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CASE 8909&CASE m . ^ J d e J l . . . -
PHOTOS EI) TREATINC3 P|ANTyw fiU^E-_ 

HULK 312 Treat ing Plant 

(11) P r i o r to the construction of H t r e a t i n g p l n n t , A p p l i c a t i o n in the form of 
an a f f i d a v i t f o r t r e a t i n g plnnt permit s h a l l be f i l e d i n d u p l i c a t e w i t h the Santa Fe 
o f f i c e of the D i v i s i o n and one copy to the appropriate d i s t r i c t o f f i c e . Such 
a p p l i c a t i o n sha I 1 be accompanied by; 

(1) a p l a t showing the l o c a t i o n of the plant i n r e l a t i o n to governmental 
surveys ( s e c t i o n , township and range) and to highways or roads 
g i v i n g access to the plant s i t e ; 

(2) a d e s c r i p t i o n of the p l a n t , type and process of treatment and 
design capacity; 

(3) a diagrammatic plan of plant layout i n c l u d i n g l o c a t i o n of water 
w e l l s , p i t s , dikes, dwellings, fences and cattle-guards w i t h i n 
1/4 mile of the s i t e ; 

(4) a d e s c r i p t i o n of containment dikes and p i t s , i f any, w i t h 
d e t a i l e d information on co n s t r u c t i o n and l i n i n g ; 

(Note: any p i t s , l i n e d p i t s or below grade tanks used nt the 
s i t e must meet D i v i s i o n requirements for ground water p r o t e c t i o n ) ; 

(5) a demonstration that any unmerchantable s o l i d s or l i q u i d s r e s u l t i n g 
from operation of the f a c i l i t y w i l l be disposed of at 8 D i v i s i o n 
approved s i t e ; 

(6) a surety or cash bond in the amount of $25,000, in « form approved 
by the D i v i s i o n , conditioned upon compliance wit h s t a t u t e s of the 
State of New Mexico and rules of the D i v i s i o n and the s a t i s f a c t o r y 
clean-up of s i t e upon cessation of operation; and, 

(7) n demonstration that the notice requirements of Paragraph (b) of t h i s 
r u l e have been met. 

(b) The applicant s h a l l give w r i t t e n n o t i c e to the owners of the surface of 
the plant s i t e /'and an area w i t h i n one-half (1/2) m i l e j r . The applicant s b a l l also 
give notice of l i i s a p p l i c a t i o n by advertisement i n a paper of general c i r c u l a t i o n 
published l n the county i n which the t r e a t i n g plant i s to be located. Both the 
w r i t t e n notice and published notice s h a l l state the name of the plant operator, the 
nature of the proposed operation, the design capacity, and that any person seeking 
to oppose such a p p l i c a t i o n must f i l e a protest w i t h i n 20 days of the date of the 
not i ee. 

(c) The D i r e c t o r of the D i v i s i o n may issue a t r e a t i n g plant permit upon a 
f i n d i n g that a complete and proper a p p l i c a t i o n has been f i l e d and that no party has 
objected w i t h i n 20 days f o l l o w i n g submittal of the a p p l i c a t i o n . 

The permit s h a l l be consistent w i t h tbe a p p l i c a t i o n and appropriate 
requirements, of D i v i s i o n r u l e s and The O i l and Gas Act. 

The D i r e c t o r of the D i v i s i o n may set any a p p l i c a t i o n f o r a t r e a t i n g plant permit for 
pub 1i c hen r i ng. 

(d) The D i r e c t o r of the D i v i s i o n may suspend any t r e a t i n g plant permit when i t 
appears that such suspension is necessary to prevent waste, to protect fresh water, 
or to assure compliance w i t h D i v i s i o n r u l e s . 

(e) Such permit s h a l l e n t i t l e the t r e a t i n g plant operator to an approved Form 
C-104, Request for Allowable and Au t h o r i z a t i o n to Transport O i l and Natural CMS, for 
the t o t a l amount of products secured from sediment o i l s and miscellaneous 
h yd ro.'/u-boii s processed by the opera I or. A l l permits s h a l l be revocable, a f t « r 
nolice nnd hearing, upon showing of (rood cause. 



( f ) No t r e a t i n g plant operator may accept sediment o i l at or i n t o the t r e a t i n g 
f a c i l i t y unless the same i s accompanied by an approved Form C-117-A (Tank Cleaning, 
Sediment O i l Removal, Transportation of Miscellaneous Hydrocarbons and Disposal 
Permi t ) . 

