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@ommissioner of Public Lands

RAY B. POWELL P.0. BOX 1148
COMMISSIONER Santa @TB SANTA FE, NEW MEXICO 87504-1148

October 5, 1993

Ernest L. Padilla
P. O. Box 2523
Santa Fe, New Mexico 87504

Re: Voluntary Termination
Alamito Unit
Sandoval County, New Mexico

Dear Mr. Padilla:

This office is in receipt of a Release and Termination for the
Alamito Unit Agreement which has been ratified by 100% of the
working interest owners in said unit agreement.

In view of the above, please be advised that the Alamito Unit.
Agreement has been terminated effective July 1, 1991, pursuant to
Article 17 of said agreement.

Please notify all interested parties of this action.

If you have any questions, or if we may be of further help, please
contact Pete Martinez at (505) 827-5791.

Very truly yours,

RAY B. POWELL, M.S., D.V.M
COMMISSIONER OF PUBLIC LANDS

BY: \Q-%)\u**Jf\‘“\““s\A

FLOYD O. DO, Director

0il/Gas and Minerals Division

(505) 827-5744

RBP/FOP/pm

cc: Reader File
BCO, Inc. Attn: Ms. Elizabeth B. Keesham
OCD
TRD



Unit Name Alamito Unit

Operator BCO Inc, - u
County Sandoval ,
DATE OCC CASE NO. 8941 EFFECTIVE TOTAL SEGREGATION
_APPRQVED OCC ORDER NO, R-827C DATE ACREAGE STATE FEDERAL INDIAN-FEE CLAUSE TERM
August 8, 1986 40700 546,00 -0- -0- STRICT 5 years &
so long as

CPL: 08-08-86
OCD: 08-06-86

t4
UNIT AREA >

TOWNSHIP 23 NORTH, RANGE 7 WEST, NMPM

Seatioa 325 % ALL L.
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BCO, INC, ol
EXHIBIT 4 TO
1993 ALAMITO UNLT PLAN OF DEVELOPMENT -

EX#IIBIT A

Alamito Unit
sandoval County, New Mexico

T 23 N, RTH

section 32
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TERMINATED

BCO, INC. EXHTBIT "B* : /1 /47
S T . EFFECTIVE DATE N:E . .
Alamito Unit Plan of Development Schedule Showing All Lands and Leases : APPROVAL DATE ~
Within the ALAMITO UNIT . -
Sandoval County, New Mexico T AT T i e e v
DESCRIPTION : SERIAL BASIC LESSEE OVERRIDING Hﬁnzomm.hzn .
— OF NUMBER AND ROYALTY oF ROYALTY AND INTEREST AND
NUMEE LANDS i ACRES EXPIRATION AND PER- RECORD PERCENTAGE PERCENTAGE
. “" DATE CENTAGE
— AT, W
1 W/2, Section 32, Township 320 v-1697 1/6 Harry L. Bigbee -0- Harzy L. Bigbee 1003
23 North, Range 7 West 01/01/91.
(50%) of Unit)
2 E/2, Section 32, Township ' 320  'LG-3924  1/8 Barry L. Bigbee Dugan Produc-— Barzy L. Bighes 1008
23 North, Range 7 West A 12/01/86 tion Corp.

(50% of Unit)

.0200000

Jer-son 0i1
.0200000 -



, State of Neto Hexico

! OFFICE OF THE
Qommissioner of Public Lands
RAY B. POWELL
COMMISSIONER Santa jﬂ’g P.0. BOX 1148
< SANTA FE, NEW MEXICO 87504-1148

REGISTERED MAIL - RETURN RECEIPT REQUESTED

September 27, 1993

BCO, Inc.
135 Grant Street
Santa Fe, New Mexico 87501

Attn: Ms. Elizabeth Keeshan

Re: Automatic Elimination
Alamito Unit
Sandoval County, New Mexico

Dear Ms. Keeshan:

This office is in the process of reviewing all unit agreements for
possible automatic elimination pursuant to the unit agreement terms.
The Alamito Unit Agreement, which you are currently operating, has
been identified as a candidate for contraction. Please be advised
that, pursuant to Article 9 of the Alamito Unit Agreement, the
automatic elimination of lands from this agreement as to all
undeveloped regular well spacing or proration units occurred

effective August 8, 1991.

A brief review of the Alamito Unit records reflects the following:

A. The effective date of the unit agreement was August 8,
1986.

B. Four unit wells have been drilled since the Unit’s
effective date.

1. The Alamito Unit Well No. 1-0, Sec. 32-23N-7W, was
completed on September 16, 1986, in the Chacra
formation. By our letter of January 2, 1987, we
concurred with your determination that the unit well
No. 1 was a commercial well in the Chacra formation.
Current NMOCD well reports reflect that this well is
currently a shut-in Fruitland Coal gas well dedicated
to a 320.00 acre proration unit consisting of the S§/2

of Sec. 32-23N-7W.

2. The Alamito Unit Well No. 2-N, Sec. 32-23N-7W, was
completed on September 8, 1987, in the Gallup
formation. Current NMOCD well reports reflect that
this o0il well is dedicated to a 40.00 acre proration
unit consisting of the SE/4SW/4 of Sec. 32-23N-7W.



BCO, Inc.

Alamito Unit
September 27, 1993
Page 2

3. The Alamito Unit Well No. 3-E, Sec. 32-23N-7W, was
completed on September 25, 1987, in the Gallup
formation. Current NMOCD well reports reflect that
this o0il well is dedicated to a 40.00 acre proration
unit consisting of the SW/4NW/4 of Sec. 32-23N-7W.

4, The Alamito Unit Well No. 4-G, Sec. 32-23N-7W, was
completed on October 6, 1987, in the Gallup formation.
Current NMOCD well reports reflect that this oil well
is dedicated to a 40.00 acre proration unit consisting
of the SW/4NE/4 of Sec. 32-23N-7W."

C. The automatic elimination effective date is August 8, 1991.
The 1last paragraph of Article 9 in the Alamito Unit
Agreement 1is commonly referred to as the “"automatic
elimination clause" and provides for the following:

Notwithstanding any of the provisions of this
Agreement to the contrary, all undeveloped regular
well spacing or proration unit tracts within the unit
boundaries embracing lands of the State of New Mexico
shall be automatically eliminated from this Agreement
and shall no longer be a part of the unit or be
further subject to the terms of this Agreement unless
at the expiration of five years (5) after the first
day of the month following the effective date of this
Agreement diligent drilling operations are in progress
on said tracts.

D. In addition, the last paragraph of Section 13 has what is
commonly referred to as a "strict, segregation clause" and
provides for the following: :

Any lease embracing lands of the State of New Mexico
of which only a portion is committed hereto shall be
segregated as to the portion committed and as to the
portion not committed and the terms of such leases
shall apply separately as two separate leases as to
such segregated portions, commencing as of the



BCO, Inc.
Alamito Unit
September 27,
Page 3

1993

effective date hereof. Notwithstanding any of the
provisions of this agreement to the contrary, any
lease embracing lands of the State of New Mexico
having only a portion of its lands committed hereto
shall continue in full force and effect beyond the
term provided therein as to all lands embraced within
the unitized area and committed to this agreement, 1in
accordance with the terms of this agreement. If oil
and gas, or either of them, are discovered and are
being produced in paying quantities from some part of
the lands embraced in such lease which part is
committed to this agreement at the expiration of the
secondary term of such lease, such production shall
not be considered as production from lands embraced in
such lease which are not within the unitized area, and
which are not committed thereto, and drilling or
reworking operations upon some part of the lands
embraced within the unitized area and committed to
this agreement shall be considered as drilling and
reworking operations only as to lands embraced within
the unit agreement and not as to lands embraced within
the lease and not committed to this unit agreement;
provided, however, as to any lease embracing lands of
the State of New Mexico having only a portion of its
lands committed hereto upon which oil and gas, or
either of them, has been discovered is discovered upon
that portion of such lands not committed to this
agreement, and are being produced in paying quantities
prior to the expiration of the primary term of such
lease, such production in paying quantities shall
serve to continue such lease in full force and effect
in accordance with its terms as to all of the lands
embraced in said lease.

E. Because of the strict segregation clause in the Alamito
Unit the following lands which are no longer committed to
the Unit Agreement expired by their own terms effective
August 8, 1991:

Lease No. Description Acreage
V-1697 N%NW% , SEXNW¥% 120.00 Acres

LG-3924-3 NX%NE%, SEXNE% 120.00 Acres



BCO, Inc.

Alamito Unit
September 27, 1993
Page 4

In view of the above, please be advised that because of the
automatic elimination and the strict segregation clause only the
SW/4NE/4, SW/4NW/4, S/2, Section 32, Township 23 North, Range 7 West
containing 400.00 acres remains committed to the Alamito Unit.

Pursuant to Article 1. Unit Area, of the Alamito Unit Agreement,
please submit, within thirty (30) days, revised exhibits "A" and "B"
describing the unit area following the contraction effective August

8, 1991.

If you have any questions, or if we may be of further help, please
contact Pete Martinez at (505) 827-5791.

