the above-
s-yled cause, seeks authority to dispose orf produced salt water into the Saunders-Upper Fermo Pennsylvanian
Yool in the perforated interval from approximately 9565 feet to 93830 Zeet in its Lowe Stace Well No. 1
located 1980 feet fram the Scuth line and 560 feet from the West Line (Unit L) of Section 10, Township 15
South, Rance 33 East.

CASE 8915: [(Continued fram June 12, 1986, Examiner Hearing)

Pppliration of Tenneco 0il Company for directioral drilling, San Juan County, New Mexico. pplicant, in the
above -styled cause, seexs authority for the directional drilling of four wells to cthe Basin-Dakota Fool con

its Clty of Farmington Lease, all in Section 10. Tcwnship 29 Nerth, Range 13 West, Farmington city limits,

as follows:
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1) Well No. 1 .
Surface Location (S.L.) - 2160' FSL -1591' FEL
Bottom Hole Location (B.H.L.) = 1750' FSL - 1775' FEL

2) Well No. 1-E
S.L. - 2203' FSL - 1653' FEL
B.H.L. - 1650' FN & EL

3) Well No. 2
S.L. - 2159' FSL - 1712' FEL
B.H.L. - 1650' FS & WL

4) Well No. 2-E
S.L. - 2246' FSL - 1712' FEL
B.H.L. - 1650' FN & WL

Wells Nos. 1 and 1-E to be dedicated to the E/2 of said Section 10 and Wells Nos. 2 and 2E to be dedicated
to the W/2 of said Section 10.

CASE 8927: Application of BHP Petroleum Company Inc. for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox oil well location for its proposed
S. E. Dean Federal "10" Well No. 1 to be drilled 1000 feet fram the North line and 1100 feet fram the East
line of Section 10, Township 16 Scuth, Range 37 East, Northeast Lovington-Pennsylvanian Pool, the N/2
NE/4 of said Section 10 to be dedicated to the well.

CASE 8891: (Continued from June 12, 1986, Examiner Hearing)

Application of Manana Gas, Inc. for an unorthodox gas well location, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location for its
proposed Hartman Well No. 1-E to be drilled 1230 feet fram the North line &nd 55 feet fram the

East line of Section 22, Township 29 North, Range 11 West, Basin-Dakota Pool, the E/2 of said Section
22 to be dedicated to the well.

CASE 8892: (Continued fram June 12, 1986 Examiner Hea.riné)

Application of Manana Gas, Inc. for an unorthodox gas well location, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location for its
proposed Nancy Hartman Well No. 1 to be drilled 1100 feet fram the North line and 55 feet fram the
East line of Section 22, Township 29 North, Range 11 West, Bloamfield-Chacra Pool, the NE/4 of said
Sectiocn 22 to be dedicated to the well.

CASE 8928: (This case will be dismissed)

Application of Union Oil Company of California for salt water disposal, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Esperanza Delaware Pool in the perforated interval fram approximately 2832 feet to 3794 feet in its
Wersell Federal Well No. 1 located 810 feet fram the North line and 1980 feet from the West line
(Unit C) of Section 4, Township 22 South, Range 27 East.

CASE 8874: (Continued from June 12, 1986, Examiner Hearing)

Application of Union Texas Petroleum Corporation for Pool Reclassification, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the reclassification of the Crosby-Devonian Gas Pool as
an associated pool and the pramilgation of special pool rules therefor.

CASE 8929: Application of ARCO Oil and Gas Campany for exception to the Division "No-Flare" General Rule No. 306,
for two wells in the West Lindrith Gallup-Dakota Oil Pool, Rio Arriba County, New Mexico. Applicant,
in the above-styled cause, seeks an exception to Division General Rule 306 to flare casinghead gas from
its ARCO Leeson Well No. 1 located 1740 feet fram the South line and 1800 feet from the West line (Unit K)
of Section 27, and fram its ARCO Leeson Well No. 2 located 1855 feet fram the North line and 515 feet
from the West line (Unit E) of Section 27, both in Township 25 North, Range 3 West.
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CASE 3866:

CASE 89:2:

CASE 8972:

Docket No. 20-&6

{Contimued Zrom May 28, 1986, Examiner Hearing)

Application cf Zmoco Prcduction Carpany for an unorthodox jas well location, San Juan County, New Mexico.
cplicanc, in the above-styled cause, seeks approval cf an uncrthodox well location 180 feet rfrom the
South lire and 130 fee- from the Zast line of Sscticn 9, Township 27 North, Range 12 West, Wildcat Galiup/
Basin Daro:a Poul, the S1W/4 and §/2, respectively, of said Secction 9, to be dedicated to the well.

