
Docket No. 23-86 

Dockets Nos. 26-86 and 27-86 are tentatively set for August 20 and September 3, 1986. Applications for hearing must be 
fi l e d at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST 6, 1986 
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE RCCM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner: 

CASE 8941: (Readvertised) 

Application of BOO, Inc. for a unit agreement, Sandoval County, New Mexico. Applicant, i n the above-styled 
cause seeks approval of the Alamito (State) Unit Area comprising 640 acres.,..more or less, of State .lands, a l l 
in Section 32, Township 23 North, Range 7 West. 

CASE 8954: Application of Osborn Heirs Company for salt water disposal, Lea County, New Mexico. Applicant, i n the 
above-styled cause, seeks authority to dispose of produced salt water into the Devonian fonnation i n the 
open-hole interval from approximately 12,887 feet to 12,951 feet in i t s Mattie Price Well No. 6 located 
1820 feet from the North line and 2310 feet from the East line (Unit G) of Section 6, Township 17 South, 
Range 38 East. 

" CASE 8912: (Continued from July 23, 1986, Examiner Hearing) 

"Application of Parabo, Inc. for salt water disposal, Lea County, New Mexico. Applicant, i n the above-
styled cause, seeks authority to dispose of produced salt water into the San Andres formation in the 
perforated interval from 4300 feet to 4950 feet i n i t s Royalty Holding Well No. 4, located 660 feet 
from the North and East lines of Section 25, Township 21 South, Range 37 East. 

CASE 3955: Application of A. L. Dawsey for an unorthodox o i l well location, Rio Arriba County, New Mexico. Applicant, 
in the above-styled cause, seeks approval of an unorthodox o i l well location for i t s proposed El Vado Well 
No. 2 to be d r i l l e d 1770 feet from the South line and 970 feet from the East line of Section 11, Township 
27 North, Range 1 East, Undesignated East Puerto Chiquito-Mancos Oil Pool, the SE/4 of said Section 11 
to be dedicated to the well. 

CASE 8956: Application of Cibola Energy Corporation for an unorthodox o i l well location, Chaves County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox o i l well location for i t s proposed 
Hadley Well No. 1 to be d r i l l e d 2290 feet from the North line and 1200 feet from the East line of Section 
36, Township 10 South, Range 27 East, Wildcat Devonian Pool, the SE/4 NE/4 of said Section 36 to be 
dedicated to the well. 

CASE 8934: (Readvertised) 

Application of Amstar Energy Corporation for salt water disposal, Lea County, New Mexico. Applicant, 
in the above-styled cause, seeks authority to dispose of produced salt water into the 3one Spring, 
Wolfcamp, Cisco, Canyon, Strawn, Atoka, Morrow and Devonian formations i n the perforated interval 
from approximately 9600 feet to 14,800 feet i n the Mid-American Petroleum, Inc. New Mexico State "A" 
Well No. 1 located 660 feet from the South line and 2080 feet from the East line (Unit 0) of Section 
35, Township 18 South, Range 34 East, Undesignated Air Strip Bone Spring Pool or Undesignated Scharb 
Bone Spring Pool, Air Strip Wolfcamp Pool, and East La Rica Morrow Gas Pool. 

CASE 3936: (Continued from July 23, 1986, Examiner Hearing) 

Application of Santa Fe Energy Company for compulsory pooling, Eddy County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling a l l mineral interests from the surface to the base 
of the Morrow formation, underlying either the SW/4 NW/4 of Section 33, Township 23 South, Range 31 
East, to form a standard 40-acre o i l spacing and proration unit within said vertical limits or the 
K/2 of said Section 33 to form a standard 320-acre gas spacing and proration unit for any and a l l 
formations and/or pools developed on 320-acre spacing, both aforementioned units to be dedicated to 
a well to be dr i l l e d at a standard location thereon. Also to be considered w i l l be the cost of 
d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual operating 
costs and charges for supervision, designation of applicant as operator of the well and a charge 
for risk involved in d r i l l i n g said well. 
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CASE 8820: (Continued from July 23, 1986, Examiner Hearing) 

Application of Santa Fe Energy Company for compulsory pooling, Eddy County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling a l l mineral interests i n the Wolfcamp, Strawn, 
Atcka, and Morrow formations underlying the W/2 of Section 24, Township 22 South, Range 27 East, 
forming a standard 320-acre gas spacing and proration unit, to be dedicated to a well to be d r i l l e d 
at a standard gas well location thereon. Also to be considered w i l l be the cost of d r i l l i n g and 
completing said well and the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the well and a charge for risk 
involved i n d r i l l i n g said well. 

CASE 8957: Application of TXO Production Corporation for a non-standard proration unit, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of a 160-acre non-standard proration unit comprising 
the NW/4 of Section 12, Township 22 South, Range 27 East, Wildcat Wolfcamp Pool, to be dedicated to a 
well to be d r i l l e d at a standard location i n said Section 12. 

CASE 3939: (Continued from July 23, 1986, Examiner Hearing) 

Application of Yates Petroleum Corporation for salt water disposal, Lea County, New Mexico. Applicant, 
in the above-styled cause, seeks authority to dispose of produced salt water into the Queen formation i n 
the perforated interval from approximately 3750 feet to 3790 feet i n the Sinclair Oil and Gas Company State 
197 Well No. 3 located 1980 feet frcm the North line and 1762.5 feet from the West line (Unit F) of Section 
6, Township 17 South, Range 34 East. 

CASE 8940: (Continued from July 23, 1986, Examiner Hearing) 

Application of Yates Petroleum Corporation for salt water disposal, Lea County, New Mexico. Applicant, 
in the above-styled cause, seeks authority to dispose of produced salt water into the Queen formation 
in the perforated interval from approximately 3770 feet to 3810 feet i n the H. L. Brown, Jr. State "B" 
Well No. 2 located 990 feet from the South line and 330 feet from the West line (Unit M) of Section 6, 
Township 17 South, Range 34 East. 

CASE 8958: Application of Amoco Production Company for Hardship Gas Well Classification, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks a determination that i t s State FQ Gas Com Well No. 1 located 
660 feet fran the South line and 1980 feet from the West line (Unit N) of Section 26, Township 23 South, 
Range 34 East, Antelope Ridge-Morrow Gas Pool, i s a hardship gas well which should be granted p r i o r i t y 
access to pipeline takes in order to avoid waste. 

CASE 8595: (Reopened) 

In the matter of Case 8595 being reopened pursuant to the provisions of Order No. R-7983 which order 
promulgated temporary special rules and regulations for the Northeast Caudill-Wolfcamp Pool in Lea 
County including a provision for 80-acre spacing units. Operators in said pool may appear and show 
cause why the pool should not be developed on 40-acre spacing and proration units. 

CASE 3959: Application of Trobaugh Properties for salt water disposal, Lea County, New Mexico. Applicant, i n the 
above-styled cause, seeks authority to dispose of produced salt water into the Yates-Seven Rivers forma
tion i n the open-hole interval from approximately 3774 feet to 3805 feet i n i t s Lynch Well No. 1 located 
330 feet from the South line and 1650 feet from the West line (Unit N) of Section 35, Township 20 South, 
Range 34 East. 

CASE 8960: Application of Marathon Oil Company for compulsory pooling. Lea County, New Mexico. Applicant, i n the 
above-styled cause, seeks an order pooling a l l rnineral interests from the surface to the base of the 
Siluro-Devonian formation underlying the SE/4 SE/4 of Section 14, Township 16 South, Range 38 East, to 
form a standard 40-acre spacing and proration unit for any and a l l formations and/or pools developed on 
40-acre spacing, said unit to be dedicated to a well to be d r i l l e d at a standard location thereon. Also 
to be considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost 
thereof as well as actual operating costs and charges for supervision, designation of applicant as 
operator of the weil and a charge for risk involved in d r i l l i n g said well. 

CASE 8966: Application of Tenneco Oil Company for an unorthodox o i l well location, Lea County, New Mexico. Applicant, 
in the above-styled cause, seeks approval of an unorthodox o i l well location 330 feet frcm the North line 
and 2308 feet from the East line of Section 24, Township 12 South, Range 34 East, Undesignated Ranger 
Lake-Pennsylvanian Pool, the W/2 NE/4 of said Section 24 to be dedicated to the well. 
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CASE 3949: (Continued from July 23, 1986, Examiner Hearing) 

Application of Mobil Producing Texas and New Mexico, Inc. for pool creation, special pool rules, discovery 
allowable, and an unorthodox o i l well location, Lea County, New Mexico. Applicant, i n the above-styled 
cause, seeks the creation of a new o i l pool for Devonian production comprising either the N/2 NE/4 or the 
E/2 SE/4 of Section 1, Township 17 South, Range 35 East, and the pranulgation of temporary special pool 
rules therefor including a provision for 80-acre spacing and designated locations. Applicant further 
seeks the assignment of an o i l discovery allowable as allowed by General Rule 509 to the discovery well 
for said pool being the applicant's Lovington Deep State Well No. 1 located at an unorthodox o i l well 
location for the proposed special pool rules 823 feet frcm the North line and 581 feet from the East 
line of said Section 1. 

CASE 8961: Application of Mesa Grande Resources, Inc. for a non-standard gas proration unit, Rio Arriba County, New 
Mexico. Applicant, i n the above-styled cause, seeks approval of a 186.36-acre non-standard gas spacing 
and proration unit comprising Lots 1, 2, 3, and 4 of Section 18, Township 25 North, Range 2 West, Gavilan-
Mancos and Gavilan Greenhorn-Graneros-Dakota O i l Pools, to be dedicated to a well d r i l l e d at a standard 
location thereon. 

CASE 8962: Application of Mesa Grande Resources, Inc. for a non-standard gas proration unit, Rio Arriba County, New 
Mexico. Applicant, i n the above-styled cause, seeks approval of a 185.84-acre non-standard gas spacing 
and proration unit comprising Lots 1, 2, 3 and 4 of Section 7, Township 25 North, Range 2 West, Gavilan-
Mancos and Gavilan Greenhorn-Graneros-Dakota Oil Pools, to be dedicated to a well d r i l l e d at a standard 
location thereon. 

CASS 8963: Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order tooling a l l mineral interests i n the Gavilan-
Mancos and Gavilan Greenhorn-Graneros-Dakota Oil Pools underlying the W/2 of Section 16, Township 25 
North, Range 2 West, to be dedicated to a well to be d r i l l e d at a standard location thereon. Also to 
be considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost 
thereof as well as actual operating costs and charges for supervision, designation of applicant as 
operator of the well and a charge for risk involved i n d r i l l i n g said well. 

CASE 8964: Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests i n the Gavilan-
Mancos and Gavilan Greenhorn-Graneros-Dakota Oil Pools underlying the E/2 of Section 23, Township 
25 North, Range 2 West, to be dedicated to a well to be d r i l l e d at a standard location thereon. 
Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of 
the cost thereof as well as actual operating costs and charges for supervision, designation of 
applicant as operator of the well and a charge for risk involved i n d r i l l i n g said well. 

CASE 8965: Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order poo; i g a l l mineral interests i n the Gavilan-
Mancos and Gavilan Greenhorn-Graneros-Dakota Oil Pools underlying the S/2 of Section 26, Township 
25 North, Range 2 West, to be dedicated to a well to be d r i l l e d at a standard location thereon. 
Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of 
the cost thereof as well as actual operating costs and charges for supervision, designation of 
applicant as operator of the well and a charge for risk_involved i n d r i l l i n g said well. 

CASE 8948: (Continued from July 23, 1986, Examiner Hearing) 

Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests i n the Gallup 
and Dakota formations underlying the S/2 of Section 26, Township 25 North, Range 2 West, Gavilan-
Mancos and Gavilan Greenhorn-Graneros-Dakota Oil Pools, to be dedicated to a well to be d r i l l e d at 
a standard location thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing said 
well and the allocation of the cost thereof as well as actual operating costs and charges for super
vision, designation of applicant as operator of the well and a charge for risk involved in d r i l l i n g 
said well. 