Very truly yours,

RAY B. POWELL, M.S., D.V.M
COMMISSIONER OF JPUBLIC LANDS
BY: —

FLOYD O. PRANDO, Director
0il/Gas and Minerals Division
(505) 827-5744

RBP/FOP/pm

cc: Reader File



Unit Name __ Alamito Unit ELIMINATED

Operator BCQ Inc, EFFRCTIVE E;im.“\:m.\\.& 4

County Sandoval . . .
DATE OCC CASE NO. 8941 EFFECIIVE TOTAL SEGREGATION
APPROVED QCC_ORDER_NO. R-8270C DATE ACREAGE STATE FEDERAL INDIAN-FEE CLAUSE TERM
CPL: 08-08-86 August 8, 1986 64000 B49700 ~0- —0—
OCD: 08-06-86 0 STRICT MMNMMMmmw
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BCO, INC.
EXHIBIT 4 TO

1993 ALAMITO UNLT PLAN OF DEVELOPMENT -

EXHIBIT A

Alamito Unit

Sandoval Caunty, New Mexico

T2I N, R7 W

Section 32

-

Federal Lands

State Lands
Fee Lands
Tract No.

Unit Outline



Unit Name

Alamito Unit

Operator 3CO_Inc, ELIMINATED
County Sandoval BTNCTIVE DAt 78/ T/ ey
STATE LEASE  INSTI- RATIFIED ACREAGE
TRACT NO. NO, TUTION SEC. TWP. RGE, SUBSECTION DATE ACRES NOT
. RATIFIZED LESSEE
1 V-1697 c.s. 32 238 W AP S/ Ner Sale g6 95 ge _356-00 Harry L. Bigbee
2 LG-3924 -3 C.S 32 238 il BT iy et ity 06-25-86 -328<00

Harry L. Bigbee

2 525 .2



BCO, Inc.

OIL WELL OPERATOR

AREA CODE 505 135 GRANT
983-1228 SANTA FE, N. M. 87501

[S]
fod
™o

January 26, 1993

0il Conservation Division

Commissioner of Public Lands Energy & Minerals Dept.
P.O. Box 1148 P.O. Box 2088
Santa Fe, NM 87503 Santa Fe, NM 87504

RE: 1993 Plan of Development ] _ %t | ;{/Lﬁ////
Alamito Unit - e ¢
///E;DL/\~

Sandoval County, New Mexico ) ?)

Pursuant to Paragraph 9 of the Alamito Unit Agreement, after
approval by all working interest owners, BCO, Inc., as operator,
hereby submits the plan of development for the Unit during 1993.

Gentlemen:

No development is planned in 1993.
As requested the following documents are attached.

Exhibit 1 to 1993 Alamito Unit Plan of Development:
List of wells in Unit and current status.

Exhibit 2 to 1993 Alamito Unit Plan of Development:
Monthly Oil production of each well in unit for
1991 and 1992.

Exhibit 3 to 1993 Alamito Unit Plan of Development:
Monthly Gas production of each well in unit for
1991 and 1992.

Exhibit 4 to 1993 Alamito Unit Plan of Development:
Current copy of Exhibit A to the Unit Agreement.

Exhibit 5 to 1993 Alamito Unit Plan of Development:
Current copy of Exhibit B to the Unit Agreement.

Exhibit 6 to 1993 Alamito Unit Plan of Development:
Current map of existing participating areas.

Should the foregoing be acceptable to you, please signify
your approval on the approval form attached hereto.

Very truly yours,

Elizabeth B. Keeshan
EBK:dyl President

Attachments



BCO, Inc.

OIL WELL OPERATOR

AREA CODE 505 135 GRANT
983-1228 SANTA FE, N. M. 87501

APPROVAL FORM

1993 Plan of Development, Alamito Unit, Sandoval County, New Mexico

dated January 26, 1993.

Commissioner of Public Lands
P.0O. Box 1148
Santa Fe, NM 87503

By: Date:

0il Conservation Division
Energy and Minerals Department
P.O. Box 2088

Santa Fe, NM 87504

By: Date:




BCO, INC.

EXHIBIT 1 To 1993 Alamito Unit Plan of Development

Status of Wells

Well Section & Well Forma-
No. |1/4 to 1/4 TWP RNG Status tion Pool
1 SWSE 32 23N W Shut Fruitland Basin
In Coal Fruitland
Coal
2 SESW 32 23N TW POW Gallup Alamito
Gallup
3 SWNW 32 23N W POW Gallup Alamito
Gallup
4 SWNE 32 23N Ail POW Gallup Alamito
Gallup




BGO, INC.
EXHIBIT 2 TO
1993 ALAMITO PLAN OF DEVELOPMENT:
MONTHLY OIL PRODUCTION OF EACH WELL IN UNIT FOR 1991 & 1992 . °
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BCO, INC.
EXHIBIT 3 TO
1993 ALAMITO UNIT PLAN OF DEVELOPMENT
MONTHLY GAS PRODUCTION OF EACH WELL IN UNIT FOR 1991 & 1992
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BCO, INC.

EXHIBIT

4 TO

1993 ALAMITO UNIT PLAN OF DEVELOPMENT -

EXHIBIT A

Alamito

Unit

Sandoval County, New Mexico

T 23 N

e R7T W

Section 32
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BCO, INC.
EXHIBIT 5 to 1993 -
Alamito Unit Plan of Development

EXHIBIT "B"

Schedule Showing All Lands and Leases
Within the ALAMITO UNIT
Sandoval County, New Mexico

DESCRIPTION SERIAL BASIC LESSEE OVERRIDING WORKIN(
FRACT OF NUMBER AND - ROYALTY OF ROYALTY AND INTEREST
JUMBER LANDS ACRES EXPIRATION AND PER- RECORD PERCENTAGE PERCENT!
. DATE CENTAGE
1 W/2, Section 32, Township 320 vV-1697 1/6 Harry L. Bigbee -0- Harry ‘L. Bigbe¢
23 North, Range 7 West 01/01/91
(50%) of Unit)
2 E/2, Section 32, Township 320 LG-3924 1/8 Harry L. Bigbee Dugan Produc- Harry L. Bigbes
23 North, Range 7 West 12/01/86 '

(50% of Unit)

tion Corp.
.0200000

Jen—son 0il
.0200000 -
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EXHIBIT 6 to .
1993 Alamito Unit Plan Of Development
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_ UNIT ACREEMENT
FOR THE DEVELOPMENT AND OPERATION -
OF THE

ALAMITO UNIT AREA

SANDOVAL COUNTY, NEW MEXICO

NO.

THIS ACREEMENT, entered into as of the gﬁﬂs day of ;Z;'““

19 3E by and between the parties subseribing, ratifying dr consenting hereto, and

k4

herein referred to as the 'parties hereto"' : o

WITNESSETH: .

WHEREAS, tne partiee heret6 are the ewnetn of working,royalty, or otner
oil or gas intereses in the unit area snbject to this agreement; and

WﬁEREAS, the Conmissioner of Public‘Lands-éf-the State of New Mexico is
authorized by an Act of the Legislatutev(Sec 3,_Cbap. as, iays 1943) as amended
by Dec. 1 of Chapter 162, Laws of 1951;.(Chap. 19,.Art. 10, Sec. 45, N. M. Statutes
1978 Annot.), to consent to and approve the deve1opment or operation of State Lands
under agreements made by lessees of State Land JOlntly or severally with other lessces
where such agreements provxde for the unit operat1on or development of part of or al
of any oil or gas pool, field, or efea;-and : .

ﬁHEREAS, tbe Conhissiener of'Eublichands.of the State of New Mexico is
authorized by an,Act.of\the Legisla;ure tSec. 1, Chap. 162), (Laws of 1951, Chap.
19, Art. 10, Sec. 47, N.M.'Stacutes_1973 Annotated) to amend witn the approval of
lessee, evidenced b§ the lessee's execution of such agreement or otherwise, any oil
and gas lease embracing State Lands so that the length of the term of said lease may
coincide with the term of,such.agreemente for tne unit operation and development of
part or all of any oil or gas neol; field, or area;-and

WHEREAS, the 0il Conservation Divieion of the‘Energy ane Minerals Depart-
‘ment of the State of New Mexico (hereinafter referred to as the fDivision"j. is
authorized by an Act of the Legislature (Cnap. 72, Laws 1935, as amended, being
Sectxon 70-2-1 et seq. New Mexico Statutes Annotated 1978 Compxlatxon) to approve

this agreement and the conserva:xon provisions hereof and

WHEREAS, the partxes hereto hold sufficient interests in the__ Alamito

Unit Area covering the land hereinafter described to give reasonably

effective control of operations therein; and



WHEREAS, it is the purpose of the parties hereto to conserve natural
.resources, prevent waste and secure other benefits obtairable through dcv¢10pment and
operation of the area_subject to this agreement under the terms, conditions and lim-
itations herein set forth; :

Now,_TuEREFORE, in'cdnsideration of the premises and the promises herein
contained, the par;iés heréto commit to this agreement their respective interests
in the below defined unit area, and agree severally among themselves as follows:

1. UNIT AREA: The following desqribed land is hereﬁ*,deaignated and re-
cognized as constituting the unit érea: | |

Township 23 North ,Range - 7 West N.M.P.M.