({Continued fram June 12, 1936, Exanirer Hearinuc)

Aprclication cf Amoco Production Caizay for tne reinstatement o cancellied underprodnuction, Eddy County,
New Mexicc. Appiicant, in the abew=-styled caure, s2¢ks an exc-:zion to the generz! rules for prorated

gas pools in Southeast New Maxico =o permit the reinstatement ¢ . nderproducticn canceiled for the 1983-
84 and 1984-85 proration periods Ior the exisving 640-acre s+a:aird gas proration wnit comprising all of
Sectzon li, Tewnship 22 South, Range 23 East, [rdian Basin-Upper Pemnsvlvanian Gas Tcol and dedicated to
its Smith Federal Well No. 1 located 165C feet fram the Horth and West lines (Unit F)} of said Secticn 1.

{Continued from June 12, 1986, Examiner Hearing)

Aprlication of Amoco Producticn Campany for che reinsiatement of cancelled underproduction, tddy County,
New Mexico. Zgplicant, in the above-styled cause, seeks an exception to the general rules Zcr prorated
gas pcols in Southeast New Mexico to peumit the reinstatement of underproduction cancelled for the 1963-%4
anc 1984~-85 proration perinds for the existing 540~acre standard gas proration unit camprising all of
Secticn 12, Township 22 South, Range 23 East, Indian Basin-Upper Pennslvanian Gas Pool and dedicated to its
Smitn Federal Gas Cam Well MNo. 1 located 1650 feet Ifrom the Nerth line and 2310 fset from the West line
{Unit F) of said Section 12.

In the matter of the hearing called by the Cil Conservation Division cn its own motion for an order creatin-,
assigning a discovery allowable, reclassifying, and extending certain poolis in Lea County, New Mexico:

(a) CREATE 2 aew pool in Lea County, New Mexico, classified as an cil pool for Queen production

and designated as the North Lovington~Queen foccl. The discovery well is the Lynx Petrcletm. Jeasaitancs
Inc. Zeraldine Doughty Well No. 1 located in Unit K of 3ection 25, Township 16 South, Range 36

East, \MFM. Said pocl would cremrise:

TCANSHID® 16 SOUTH, RANGE 3€ EAST, NMPM
Section zI: Sd/4

(b} CREATE a new pool in Lea County, New Mexico, classified as a gas well for Mississippian
production and designated as the South Shoe Bar-Mississippian Gas Pcol. The discovery well
is zhe Manzano Oil Corporaticn Apple MS Well No. 1 located in Unit C of Section 12, Township
17 South, Range 35 East, IMPM. Said pool would comprise:

TOWNEHIP 17 SOUTH, RANGE 35 E-ST, NMPM
Section 12: N/2

(c) CREATE a new pool in Lea County, New Mevico, cliassified as an oil rool for Devonian
production and desigrated as the Stallion-Devonian Pool. Further, assign approximately
50,842 barrels of discovery alloweble to the discovery well, che American Trading &
Production Corroration Lowe Federal Well No. 1 located in Unit D of Section 7, Township
13 Scuth, Range 38 East, NMPM. Said pool would comprise:

TOWMNSHIP 13 SCUTH, RANGE 38 EAST, NMPM
Section 7: NW/4

(d) RECLASSIFY tne Scharb-Queen Gas Pcol in Lea Curity, New Mexico, as the Scharb-Queen
Cil Pooi due o the reclassification of the only producing well in the pool from gas o
oii.