CASE 8849: (Continued from June 12, 1986, Examiner Hearing) 

Application of Southland Royalty Company for NGPA Wellhead Price Ceiling Category Determinations, Lea 
County, New Mexico. Applicant, i n the above-styled cause, seeks a determination by the Division that 
the following four wells i n Township 19 South, Range 35 East, Scharb-Bcne Springs Pool, meet the NGPA 
well category c r i t e r i a for New Onshore Reservoir under Section 102 of the Natural Gas Policy Act of 
1978 and the applicable rules of the Federal Energy Regulatory Commission. 
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1) Smith "5" Well No. 2 located 660 feet from the South 
line and 1980 feet from the East line .(Unit 0) of 
Section 5; 

2) Smith "5" Well No. 4 located 2149 feet from the South 
line and 700 feet from the East line (Unit I) of 
Section 5; 

3) Scharb "8" Well No. 2 located 660 feet from the North 
line and 2180 feet from the East line :(Unit B) of 
Section 8; and, 

4) Scharb "9" Well No. 4 located 766 feet from the North 
line and 2086 feet from the West line kUnit C) of 
Section 9. 

CASE 3967: In the matter of the hearing called by the Oil Conservation Division on i t s own motion for an order creating 
and extending certain pools in Lea County, New Mexico: 

(a) CREATE a new pool i n Lea County, New Mexico, classified assan o i l pool for Strawn production 
and designated as the Big Dog-Strawn Pool. The discovery y e l l i s the Michell Energy 
Corporation Baer Well No. 1 located in Unit F of Section 3$, Township 15 South, Range 35 
East, NMPM. Said pool would comprise: 

TOWNSHIP 15 SOUTH, RANGE 35 EASTj NMPM 
Section 32: NW/4 : 

(b) CREATE a new pool i n Lea County, New Mexico, classified asjan o i l pool for San Andres 
production and designated as the Northeast Jenkins-San Andres Pool. The discovery well 
is the BTA Oil Producers Hugo 693 Ltd Well No. 2 located i f Unit L of Section 15, 
Township 9 South, Range 35 East, NMPM. Said pool would comprise: 

TOWNSHIP 9 SOUTH, RANGE 35 EAST,,NMPM 
Section 15: SW/4 

(c) CREATE a new pool i n Lea County, New Mexico, classified asjan o i l pool for Delaware 
production and designated as the Reeves-Delaware Pool. Th^ discovery well i s the 
Mewbourne Oil Company Federal Well No. 1 located i n Unit Jjof Section 14, Township 18 
South, Range 35 East, NMPM. Said pool would comprise: 

TCWNSHIP 18 SOUTH, RANGE 35 EASTi NMPM 
Section 14: SE/4 

(d) CREATE a new pool in Lea County, New Mexico, classified as jan o i l pool for Queen 
production and designated as the Sanmal-Ojueen Pool. The discovery well i s the Yates 
Petroleum Corporation Hoover ADR State Well No. 1 located ijn Unit I of Section 1, 
17 South, Range 33 East, NMPM. Said Pool would comprise: ; 

TOWNSHIP 17 SOUTH, RANGE 33 EAST, NMPM 
Section 1: SE/4 

(e) EXTEND the South Corbin-Bone Spring Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 18 SOUTH, RANGE 33 EAST,: NMPM 
Section 20: §72 ' 

(f) EXTEND the Eumont Yates-Seven Rivers-Queen Gas Pool in Lea pounty, New Mexico, to 
include therein: 

TCWNSHIP 19 SOUTH, RANGE 36 EAST,. NMPM 
Section 3: SW/4 
Section 10: N/2 and SE/4 

(g) EXTEND the Querecho Plains-Upper Bone Spring Pool in Lea County, New Mexico, to 
include therein: 

TOWNSHIP 18 SOUTH, RANGE 32 EAST, . NMPM 
Section 23: SE/4 '. ' 

(h) EXTEND the Ranger Lake-Pennsylvanian Pool in Lea County, New Mexico, to include 
therein: 
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TOWNSHIP 12 SOUTH, RANGE 34 EAST, NMPM 
Section 13: SW/4 

(i) EXTEND the South Salt Lake-Atoka Gas Pool i n Lea County, New Mexico, to include 
therein: 

TCWNSHIP 20 SOUTH, RANGE 32 EAST, NMPM 
Section 25: W/2 
Section 36: NW/4 

(j) EXTEND the Skaggs-Abo Gas Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 20 SOUTH, RANGE 37 EAST, NMPM 
Section 13: NW/4 

(k) EXTEND the Wantz-Aba Pool in Lea. County, New Mexico, to include therein: 

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM 
Section 1: Lots 9, 10, 15, and 16 

CASE 8953: (Readvertised) 

In the matter of the hearing called by the Oil Conservation Division on i t s own motion for an order 
extending certain pools i n Rio Arriba, Sandoval, and San Juan Counties, New Mexico: 

(g) EXTEND the South Bianco-Pictured C l i f f s Pool i n Rio Arriba, Sandoval, and San 
Juan Counties, New Mexico, to include therein: 

TCWNSHIP 25 NORTH, RANGE 6 WEST, NMPM 
Section 7: SW/4 
Section 26: NW/4 
Section 27: N/2 

(h) EXTEND the Counselors Gallup-Dakota Oil Pool i n Rio Arriba and Sandoval 
Counties, New Mexico, to include therein: 

TCWNSHIP 23 NORTH, RANGE 6 WEST, NMPM 
Section 5: N/2 
Section 6: E/2 
Section 17: NW/4 

(i) EXTEND the South Lindrith Gallup-Dakota Oil Pool in Rio Arriba and Sandoval 
Counties, New Mexico, to include therein: 

TOWNSHIP 23 NORTH, RANGE 4 WEST, NMPM 
Section 1: SW/4 
Section 17: E/2 
Section 20: NE/4 

(j) EXTEND the West Lindrith Gallup-Dakota Oil Pool in Rio Arriba and Sandoval 
Counties, New Mexico, to include therein: 

TOWNSHIP 24 NORTH, RANGE 3 WEST, NMPM 
Section 9: NE/4 

TOWNSHIP 24 NORTH, RANGE 4 WEST, NMPM 
Section 25: W/2 

TOWNSHIP 25 NORTH, RANGE 5 WEST, NMPM 
Section 23: NW/4 

(k) EXTEND the Lybrook-Gallup Oil Pool in Rio Arriba and Sandoval Counties, 
New Mexico, to include therein: 

TOWNSHIP 23 NORTH, RANGE 6 WEST, NMPM 
Section 6: W/2 W/2 
Section 7: W/2 NW/4 and N/2 SE/4 

TOWNSHIP 23 NORTH, RANGE 7 WEST, NMPM 
Section 1: NE/4 NE/4 
Section 24: E/2, S/2 SW/4, and NE/4 SW/4 
Section 25: N/2 
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TOWNSHIP 24 NORTH, RANGE 8 WESTi NMPM 
Section 21: N/2 and SE/4 ' 
Section 28: NE/4 

(m) EXTEND the Rusty-Chacra Pool in Sandoval County, New Mexico^ to include 
therein: 

TOWNSHIP 21 NORTH, RANGE 6 WEST̂  NMPM 
Section 1: W/2 > 
Section 12: E/2 ; 

TOWNSHIP 22 NORTH, RANGE 7 WEST,] NMPM 
Section 28: NW/4 

************************************************************** 

Docket No. 24-86 

DOCKET: COMMISSION HEARING - THURSDAY - AUGUST 7, 1986 
OIL CONSERVATION COMMISSION - 8:15 A.M. - RCCM 205 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

CASE 8890: (De Novo) 

Application of Northwest Pipeline Corp. for Hardship Gas Well Classification, Rio Arriba County, New 
Mexico. Applicant, i n the above-styled cause, seeks a determination that i t s San Juan 29-5 Unit Well 
No. 91 located 1140 feet from the North line and 1840 feet from t^e East line (Unit B) of Section 35, 
Township 29 North, Range 5 West, Basin-Dakota Pool, i s a hardshipjgas well which should be granted 
p r i o r i t y access to pipeline takes i n order to avoid waste. Upon Application of Northwest Pipeline 
Corporation, this case w i l l be heard De Novo pursuant to the provisions of Rule 1220. 

CASE 8859: (De Novo) 

Application of Robert E. Chandler Corporation for an amendment to Division Order No. R-8047, Lea County, 
New Mexico. Applicant, in the above-styled cause, seeks the amsncinent of Division Order No. R-8047 by 
which ccmpulsorily pooled the NE/4 SW/4 of Section 7, Township 22 pouth, Range 38 East, extending the 
effective dates of this order, including the conroencement date of jthe subject well and a provision 
declaring certain leasehold interests to be excessive burdens and Authorizing the applicant to recover 
out of production i t s well costs and risk factor penalty before anAr such excessive leasehold interests 
are paid. Upon application of Michael L. Klein, John H. Hendrix, frohn H. Hendrix Corporation, and 
Ronnie H. Westbrook, this case w i l l be heard De Novo pursuant to the provisions of Rule 1220. 

CASE 8901: (Continued from June 19, 1986, Commission Hearing) 

Application of Yates Petroleum Corporation, Yates D r i l l i n g CompanyJ Myco Industries, Inc., and Abo 
Petroleum Corporation for determination of reasonable well costs, $haves County, New Mexico. The 
New Mexico Oil Conservation Commission issued Division Order No. R47393 on December 2, 1983 for Case 
No. 7984, which ccmpulsorily pooled a l l mineral interests fran the]surface through and including the 
Abo formation underlying the SW/4 of Section 20, Township 9 South,iRange 27 East, forming a standard 
160-acre gas spacing and proration unit and a l l mineral interests ^rom the top of the Wolfcamp 
formation to the PreCambrian underlying the W/2 of said Section 20j forming a standard 320-acre gas 
spacing and proration unit, named Jack J. Grynberg the operator ofjthe units, and established a well 
costs schedule for each zone based on proposed t o t a l depth and depljh of the Abo zone. Applicants, i n 
the above-styled cause, as interest owners in the Grynberg State Cdm Well No. 1 located 1980 feet from 
the South line and 660 feet from the West line (Unit L) of said Secjtion 20 which was d r i l l e d pursuant to 
the compulsory pooling provisions of said Order No. R-7393, now se^ks an order ascertaining the reason
ableness of actual well costs for the subject well. "i 

CASE 8640: (Continued from June 19, 1986, Commission Hearing) (De Novo) 

Application of Caulkins Oil Company for compulsory pooling, downholfe corrmingling, and dual completion, 
Rio Arriba County, New Mexico. Applicant, in the above-styled causfe, seeks an order pooling a l l 
mineral interests in the Basin-Dakota and Blanco-Mesaverde Pools unjierlying the N/2 of Section 20, 
Township 26 North, Range 6 West, forming a standard 320-acre gas spacing and proration unit i n both zones, 
and in the Pictured C l i f f s and Chacra formations underlying the NE/ft of said Section 20, forming a standard 
160-acre gas spacing and proration unit i n both of these zones, to tie dedicated to a '/jell to be d r i l l e d at 
a standard location thereon. Applicant further seeks approval to dually complete said well in such a 
manner that Blanco-Mesaverde and Basin-Dakota production would be cttnmingled separately and the aforesaid 
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intervals dually completed with catmingled Pictured C l i f f s and Chacra production and both conniingled zones 
produced through parallel strings of tubing. Also to be considered w i l l be the cost of d r i l l i n g and 
completing said well and the allocation of the cost thereof as well as actual operating costs and charges 
for supervision, designation of applicant as operator of the well and a charge for risk involved in d r i l l i n g 
said well. Opon application of Meridian Oil Inc. and El Paso Natural Gas Company, this case w i l l be heard 
De Novo pursuant to the provisions of Rule 1220. 

CASE 8946: (Continued from July 23, 1986, Examiner Hearing) 

Application of Jerome P. McHugh and Associates for an amendment to the special rules and regulations of 
the Gavilan-Mancos Oil Pool, promulgated by Division Order No. R-7407, to establish temporary special 
production allowable limitations and gas-oil ratio limitations for said pool, Rio Arriba County, New 
Mexico. Applicant, i n the above-styled cause, seeks an amendment to Division Order No. R-7407, dated 
December 20, 1983, to include therein a special temporary production allowable of 200 barrels of o i l 
per day for a standard 320-acre spacing and proration unit and a special temporary gas-oil ratio 
limitation factor of 1,000 cubic feet of gas per barrel of o i l produced. 

CASE 8950: (Readvertised) 

Application of Benson-Montin-Greer D r i l l i n g Corporation for the amendment to the special rules and 
regulations of the West Puerto Chiquito-Mancos Oil Pool as promulgated by Division Order No. R-3401, 
and to establish temporary special production allowable limitations and gas-oil ratio limitations, Rio 
Arriba County,.New Mexico. The New Mexico Oil Conservation Commission by Division Order No. R-3401, 
dated April 11, 1968, issued i n Case No. 3743, established Special Rules and Regulations for the BMG West 
Puerto Chiquito-Mancos Pressure Maintenance Project, including a special gas-oil ratio of 2000 to 1 for 
the West Puerto Chiquito-Mancos Oil Pool. Applicant, i n the above-styled cause, now seeks amendment of 
said Order No. R-3401 to provide for a special gas-oil ratio of 1000 to 1 and the establishment of a 
production limitation factor of 400 barrels of o i l per day for each 640-acre spacing unit in the pool. 