 Sections:___ 32: all

Containing 640 : acres, more or less,

Sandoval Cdunty, New Mexico

Exhibit "A" attached hereto is a map showing the unit éreg and . the bound-
aries and identity of tracts and leases in said area to tﬁe extent known to the unit
operaﬁor.' Exhibit "B" attached hereto is a schedulg showiﬁg to the extent known to the
unit oﬁerator the acreage, percentage and kind of ownership of oil and gas interests in
all lands in the unit area. However, nothing herein of in said schedule of map shall
be construed as a representation by any party hefeto'as to the ownership of any interest
other than such interest or interesps.as are shown on said map or schedule as owned by
such party. Exhibits "A" and "Bﬁ-shall be revised by the unit operator whenev;r changes
in ownership in the unit area renaer such re#isibns ﬁecessary or when requested by the
Commissioner of Public Laﬁds, imereinafter referred to as "Commissioner” or the 0Oil

Conservation Division, hereinafter referred to as the '"Division'".

* .

All land committed to this agreement shall constitute land referred to herein

.

as "unitized land" or "land subject to this agreement".

2. UNITIZED SUBSTANCES: All oil, gas, natural gasoline, and associated fluid

hydrocarbons in any and all formations of the unitized land are unitized under the terms
of this agreement and herein are called "unitized substances'.

3. UNIT OPERATOR: BCO, Inc. ,whose address 1is

135 Grant Avenue, Santa Fe, NM, 87501 1Is hereby designated as unit operator

and by signature hereto commits to this agreement all interest in unitized substances

vested in it as set forth in Exhibit "B", and agrees and comsents to accept thec Zuti. s

and obligations of unit operator for the discovéry, development and production of uni-
tized substances as herein provided. Whenever reference is made herein to the unit

onerator. such roference means the unit onerator actine in that canmacitv and not as an



owner of interests in unitized substances, and the term "working interest owner" whoen

used herein shall include or refer to unit operator as the owner of a working interest

wvhen such an interest is owned by it.,

4, RESIGNATION OR REMOVAL OF UNIT OPERATOR: Unit operator shall have tﬁe
right to resign at any time but such resignation shall not become effective until a‘
successor unit operator has been selected and approved in the manner provided for in
Section 5 of this agreement. The resignation. of Fﬁe unit operator shall not rglease
the unit operator from any liability or any default by i; hereu&der o;curring prior
t; the effective date of its resignation.

Unit operator may, upon defauit or failu:elin the<§erformance of ifs duties
or obligations heteunder,’be subject to removal by the same percentage vote of the
owners of workingAinterests determined in like mannef'as herein provided for the selec-
tion of a new unit operator. Such removal shall be effeécive upon notice thereof to
the,Commis#ioner and the Division. . | |

The resignation or removal of the unit operator uﬁder this agreement shéll
not terminate his right, title or interest as the owner of a working interest or other
interest in unitized substances, but upon the resignation or removal of unit operator
becoming effective, such unit operator shall deliver possession of all equipment,
materials, and appurtenances used in conducting the unit operations and owned by the
working interest owners to the new duly qualified sucqessér unit operator, or to the
owners thereof if no such new unit operator is elected, to be used for the purpose of
conducting unit operations he;ehndér. Nothing herein shall be construed as authorizing
removal of any material, equipmgnt and appurtenences neéded for the preservation of
wells, |

5. SUCCESSOR UNIT OPERATOR: Whenever the unit operator shall resign as unit

operator or shall be removed as herginabove‘provided, fhe owners of the working intercsts
according to their gespec:ive acreage interests in ail unitized land shall by a majority
vote select a successdf.unit operator; provided that, if a majority but less than seventy-
five percent(75%) of the working interests qualified to vote is owned by one party to tbis
agreement, a concurring vote of sufficient additional partieé, so as to constitute in

the aggregate not iess than seventy—fi#e,éerccnt (75%) of the total ﬁorking interests,
shall be required to select a new operator, - Such sélec:ion_shall not'becbme effective
until (a) a unit operator so selected shall accept in writing thé,duties and responsi-
bilities of unit opcratbr, and (b) the selection shall hayevﬁeen approved by the Comn-
issioncr. If no successor unit opcr&tor is selected and quﬁlified as hcrein‘p;ovidcd,

the Commissioner at his election, with notice to the Division, may declare this unit apve

ment terminated.



6. ACCOUNTING PROVISIONS: The unit operator shall pay in the first instance

all costs and expenses incurred in conducting unit operations hereunder, and such costs

and expenses and the working, interest benefits accruing hereunder shall be apportioncd,
among the owners of the unitized working interests in accordance with an operating
agreement entered into by and between tﬁe unit operator and the owners of such intercsts,
whether one or more, separately or collectively. Any aéréemeﬁt or agreements entercd
into between the working interest owners and the unit operator as provided in this sectior
ol .

vhether one or more, are herein referred to as the "Operating Agreement". No such agrec-
ment shall be deeqed either to modify any of.the terms and conditions of this unit agree-
ment or to relieve the unit ;perator of any right or obligation established under this
unit agreement and in case.of any inconsistencies or conflict befween this unit agree-

ment and the operating agreement, this unit agreement shall prevail.

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: Except as otherwise specifically

provided herein, the exclusive right, privilege and duty of exercising any and all

" rights of the parties hereto which are necessary or convenient for prospecting for,pro-
ducing, storing, alloéating and distributing the dnitized substances are hereby delega-
ted to and shall be exercised by the unit operator ;s héfein provided. Acceptable evi-
dence of‘title‘to said rightsrshall be deposite§ with said unit operator and, together
with this agreement, shall constitute and définé the rights, ptivileges and obligations
of unit operator. Nothing herein, however, shall be construéd to ﬁransfer title to any
land or to any.leaSe or operating agreement, it being understood that under this agree-
ment the unit‘operatof, in its cdpacity. as unit oper;tor, shall.exercise the rights of

possession and use vested in the parties hereto only for the purposes herein specified.

8. DRILLING TO DISCOVERY: The unit operator shall, within sixty (60) days

after the effective date of this agreement, commence operations upon an adequate test

well for oil and gas upon some part of the lands embraced within the unit area and shall
‘ v . test
drill said well with due diligence to a depth sufficient to MXXXKXMEMXEMXBX the

Chacra formation or to such a depth as unitized substances shall
be discovered in paying quantities at a.lessef depth or until it_shall, in'tﬁe opinion
of unit operator, be determined that the further drilling of said well shall be unwarran-
ted or impracticable; provided, however, that-unit‘operétor shall not, in any event, be

required to drill said vell to a depth in éxceu of 2,600 feot.

Until a discovery of a deposit of unitized substances capable of being‘produced in pavicg
quantities (to wit: quantities sufficient éo repay the costs of drilliﬁg and producing
operations with a rcasonable profit) unit operator shéll continue'd;illing diligentliy,
one well at a time, allowing not more than six months between the complctiqn of:onn werl |

“and the beginning of the next well, until a well capable of producing unitized substanc.:



in paying quantitics is completed to the satisfaction of the Commissioner or umtil

t is reasonably proven to the satisfation of the unit operator that the unitized land

[ i

is incapable of producing unitized substances in paying quantities in the formation
drilled hereunder.

Any well commenced prior to the effective date of this agreement upon the
unit area and drilled to the depth provided herein for the drilling of an initial test
well shall be considered as complying with the drilling reduirements.hereof with respcct
to the initial well. The Commissioner may modify the drilling féquireqents of this
section by granting reasonable extensions of time when in his opinion such action is
warranted. Upon failure to comply qith the drilling pfovisions of this article the
Commissioner may, after reasonable notice to the unit opérator>and each Qorking intéfeét
owner, fessee and lessor at their last known addresses; declare this unit agreement
terminated, and all rights, privileges and oﬁligétions granted and assumed by this unit
agreement shall cease and terminate as of such date.

. 9. OBLIGATIONS OF UNIT OPERATOR AFTER DISCOVERY OF UNITIZED SUBSTANCES:

Should - unitized substances in pgying quantities be discovered upon the unit
area, thé unit operator shall on or before six months from the time of the completion of
the initial discovery well and within thirty days after the eipiraﬁion of each twelve
months period'thereaftér; file a reporﬁ with the Commissioner and Divi#ion of the
status of the developmenc‘of the Qniﬁ area and the develoPment contemplated for the
following twelve months period.