(e) EXTEND the South Humble City-Strawn Pool in Lea County, New exico, to include therein:

TOWNSHI.: 17 SOUTH, RANGE 37 EAST, NMPM
Secticn 14: MNE/4
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(f) EXTEND the King-Pennsylvanian Pool in Lea County, New Mexico, to include therein:

TONNSHIP 13 SOUTH, RANGE 37 EAST, NMPM
Section 35: NE/4

(g) EXTEND the Querecho Plains-Lower Bone Spring Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM
Section 26: SW/4
Section 27: SE/4

(h) EXTEND the San Simon-Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 35 EAST, NMPM
Section 5: NE/4

(1) EXTEND the San Simon-Yates Pool in Lea County, New Mexico, to include therein:

TCWNSHIP 22 SCUTH, RANGE 35 EAST, NMPM
Section 4: SW/4

(3) EXTEND the West Tonto-Bone Spring Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
Section 12: SE/4

C2SE 8331: In the matter of the hearing called by the Oil Conservation Division on its own motion for an order creating
and extending certain pools in Chaves and Eddy Counties, New Mexico:

(a) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Morrow production
and designated as the East Los Medanos-Morrow Gas Pool. The discovery well is the Pogo Producing
Campany Federal Neff Well No. 1 located in Unit C of Section 25, Township 22 South, Range 31 East,
NMPM. Said pool would comprise:

TCWNSHIP 22 SOUTH, RANGE 31 FAST, NMPM
Section 25: N/2

(b) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Strawn production
and designated as the Saladar-Strawn Gas Pool. The discovery well is the Yates Petroleum
Corporation Stonewall EP State Com. Well No. 4 located in Unit H of Section 30, Township 20 South,
Range 28 East, NMPM. Said pool would camprise:

TCWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM
Section 30: E/2

(c) EXTEND the Brushy Draw-Delaware Pool in Eddy County, New Mexico, to include therein:

TCWNSHIP 26 SOUTH, RANGE 29 EAST, NMPM
Section 13: NE/4

TOWNSHIP 26 SOUTH, RANGE 30 EAST, NMPM
Section 18: NW/4

(d) EXTEND the Diablo-San Andres Pool in Chaves County, New Mexico, to include therein:

TCWNSHIP 10 SOUTH, RANGE 27 EAST, NMPM
Section 21: SE/4

(e} EXTEND the North Hackberry Yates-Seven Rivers Pool in Eddy County, New Mexico, to
include therein:

TCWNSHIP 19 SOUTH, RANGE 31 EAST, NMPM
Section 22: NWw/4

(f) EXTEND the High Lonescme-Queen Pool in Eddy County, New Mexico, to include therein:



TOWNSHIP 16 SCUTH, RANGE 29 EAST, MMPM
Section 22: E/2
Saction 26: NZ£/4

(g) ETEND <he West Millman—~Gravburg Pocl in Eddy County, New Mexico, to include ther=in:

TOWNSHIP 15 SOUTH, EANGE 27 EAST, NMPM
Section 11: NE/4

th} EXTEND the Otis~Mcrrow Gas 2ool in Eddy Counvty, New Mexice, to include therein:

TCANSHIP 22 SCUTH, RBNGE 27 EAST, NMEM
Sectin 25: W/Z
Seczizn 26: E/2

(z) EXTEND the Red Lake Queen-Grayburr-3an Andres Iicl in Eddy County, New Mexico, tc
inciude therein:

TCWNSHIP 17 SQUTd, RANGE 27 EAST, NMEM
Section 12: SE/4

(3} EXTEND the Ross Draw-Wolfcamp Gas Pool in Eddy Councy, New Mexico, tc include
therain:

TOWMSHZ2 26 SCUTH, RANGE 30 EAST, NMPM
Section 25: N/2

(x} EXTEND the Scoggin Draw-Atocka Gas Pool in Eddy Ccunty, New Mexico, to include
therain:

TOWNSHIP 18 SOUTH, RANGE 27 EAST, NMPM
secticon 9: N/2
Section 10: N/2

(1) =XTEMND the Shugart ates-Seven Rivers-Queen-Grayburg Pool in Eddv County, New
Mexico, to include therein:

TCENSHIP 18 SCUTH, RANGE 30 EAST, NMPM
Secticn 35: NW/4