CASE 8951: (Continued from July 23, 1986, Examiner Hearing) 

Application of Benson-Montin-Greer D r i l l i n g Corporation for the amendment of Division Order No. R-S124, 
Rio Arriba County, New Mexico. The New Mexico Oil Conservation Division by Division Order No. R-8124, 
dated January 16, 1986, issued in Case 8745, authorized the applicant to conduct a long-term reservoir 
pressure test i n the Mancos formation using certain wells i n Rio Arriba County and further authorized 
the shut-in of certain wells and provided six months after completion of the test during which certain 
accumulated underproduction can be made up. Applicant, i n the above-styled cause, now seeks the amendment 
of said Order No. R-8124 to provide for twelve months after completion of the reservoir pressure test during 
which to make up the accumulated underproduction of certain wells resulting from the test. Applicant further 
requests that a l l other provisions in said Order No. R-8124 remain i n f u l l force and effect. 

CASE 8952: (Continued from July 23, 1986, Examiner Hearing) 

Application of Benson-Montin-Greer D r i l l i n g Corporation for statutory unitization, Rio Arriba County, New 
Mexico. Applicant, in the above-styled cause, seeks an order unitizing, for the purpose of continued 
pressure maintenance operations, a l l mineral interests i n the West Puerto Chiquito-Mancos Oil Pool underlying 
the Canada Ojitos Unit Area, which encompasses 69,567.235 acres, more or less, being a l l or portions of the 
following lands in Rio Arriba County, New Mexico: 

Sections 6 through 8 and 17 through 20, Township 24 North, Range 1 East; 
Sections 1 through 15 and 23 through 24, Township 24 North, Range 1 West; 
Sections 5 through 8, 17 through 20 and 29 through 31, Township 25 North, 
Range 1 East; 

Sections 1 through 36, Township 25 North, Range 1 West; 
Sections 19 and 20 and 29 through 32, Township 26 North, Range 1 East; 
Sections 1 through 36, Township 26 North, Range 1 West. 

Among the matters to be considered at the hearing w i l l be the necessity of unit operations; the designation 
of a unit operator; the determination of the horizontal and vertical limits of the unit area; the determina
tion of a f a i r , reasonable and equitable allocation of production and costs of production, to each of the 
various tracts i n the unit area; the determination of credits and charges to be made among the various owners 
in the unit area for their investment i n wells and equipment; and such other matters as may be necessary 
and appropriate for carrying on efficient unit operations, including, but not necessarily limited to, unit 
voting procedures, selection, removal, or substitution of unit operator, and time of commencement and 
termination of unit operations. 
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Docket No. 25-86 

DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST 13, 1986 
8:15 A.M. - OIL CONSERVATION DIVISION CCNF3RENCE ROOM 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The foliciwirig cases w i l l be heard before Michael E. Stogner, Examiner, or Davfid R. Catanach, Alternate Examiner: 

ALLOWABLE: (1) Consideration of the allowable production of gas for September, 1986, from fifteen prorated pools in 
Lea, Eddy, and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas for September, 1986, from four prorated pools in 
San Juan, Rio Arriba, and Sandoval Counties, New Mexico. 



Docket No. 22-86 

Dockets Nos. 23-86 and 24-86 are tentatively set for August 6 and August 20, 1986. Applications for hearing must be f i l e d 
at least 22 days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY, JULY 23, 1986 
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner: 

CASE 8941: (Readvertised) 

Application of BOO, Inc. for a unit agreement, Sandoval County, New Mexico. Applicant, i n the above-styled 
cause, seeks approval of the Alamito (State) Unit Area comprising 640 acres, more or less, of State lands a l l 
i n Section 32, Township 23 North, Range 7 West. 

CASE 8912: (Continued from June 25, 1986 Examiner Hearing) 

Application of Parabo, Inc. for salt water disposal, Lea County, New Mexico. Applicant, i n the above-styled 
cause, seeks authority to dispose of produced salt water into the San Andres formation i n the perforated 
interval from 4300 feet to 4950 feet i n i t s Royalty Holding Well No. 4, located 660 feet from the North and 
East lines of Section 25, Tcwnship 21 South, Range 37 East. 

CASE 8942: Application of BTA Oil Producers for salt water disposal, Lea County, New Mexico. Applicant, i n the above-' 
styled cause, seeks authority to dispose of produced salt water into the San Andres formation i n the perforated 
interval from approximately 5,082 feet to 5,120 feet i n i t s Buckeye 8601 JV-P Well No. 1-SWD (Calatex Exploration, 
Inc. New Mexico State Well No. 1) located 2310 feet from the North line and 990 feet from the West line (Unit E) 
of Section 29, Township 17 South, Range 36 East. 

CASE 8936: (Continued from July 9, 1986, Examiner Hearing) 

Application of Santa Fe Energy Company for compulsory pooling, Eddy County, New Mexico. Applicant, i n the above-
styled cause, seeks an order pooling a l l mineral interests from the surface to the base of the Morrow formation, 
underlying either the SW/4 NW/4 of Section 33, Township 23 South, Range 31 East, to form a standard 40-acre o i l 
spacing and proration unit within said vertical limits or the W/2 of said Section 33 to form a standard 320-acre 
gas spacing and proration unit for any and a l l formations and/or pools developed on 320-acre spacing, both afore
mentioned units to be dedicated to a well to be d r i l l e d at a standard location thereon. Also to be considered 
w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the well and a charge for 
risk involved i n d r i l l i n g said well. 

CASE 8820: (Reopened) (Continued from July 9, 1986, Examiner Hearing) 

Application of Santa Fe Energy Company for compulsory pooling, Eddy County, New Mexico. Applicant, i n the above-
styled cause, seeks an order pooling a l l mineral interests i n the Wolfcamp, Strawn, Atoka, and Morrow formations 
underlying the W/2 of Section 24, Township 22 South, Range 27 East, forming a standard 320-acre gas spacing and 
proration unit, to be dedicated to a well to be d r i l l e d at a standard gas well location thereon. Also to be 
considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost thereof as well 
as actual operating costs and charges for supervision, designation of applicant as operator of the well and a 
charge for risk involved i n d r i l l i n g said well. 

CASE 8943: Application of WR Oil and Gas Company for a Water/Steam Injection Pilot Project, McKinley County, New Mexico. 
Applicant, i n the above-styled cause, seeks authority to institute a p i l o t injection project by the injection 
of steam and water into the Miguel Creek-Gallup Oil Pool i n 14 wells located i n Sections 20, 21, 28, 29, Township 
16 North, Range 6 West. Applicant further seeks authorization to inject under pressure i n said project in excess 
of the CCD guidelines standard of 0.2 psi per foot of depth. 

CASE 8939: (Continued from July 9, 1986, Examiner Hearing) 

Application of Yates Petroleum Corporation for salt water disposal, Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks authority to dispose of produced salt water into the Queen formation in the perforated 
interval from approximately 3750 feet to 3790 feet i n the Sinclair Oil and Gas Company State 197 Well No. 3 
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located 1980 feet from the North l i n e and 1762.5 feet from the W<st l i n e (Unit F) of Section 6, 
17 South, Range 34 East. 

Township 

i c r o Q L 0 • iron Juiv 1936, Z:-:aainer Hearing) 

CASE 8944: 

Application of Yates Petroleum Corporation for s a l t water disposal. Lea County, New Mexico. Applicant, 
i n the above-styled cause, seeks authority to dispose of produced s a l t water in t o the Queen formation 
i n the perforated i n t e r v a l from approximately 3770 feet to 3810 fleet i n the H. L. Brown, Jr. State "B" 
Well No. 2 located 990 feet from the South l i n e and 330 feet frori the West l i n e (Unit M) of Section 6, 
Township 17 South, Range 34 East. 

Application of Tenneco O i l Company for r e t r o a c t i v e allowable, Sanj Juan County, New Mexico. Applicant, 
i n the above-styled cause, seeks a determination that the work pejrformed on i t s Fields "LS" Well No. 2A 
located 1500 feet from the South l i n e and 850 feet from the East p.ine (Unit X) of Section 25, Township 
32 North, Range 11 West, Blanco-Mesaverde Pool, be designated as ja "workover" pursuant to the Division 
Rules and Regulations regarding gas prorationing i n northwest New) Mexico, so that the increased allowable 
assigned to the subject well's proration uni t (the S/2 of said Sejction 25) would be made e f f e c t i v e as of 
November 1, 1985. 

CASE 8945: Application of Jerome P. McHugh and Associates for compulsory poojL: 
Applicant, i n the above-styled cause, seeks an order pooling a l l 
the base of the Dakota formation underlying the E/2 of Section 12 
form a standard 320-acre spacing and proration u n i t for any and 
on 320-acre spacing, said uni t to be dedicated to a we l l to be drjLlled 
Also to be considered w i l l be the cost of d r i l l i n g and completing 
cost thereof as we l l as actual operating- costs and charges for 
as operator of the well and a charge for r i s k involved i n d r i l l i n g 

a . l 

supervision, 

CASE 8946: Application of Jerome P. McHugh and Associates for an amendment 
che Gavilan-Mancos O i l Pool, promulgated by Division Order No. R-
production allowable l i m i t a t i o n s and gas-oil r a t i o l i m i t a t i o n s for 
Mexico. Applicant, i n the above-styled cause, seeks an amendment 
December 20, 1983, to include therein a special temporary production 
per day for a standard 320-acre spacing and proration u n i t and a 
l i m i t a t i o n factor of 1,000 cubic feet of gas per barrel of o i l produced 

CASE 3874: (Continued from June 25, 1986, Examiner Hearing) 

ing, Rio Arriba County, New Mexico, 
'line r a l interests from the surface to 

Township 25 North, Range 2 West, to 
formations and/or pools developed 

at a standard location thereon, 
said well and the a l l o c a t i o n of the 

designation of applicant 
said w e l l . 

the special rules and regulations of 
407, to establish temporary special 
said pool, Rio Arriba County, New 

to Division Order No. R-7407, dated 
allowable of 200 barrels of o i l 

Special temporary gas-oil r a t i o 

CASE 8947: 

CASE 8948: 

Application of Union Texas Petroleum Corporation for Pool Reclassification, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks the r e c l a s s i f i c a t i o n cjf the Crosby-Devonian Gas Pool as an 
associated pool and the promulgation of special pool rules therefcjr. 

Application of Yates Petroleum Corporation for Hardship Gas Well C l a s s i f i c a t i o n , Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks a determination that ijts Box Canyon Unit Well No. 2 located 
2080 feet from the North l i n e and 1980 feet from the West l i n e (Utiit F) of Section 13, Township 21 South, 
Range 21 East, L i t t l e Box Canyon-Morrow Gas Pool, i s a hardship gajs well which should be granted p r i o r i t y 
access to pipeline takes i n order to avoid waste. 

Application of Mesa Grande Resources, Inc. for compulsory pooling, 
Applicant, i n the above-styled cause, seeks an order pooling a l l 
Dakota formations underlying the S/2 of Section 26, Township 25 
Gavilan Greenhorn-Graneros-Dakota O i l Pools, to be dedicated to 
location thereon. Also to be considered w i l l be the cost of 
allo c a t i o n of the cost thereof as we l l as actual operating costs 
of applicant as operator of the well and a charge for r i s k invo 

CASE 8937: (Concinued from July 9, 1986, Examiner Hearing) 

Nofcth, 

d r i l l i n g 
aiid 

lved 

Rio Arriba County, New Mexico. 
n^Lneral interests i n the Gallup and 

Range 2 West, Gavilan-Mancos and 
j e l l to be d r i l l e d at a standard 

and completing said w e l l and the 
charges for supervision, designation 

i n d r i l l i n g said w e l l . 