It is understood that bne of‘the main considerations fof the approvél}of this
agreement by the Commissiéner:ﬁf Public Lands is to secure the érdérly development of
the unitized lands in accordance with good conservation pfactices ;o as to obtain the
greatesf ulfimate recovery of unitized substahées;

After discovery of unitized substances in paying quantities, unit operator shall
proceed with diligenée to reasonably develop the unitized area as a reasonably prudent
operator would develop such‘aréa under thé same or similar circuﬁstancés;

If the unit operator shoﬁld £ail to comply with the above covenant for reason-—
able development this agreement may be terminated by the Commisqibnexias to. all lands of
the State of New Mexico embracing‘undevelopéd regular well spacing or proration units,

but in such event, the basis of participation by the working interest owners shall
remain the same as if this agreement had 'not been terminated as to such lands; providod,
however, the Cotmissioner shall give noEice'to the unit operator and the lessees of recerid

in the manner prescribed by (Sec. 19-10-20 N.M. Statutes 1978 Annotated,) of intcntion o

cancel on account of any alleged breach of said covenant for reasonable development and uny

5)



decision entered thercunder shall be subject to appeal in the manner prescribed by
(Sec. 19-10-23 N.M. Statutes 1978 Annotated), and, provided fu;tﬁer, in any event the
unit operator shall be givcn.n reasonable opportunity after a final determination with-
in which to remedy any default, failing'in which this agreement shall be terminated as
to all lands of the State of New Meiico*embracing.undeveloped regular well spacing or
proration units.

A Notwithstanding any of the provisions of this Agreement'td the contrary, all
undeveloped regular well épacing or proration unit tracts withia the unit bounda?ies
embracing lands of thée State of New Mexico shall be automatically eliminated_from this
Agreement and shall ﬁo 1pnggr be a part of the unit or be further subject ;6 the ters:
of this Agreement unless at the expiration of five fegrs (5) after the first day of ti:.

month following the effective date of this Agreement diligent drilling operations are

in progress on said tracts.

10. PARTICIPATION AFTER DISCdVERY:lUpon completion of a well capable of pro-
ducing unitized substances in payiﬁg quanﬁities, the owners of working.intefests shall
participate in the production therefrom and in all other producing wells which may be
drilled éursuant heteto>in the proportions that their :esbective leasehold interests
covered hereby on an acreage basis bears to the total number.of acres committed to this
unit agreement, and such unitized substances shall be deemed to have been produced from
the respective leasehold interests‘partfcpating therein., For the purpose of determin-
ing any benefits-aécuring under this agreement and the distribution of the royalties
payable to the State of New Me#ico and other»lésgors; each separate‘leaée éhall have
allocated to it such percentaée of said pfoduction_as the nuﬁber of acres in each lease
respectively committed to this agreement bears to the total number'of acrés~committed
hereto.

Notwithstanding any provisions qontained herein to the contrary, each workiﬁg
interest owner shall have the right to take such owner's proportionate share of the
unitized substances in kind or to personally sell ér dispose of the same, and nothing
herein contained shall be construed as giving or granting to the unit operator the right

to sell or otherwise dispose of the propqrtionate share of any'working interest owner
without specific authorization from time to.time Sg to do.

11. ALLOCATION OF PRODUCTION: All unitized substances produced from ecach tract

in the unitized area established under'this'qgreement, except any part thereof used for
production or development purposes hereunder, or unavoidably lost, shall be decmed to bu
produced equally on an acreage basis from the several tracts of the unitized land, and
for the purpose ofAdeEcrmining any benefits that éccrue on an acrecage basis, cach such

tract shall have allocited to it such percentage of said production as its arca bears to

(6)



" the entire unitized arca. ' It ia hereby agreed that production of unitized substances
from the unitized area shall be allocated as provided herein, regardless of whether
any wells are drilled on any particular tracts of said unitized arca,

12. PAYMENT OF RENTALSJ.ROYALTIES'AND OVERRIDING ROYALTIES:

All rentals due the State of New Mexico shall be paid by the respective lease
owners in accordance with the terms of their leases.

All royalties due to the State of New Mexico under‘the terms of the leases
committed to this agreement shall be computed and paid on the basis of all unitized
substances aliocated to the resfective leaseg committed héreto;'provided. howevét,
the State shall be entitled to take in kind its share of the unitized substances al-
located to the respective leases, and in such case the unit operator shali make de-
liveries of‘such royalty oil in accordance witﬁ the terms of the respeécive 1eases.>

All rentals, if any, due under any leases embracing lands other than the
State of New Mexico, shall be paid by tﬁe respective lease owners in accordance with
the terms of their leaées and all royalties due under the. terms of any such leases
shall be paid dﬁ the basis of all unitized substances allocated to the resfeﬁtive
leases committed hereto.

If the unit operator introduces gas obtained from sources other than the
unitized substances into any‘producing formatibﬁ fgr thé purppse of repressuring,
stimulating or incréasing the ultimate recovery. of unitized substances therefrom, a
" like amount of gas, if.avéilable,.wi;h due. allowance for loss or depletion from any
cause may be withdrawn from the formation into which the gas was introduced royalty
free as to dry gas but not as to the products extracted therefrom; provided, that
such withdrawal shall be at sucﬂ time as may be provided in a plan of opeiation con-
sented to by the Commissioner and approved by.the Division as coﬁforming.to good pet-
roleum engineering bractice; and provided further, that such right of withdr;wal shall
termingte on the termination of this unit.agreement. | |

If any lease committed hereto is burdened with an overriding royalty, payment
out of production or other charge in addition to the usual royalty,the owner of each such
lease shall bear and assume the same out of the -unitized sﬁbstances allocéted to the
lands embraced in each such leas; as provided herein.

13. LEASES AND CONTRACTS CONFORMED AND EXTENDED INSOFAR AS THEY APPLY
TO LANDS WITHIN THE UNITIZED AREA: ‘

The terms, conditions and.pfovisigns of all leases, sﬁbleasés.,ope:ating agree-
ments and other contracts réiaﬁing t§ the exploration, drilling development or opera-
tion for oil or.gés of the lands committed to this agrcement,.shall as of fhe effective
date hercof, be and the same are hercby expressly modified and amcnacd insofar as thuy

apply to lands within the unitized arca to the extecnt nccessary to make the same

(7)



conform go the provisions hereof and so that the respective terms of said leascs aund
agreements will be extended insofar as necessary to coincide with the terms of this
agrqemcni and the approval of ;Ris agreement by ghc Commiséioner and the respective
lessors and lessees shall be effective to conform the‘prévisions and extend the tcrms
of each such lease as to lands within tﬁe unitized area to ‘the provisions and terms of
this agreement; but otherwisg'to remain in full force and effect. Each le;se.committcd
to thisvagreément; insofar as it applies to. lands within the unitized area, shall con-
tinue in force beyond the term provided therein as long as thi;‘agreement remains in
effect, provided, drilling operations upon the initial test well érovidgd for hereiﬁ
shall have been commenced or said well is in the process of beiﬁg drilled by the unit
operator prior to the expiration of the shortest term lease committed to this agree-—
ment. Termination of this agreement shall not affect aﬁy lease which pursuant to the
terms thereof or any applicable laws would continue in full force and effect therecafter.
The commencement, completion, confinued operation or production on each of the leasehold
interests committed to this agreement and operations §r production pursuant to this
agreement shall be dgemed to be operations upon and ftoduction from e#ch leaséhqld in-
terest committed hereto and there shall be no obligation on the part of the unit oper-
ator or any of the owners of the respective leasehold interests committed hereto to drill
offset to wells as be;ween thevleasehold interes:stcommitted to this agreement, except
as provided in Section 9 hereof,

Anyilease embracing lands bf the State.of New Mexico of which'only a portion
is committed hereto shall be segregated as to the portion committed and as to tﬁe por-
tion not committed and the térﬁs of such leases shall apply separétely'as two separate
leases as to such segregated portions, commencing as of the effective date hereof. Not-
vithstandingrany of the.provisions'of this aéreement to the contrary, any lease embracing
lands of the State of New Mexico having oﬁly a portion of its lands committed hereto sihall
continue in full force and effect beyond the term provided therein as to all lands em-
braced within the unitized area and coﬁ@itted to this agreement, in accordance with the
terms of this agreement. If oil and gas, or either of them, are discovered and are be-
ing produced in paying qﬁancities from somé pért of the lands embraced in such lease
which part is committed to thig-agreement at the expiration of the seconda?y term of such
lease, such production shall not be considered as produétion from lands embraced in such
lease which are not within the unitized area, and which are n?: committed thereto, an.
drilling or reworking opcrations upon some part of the lands eﬁbgaced within the unitizow
arca and committed to this agrccmcnt.shall be considered as drillin§7and reworking op.-v-

.

ations only as to lands embraced within the unit agrecment and not as to lands cmbraced
within the lease and not.committed to this unit agreement; provided, however, as to

any lease embracing lands of the Statc of New Mexico having only a portion of its lands

>
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committed hereto upon which oil and gas, or either of them, has been discovered is
discovered upon that portion of suﬁh lands not committed to this agreement, and arc
being produced in paying quantities prior to the expiration of the primary term of

. , .
such lease, such‘production in payiﬁg quantitiés shall serve to continue such leasec
in full force and effect in accordance with its terms as to all of the lands'embracgd
in'said lease. |

14. CONSERVATION: Operations hereunder and production of unitized substances -

shall be conducted to provide for the most economical and efficient recovery of said
substances without waste, as defined by or pursuant to State‘laws or regulations.

| 15. DRAINAGE: 1In the event a well or wells producing oil or gas in paying
quantities should-be brought in on land adjacent to the unié area draining unitized
substances from the lands embraced therein, unit operator shall drill such offset well
or wells as a reasonably prudent operator wou1d4dri11 under the same or similar cir-

cums tances.