(g) Except as provided under Rule 311(h), no t r e a t i n g plant operator may 
accept tank bottoms from p i p e l i n e s t a t i o n s , crude o i l storage terminals or 
r e f i n e r i e s , p i p e l i n e break o i l or other miscellaneous hydrocarbons for processing or 
mixing w i t h recovered p i p e l i n e o i l unless the same i s accompanied by an approved 
Form C-l17-A. 

(h) A l l t r e a t i n g plant operators sh a l l f i l e a monthly report which s h a l l 
d e t a i l the net o i l recovered and sold during the preceding month. See Rule 1118. 

The operator of each lease from which sediment o i l i s removed for reclamation s h a l l 
be promptly n o t i f i e d by the t r e a t i n g plant operator of the amount of p i p e l i n e o i l 
recovered therefrom. l n the event sediment o i l from two or more separate leases i s 
lo be commingled p r i o r lo t r e a t i n g , the t r e u t i n g plant operator s h a l l determine the 
amount of p i p e l i n e o i l a t t r i b u t a b l e to each lease by t e s t i n g a representative sample 
of the sediment o i l from said lease i n accordance w i t h the standard c e r t r i f u g u l test 
prescribed by the API Manual of Petroleum Measurement Standards, Chapter 10, Section 
4. Other test procedures may be used i f such procedures r e l i a b l y p r e d i c t the 
percentage of good o i l to be recovered from sediment o i l . 

( i ) Upon cessation of t r e a t i n g plant operations for 6 consecutive months, the 
operator w i l l complete cleanup and r e s t o r a t i o n of the f a c i l i t y s i t e to D i v i s i o n 
Htandnrils within G months, unless an extension of time is granted by the Director of 
the D i v i s i o n . 



OiViniOflREA^ING P L A N T SURFACE RECLAMATION COSTS 

Summary Sheet 

McBili'zation and Demobilization 

10% of l i n e items 2 through 5 

Demolition 

Buildings, Tanks, F a c i l i t i e s 

Fluid and Chemicals Removal 

Backfilling and Grading 

Eackfilling Pits ©"e^/|Or+ 

Final Grading 9HKS Q *fis/H«. 

Replacing Topsoil 

$ 3Q°Q 

/too 

/ooo 

$ 

/ 2 , OOO 

Revegetation 

Seeding 

Labor $ 

Contingencies 

10% of Items 1 through 5 

Hard Costs 

Summation of Items 1 through 6 

Engineering Costs 

10% of Item 7 



Ccr.tractor P r o f i t and Overhead 

:5% of item 7 

a 1 Cost Estimate cf Lar.d Surface Reclamation 

: : r Ecr.cir.a Purposes 

•COGS. SJOI~ /JCCOuAJ-r- tt/t <L\jdfJ-r,*>r*n Sore /tfAiO/^c- 0<— 

^ r / ) < L r°A~re /2-.US £OSK. 



BEFORE EXAMINER STOGNER f 
n i l Pni\l ciFRVAT!O iM DIVISION NEW MEXICO O I L CONSERVATION DIVISION 
U I L ^ ' ^ u . w , vy. Q F E N E R G Y s MINERALS DEPARTMENT 

EXHIBIT NO. 3 

CASE N0.____2£O2_ 
$25,000.00 TREATING PLANT BOND 

BOND NO. 
(For Use of Surety Company) 

F i l e w i t h O i l Conservation D i v i s i o n , P. O. Box 2088, Santa Fe, New Mexico 87504 

KNOW ALL MEM BY THESE PRESENTS: 

That , (an i n d i v i d u a l ) 

(partnership) (a corporation organized i n the State of , 

w i t h i t s p r i n c i p a l o f f i c e i n the C i t y of , State of 

, and authorized to do business i n the State of New Mexico) , as 

PRINCIPAL, and , a corporation 

organized and e x i s t i n g under the laws of the State of 

and authorized to do business i n the State of New Mexico w i t h duly appointed resident 
agent licensed i n the State of New Mexico t o execute t h i s bond on behalf of the 
surety company, as SURETY, are held f i r m l y bound unto the State of New Mexico, f o r 
the use and b e n e f i t of the O i l Conservation D i v i s i o n of the Energy & Minerals 
Department pursuant to Chapter 72, Laws of New Mexico, 1935, as amended, and to the 
State of New Mexico i n the sum of Twenty Five Thousand ($25,000.00) Do l l a r s l a w f u l 
money of the United States f o r the payment of which, w e l l and t r u l y t o be made, said 
PRINCIPAL and SURETY hereby bind themselves, t h e i r successors and assigns, j o i n t l y 
and s e v e r a l l y , f i r m l y by these presents. 