Application of Mobil Producing Texas and New Mexico, Inc. for an unorthodox o i l w ell location, Eddy 
County, New Mexico. Applicant, i n the above-styled cause, seeks approval of an unorthodox o i l w e l l 
location for i t s proposed Federal CCC Well No. 2 to be d r i l l e d 297j) feet from the South l i n e and 2410 
feet from the East l i n e of Section 4, Township 16 South, Range 31 j a s t , Undesignated North Square Lake 
Grayburg-San Andres Pool, Lot 15 of said Section 4 to be dedicated)to the w e l l forming a standard 40-
acre o i l spacing and proration u n i t . 
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CASE 8949; Application of Mobil Producing Texas and New Mexico, Inc. for pool creation, special pool rules, discovery 
allowable, and an unorthodox o i l well location, Lea County, New Mexico. Applicant, i n the above-styled cause, 
seeks the creation of a new o i l pool for Devonian production comprising either the N/2 NE/4 or the E/2 NE/4 of 
Section 1, Township 17 South, Range 35 East, and the promulgation of temporary special pool rules therefor 
including a provision for 80-acre spacing and designated locations. Applicant further seeks the assignment 
of an o i l discovery allowable as allowed by General Rule 509 to the discovery well for said pool being the 
applicant's Lovington Deep State Well No. 1 located at an unorthodox o i l well location for the proposed special 
pool rules 823 feet from the North line and 581 feet from the East line of said Section 1. 

CASE 8950; Application of Benson-Montin-Greer D r i l l i n g Corporation for the amendment of Division Order No. R-3401, Rio 
Arriba County, New Mexico. The New Mexico Oil Conservation Commission by Division Order No. R-3401, dated 
April 11, 1968, issued i n Case No. 3743, established Special Rules and Regulations for the BMG West Puerto 
CMquito-Mancos Pressure Maintenance Project, including a special gas-oil ratio of 2000 to 1 for the West 
Puerto Chiquito-Mancos Oil Pool. Applicant, i n the above-styled cause, now seeks amendment of said Order No. 
R-3401 to provide for a special gas-oil ratio of 1000 to 1 and the establishment of a production limitation 
factor of 400 bbls. of o i l per day for each 640-acre spacing unit i n the pool 

CASE 8951: Application of Benson-Montin-Greer D r i l l i n g Corporation for the amendment of Division Order No. R-8124, Rio 
Arriba County, New Mexico. The New Mexico Oil Conservation Division by Division Order R-8124, dated January 
16, 1986, issued i n Case 8745, authorized the applicant to conduct a long-term reservoir pressure test i n the 
Mancos formation using certain wells i n Rio Arriba County and further authorized the shut-in of certain wells 
and provided six months after completion of the test charing which certain accumulated underproduction can be 
made up. Applicant, i n the above-styled cause, now seeks the amendment of said Order No. R-8124 to provide 
for twelve months after completion of the reservoir pressure test during which to make up the accumulated 
underproduction of certain wells resulting from the test. Applicant further requests that a l l other provisions 
in said Order No. R-8124 remain i n f u l l force and effect. 

CASE 8952: Application of Benson-Montin-Greer D r i l l i n g Corporation for statutory unitization, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order unitizing, for the purpose of continued pressure maintenance 
operations, a l l mineral interests i n the West Puerto Chiquito-Mancos Oil Pool underlying the Canada Ojitos Unit 
Area, which encompasses 69,567.235 acres, more or less, being a l l or portions of the following lands i n Rio Arriba 
County, New Mexico: 

Sections 6 through 8 and 17 through 20, Township 24 North, Range 1 East; 
Sections 1 through 15 and 23 through 24, Township 24 North, Range 1 West; 
Sections 5 through 8, 17 through 20 and 29 through 31, Township 25 North, Range 1 East; 
Sections 1 through 36, Township 25 North, Range 1 West; 
Sections 19 and 20 and 29 through 32, Township 26 North, Range 1 East; 
Sections 1 through 36, Township 26 North, Range 1 West. 

Among the matters to be considered at the hearing w i l l be the necessity of unit operations; the designation of 
a unit operator; the determination of the horizontal and vertical limits of the unit area; the determination of a 
fa i r , reasonable and equitable allocation of production and costs of production, to each of the various tracts i n 
the unit area; the determination of credits and charges 'to be made among the various owners i n the unit area for 
their investment i n wells and equipment; and such other matters as may be necessary and appropriate for carrying 
on efficient unit operations, including, but not necessarily limited to, unit voting procedures, selection, 
removal, or substitution of unit operator, and time of conrnencement and termination of unit operations. 

CASE 8932: (Continued from July 9, 1986, Examiner Hearing) 

Application of Geo Engineering, Inc. for exceptions to Division General Rules 104(F) and 104(C) ( I ) , McKinley 
County, New Mexico. Applicant, i n the above-styled cause, seeks authority for the location of o i l wells no 
nearer than 165 feet to the lease boundary or nearer than 10 feet to any quarter-quarter section or subdivision 
inner boundary for wells completed i n the Menafee member of the Mesaverde formation i n the NW/4 of Section 32, 
Township 20 North, Range 9 West. Applicant also seeks authority allowing the operator to develop the area 
described with more than four wells on each 40-acre tract. 

CASE 8933: (Continued frcm July 9, 1986, Examiner Hearing) 

Application of Geo Engineering, Inc. for exceptions to Division General Rules 104(F) and 104(C) ( I ) , McKinley 
County, New Mexico. Applicant, i n the above-styled cause, seeks authority for the location of o i l wells no 
nearer than 165 feet to the lease boundary or nearer than 10 feet to any quarter-quarter section or subdivision 
inner boundary for wells completed i n the Menafee member of the Mesaverde formation i n the NE/4 of Section 30, 
Township 20 North, Range 9 West. Applicant also seeks authority allowing the operator to develop the area 
described with more than four wells on each 40-acre tract. 
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CASE 8953: I n the matter of the hearing called by the O i l Conservation Division on i t s own motion for an order 
contracting and extending certain pools i n Rio Arriba, Sandoval,, and San Juan Counties, New Mexico: 

(a) CONTRACT the Otero-Gallup O i l Pool i n Rio Arriba County, Nev Mexico, by the deletion of the 
following described area: 

TOWNSHIP 25 NORTH, RANGE 5 WEST, NMPMi 
Section 23: NW/4 " 

(b) EXTEND the Angels Peak-Gallup Associated Pool i n San Juan County, New Mexico, to include 
therein: 

TOWNSHIP 27 NORTH, RANGE 10 WEST, NMPijt 
Section 28: NE/4 and N/2 NW/4 

(c). EXTEND the Bisti-Lower Gallup O i l Pool i n San Juan County, 3ew Mexico, to include therein: 

TOWNSHIP 25 NORTH, RANGE 12 WEST, NMP!» 
Section 7: SW/4 
Section 18: NW/4 
Section 26: NW/4 
Section 27: N/2 NW/4 

TOWNSHIP 26 NORTH, RANGE 13 WEST, NMPM 
Section 21: SE/4 
Section 22: SW/4 

(d) EXTEND the South Bisti-Gallup O i l Pool i n San Juan County, New Mexico, to include therein: 

TOWNSHIP 23 NORTH, RANGE 10 WEST, NMP̂  
Section 4: S/2 and NW/4 
Section 9: N/2 
Section 10: NW/4 

TOWNSHIP 24 NORTH, RANGE 10 WEST, NMPty 
Section 36: E/2 E/2 

(e) EXTEND the Blanco-Fruitland Gas Pool i n San Juan County, Nev| Mexico, to include therein: 

TOWNSHIP 30 NORTH, RANGE 8 WEST, NMPM 
Section 4: NE/4 
Section 9: NE/4 
Section 10: NW/4 
Section 27: NW/4 
Section 28: N/2 
Section 29: NE/4 

TOWNSHIP 31 NORTH, RANGE 8 WEST, NMPM 
Section 28: SE/4 
Section 33: E/2 

(f ) EXTEND the Blanco-Mesaverde Pool i n Rio Arriba and San Juan Counties, New Mexico, to include 
therein: 

TOWNSHIP 26 NORTH, RANGE 6 WEST, NMPM . 
Section 26: E/2 

TOWNSHIP 30 NORTH, RANGE 11 WEST, NMPtt 
Section 15: W/2 
Section 16: A l l 
Section 21: N/2 
Section 22: N/2 

(g) EXTEND the South Bianco-Pictured C l i f f s Gas Pool i n Rio Arripa, Sandoval, and San Juan bounties, 
New Mexico, to include therein: 

TOWNSHIP 25 NORTH, RANGE 6 WEST, NMPM 
Section 7: SW/4 
Section 26: NW/4 
Section 27: N/2 

(h) EXTEND the Counselors Gallup-Dakota O i l Pool i n Rio Arriba and Sandoval Counties, New Mexico, 
to include therein: 
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TOWNSHIP 23 NORTH, RANGE 6- WEST, NMPM 
Section 5: N/2. 
Section 6: E/2 
Section 17: NW/4 

(i) EXTEND tne South Lindrith Gallup-Dakota Oil Pool in Rio Arriba and Sandoval Counties, New 
Mexico, to include therein: 

TOWNSHIP 23 NORTH, RANGE 4 WEST, NMPM 
Section 1: SW/4 
Section 17: E/2 
Section 20: NE/4 

(j) EXTEND the West Lindrith Gallup-Dakota Oil Pool i n Rio Arriba and Sandoval Counties, New Mexico, 
to include therein: 

TOWNSHIP 24 NORTH, RANGE 3 WEST, NMPM 
Section 9: NE/4 

TOWNSHIP 24 NORTH, RANGE 4 WEST, NMPM 
Section 25: W/2 

TOWNSHIP 25 NORTH, RANGE 5 WEST, NMPM 
Section 23: Nw74 

(k) EXTEND the Lybrook-Gallup Oil Pool i n Rio Arriba and Sandoval Counties, New Mexico to include 
therein: 

TOWNSHIP 23 NORTH, RANGE 6 WEST, NMPM 
Section 6: W/2 W/2 
Section 7: W/2 NW/4, N/2 SE/4 

TOWNSHIP 23 NORTH, RANGE 7 WEST, NMPM 
Section 1: NE/4 NE/4 
Section 24: E/2, S/2 SW/4, NE/4 SW/4 
Section 25: N/2 

TCWNSHIP 24 NORTH, RANGE 8 WEST, NMPM 
Section 21: N/2, SE/4 
Section 28: NE/4 

(1) EXTEND the Otero-Chacra Oil Pool i n Rio Arriba and San Juan Counties, New Mexico, to include therein: 

TOWNSHIP 25 NORTH, RANGE 6 WEST, NMPM 
Section 21: NE/4 
Section 22: W/2 
Section 24: SE/4 

TOWNSHIP 28 NORTH, RANGE 9 WEST, NMPM 
Section 21: SW/4 
Section 28: NW/4 

(m) EXTEND the Rusty-Chacra Pool in Sandoval County, New Mexico, to include therein: 

TOWNSHIP 21 NORTH, RANGE 6 WEST, NMPM 
Section 1: W/2 
Section 12: E/2 

TOWNSHIP 22 NORTH, RANGE 7 WEST, NMPM 
Section 28: NW/4 

(n) EXTEND the WAW Fruitland-Pictured C l i f f s Gas Pool i n San Juan County, New Mexico 
to include therein: 

TOWNSHIP 25 NORTH, RANGE 12 WEST, NMPM 
Section 10: §72 
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; s . i t - e c r.d 21-36 are tentatively set fcr ̂ ur.e 15 and July 9, 1986. Applications for hearing must be fil e d 
lays ir. acvance or hearing care. 

DOCKET: EXAMINER HEARING - WEDrrZSDAY - JUNE 12, 19S6 
3:15 A.M. - Oil CCNSERVATr.O: DIVISION CCXFESEECE ROCM, 
STATE LAND OFFICE BUILDING, SAI.TA FE, NEW MEXICO 

"he following cases w i l l be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner: 

CASE 3909: In the matter of the hearing called by the Oil Conservation Division on i t s own motion to amend Rule 312 
to provide for administrative approval of applications for treating plants, to require a cash or surety 
bend sufficient for surface reclamation of the treating plant f a c i l i t y site, and tc additionally condition 
the bond upon land surface reclamation to CCD standards. 

CASE 3910: Lh the Tatter of the hearing called by the Oil Conservation Division on i t s own motion to permit A. F. 
"cherts,' Jr., Great American Insurance Company, and ether interested parties to appear and shew cause 
'.;hy the 3ogle Farms SWD Well Mo.l located 660 feet frcm the South and West lines of Section 16, 
Township 11 South, Range 34 East, Lea County, should not be plugged and abandoned in accordance with 
a Division-approved plugging program. 

-.SE 3911: In the matter of the hearing called by the Oil Conservation Division on i t s cwn motion to permit I . & W., 
Inc. tc appear and show cause why i t s Form C-133, Authorization to Haul Water, should not be cancelled 
fcr non-compliance with Oil Conservation Division's regulations. 