16. COVENANTS RUN WITH LAND: The covenants herein shall be.coﬁstrued to be

+ covenants running with the land with respect to the interests of the parties hereto
gnd their successors in interest gntii'this agréement termin#tes, and any grant,
transfer or conveyanée of interest in land or leages sﬁbjecc hereto shall be and here-
by is conditioned upon the assumﬁtion of all privileges and obligations hereunder to
the grantee; transferee or other successor in interest. Novassignment or transfer or
any working, royalty, or other interest subject hereto shall be bin&ihg upon unit op-
erator until the first day of the calendar'ﬁonth after tﬁé unit operator is furnished
vith the original; photostatic, or certified copy of the instrument of transfer.

17. EFFECTIVE DATE AND TERM: This agreement shall become effective upon

approval by the Commissioner and the Divisiﬁn and shall terminate in five (5) years
after such date unless. (a) such date of expiration is extended by the Commissioner, or

(b) a valuable discovery of unitized substances has been made oﬁ unitized land during

said initial term or any extension thereof in wﬂich case this agreement shall remain in
effect so long as unitized substaﬁ;es are being produced in paying quantities from the
unitized land and, should production cease, so loﬁg thereafier as diligent operations arc
in progress for the restoration of production or discovery ;f new pfoduction and so luny
thercafter as the unitized substances so discovefed are ﬁeing'ﬁroduced as aforésaid. Tivi =
agreement may be terminated at any time by not less than seventy-five pcrcent (75%) on
an_acreage basis of the owners of the working interests, signatory-hereto, with the approv

of the Commissioner and with notice to Division., Likewise, the failure to comply with tiw

(9)



drilling requircments of Section 8 hercof, may subject thig agreement to termina-

tion as provided in said section,

18. RATE OF PRODUCTION: All production and the disposal thereof shall be

in conformity w%th allocations, allotments, and quotas @ade or fixed by the Commission,
and in conformity with all applicable laws and lawful regdlation#.

19. APPERANCES: Unit operator shall, after notice to othe; parties affected,
have thé right to appear for and on behalf of any and all intefésts affected hereby,
before the Commissioner of Public Lands and the Division, and to appeal from orders
issued ﬁnder the regulations of khe Commissioner or Division, or to apply for felief
from any of said regulations or in any proceedings oﬂ its own behalf relative to opera-
tions pending before the_Commissioner or Division; prpvided, however, that any other
interest party shall also have the right at his own expense to appear and to #arti-
c¢ipate in any such proceeding.

20. NOTICES: All notices, dewanas, or statements fequired hereundér to be
given or rendered ‘to the parties hereto,.shall be deemed fﬁlly given, if givgn'ip
writing and sent by postpaid registered mail, addressed to such party'or-parties at
their respective addresses, set féfth in connection with the signatures hereto or to
the ratification or consent hereof, or to such other address as any such party'may

have furnished in writing to party sending the notice, demand, or statement.

21. UNAVOIDABLE DELA?: All obligations under this agreement requiring the
unit operator to commence or.continue‘drilling or to operate on or produce unitized
substances from any of the lﬁhds covered by this agreement, shall.be suspended while,
but only so long as, thé unit operator, despite the exercise of due care and diligence,
is prevented from complying with such obligations, in whole or in part, by strikes,
war, act of God, Federal; State, or‘municipal law or agencies, unavoidable accidents,
uncontrollable delays in tfanspoftation,inability to obtain necessary material in open

.

market, or other matters beyond the reasonable control of the unit operator, whether

similar to matters herein enumerated or not.

22. LOSS OF TITLE: In .the event title to any tract of unitized land or
substantial interest therein shall_fai}, and the true owner ;ahndt be induced to join
the unit'agre'ement. so that such tra¢.: is not comittea to this agreement, or the opur-
ation thereof hereunder becomes impracticable as a result thereof, such tract may be
eliﬁinated from the unitized aréa, and thé interest of the parties fcadjustcd as a re-
sult of such tract being eliminated from the unitized area. 1In the event of a dispute
as to the title to any royalty, working, ot>other interest subject hereto, ;hc unit

operator may withhold payment or delivery of the allocated ponflon of the unitized



saubstances involved on nccount thereof, without liability for interest until the dis-
pute is finaily settled, provided that no payments of.fundé due the State of New Mexico
shall be withheld. Unit Operator, as such, is relieVed'fron any responsibility for anv
defect or failure of any titie hereunderl |

23, SUBSEQUENT JOINDER: Any oil or gas interest in lands within the unit

area not committed hereto, pr1of to the submxssxon of the agreement for fxnal approval
‘by the Commissioner and the vaxsxon, may be committed hereto by the owner or owners

of such rights, subscrxbxng or consenting to this agreement, or executing a ratxfx-
cation thereof, and if such owner is also a workiné interest'0wner, by subscribing to
the operating agreement providing for the allocat1on of costs of exploratxon, develop-
ment. and operatxon. A subsequent joinder shall be effectxve as of the first day of the
month following the approval by the Commissioner and the lexng with the Division of
-duly execeted counterparte‘of the instrument or instruments.oonﬁitting the interest of
such owner to this agreement, but such Joxnxng party or partxes, before participaticg
in any benefxts ‘hereunder, shall be requ1red to assume and pay to unit operator, their
proportionate share of the unit expenses incurred prior to such party 8 or parties

jo inder in the unit agreement, and the unit Operator shall make appropriate adjustments

caused by such joinder, without any retroactive adjustment or revenue.

24, COUNTERPARTS: This agreement may be executed in any number of counter-

parts, no one of which needs to be executed by all partxes, or may be ratxfxed or con-
sented to by separate instrument 1n writing Spec1f1cally referrxng hereto, and shall
be binding upon all those parties whoxhave executed such.a counterpart, ratxfxcatxon,
or consent hereto with the same force and effect as if all such parties had signed the
same document, and_regardless of whether or not it is executed by all other parties
owning or claiming an interest in the lands within the above described unit area.

IN WITNESS WHEREOF, the undersxgned partzea hereto have caused this agrce-

ment to be executed as of the respective dates set forth OppOSlte their signatures.

Unit Overator
BCO, Iné.

Attest: | . o By )34;7~V17' a>5?ljzz;‘£;*“’
_fiLtggdLQQQu__ﬁs +(245AJuAt. Title 654;u4~yyepy_




Working Interest Owner

Attest:

g I,E',,Q,Lm B. Hoes hau Moyrg . ZE e
HARRY L. BIGBEE 4

Lessors

COMMISSIONER OF PUBLIC LANDS

(s e a l) Title
ACKNOWLEDGMENTS
STATE OF NEW MEXICO )
) ss.

COUNTY OF SANTA FE ) ‘

e foregoing instrument was acgzgﬁied d%?ﬁfife me is,zz;fi day
of UNA , 1986 by /G AT
of BCO, Inc., a New Mex1co /4 corpqyﬁtlon, on behalf of sa1d
corpration.

o P

Notary Public
My commission expires:

Jf/d% (7, (770

STATE OF NEW MEXICO )
} ss.
COUNTY OF SANTA FE )

e foregoing instrument was acknowledged before me thls,zzf*' day
of (AL , 1986 by Harry L. Bigbee.

S | el . %

otary Public
My commission expires:

c,/4542L¢q /9, ,f??%?



EXHIBIT A

Alamito

Unit

Sandoval County, New Mexico
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Coadle. 5251

PADILLA & SNYDER RECEVED
00 W, ARG, SUITE 212 JUY T 1985

P.O. BOX 2523 i .
SANTA FE, NEW MEXICO 87504-2523 OIL CONSERVATION DIVISION
(505) 988-7577

June 17, 1986

HAND DELIVERED .

Mr. Richard L. Stamets
Division Director

0il Conservation Division
Santa Fe, New Mexico

Dear Mr. Stamets:

Enclosed please find the Application of BCO, Inc. for

approval of the Alamito Agreement, Sandoval County, New
Mexico.

Thank you for your assistance.