The conditions of t h i s o b l i g a t i o n are such t h a t : 

WHEREAS, The above p r i n c i p a l has heretofore or may hereafter enter i n t o the 

process of t r e a t i n g and reclaiming sediment o i l i n Section , Township 

(North)' (OuuLtTT, Range -4.TTRs.J-J, (Wash), N.M.P.M. , County, New 

Mexico. 

NOW, THEREFORE, This $25,000 performance bond i s conditioned upon s u b s t a n t i a l 
compliance w i t h a l l a p p l i c a b l e s t a t u t e s of the State of New Mexico and a l l r u l e s , 
r e g u l a t i o n s , and orders of the O i l Conservation D i v i s i o n of the Energy and Minerals 
Department, and upon clean-up of the p l a n t s i t e t o standards of the o i l Conservation 
D i v i s i o n ; otherwise the p r i n c i p a l amount of the bond t o be f o r f e i t e d t o the State of 
New Mexico. 

PROVIDED, HOWEVER, That s i x t y (60) days a f t e r r e c e i p t by the O i l Conservation 
D i v i s i o n of w r i t t e n n o t i c e of c a n c e l l a t i o n from the Surety, the o b l i g a t i o n of the 
Surety s h a l l terminate as t o a c t i v i t i e s or operations conducted by PRINCIPAL a f t e r 
said s i x t y (60) day period but s h a l l continue i n e f f e c t , notwithstanding said n o t i c e , 
as t o such a c t i v i t i e s or operations o -ducted or commenced before the e x p i r a t i o n of 
tiie s i x t y day period. 

Signed and sealed t h i s day of , 19 . 

PRINCIPAL SURETY 

Mai l i n g Address M a i l i n g Address 

t'-V _ Ry 
:-. i' j i. .i: 111 (' V i i )«• Ai I i • r ney- i 11-i ac t 

(Mute: P r i n c i p a l , i f corporal ion 
A f f j x co r po i ,i I. e seal here.) 

(Note: Corporate surety a f f i x corporate-
sea 1 here.) 



Note: I f corporate surety executes t h i s bond by an a t t o r n e y - i n - f a c t not i n New 
Mexico, the resident New Mexico agent s h a l l countersign here below.) 

Countersigned by: 

New Mexico Resident Agent Address 

STATE OF ) 
")ss. 

COUNTY OF ) 

On t h i s day of , 19 , before me 

personally appeared , to me known to be the 

person (persons) described i n and who executed the foregoing instrument and 
acknowledged t h a t he (they) executed the same as he ( t h e i r ) free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year i n 
t h i s c e r t i f i c a t e f i r s t above w r i t t e n . 

Notary Public 

My Commission Expires: 

ACKNOWLEDGMENT FORM FOR CORPORATION 

STATE OF ) 
) ss. 

COUNTY OF ) 

On t h i s day of , 19 , before me personally 

appeared , to me personally known who, being by me duly sworn, 

d i d say that he i s of 

and t h a t the foregoing instrument was signed and sealed on behalf of said corporation 
by a u t h o r i t y of i t s board of d i r e c t o r s , and acknowledged said instrument to be the 
free act and deed of said c o r p o r a t i o n . 

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year i n 
t h i s c e r t i f i c a t e f i r s t above w r i t t e n . 

Notary Public 

My Commission Expires 

STATE OF ) 
) ss. 

COUNTY OF ) 

On t h i s day of , 19 , before me appeared 

, t o me personally known, who, being by me 

duly sworn, d i d say t h a t he i s of 

and t h a t the foregoing instrument was signed and sealed on behalf of 

said corporation by a u t h o r i t y of i t s board of d i r e c t o r s , and acknowledged said 
instrument t o be the free act and deed of said c o r p o r a t i o n . 

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year i n 
t h i s c e r t i f i c a t e f i r s t above w r i t t e n . 

Notary Public 

My i ' i >imt. i '• i o n F x p l i . o s ! 
( N o l r : (."or po r a I o s u i e t y a t t a c h p o w e r o f a t t o r n e y ) 

AI 'PKOVKU i'.'i : 
O I L CONSERVATION D I V I S I O N 

By. 