-SP. 5912.;...'-Acplication of Parabo, Inc. fcr salt water disposal, Lea County, New Mexico. Applicant, i n the above-
==™ styled cause, seeks authority to dispose of produced salt water into the San Andres formation in the 

perforated interval from 4300 feet to 4950 feet i n i t s -Royalty Holding Well No. 4, located 660 feet 
from the North and East lines ct Section 25, Township 21 South, Range 37 East. 

VSE 3913: Application of Exxon Corporation for an unorthodox gas well location and a non-standard gas proration 
unit, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox 
gas well location 1980 feet frcm the North line and 525 feet from the West line cf Section 7, Township 
17 South, Range 29 East, Undesignated South Empire-Morrow Gas Pool, the SE/4, E/2 NW/4, and Lots 1 
and 2 of said Section 7 to be dedicated to said well forming a 292.32-acre non-standard gas spacing 
and proration unit. 

ASI 3914: Application of Chase Energy, Inc. for salt water disposal, San Juan County, New Mexico. Applicant, 
in the above-styled cause, seeks authority to dispose of produced salt water into the Slick Rock-
Dakota Oil Pool in the open-hole interval from 750 feet to 758 feet in their DEB Weil No. 18 located 
510 feet from the South line and 420 feet from the East line (Unit P) of Section 36, Township 30 
Kerch, Ranee 17 West. 

-.SE 3891: (Continued from May 28, 1986, Examiner Hearing) 

Application of Manana Gas, Inc. for an unorthodox gas well location, San Juan County, Mew Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location for i t s 
proposed Hartman Well Ster-i-E -to be dr i l l e d 1230 feet from the North line and 55 feet frcm the 
East line of Section 22, Township 29 North, Range 11 West, Basin-Dakota Pool, the E/2 of said 
Section 22 to be dedicated to the well. 

(Continued fran May 28, 1986, Examiner Hearing) 

Application of Manana Gas, Inc. for an unorthodox gas well location, San Juan County, Mew ̂ fexico. 
Applicant, in the above-styled cause, seks approval of an unorthodox gas well location for i t s 
proposed Nancy Kartman Weil 7̂o. 1 to be dri l l e d 1100 feet from the North line and 55 feet frcm the 
Zast line of Section 22, Township 29 North, Range 11 West, Bloomfield-Chacra Pool, the NE/4 of said 
Section 22 to be dedicated, to the well. 

(This case w i l l be continued to June 25, 1986) 

Application of Tenneco Oil Company for directional d r i l l i n g , San Juan County, New Mexico. Applicant, 
m the above-styled cause, seeks authority fcr the directional d r i l l i n g of four wells to the" Basin-



DocVcec ::o. 13—36 

Dakota ?col or. i t s Citv of "arningtcr. lease, a l l ir. Section 1C, Township 29 ::crth, Range 33 '•est, 

1; " e l l No. i 
Surface location (S.L.) - 2160' FSL - 1591' F̂ L 
Ecttcm Hole Location (B.H.L.) - 1750' FSL - 1775' FEL 

Z) Well No. 1-E 
S.L. - 2203' FSL - 1653' FEL 
B.H.L. - 1630' Ft! i EL 

3) Weil No. 2 
S.L. - 2159' FSL - 1712' FEL 
E.H.L. - 1650' FS & WL 

4) Well Mo. 2-E 
S.L. - 2246' FSL - 1712' FEL 
3.H.L. - 1650' FTT i WL 

Weils Nos. 1 and 1-E to be dedicated to the E/2 of said Section 10 and Weils Nos. 2 and 2E to be 
dedicated to the W/2 of said Section 10. 

1ASD 3S~3: (Continued frcm May 28, 1986, Examiner Hearing) 

Application cf Nearburg Producing Company for salt water disposal, iidy County, Nev; ;-iexico. Applicant, 
in the above-sty'led cause, seeks authority to dispose of produced s ^ l t water in to the Cisco and Canyon 
formations in the perforated interval from approximately 7772 feet (to 7850 feet in the Coquina Oil 
Corporation Aikman State Well No. 1 located 660 feet from the South lline and 1980 feet frcm the West 
line (Unit M) of Section 27, Township 19 South, Range 25 East. ! 

1ASZ S874: (Continued from May 28, 1986, Examiner Hearing) 

Application of Union Texas Petroleum Corporation for Pool Reclassification, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks the reclassification of 'the Crosby-Devonian Gas Pool as 
an associated pool and the promulgation of special pool rules therefor. 

CASE £916: Application of Yates Dr i l l i n g Company for waterflood expansion, Eddjj County, New Mexico. Applicant, 
m the above-styled cause, seeks authority to expand i t s Yates Artesjia Metex Unit Waterflood Project, 
authorized by Division Order No. R-4609, dated August 13, 1973, by converting i t s Artesia Metex Unit 
Well No. 35 located 1650 feet from the North line and 330 feet from jthe East line (Unit H) of Section 
26, Tcwnship 18 South, Range 27 East, Artesia-Queen-Grayburg-San Andres Pool, Artesia Metex Unit Area, 
frcm a producing o i l well to a water injection well. 

1ASZ 3glS: (Continued from May 28, 1986, Examiner Hearing) 

Application of Yates Petroleum Corporation for salt water disposal, Eddy County, New Mexico. Applicant, 
in the above-styled cause, seeks authority to dispose of produced sdlt water into the Avalcn-Delaware 
Pool in the perforated interval from 2595 feet to 2685 feet in i t s Stonewall "YE" State Well Mo. 1 
located 1630 feet from the South line and 1980 feet from the East lipe (Unit J ) , Section 30, Township 
20 South, Range 28 East. In the absence of objection, this case wijjl be approved pursuant to Division 
Rules and Regulations. 

I'iZ 3.̂ 8: (Continued from May 14, 1986, Examiner Hearing) 

Application of Amoco Production Company for NGPA Wellhead Price Ceiljing Category Determinations, Lea 
County, New Mexico. Applicant, in the above-styled cause, seeks a extermination by the Division that 
the following three wells in Township 19 South, Range 35 East, Scharfc-Bcne Springs Pool, meet the NGPA 
well category criteria for New Onshore Reservoir under Section 102 ojf the Natural Gas Policy Act of 
19"S and the applicable rules of the Federal Energy Pegulatory Ccmmijssion: 

1) Elkan Well No. 3 located IS80 feet frcm the South 
and East lines (Unit J) of Section 9; 

2) Elkan Well No. 4 located 519 feet from the South 
line and 2121 feet frcm the West line (Unit N) of 
Section 9; and, 
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3) State "MX" '.veil Nc. I located 560 feet frcrr. the 
North line and 710 feet fren; the '/.'est line (Unit D) 
of Section 15. 

CASE 3349: (Continued from May 14, 1986, examiner Hearing) 

Application cf Southland Royalty Company fcr NGFA Wellhead rr.ee Ceiling Category Determinations, Lea 
County, New Mexico. Applicant, in the above-styled cause, seeks a determination by the Division that 
the following four wells in Township 19 South, Range 35 East, Scharb-Bcne Springs Fool, meet the NGPA 
'.;eli category c r i t e r i a for Mew Onshore Reservoir under Section 102 of the Natural Gas Policy Act of 
1978 and the applicable rules of the Federal Energy Regulatory Commission. 

1) Smith "5" Well No. 2 located 660 feet frcm the 
South line and 1980 feet from the East line (Unit 0) 
of Section 5; 

2) Smith "5" Well No. 4 located 2149 feet frcm the South 
line and 70C feet from the East line (Unit I) of 
Section 5; 

3) Scharb "3" Well Uo. 2 located 660 feet from the North 
line and 2180 feet from the East line (Unit 3) of 
Section 8; and, 

4) Scharb "9" Well No. 4 located 766 feet from the North 
line and 2086 feet frcm the West line (Unit C) of 
Section 9. 

Application of Amoco Production Company for compulsory pooling. Union County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling a l l mineral interests i n the Tubb formation from the 
base of the Cimmaron Anhydrite Marker to the top of the PreCambrian Basement_underlying a l l of Section 
10, Township 19 North, Range 35 East, forming a standard 640-acre carton dioxide gas spacing and 
proration unit to be dedicated to i t s Bravo Dome Carbon Dioxide Gas Unit 1935 Well No. 101 located 1650 
feet from the North and West lines (Unit F) of said Section 10. Also to be considered w i l l be the cost 
of d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual operating 
costs and charges for supervision, designation of applicant as operator of the well and a charge fcr 
risk involved in d r i l l i n g said well. 

•CASE 3 918: Applicaticn of Amoco Production Company for conpulsory pooling, Union County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling a l l mineral interests in the Tubb formation from the 
base of the Cimmaron Anhydrite Marker to the top of the PreCambrian Basement underlying a l l of Section 1, 
Tcwnship 19 North, Range 35 East, forming a standard 640-acre carbon dioxide gas spacing proration 'unit 
to be dedicated tc i t s Sravo Dane Carbon Dioxide Gas Unit 1935 Well No. 011 located 1980 feet from the 
South and West lines (Unit K) of said Section 1. Also to be considered v / i i l be the cost of d r i l l i n g 
and completing said well and the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the well and charge for risk involved 
in d r i l l i n g said well. 

C-££ 3919: Application of Amoco Production Company for compulsory pooling, Union County, New Mexico. Applicant, in 
the above-styled cause, seeks an order pooling a l l mineral interests in the Tubb formation from the base 
cf the Cimmaron Anhydrite Marker to the top of the PreCambrian Sasemeht underlying a l l of Section 9, 
Tcwnship 19 North, Range 35 East, forming a standard 640-acre carbon dioxide gas spacing and proration 
unit to be dedicated to i t s Bravo Dome Carbon Dioxide Gas Unit 1935 Well No. 091 located 2310 feet frcm 
the South and West lines (Unit K) of said Section 9. Also to be considered w i l l be the cost of d r i l l i n g 
and completing said well and the allocation of the cost thereof as well as actual operating costs and 
•charges for supervision, designation of applicant as operator of the well and a charge for risk involved 
m d r i l l i n g said well. 

JASE 3920: Application of Amoco Production Company for compulsory pooling, Union County, New Mexico. Applicant, in 
the above-styled cause, seeks an order pooling a l l mineral interests in the Tubb formation from the base 
cf the Cimmaron Anhydrite Marker to the top of the PreCambrian Easement underlying a l l of Section 13, 
Township 19 North, Range 34 East, forming a standard 640-acre carbon dioxide gas spacing and proration unit 
to be dedicated to i t s Bravo Dome Carbon Dioxide Gas Unit 1934 Well No. 131 located 660 feet from the North 
line and 1973 feet from the East line (Unit B) of said Section 13. Also to be considered w i l l be the cost 
of d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual operating 
costs and charges for supervision, designation of applicant as operator of the well and a charge for risk 
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involved in d r i l l i n g said well. 

CASE 8921: Application of Amoco Production Company for Hardship Gas Well Classification, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks a determination that it^s Brantley Gas Com Well No. 1 located 
1880 feet frcm the South line and 2080 feet from the West line (Unijt K) of Section 22, Township 23 South, 
Range 28 East, North Loving-Morrow Gas Pool, is a hardship gas weil, which should be granted priority access 
to pipeline takes in order to avoid waste. 

CASE 3922: Application of Amoco Production Company for the reinstatement of excelled underproduction, Eddy County, 
New Mexico. Applicant, i n the above-styled cause, seeks an exceptifcn to the general rules for prorated 
gas pools in Southeast New Mexico to permit the reinstatement of underproduction cancelled for the 1983-
84 and 1984-85' proration periods for the existing 640-acre standard gas proration unit comprising a l l of 
Section 11, Township 22 South, Range 23 East, Indian Basin-Upper Pepnsylvanian Gas Pool and dedicated to 
i t s Smith Federal Well No. 1 located 1650 feet from the North and West lines (Unit F) of said Section 11. 

CASE 8923: Application of Amoco Production Company for the reinstatement of caficelled underproduction, Eddy County, 
New Mexico. Applicant, in the above-styled cause, seeks an exceptipn to the general rules for prorated 
gas pools in Southeast New Mexico to permit the reinstatement of underproduction cancelled for the 
1983-34 and 1984-85 proration periods for the existing 640-acre staytdard gas proration unit comprising 
a l l of Section 12, Township 22 South, Range 23 East, Indian 3asin-lfcper Pennsylvanian Gas Pool and 
dedicated to i t s Smith Federal Gas Com Well No. 1 located 1650 feeti from the North line and 2310 feet from 
the West line (Unit F) of said Section 12. 