ELP:jmo
Enclosures in Triplicate

Copy: Mr. Harry L. Bigbee (w/ enclosure)



STATE OF NEW MEXICO

ENERGY ao MINERALS DEPARTMENT

OIL CONSERVATION DIVISION
TO%EVYERAP‘J’EI?YA Aungust 6, 1986 STA:’%SL;EIEEEFE:%XBEUCI}ESING
: SANTA FE, NEW MEXICO 87501
(505 827-5800
Mr. EGrnest L. Padilla Re: CASE NO. 8941
Padilla & Snyder ORDER NO. R-8270
Attorneys at Law
P. O, Eox 2523 Applicant:

Santa Fe, New Mexico 87504
B8CO, Inc.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Sincerely,

/7
J7 e
C I\ Cizpmre

R. L. STAMETS
Director

RLS/fd

Copy of order also sent to:

Hobbs 0OCD <
Artesia OCD %
Aztec OCD

Other




Unit Name

Alamito Unit

Operator BCO Inc,
County Sandoval
DATE ooo.gmm NO. 2941 EFFECTIVE TOTAL SEGREGATION
APPROVED OCC ORDER NO . R-8270 DATE ACREAGE STATE FEDERAL INDIAN~FEE CLAUSE TERM
CPL: (08-08-86 August 8, 1986 640.00 640.00 -0- -0- STRICT 5 years &
OCD: 08-06-86

UNIT AREA
TOWNSHIP 23 NORTH, RANGE 7 WEST, NMPM

Section 32: ALL

so long as



Unit Name

Alamito Unit

Operator BCO _Inc.
County Sandoval
STATE INSTI- RATIFIED ACREAGE
TRACT NO. TUTION SEC. RGE, SUBSECTION DATE ACRES NOT
i RATIFTIZED LESSEE
H Cc.5. 32 VAS) e 06-25-8¢ Harry L. Bigbee
2 C.S. 32 7 L} 06-25-36 Harry L. Bigbee



CERTIFY THAT THE ATTACHED INSTRUMENTS ENTITLED JOINDER AND

SATIFICATION FOR THE

SHOTO-COPIES OF THE ORIGINAL

SLLE IN THE STATE LAND OFFICE.

FOLLOWING THREE ENTITIES,

INSTRUMENT

ARE TRUE AND EXACT

[N MY CUSTODY AND ON

DABROS PROPERTIES, INC.
VADIS INVESTMENTS, INC.
DUGAN PRODUCTION CORPORATION
«-\\‘ . B '4/ . ‘}%
NOVEMBER &, 1886 e {J;L&&:MJSZgaéer:w_wW“Ww
7 JIM BACA
COMMASSIONER OF FUBLIC LANDS

v



JOTNDER AND RATIFICATION

IN CONSTDRERATTON of the execution of the Unit Agreement
for the development and operation of the Alamito Unit Area
by BCO, Inc. z2ud Rarry L. Bigbee dated June 25, 1986 in form
approved by the Commissioner of Public Lands of the State of
New Mexico, the underigned owner of lands or interests in
lands or royalties cor other interests in production covered
by =aid Unit Agreement hereby severally, to the extent of
his particular ounerhgsip or interest, consenta to the
inclusion of <«mid 1lands within the Unit Area therein
dafined, apprreves and adopts the terms of =aid Unit
Agreement as applicable to said several lands and interests,
agrees that the drilling and development requirements of all
leases and other contracts in which its several rights and
interests are oreated or defined shall be deemed fully
performned by the continued operation of the well or wells
now drilled or drilling within the unit area and by the
revformance of the provisions of sald Unit Agreszment, and

agrees that paymsnt for or dellvery of (whichever may be

rh

recuired undey prior agreesments) oll and of the proceecds ©
gas duly wmads upon the basls of production allocated under
sald Unit Agresment to the particular lands to wihich such
rights or intevests apply, regardless of actual producticn
therefrom ahall constitute full performance of all such
obligations to the undersigned existing under such leases or
otheyr contracta,

DARROS PROPERTIES, INC.

py (K MKQU ST

G K. Nelson
Ttg Vice Prestdent of JN Qil and Gas,
e, Attorney=in=Tacr Tor Dabroas

Properties, Inc.

Witnrug

Addrens



STATE OF  MONTANA )
) ss.
COUNTY OF YELLOWSTONE )

- SUBSCRIBED, SWORN TO, AND ACKNOWLEDGED before me this
Fbh day of () cber , 1986 b G.K. Nelson, V.P. of JN 0il,
———— G 3 J} for Dabros Properties, Inc.

“and Gas, Inc., Altorney-in-lact
a Florida corporation, on behalf of said corporation.

/)éu,o Fan, 17 Y2 darr)
Notary Public /

My commission expires:

419788



JOINDER AND RATIFICATION

IN CONSIDERATION of the execution of the Unit Agreement
for the development and operation of the Alamito Unit Area
by BCO, Inc. and Harry L. Bigbee dated June 25, 1986 in form
approved by the Commissioner of Public Lands of the State of
New Mexico, the underigned owner of lands or interests in
lands or royalties or other interests in production covered
by said Unit Agreement hereby severally, to the extent of
his particular ownerhsip or interest, consents to the
inclusion of said lands within the Unit Area therein
defined, approves and adopts the terms of said Unit
Agreement as applicable to said several lands and interests,
agrees that the drilling and development requirements of all
leases and other contracts in which its several rights and
interests are created or defined sh;ll be deemed fully
rerformed by the continued operation of the well or wells
now drilled or drilling within the unit area and by the
performance of the provisions of said Unit Agreement, and
agrees that peyment for or delivery of (whichever may ke
requiraed under prior agreements) oil and of the proceeds of
gas duly made upon the basis of production allocated under
said Unit Agreement to the particular lands to which such
rights or interests apply, regardless of actual production
therefrom shall constitute full performance of all such
obligations to the undersigned existing under such leases or

other contracts,
VADIS INVESTMENTS, INC.
B
By (:_K (\‘\Qv\/)\ @ T

G.KV Nelson
Its Attorney-in-Fact

Witness

Address

Witnoss

Address

Dateﬂwﬁ



STATE OF MONTANA )
s5S8.
COUNTY OF YHLLOWSTONE )
SUBSCRIBED, SWORN TO, AND ACKNOWLEDGED before me this
_ ). day of _‘m_éig“!vgbg;zu _, 1986 by G.K. Nelson ,

__Attornev-in-Fact of Vadis Investments, Inc. ,
a __ Florida _ corporation, on behalf of said corporation.

J(ﬁLAISti&;J \777.“IXULJz?f)L/)
Notary Public /

My commission expires:

Y /E=1° V5 1. B



JOINDER AND RATIFICATION

IN CONSIDERATION of the execution of the Unit Agreement
for the development and operation of the Alamito Unit Area
by BCO, Inc. and Harry L. Bigbee dated June 25, 1986 in form
approved by the Commissioner of Public Lands of the State of
New Mexico, the underigned owner of lands or interests in
lands or royalties or other interests in production covered
by said Unit Agreement hereby severally, to the extent of
his particular ownerhsip or interest, consents to the
inclusion of said 1lands within the Unit Area therein
defined, approves and adopts the terms of said Unit
Agreement as applicable to said several lands and interests,
agrees that the drilling and development requirements of all
leases and other contracts in which its several rights and
interests are created or defined shall be deemed fully
performed by the continued operation of the well or wells
now drilled or drilling within the unit area and by the
performance of the provisions of said Unit Agreement, and
agrees that payment for or delivery of (whichever may be
required under pricr agreements) oil and of the proceeds of
gas duly made upon the basis of production allocated under
said Unit Agreement to the particular lands to which such
rights or interests apply, regardless of actual production
%herefrom shall constitute full performance of all such
obligations to the undersigned existing under such leases or
other contracts.

DUGAN PRODUCTION CORPARATION

NN

B RTRWIN

A e M R N g & S
wl?e’«g mt“gy A it

I Assis a#t Secretary

Addrmgs

Wit a8

Addirngs

hate
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STATE oF NEW MEXICO )
) ss.
COUNTY or SAN JUAN )

SUBSCRIBED, SWORN TO, AND ACKNOWLEDGED before me this

18th  day of August , 1986 by Thomas A. Dugan ,
: President. of DUGAN PRODUCTION CORP. /
a _ New Mexico _ corporation, on behalf of said corporation.

hides b odoics

Notiafy Pgblic

My commission explres:

" 11/13/89




PADILLA & SNYDER

ATTORNEYS AT LAW
200 W. MARCY, SUITE 212
P.O. BOX 2523
SANTA FE, NEW MEXICO 87504-2523
(505) 988-7577

November 12, 1986

, RECEIVED
Hand=-Delivered
NOV 12
Richard IL.. Stamets 141986
grj[o?l]]éogoggggvatlon pivision QiL CONSERVATION DIVISION

Santa Fe, NM 87504-2088

[ S
[LNrNN

Re: Alamito Unit
OCD Case 8941

Dear Mr. Stamets:

Enclosed for filing are certified copies of Joinder and
Ratification of Dabros Properties, Inc., Vadis Investments,
Inc. and Dugan Production Corporation.

These ratifications and joinders represent the
commitment of all of the overriding royalty interest owners
in the Alamito Unit, and hence 100% commitment of all
interest owners.

We request that the enclosed documents be filed in the
above referenced file.

Thank you for your assistance.

ELP:kkr
Enclosure

c: BCO, Inc.
Commissioner of Public Lands



JIM BACA Commissioncr J quic Lancis P.0. BOX 1148

COMMISSIONER SANTA FE, NEW MEXICO 87504-1148

July 7., 1986

Fadiile & Snyder
VTN Mr. Ernest L. Padilla
. 0. #dox 2523

tanta Fe., Yew ¥Mexico &7504-2323

Re: Pronosed Alamito Unit
Sandoval County, New Mexico

[

This office has reviewed the unexecuted copy of unit
azraeement for the proposed Alamito Unit, Sandovai County, New
Mexico., which vou have submitted on behalf of BCQ Inc. This
agreement meets the general requirements of the Commissioner of
Public Lands and has this date granted you preiiminary apporoval
4s to form and content. .

Preliminary approval shall not be construed to mean final
asnroval of this agreement in any way and will not extend anv
short term leases, until final approval and an effective date
have geen given. Also, any well commenced prior to the effective
date of this agreement which penetrates its objective horizon
prior to said effective date shall not be construed as the
initial test well.

When submitting vour agreement for final approval please
submit the following:

1. Application for formal approval by the Commissioner
setting forth the tracts that have been committed and the
tracts that have not been committed.

2. All ratifications from the lessees of Record and Working
Interest Owners. All signatures should be acknowledged
by a notary and one set must contain original signatures.

3. Order of the New Mexico 0il Conservation Division. Our
approval will be conditioned upon subsequent favorable
approval by the New Mexico 0il Conservation Division.



Padilla & Snyder
Juiv 7. 1986

Page 2
5. Your filing fee in the amount of thirty dollars has been
received.
i1f we may be of further help please do not hesitate to call
on us
Very truly yours,
JIM BACA
COMMISSIONER OF PUBLIC LANDS
BY: :LQ,«.\.Y,LL.O r\\'\“*“(\\
FLOYD 0. PRANDQ, Director
01l and Gas Division
1303 827-5744
JB FOP2om
cc QCD-Santa Fe, New Mexico



JIM BACA Commissioner CI Pul)[xc Lanc‘s P.0. BOX 1148

FE. N 7 p:
COMMISSIONER Ay gust B s 1 986 SANTA FE, NEW MEXICO 87504-1

Pacilia & Snyder

Attn: Mr. Ernest L. Padilla

P. O. Bax 2523

Santa Fes> New Mexico 87504-252Z3

Re: Alamito State Unit
Lea Caunty; New Mexicc

Gentiemen:
The Commissioner 0ot Pubiic Lands kas this date sranted vou

timai appravat: to the Alamito State Unit Agreemernt; Sanagagval
Cauntys New Mexico: which you have submitted on behai + ot BCO,

Inc. as unit operator. The eftfective date ot your agreement is
Ausust 8, 1986. Qur approval is subject to |ike approvai by the
New Mexico QOii Conservation Divisian.

Please submit a copy of your operating agreement together
Wwith a capy of all wel! records pertaining ta the driliing at tre
Alamito State Unit Well No. 1.

Ernclosed are Five (9) Certificates of Appraoval.
Yaur filing fee in the amount ot $30.00 has been received.

1f we may be aof further help please do not hesitate to cal
on us.

Very truly yours:

JIM BACA
COMMISSIONER OF PUBLIC LANDS

BY:L d(Lu" \

FLOYD 0 PRANDO; Director
Oil and Gas Divisian
(505) 827-5744

JB/FOP/pm
encls.
coc: OCD-Santa Fes; New Mexico®



BCO, Inc.

OIL WELL OPERATOR
135 GRANT

SANTA FE, N. M. 87501

July 17, 1987

£ ot/

Commissioner of Public Lands
P. 0. Box 1148
Santa Fe, N.M. 87503

0il Conservation Division
Energy & Minerals Department V///
P. 0. Box 2088

Santa Fe, N.M. 87501

RE: 1987 Plan of Development
Alamito Unit
Sandoval County, New Mexico

Gentlemen:

Pursuant to Paragraph 9 of the Alamito Unit Agreement, after approval by
all working interest owners, BCO, Inc., as operator, hereby amends the plan
of development for the unit during 1987 which was originally submitted
December 17, 1986.

1. BCO, Inc., plans to drill the Alamito Unit #2,
Alamito Unit #3, and Alamito Unit #4 in August 1987.
The wells will be drilled to the Gallup. If time
and conditions permit, they will be completed in 1987.
Otherwise, they will be completed in Spring, 1988.
- Plats of each well location are attached. Applications
for Permit to Drill have been filed with the OCD Aztec.

2. VWhen the Gallup wells are completed and placed in
production, the Alamito Unit #1 will be connected to
the separator and gas line and placed in production.

Should the foregoing be acceptable to you, please signify your approval on
the approval form attached hereto.

Very truly yours,
&5&&& (3. oasheo

Elizabeth B. Keeshan
Vice President

EBK: jw
Attachments



BCO, Inc.

OIL WELL OPERATOR

AREA CODE 505 135 GRANT
983-1228 SANTA FE, N. M. 87501

APPROVAL FORM

1987 Plan of Development, Alamito Unit, Sandoval County, New Mexico,

as amended July 17, 1987:

Commissioner of Public Lands
P. 0. Box 1148
Santa Fe, N.M. 87503

By: Date:

0il Comservation Division
Energy and Minerals Department
P. 0. Box 2088

Santa N.M. 875

By Date: 7"27-'87
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SANTA FE, NEW MEXICO 87501

Forne €-102
Revised 10-1-78

! SLIFARTNT
Atl diatences must be from the outer boundaries of the Section.

;uc:ar Lease Well No.

220, Inc, Alamito Unit 2
et Letier Section . Townaship Range County

N 32 23 North 7 West Sandoval
.cilual Fostoge Locotion of Well;

770 feet from the South line ond 1820 frot from the Wesf Hne
wround Level Llev, Producing Formation Pool Dedicaled Acreoge;

6820 Gallup Alamito Gallup 40 Aeves

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lcase is dedicated to the well, outline each and identify the ownership thercof (both as to working

interest and royalty).

3. If more than onc lcase of different ownership is dedicated to the well, have the interests of all owners been consoli-
dated by communitization, unitizalion, force-pooling. ete?

[ Yes [] No

M answer is

H answer is “‘yes,’ typ;: of consolidation

‘“‘no;" list the owners and tract descriptions whith have actually been consolidated. (Use reverse side of

this Jorm il necessary.)

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or othenwise) or until a non-standard unit, eliminating such interests, has been approved by the Division.

|
l
l
|
|
|

-‘—-.....-.-——-.._..
|
|
l
!
l

-—

CERTIFICATION

{ hereby certify thot the Information con-
toined herein is truoe ond complete 10 the

best of my knowledge and belial.

Elizabeth B. Keeshan

Pasition
Vice President

{
|
l Company
{ BCO, Inc.
| Date
| ) July 16, 1987
i Section 32 ; asITII,,,
! | \“0‘9\" R'SEN"'"% )
i 1 i b}\'g‘ M"M !a?.:%‘g:" locotion
' ‘ s hy _ : .)1 .‘flon field
1 I 3 Hezby me or
l lhog the some
‘ : ct softhy .&nl of my
} ‘. <
r e e e [ e o
- +— - - - - T LTI
1 | i
! - ' Daiec Surveyed
(] .
1820" ' [ July 9, 1987
|I ] I i Hegistesed Professtonal Enginecr
'l l ani/or Land Surve yos
I 770" 1 i .
S AN ! é%o«,fm
prm— Y, prom— 'y ' Yt 3 . ? o TTmy | Cortiiphie No. ) 5979
x 330 sep 8C 1320 t1esd 1980 2310 2s4D 2000 V300 1000 800 ° Edgar L. Risenhoover, L.S.




LT CANTA FE, HEW MEXICO 87501

Forms £-102

S Revised 10-1-28
Al Adietences must he from the sulr?r bounderirs of the Section,
g ercion E Leose Well No,
BCO, Inc. Alamito Unit 3
nit Letiet Section Township Range County -
E 32 23 North 7 West Sandoval
ctual j'oatoge Location of Well:
1980 feet from the Nor th tine and 760 feot from the West | lne
round Level Clev. Producing Formation Pool Dodicaled Acsecage;
6850 Gallup Alamito Gallup 40 Acres -

1. Outline thc acreage dedicated to the subject well by colored pencil or hachure marks on the plat below,

2. I more than one lcese is dedicated to the wcll outline cach and identify the ownership thercof (both as 1o working

interest and royalty).

3. If more than one leasc of different ownership is dedicated to the well, have the intcrests of all owners been consoli-
dated by communitization, unitization, force-pooling. etc?

[J Yes [ No

J{ enswer is
this form if necessary.)

If enswer is “‘yes)’ lypé of consolidation

“no;’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or othenwise)or until a non-standard unit, eliminating such interests, has been approved by the Division. -

——— e —— — —

— o—— — e — o — — - —

Section 32

I L NI G AW GG WS G Gl Gumed Shn eGSR Gnes Smu
.

— d— — o oom— —

L Y 3

CERTIFICATION

{ hereby certify thot the information con-
toined herein is trve ond complete to the

best of my knowledge ond beliaf.

Eleiabeth, Boarlan

Nan
Elizabeth B. Keeshan

Paosition
Vice President

Company
BCO, Inc.

Date
July 16, 1987

de ir me or

’"hnﬂ"“

Dale Surveyed

Juty 9, 1987

Registesed Prolesxslonal Enginect
and/or Land Surveyo:

£t i

—

1 i
t320 B0

f
]

330

] i o 7 L
188G 29D 2640 2000

1300

tocd

_‘::3:1:_‘

500 ©

Cer, cale No. K979

Edgar L. Risenhoover, L.S.