***************************************************************** 

Docket Mo. 19-86 

DOCKET: CCMHSSICN HEARING - THURSDAY j- JUNE 19, 1986 
9 A.M. - OIL CONSERVATION COMMISSION, ifccM 205, STATE-

LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

! 
CASE 3924: Application of Lewis B. Burleson, Inc. for a non-standard gas prorajtion unit and unorthodox gas well 

location, Lea County, New Mexico. Applicant, in the above-styled ojause, seeks approval of a 150-acre 
non-standard gas spacing and proration unit comprising the following described acreage in Tcwnship 25 
South, Range 37 East, Jalmat Gas Pool: 

E/2 NW/4 (80 acres); 
NW/4 NE/4 (40 acres); 
W/2 NE/4 NE/4 (20 acres); and 
W/2 E/2 NE/4 NE/4 (10 acres); 

Applicant further seeks approval for an unorthodox gas well location 1980 feet from the North line and 
2180 feet from the West line of said Section 22, to be dedicated tq the above-described non-standard 
proration unit. 

CASE 3690: (Continued frcm May 20, 1986, Commission Hearing) 

Application of Doyle Hartman for compulsory pooling, a non-standard proration unit, two unorthodox 
locations, and simultaneous dedication, Lea County, New Mexico. Atfclicant, i n the above-styled 
cause, seeks a finding that the d r i l l i n g of two wells to be located at unorthodox well locations, 
the f i r s t of which is to be at least 1325 feet from the South line but not more than 1650 feet from 
the South line and at least 660 feet from the West line but not morja than 850 feet frcm the West 
line of Section 22, and the second of which is to be at least 250 ^eet from the North line but not 
more than 990 feet from the North line and at least 660 feet from tj^e West line but not more than 
1980 feet from the West line of Section 27, a l l i n Tcwnship 25 South, Range 37 East, Jalmat Gas Pool 
and Langlie Mattix Pool, is necessary to effectively and ef ficientJJy drain that portion of a 400-acre 
non-standard gas proration unit i n the Jalmat Gas Pool only, comprifiing the W/2 SW/4 and W/2 SE/4 of 
Section 22 and the NW/4 and W/2 NE/4 of Section 27, Township 25 Sodth, Range 37 East, which cannot be 
so drained by the existing Jalmat wells. Applicant further seeks i p r o v a l for the simultaneous 
dedication of said 400-acre non-standard Jalmat proration unit to me subject wells and the currently 
producing Carlson-Harrison Federal Com Well Nos. 1, 2, and 3. Applicant further seeks an order 
pooling a l l mineral interests from the surface to the base of the Jjalmat Gas Pool underlying the above 
non-standard proration unit. Also to be considered w i l l be the cosjt of d r i l l i n g and completing said 
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well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well, and a charge for risk involved i n d r i l l i n g said well. 
Upon'application of Doyle Hartman, this case w i l l be heard De Novo pursuant to the provisions of Rule 
1220. 

CASE 8902: (Continued from May 20, 1986, Commission Hearing) 

Application of Doyle Hartman for compulsory pooling, two non-standard proration units, two unorthodox 
locations, and simultaneous dedication, Lea County, New Mexico. Applicant, i n the above-styled cause, 
seeks a finding that the d r i l l i n g of a well located at an unorthodox well location, 1650 feet from the 
South line and 660 feet from the West line of Section 22, Township 25 South, Range 37 East, Jalmat Gas 
Pool and Langlie Mattix Pool, is necessary to effectively and ef f i c i e n t l y drain that portion of a 200-
acre non-standard gas proration unit i n the Jalmat Gas Pool only, comprising the W/2 SW/4 of Section 22, 
and the W/2 NW/4 and SE/4 NW/4 of Section 27, Township 25 South, Range 37 East, which cannot be so 
drained by the existing Jalmat wells. Applicant further seeks approval of the simultaneous dedication 
of said 200-acre non-standard proration unit to the subject well i n the currently producing Carlson-
Harrison Federal Com Well Nos. 1, 2 and 3. Applicant also seeks the approval of an unorthodox well 
location 330 feet from the North line and 1650 feet from the West line of Section 27, Tcwnship 25 
South, Range 37 East, Jalmat Gas Pool and Langlie Mattix Pool, to be dedicated to a 200-acre non
standard gas proration unit comprising the W/2 SE/4 of Section 22, and the NE/4 NW/4 and the W/2 
NE/4 of Section 27, Township 25 South, Range 37 East, Jalmat Gas Pool only, and an order pooling 
a l l mineral interests from the surface to the base of the Jalmat Gas Pool underlying this non
standard proration unit. Also to be considered w i l l be the costs of d r i l l i n g and completing said 
well and the allocation of the costs thereof, as well as actual, operating costs and charges for 
supervision, designation of applicant as operator of the well and a charge for the risk involved i n 
d r i l l i n g said well. 

CASE 8761: (De Novo) 

Application of Chaveroo Operating Company for salt water disposal, Lea County, New Mexico. Applicant, 
i n the above-styled cause, seeks authority to dispose of produced salt water"into the Vacuum Grayburg-
San Andres Pool in the perforated interval from approximately 4804 feet to 5212 feet i n the Apollo 
Energy, Inc. State G-36 WeLl No. 1 located 1980 feet from the South line and 660 feet from the West line 
(Unit L) of Section 36, Township 17 South, Range 35 East. Upon application of Chaveroo Operating 
Company, this case w i l l be heard De Novo pursuant to the provisions of Rule 1220. 

CASE 8865: (De Novo) 

Application of Santa Fe Exploration Company for Hardship Gas Well Classification, Eddy County, New 
Mexico. Applicant, i n the above-styled cause, seeks a determination that i t s Exxon State Com Well 
No. 1 located 1980 feet from the South line and 660 feet from the West line (Unit L) of Section 2, 
Township 20 South, Range 25 East, Cemetery-Morrow Gas Pool, is a hardship gas well which should be 
granted p r i o r i t y access to pipeline takes in order to avoid waste. Upon application of Santa Fe 
Exploration Company, this case w i l l be heard De Novo pursuant to the provisions of Rule 1220. 

CASE 3640: (De Novo) (Readvertised) 

Application of Caulkins Oil Company for compulsory pooling, downhole ccinmingling, and dual completion, 
Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling a l l mineral 
interests in the Basin-Dakota and Blanco-Mesaverde Pools underlying'the N/2 of Section 20, Township 26 
North, Range 6 West, forming a staixtarcT "320-acre gas spacing and proration unit i n both zones, and in 
the Pictured C l i f f s and Chacra formations underlying the NE/4 of said Section 20, forming a standard 
160-acre gas spacing and proration unit i n both of these zones, to be dedicated to a well to be d r i l l e d 
at a standard location thereon. Applicant further seeks approval to dually complete said well in such a 
a manner that Blanco-Mesaverde and Basin-Dakota production would be commingled separately and the 
aforesaid intervals dually completed with ccmmingled Pictured C l i f f s and Chacra production and both 
ccmmingled zones produced through parallel strings of tubing. Also to be considered w i l l be the cost of 
d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual operating 
costs and charges for supervision, designation of applicant as operator of the well and a charge for 
risk involved i n d r i l l i n g said well. Upon application of Meridian Oil Inc. and El Paso Natural Gas 
Company this case w i l l be heard De Novo pursuant to the provisions of Rule 1220. 

CASE 8901: (Continued from May 20, 1986, Commission Hearing) 

Application of Yates Petroleum Corporation, Yates D r i l l i n g Company, Myco Industries, Inc., and Abo 
Petroleum Corporation for determination of reasonable well costs, Chaves County, New Mexico. The 
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New Mexico Oil Conservation Commission issued Division Order No. R-7393 on December 2, 1983 for Case 
No. 7984, which ccmpulsorily pooled a l l mineral interests from the aurface through and including the 
Abo formation underlying the SW/4 of Section 20, Township 9 South, Rjange 27 East, forming a standard 
160-acre gas spacing and proration unit and a l l mineral interests fdom the top of the Wolfcamp formation 
to the PreCambrian underlying the W/2 of said Section 20, forming a standard 320-acre gas spacing and 
proration unit, named Jack J. Grynberg the operator of the units, and established a well costs schedule 
for each zone based on proposed t o t a l depth and depth of the Abo zorje. Applicants, in the above-styled 
cause, as interest owners in the Grynberg State Com Well No. 1 located 1980 feet from the South line 
and 660 feet from the West line (Unit L) of said Section 20 which ŵ s d r i l l e d pursuant to the compulsory 
pooling provisions of said Order No. R-7393, now seeks an order ascertaining the reasonableness of actual 
well costs for the subject well. 
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STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

TONEY ANAYA 
GOVERNOR August 14, 19S6 

POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 87501 
1505) 827-5800 

Mr. R. E. Richards 
Attorney a t Lav/ 
P. O. Box 761 
Hobbs, New Mexico 38240 

Re: CASE NO. 8912 
ORDER NO.R-8274 

A p p l i c a n t : 

Dear S i r : 

Enclosed h e r e w i t h are two.copies of the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the s u b j e c t case. 

S i n c e r e l y , 

R. L. STAMETS 
D i r e c t o r 

RLS/fd 

Copy of order also sent t o : 

Hobbs OCD x 

A r t e s i a OCD x 
Aztec OCD 

Other Don McLean 



TONEY ANAYA 
GOVERNOR 

S T A T E Q F N E W M E X I C O . 

E N E R G Y AND M I N E R A L S D E P A R T M E N T 
• I L C O N S E R V A T I O N D IV IS ION 

June 2, 1986 

POST OFFICE 90X 2038 
STATE I AND OFFICE SlIILDIf-Jj 

S1NTAFE. NEW MEXICO a750'-;:C3f 
BGS 827-5300 

MEMORANDUM NO. 4-86 

TC: ALL OPERATORS AND INTERESTED PARTIES ^ 

FROM: R. L. STAMETS, DIRECTOR / / " " f 

SUBJECT: CLARIFICATION OF ALMnCTSTRATTVE APPROVAL PROCESSES IN CERTAIN 
POOLS WITH SPECIAL RULES 

Division Rule 1 provides i n part that: "Special rules, regulations and 
orders have been and w i l l be issued when requested and shall prevail as 
against General Rules, Regulations and Orders i f i n conflict tlierewith. 
However, whenever these General Rules do not conflict with special rules 
heretofore or hereafter adopted, these General Rules shall apply." 

Over the years, many special pool rules have been written. Many of these 
contained special rules providing for admit lis t r ative exceptions to such 
matters as location requirements or spacing unit size while others did not. 
One prevailing opinion is that the intent of those special rules without 
adirdnistrative exception provisions was to preclude such exceptions. The 
counter opinion is that when read with Rule 1, i f nothing is said, then the 
adtfujiistrative exception provisions i n the General Rules shall apply. 

Notice is hereby provided that i t i s henceforth to be Division policy to 
ut i l i z e the administrative exceptions or approval procedures of tile General 
Rules when special pool rules are silent as to such exceptions. This policy 
w i l l save both the Division and operators the cost of unnecessary hearings. 

Any person who is aware of any pool with special rules which should preclude 
any of the administrative exceptions or approvals provided i n the General 
Rules should notify this office of such situation at the earliest possible 
d a p r o v i d i n g the reasoning for precluding administrative exceptions. 
Thereafter, we would suspend this policy for such pool and schedule a case 
to modify such c-secial rules ro incorporate the necessary prohibitions. 

ELS:dp 



S T A T E O F N E W M E X I C O 

E N E R G Y AND M I N E R A L S D E P A R T M E N T 
O I L C O N S E R V A T I O N D I V I S I O N 

POST OFFICE BOX 2088 
TONEV \NAi 'A , STATE LAND OFFICE BUlLDlN 

GOVERNOR J u n e 1 1 , J . 9 8 6 SANTA NfcW MEXICO 375C :• 
;=05) 827-5B0Q 

MEMORANDUM NO. 5-85 

TO: ALL OPERATORS AND INTERESTED PART 

FRCM: R. L. STAMETS, DIRECTOR ~f 

SUBJECT: EPA SAMPLING OF PRODUCED WATER AND DRILLING FLUIDS, NOTICE OF 
OPEN MEETING 

As required by Congress i n the 1980 amendments to the Solid Waste Disposal 
Act, the USEPA is required to undertake studies of " d r i l l i n g fluids, 
produced waters, and ether wastes associated with the exploration r 

developma.it, or production ct crude o i l or natural gas or geothermal 
energy." Thesestudies are to determine i f these wastes should be regulated 
as "hazardous wastes" unaer provisions cf die Resource Conservation and 
Recovery Act (RCRA) . Tha stucu.es are to include a nationwide f i e l d sampling 
program i n c i l and gas producing states to identify waste and pollutant 
characteristics. New Mexico sampling w i l l begin June 25. Because of 
Congressional deadlines and budget constraints, EPA plans to sample only a 
few sites i n New Mexico. Operators selected for v i s i t s w i l l be notified 
separately. 

The OCD is cooperating with the EPA by assisting i n site selection, and 
providing information and some logistical support. This includes v i s i t s to 
the two major o i l and gas production areas, and discussions with EPA staff 
on the existing State-run fresh water pixDtection program. 

The EPA has offered to participate i n an informal open meeting to discuss 
the Congressional requirement for studies of o i l and gas production wastes, 
the f i e l d sampling program, timetables, and other informational requirements 
related to this study. Before any standards or regulations on these wastes 
w i l l be promulgated, EPA is required to complete these studies, hold formal 
public hearings, and make recommendations to Congress. 

The meeting w i l l be held at ?:30 a.m., Tuesday, June 24, i n the CCD 
Conference Rcom (Room 205), in the State Land Office Building i n Santa Fe. 
Copies of EPA's o i l and gas sampling strategy document and other information 
are available from David Bover of this Division at 827-5812. 

RLS:DGB:dp 



50 Y E A F E 

S T A T E C F N E W M I X ' C O 

E N E F i G Y AND M I N E R A L S D E P A R T M E N T 
C I L C O N S E R V A T I O N D I V I S I O N 

June I I , 1986 
TONFY ANAYA 

• X V S B N G B 

MEMORANDUM NO. 6-36 

TO: ALL INTERESTED PARTIES 

FROM: MICHAEL E. STOGNER, PETROLEUM ENGINEER '//?-S 

1935 - 1986 

P O S T O F F I C E BO:< 208o 

S T A T E L A M D D r F ! C 3 E U I L C 

S A N T A F S . N E W Jv" -X I .CO 8: 

i505) 817-5800 

SUBJECT: PROPOSED NGPA RULE CHANGES AND AMENDMENTS TO DIVISION 
ORDER NO. R-5878-B, AS AMENDED, PURSUANT TO CASE 
NO. 8903 

The f o l l o w i n g amendments are being proposed f o r D i v i s i o n 
Order No. R-5878-B, as amended, Special Rules f o r A p p l i c a t i o n s 
f o r Wellhead Price C e i l i n g Category Determinations, i n Case No. 
8903. 

D e f i n i t i o n s : 

" [¥SGS] : [Hfti*eei-Sfea*e-6eeiegieai-Saa?v»y] 

USBLM: United States Bureau of Land Management" 

RULE 1. 

" An a p p l i c a t i o n f o r Wellhead Price C e i l i n g Category 
Determination s h a l l include a f f i d a v i t s of mai l i n g or 
del i v e r y of the Form C-132 or C-132-A and FERC Form No. 121 
to a l l working i n t e r e s t owners and to a l l p a r t i e s t o the 
gas purchase con t r a c t , i f any. The a p p l i c a t i o n s h a l l be 
signed by the applicant or h i s authorized representative or 
agent." 

RULE 2. 

2a«he«iaed—a?efH?eee«*e*-:irve--ea?—agent] . A non-refundable 
f i l i n g fee i n the amount of S25.00 f o r each category sought 
per a p p l i c a t i o n must accompany each a p p l i c a t i o n wher 
submitted t o the New Mexico O i l Conservation D i v i s i o n . 
Payment must be by check or money order payable t o the O i l 
Conservation D i v i s i o n . Cash w i l l not be acceptable." 



RULE 3. 

" I f a w e l l i s located on a State on fee lease, the 
a p p l i c a t i o n s h a l l be f i l e d w i t h the D i v i s i o n . I f a w e l l i s 
located on a fe d e r a l or Indian lease,; the a p p l i c a t i o n s h a l l 
be f i l e d w i t h the [HSGS] USBLM. I f %he w e l l i s located on 
a communitized lease,, the a p p l i c a t i o n s h a l l be f i l e d w i t h 
the agency having j u r i s d i c t i o n over the lands on which the 
w e l l i s s i t u a t e d . " 

RULE 4. 

" Two complete copies of the a p p l i c a t i o n s h a l l be f i l e d 
w i t h the D i v i s i o n ' s Santa Fe o f f i c e j [ and—a—eopy—of--tefce 
e-i3S-eff-e-i33-ft-witeh-fehe-app3?epa?iatea-3±9tea?ie ,te-e*€iee] . " 

RULE 13. 
(Exi s t i n g Rule 13 to be replaced i n i t s e n t i r e t y w i t h the 
foll o w i n g . ) 

" For the purposes of NGPA only a p r o r a t i o n u n i t f o r a 
given formation or pool s h a l l automatically expire when the 
l a s t w e l l on the p r o r a t i o n u n i t dedicated t o said u n i t i n 
th a t formation or pool has e i t h e r been: 

1. plugged and abandoned; 

2. recompleted i n another pool or formation; 

3. converted t o water i n j e c t i o n w i t h i n the producing 
horizon of said pool. 

A copy of the D i v i s i o n Form C-103 f o r such w e l l 
evidencing such plugging and abandonment, recompletion, or 
conversion s h a l l be submitted, along w i t h a copy of the 
Di v i s i o n Order approving water i n j e c t i o n i f applicable." 

RULE 14.I.e. 

" A location plat which locates and identifies the well 
for which the determination is soughjt and [any —©-the*—wei-i 
whi eh- -pajotkieecl—natur a h-•gaa—a-£4*es?—3-$mseatxy— 4-?—3r9-70-,—aad 
bef©3fe-Ap*-i-i—2-6-j—1-9-7-?-,—aftd—M- -wir^hirif-^he-^-r^-^-l^-iKtd-i-ug 
da?awn—3E*«Hr--fcrre—we-l-i—fo^-^^i^4x--a--de^]»3rrra-bi©'ft-i9-9e«gh*r] 
all other wells within a 2.5 mile rkdius of the subject 
well with sufficient information dn those wells to 
determine whether or not they are considered to be marker 
wells." * 



RULE 14.2.C. 

" A l o c a t i o n p l a t which locates and i d e n t i f i e s the w e l l 
f o r which the determination i s sought and a l l w e l l s [whieh 
pj?ed«eed--fwrtsawti--q&s--a-e-fee-ff-oan-aery—1-,- -t9-7-$----afid--*>e£©*?e 
A p s i i — 2 9 - ? ~ ] w i t h i n the 2.5 mile radius drawn from the 
w e l l f o r whicli a determination i s sought, f iftelsdinef 
«pe e i € ± e — i d e n - t i f i«a*-i©fl- •&€- -t*ir±- -mavinev- -we4r±̂ -wiHwi*n- -the—S-.-5 
»iie-«aai«s-'d'ff«w*--f-r-©m-̂ 4̂ -̂ ^ 
is--se^.gh-t.7 ] w i t h s u f f i c i e n t i n f o r m a t i o n on those w e l l s to 
determine whether or not they are considered t c he marker 
w e l l s . " 

RULE 16A.4. 

" The C-102 attached t c Form C-132 s h a l l locate and 
i d e n t i f y the w e l l f o r whi-h a determination i s sought and 
a l l ether w e l l s w i t h i n the p r o r a t i o n u n i t i n which the w e l l 
f o r which a determination i s sought i s located, g i v i n g f o r 
each w e l l which has or i s producing and/or i n j e c t i n g from 
the same pool cr r e s e r v o i r as the subject w e i l the spud 
date, recompleticn date, cumulative production, and date of 
plug and abandonment, i f any." 

RULE 17.5 (New Addition) 

"5. Occluded Natural Ĝ s Produced frcr.. Coal Seams 

a. FERC Form No. 121; 

b. D i v i s i o n Form C-132 and the required attachments; 

c. Geological information s u f f i c i e n t to support a 
determination t h a t the gas being produced i s 
n a t u r a l l y occurring gas released frcm entrapment 
from the f r a c t u r e s , pores, and bedding planes of 
coal seams. Such information s h a l l include to 
the extent reasonably a v a i l a b l e t o tne appl i c a n t 
at the time the' a p p l i c a t i c n i s f i l e d : 

(1) w e l l logs; 

(2) a subsurface cross-section chart; 

(3) gas analysis; 

(4) a l l w e l l completion reports f o r the w e l l f o r 
which a determination i s sought; and, 

(5) a copy of the D i v i s i o n Order r e s u l t i n g from 
a hearing t o e s t a b l i s h a "Coal Seam Pool" i f 
such a hearing was held by the D i v i s i o n ; 



A detailed description of the production process 
i f the gas i s not produced through a well bore; 

A statement by the applicant, under oath, that 
the gas was produced from 'a coal seam and that 
the applicant has no knowledge of any information 
not described i n the application which i s 
inconsistent with his conclusion." 



Docket No. 20-86 

Dockets Nos. 21-86 and 22-36 are tentatively set for July 9 and July 23, 1S86. Applications for hearing must be f i l e d 
at least 22 days in advance of hearing date. 

DOCKET: SgMIKSR HEARING - WEOITSOAY - JUNE ?5, 1986 
6:15 A.M. - OH, CCNSFRVATION DIVISION CaJFEEEKCE ROOM, 
-TATE LANG 0F7IC2 BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogr.ir, ExapiLaer, or David R. Catanach, Alternate Examiner: 

CASE S909: (Ccntiuued frcm June 12, 1986, Examiner Hearing) 

In the matter of the hearing called by the C i i Conservation Division on i t s own motion tc amend Rule 31? tx. 
provide for administrative approval of applications for treating plants, to require a cash or surety bend 
sufficient for surface reclamation of the -reating plant f a c i l i t y site, and to additionally condition rhe 
bond upon land surface reclamation to OCD vcandards. 

CASE b903 (Continued fran May 28, 1986, Examiner Hearing) 

In the Tatter of the hearing called by the Oil Conservation Division on i t s own motion to consider amendments 
to i t s SPECIAL RULES FOR APPLICATIONS" FCR WELLHEAD PRICE CEILING CATEGORY DETEEMINftTIONS, pursuant to this 
Natural Gas Policy Act of i978, as promulgated by Division Order No. R-5878-B, as amended. The proposed 
amendments to be considered include: 

1) adopting an administrative procedure for NGPA Section 107, Occluded Natural 
Gas Produced from Coal Seims, viellhead f i l i n g r-xjuirements; 

2) instituting a 525,00 f i l i n g fee fcr each Applicatic.. ror Wellhead Price 
Ceiling Category Determination; and, 

3> minor cnanges and/or clarificati.on to che GENERAL RCLTS, DEFINITIONS, 
AH) FILING 3EQLIREMEOTS for MGPA Categories 102, 103, 107, and 108. 

'̂CASE 8912: '.Continued from June 12, 1986, Examiner Hearing) 

Application of Parabo, Inc. for salt water disposal., Lea Count", New Mexico. Applicant, in the above-styled 
cause, seeks authority to dispose of product salt water into the San Andres formation in the per rotated 
interval frcm 4300 feet to 4950 fest in i t s Royalty Holding Well No. 4, located 660 feet from the North and 
East lines of Section 25, Tcwnship 21 South, Sange 37 East. 

CASE S925: -Application of Yates Petroleum Corporation for a unit agreement. Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks approval of the Sandsage State Unit Area comprising 3,360.00 acres, more or less, 
cf State and Fee lands in Township 15 South, Range 35 East. 

CASE 3926: Application of Sage Energy Company for salt water disposal, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to dispose of produced salt water into the Saunders-Upper Permo Pennsylvanian 
Fool m the perforated interval from approximately 9565 feet to 9890 feet i n i t s Lowe State Well No. 1 
located 1380 feet from the South line and 660 feet from the West Line (Unit L) of Section 10, Township 15 
South, .-longe 33 East. 

CASE 5915: (Ccc. j-.ued from June 12, 1986, Examiner Hearv-gJ 

Application of Tenneco Ci;. Company for directional d r i l l i n g , San Juan County, Ne* Mexico. Applicant, i n tha 
abrv9-styled emise, seeks authority for the directional d r i l l i n g of four wells to che Basin-Dakota Pool cn 
i t s City of Farmington Lease, a l l i n Section 10, Township 29 North, Range 13 West, Farmington -.ty li m i t s , 
as follows: 
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1) Well No. 1 
Surface Location (S.L.) - 2160" FSL -1591' FEL 
Bottom Hole Location (B.H.L.) - 1750' FSL - 1775' FEL 

2) Well NO. 1-E 
S.L. - 2203' FSL - 1653' FEL 
B.H.L. - 1650' FN & EL 

3) Well No. 2 
S.L. - 2159' FSL - 1712' FEL 
B.H.L. - 1650" FS & WL 

4) Well No. 2-E 
S.L. - 2246" FSL - 1712" FEL 
B.H.L. - 1650' FN S WL 

Wells Nos. 1 and 1-E to be dedicated to the E/2 of said Section 10 and Wells Nos. 2 and 2E to be dedicated 
to the W/2 of said Section 10. 

CASE 8927: Application of BHP Petroleum Company Inc. for an unorthodox o i l welp. location, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodfcx o i l well location for i t s proposed 
S. E. Dean Federal "10" Well No. 1 to be d r i l l e d 1000 feet from thai North line and 1100 feet from the East 
line of Section 10, Township 16 South, Range 37 East, Northeast Lovington-Pennsylvanian Pool, the N/2 
NE/4 of said Section 10 to be dedicated to the well. 

CASE 8891: (Continued from June 12, 1986, Examiner Hearing) 

Application of Manana Gas, Inc. for an unorthodox gas well location^ San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox gas well location for i t s 
proposed Hartman Well No. 1-E to be d r i l l e d 1230 feet frcm the North line and 55 feet from the 
East line of Section 22, Township 29 North, Range 11 West, Basin-Dakota Pool, the E/2 of said Section 
22 to be dedicated to the well. 

CASE 8892: (Continued from June 12, 1986 Examiner Hearing) 

Application of Manana Gas, Inc. for an unorthodox gas well locationj San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of -an unorthodox gas well location for i t s 
proposed Nancy Hartman Well No. 1 to be d r i l l e d 1100 feet frcm the l o r t h line and 55 feet from the 
East line of Section 22, Township 29 North, Range 11 West, Bloomfie|d-Chacra Pool, the NE/4 of said 
Section 22 to be dedicated to the well. 

CASE 8928: (This case w i l l be dismissed) 

Application of Union Oil Company of California for salt water disposal, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks authority to dispose ofiproduced salt water into the 
Esperanza Delaware Pool i n the perforated interval from approximateiy 2832 feet to 3794 feet i n i t s 
Wersell Federal Well No. 1 located 810 feet from the North line and'1980 feet from the West line 
(Unit C) of Section 4, Township 22 South, Range 27 East. 

CASE 8874: (Continued from June 12, 1986, Examiner Hearing) 

Application of Union Texas Petroleum Corporation for Pool Reclassification, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks the reclassification of 'the Crosby-Devonian Gas Pool as 
an associated pool and the promulgation of special pool rules therefor. 

CASE 8929: Application of ARCO Oil and Gas Company for exception to the Division "No-Flare" General Rule No. 306, 
for two wells i n the West Lindrith Gallup-Dakota Oil Pool, Rio Arriija County, New Mexico. Applicant, 
i n the above-styled cause, seeks an exception to Division General Rvjle 306 to flare casinghead gas from 
i t s ARCO Leeson Well No. 1 located 1740 feet from the South line and' 1800 feet from the West line (Unit K) 
of Section 27, and frcm i t s ARCO Leeson Well No. 2 located 1855 feeli from the North line and 515 feet 
from the West line (Unit E) of Section 27, both in Township 25 North, Range 3 West. 
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CASE 6366: (Continued from May 28, 1986, Examiner Hearing) 

Application of Amoco Production Carpany for an unorthodox gas well location, San Juan County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox weil location 130 feet from the 
South line arid 130 feet from the ^ast line of Section 9, '.township 27 North, Range 12 West, Wildcat Gallup/ 
Basin Dakota Pool, the SW/4 and S/2, respectively, of said Section 9, to be dedicated to the well. 

CASE 3922: (Continued from June 12, 1986. Examiner Hearing) 

Application of Amoco Production Company fcr the reinstatement of cancelled •jr.derproducticn, Edcy County, 
New Mexico. Applicant, in the above-styled cause, seeks an exception to the general rules for prorated 
gas pools i n Southeast New Mexico to permit the reinstatement of underproduction cancelled for the 1983-
84 and 1984-85 proration periods for the existing 640-acr'S standard gas proration unit comprising a l l of 
Section 11, Tcwnship 22 South, Range 23 East, Indian 3asin-Cpper Pennsylvanian Gas Pool and dedicated to 
i t s Smith Federal Well No. 1 l ocated 1650 feet from the North and West lines (Unit F) of said Section I I 

CASE 8923: (Continued from June 12, 1986, Examiner Hearing) 

Application of Amoco Production Company for the reinstatement of cancelled underproduction, Eddy County, 
New Mexico. Applicant, i n the above-styled cause, seeks an exception tn the general rules for prorated 
gas pools in Southeast New Mexico to permit the reinstatement of underproduction cancelled for the 1983-P4 
and 1984-35 proration periods for the ^.xisting 640-acrs standard gas proration unit comprisdjig a i l of 
Sectior. 12, Township 22 South, Range 23 East, Indian Basir.-Upper Pennsivanian Gas ?ool and dedicated to i t s 
Smith Federal Gas Com Well No. 1 located 1650 feet from the North line and 2310 feet from the West line 
(Unit F) of said Section 12. 

CASE 3930: In the matter of the hearing called by the Oil Conservation Division on i t s ovn motion for an order cresting, 
assigning a discovery allowable, reclassifying, and extending certain pools in Lea County, New Mexico: 

(a) CREATE a new cool i n Lea County, New Mexico, classified as an o i l pool for Queen production 
and designated as the North Lovington-Queen Pool. The discovery well i s the Lynx Petroleum Consultants 
Inc. Geraldine Doughty Well Nc. 1 located in T:"nit K of St-.t_on 25, Township 16 South, Range 36 
East, NMPM. Said pool would comprise: 

TOWNSHIP 16 SOUTH, PANGS 36 EAST, NMPM 
Section ^5: SW/4 

(b) CREATE a new pool i n Lea County, New Mexico, classified as a gas well for Mississippian 
production and designated as the South Shoe 3ar-Mississippian Gas Pool. The discovery well 
is the Manzano Oil Corporation Apple MS Weil No. 1 located i n Unit C cf Section 12, Township 
17 South, Range 35 East, NMPM. Said pool would comprise: 

TOWNSHIP 17 SOUTH, RANGE 35 EAS1*, NMPM 
Section 12: N/2 

(c) CREATE a new pool in Lea County, New Mexico, classified as an o i l pool for Devonian 
production .and designated as tlie Stallion-Devonian Pool. Further, assign approximately 
60,845 barrels of discovery allowable to the discovery well, the American Trading S 
Production Corporation Lowe Federal Well No. 1 located in Unit D of Section 7, Township 
13 South, Range 38 East, NMPM. Said pool would comprise: 

TCWNSHIP 13 SCITH, RANGE 33 EAST, NMPM 
Section 7: NW/4 

(d) RECLASSIFY the Scharb-Queen Gas Pool in Lea Ccunty, New Mexico, as the Scharb-Queen 
Oil Pool due to the reclassification of the only oroducinc well i n the pool from gas to 
o i l . 

(e) EXTEND the South Humble City-Strawn Pool in Lea Count*., New Mexico, to include therein: 

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM 
Section 14: NE/4 
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(f) EXTEND the King-Pennsylvanian Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 13 SOUTH, RANGE 37 ERST, NMPM 
Section 35: NE/4 

(g) EXTEND the Querecho Plains-Lower Bone Spring Pool i n Lea County, New Mexico, to include 
therein: 

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM 
Section 26: SW/4 
Section 27: SE/4 

(h) EXTEND the San Simon-Wolfcamp Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 22 SOUTH, RANGE 35 EAST, NMPM 
Section 5: NE/4 

(i) EXTEND the San Sinon-Yates Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 22 SOUTH, RANGE 35 EAST, NMPM 
Section 4: SW/4 

(j) EXTEND the West Tonto-Bone Spring Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM 
Section 12: SE/4 

CASE 8931: In the matter of the hearing called by the Oil Conservation Division on i t s own motion for an order creating 
and extending certain pools i n Chaves and Eddy Counties, New Mexicoi: 

(a) CREATE a new pool i n Eddy County, New Mexico, classified as a gas pool for Morrow production 
and designated as the East Los Medanos-Morrow Gas Pool. The disccrabry well i s the Pogo Producing 
Company Federal Neff Well No. 1 located i n Unit C of Section 25, Township 22 South, Range 31 East, 
NMPM. Said pool would comprise: 

TOWNSHIP 22 SOUTH, RANGE 31 EAST, NMPM 
Section 25: 572 

(b) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Strawn production 
and designated as the Saladar-Strawn Gas Pool. The discovery well 'is the Yates Petroleum 
Corporation Stonewall EP State Com. Well No. 4 located i n Unit H o£ Section 30, Township 20 South, 
Range 28 East, NMPM. Said pool would comprise: 

TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM 
Section 30: E72 

(c) EXTEND the Brushy Draw-Delaware Pool i n Eddy County, New Mexico, to include therein: 

TOWNSHIP 26 SOUTH, RANGE 29 EAST, NMPM 
Section 13: NE/4 

TOWNSHIP 26 SOUTH, RANGE 30 EAST, NMPM 
Section 18: NW/4 

(d) EXTEND the Diablo-San Andres Pool in Chaves County, New Mexico, to include therein: 

TOWNSHIP 10 SOUTH, RANGE 27 EAST, NMPM 
Section 21: SE/4 

(e) EXTEND the North Hackberry Yates-Seven Rivers Pool i n Eddy Coiiity, New Mexico, to 
include therein: 

TOWNSHIP 19 SOUTH, RANGE 31 EAST, NMPM 
Section 22: NW74 

(f) EXTEND the High Lonesome-Queen Pool in Eddy County, New Mexico, to include therein: 
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TOWNSHIP 16 SOUTH, PAKGE 29 EAST, ?MP11 
Section 23: ET. 
Section 26: NE/4 

(g) EXTEND the West Millman-Grayburg Pool in Eddy County, New Mexico, to include therein: 

TOWNSHIP 19 SOUTH, HANS. 17 EAST, !1MPM 
Section 14: NE/4 

(hi EXTEND the Otis-Morrow Gas Pool i n Eddy County, New M-sx -c, to include therein: 

TOWNSHIP 22 SCJTH, RANGE 2" CA3T, NHF1; 
.eition 25: V7/2 
vsction 26: E/2 

(i l EXTEND the Red La.-̂e Queen-i ayburg-San Anc'ras ?ooi i n Kd :ounty, New Mexico, to 
include therein: 

TOWNSHIP 17 SOUTH,. RANGE 27 EAST, NMPM 
Section 12": SE/4 

(j) EXTEND the Poss Draw-Wolfcamp Gas Pool in Eddy County, New Mexico, to include 
therein: 

TOWNSHIP 26 SOUTH, RANGE 10 EAST. NMPM 
Section 25: N/2 

(kl EXTEND the Scoggin Draw-Atoka Gas Pool i n Eddy County, New Mexico, to include 
therein: 

TOWNSHIP 13 SOUTH, RANGE 27 EAST, NMPM 
Section ~: W2 
Section 10: N/2 

(1) EXTEND the Shugart Yates-Stven Rivers-Queen—Craybui.-tT Pool i n Eddy County, New 
Mexico, to include therein: 

TOWNSHIP 13 SOUTH, RANGE 30 EAST, .JMPM 
Section 35: NW/4 
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STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

HOBBS DISTRICT OFFICE 

April 11, 1986 PCST OFflCH 20X 133C 
KCE8S. NEW V £ \ : C C ?62<:0 

£ C 5 J 335--51 £1 

OIL CONSERVATION DIVISION 
P. 0f : BOX 20S8 
SANTA FE, NEW f'EXICO £7501 

1 

Proposed: 

NSL 
NSP 
SW D XX 
WFX 

P M X 

Gentlemen: 

I have examined the application for the: 
Parabo Inc. Royalty Holding -#4-A 25-21-37 
Operator Lease & Well No. Unit S-T-R 
and my recommendations are as follows: 

Look at P&A wells. -- Jerry Sexton 

Yours very truly, 

Oerry Sexton 
Supervisor, District 1 

/mc 