(- -

LA Tian o SANTA FE, NEW MEXICO B7501

Form C-102

Revised 10-1-78
All distentes muel he from the outer boundarirs of the Section.
; stotor Lease Well No,
2C0, Inc, Alamito Unit 4
rit Lettes Seclion Township R Ronge County
G 32 23 North 7 West Sandoval
ciual Fostoge Locatson of Well;
1960 feet from the Nor th Nne ond 2130 frot from the East line
round Level Clev, « Producing Formation Pool Deodicaled Acrcoge;
6840 Gallup Alamito Gallup 40 Acres -

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below,

2. If more than one Jecase is dedicatcd to the well, outline each and identify the ownership thercof (both as to working
interest and royalty).

3. If more than one lcasc of diflerent ownership is dedicated to the well, have the intcrests of all owners been consoli-
dated by communitization, unitization, force-pooling. ete?

{3 Yes (]

1f answer is ¢

this form if necessary.)

No I answer is *‘yes;" iyp.e of consolidation

no;' list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Division.

i
!
'
1
i
{
{

CERTIFICATION

I hereby certily thot the informotion con-

tained herein Is trve ond complete to the

best of my knowledpe ond belief.

_Eliiahal B. Hosla.

Elizabeth B. Keeshan

[} Position

i Vice President

| - Company

i | BCO, Inc.

| : Date

July 16, 1987
! Section 132 __ll T e
t I.;uman,,
i i W L RIS b,"'
» ‘o,

i 1 G'e" locction

l ' "-‘n:m field

' ' 2 ngc.‘ y me or

‘ thofthe some

l : @s & st of -y

. - (J

.;. f Y, %8 ou pt &
—————— — e /s = =T -——— e s S —— — — - ‘l c

| _: YL

i ' Dato Surveyed

! I July 9, 1987

] i Registesed Professtonal Engineer

, ‘ ani/or L and Surveyo:

l |

! : P2 d.
e e T ! . ? T | Certigh Ne. 5979

330 o0 50 1370 16%0 V8D 230 2840 2000 1300 weo 800 Edgar L. Risenhoover, L.S,




BCO, Inc.

OIL WELL OPERATOR

AREA CODE 505 135 GRANT
983-1228 SANTA FE, N. M. 87501

December 17, 1986

Commissioner of Public Lands
P. 0. Box 1148 Sy
Santa Fe, NM 87503 LR

0il Conmservation Division V//
Energy and Minerals Department

P. 0. Box 2088

Santa Fe, NM 87501

Re: 1987 Plan of Development
Alamito Unit
Sandoval County, New Mexico

Gentlemen:

Pursuant to Paragraph 9 of the Alamito Unit Agreement, after approval by all
working interest owners, BCO Inc., as operator, hereby submits the following
plan of development for the unit during 1987:

1. BCO Inc., drilled and tested a well (Alamit Unit #l1) and determined that
it is a commercial well capable of producing gas in paying quantities.

2. VWhen the gas market stabilizes and economic conditions improve, BCO, Inc.
will drill additional wells and connect the wells with gathering line to
a compressor that will enable the gas to be sold. We are unable to deter-
mine at this time if the gas market and economic conditions will improve
sufficiently to permit this development in 1987.

Should the foregoing be acceptable to you, please signify your approval on the
approval form attached hereta.

Very truly yours,
Elinaleth. 3, Haeshor

ELIZABETH B. XEESHAN
5 Comptroller

EBX:cl

Attachment



APPROVAL FORM

1987 Plan of Development, Alamito Unit, Sandoval County, New Mexico

Commissioner of Public Lands
P. 0. Box 1148
Santa Fe, NM 87503

By: Date:

0il Conservation Division
Energy and Minerals Department
P. 0. Box 2088

Santa? 87501
By: fa; g/%'v ‘ Date: j) —/g"fé



State of Netwr Mexico

OFFICE OF THE
Conmmisstoner of Public Tands
5§ania<3%‘ SANTA FE, NEW MEXICO 87504-1148

January 2, 1987

BCO, Inc.

ATTENTION: Ms. Elizabeth B. Keeshan
135 Grant

Santa Fe, New Mexico

Re: 1987 Plan of Development
Alamito Unit
Sandoval County, New Mexico

Gentlemen:

This office is in receipt of your letter of December 17,
1986, wherein, as unit operator of the Alamito Unit you have
determined that the Unit Well No. 1 is a commercial well capable
of being produced in paying quantities as required by the Unit
Agreement. According to the data submitted, the Commissioner of
Public Lands concurs with your determination.

Also, please be advised that the Commissioner of Public Lands
has also this date approved your 1987 Plan of Development for the
Alamito Unit Area, Sandoval County, New Mexico. Such plan
advises that when the gas market stabilizes and economic
conditions improve, BCO, Inc. will drill additional wells and
connect the wells with gathering line to a compressor that will
enable the gas to be sold but are unable to determine at this
time if the gas market and economic conditions will improve
sufficiently to permit this development in 1987.

Our approval is subject to like approval by the New Mexico
0il Conservation Division.

Very truly yours,

W. R. HUMPHRIES
COMMISSIONER OF PUBLIC LANDS

BY: TQJ:rY}“ Vz‘“A/N\\~\\\

FLOYD 0. PRANDO, Director
0il and Gas Division
(505) 827-5744

‘BH/FOP/pnm
encls.
ccC: OCD-Santa Fe. New Mexico



E79/

State of New Mexico

SLO REF NO 0G-734

W.R. HUMPHRIES ‘Com.missioner C{ Puutc Lancl.s P.0. BOX 1148

SANTA FE, NEW MEXICO 87504-1148

March 24, 1988

BCOs Inc.
Attn: Ms. Elizabeth Keeshan
135 Grant

Santa Fes New Mexico 87501
Re: 1988 Plan ot Develogpuent
Alamito Unit
Sandaval Cauntys New Mexicc‘

Gentlemen:

The Commissiaoner ot Public Lands has this date approved your
1988 Plan of Development for the above captianed unit area.

Our approval is subject to |ike approval by all other
appraopraiate agencies.

Enclosed is an approved copy for yaour tiles.

1t we may be ot further help please do not hesitate to cal |

on us.
Very truly yours,
W. =. HUMPHRIES
CUMMISSIONER O;/i?BLIC LANDS
BY : il e
FLCYD O. PRANDO; Director
Oil and Gas Divisian
(505) B27-5744

WRH/FOP/pm

encls.

cc: OCD

BLM



BCO, Inc.

"OIL WELL OPERATOR

135 GRANT
REA CODE 505
A 983-1228 SANTA FE, N. M. 87501

@W ary 29, 1988
FEB -1 1988

OIL CONSERV A THis DiViE.

A ve

e

Commissioner of Public Lands
P, O. Box 1148
Santa Fe, N.M. 87503

0il Conservation Division
Energy & Minerals Department
P. 0. Box 2088

Santa Fe, N.M. 87501

RE: 1988 Plan of Development
Alamito Unit
Sandoval County, New Mexico

Gentlemen:

Pursuant to Paragraph 9 of the Alamito Unit Agreement, after approval
by all working interest owners, BCO, Inc., as operator, hereby submits
the plan of development for the unit during 1988.

1. The Alamito Units #2, 3 and 4 were drilled to the
Gallup and completed in 1987. We are currently
stabilizing the operation of the wells.

2. When the weather improves, we will connect the
Alamito Unit #1 to the separator and sell the gas.

Should the foregoing be acceptable to you, please signify your approval-
on the approval form attached hereto.

Very truly yours,

Elaaabeth B feashon—

Elizabeth B. Keeshan
Vice President

EBK: jw
Attachment



BCO, Inc.

" OIL WELL OPERATOR
135 GRANT

IANTA FE, N. M. 87501

EINE

AREA CODE 505
983-1228

JRERYATIL
own CONV% sMTA EE

APPROVAL FORM

1988 Plan of Development, Alamito Unit, Sandoval County, New Mexico,

dated January 29, 1988:

Commissioner of Public Lands
P. 0. Box 1148
Santa Fe, N.M. 87503

By: Date:

0il Comservation Division
Energy and Minerals Department
P. 0. Box 2088

Santa Fe, 87501

By: ' Date;,: __Z’pz "gg



SLO REF. NO. 0G~-438

WA HUMPHBIES Commissioner of Rblic Lands ro oo 14

SANTA FE, NEW MEXICO 87504-1148
September 9, 1987

BCOs Inc..

Attention: Elizabeth Keeshan
135 Grant

Santa Fe; New Mexico 87501

Re: Alamito Unit
1987 Plan of Development

Sandoval Cauntys New Mexicao
Gentlemen:

The Commissioner of Public Lands has this date approved the
above captiaoned FPlan af Development. Qur approval is subject to

| ike approval by all appropriate agencies.

It we may be gt further helps please do not hesitate to call

on us.
Very truly yours,
W. R. HUMPHRIES
COMMISSIONER OF PUBLIC LANDS
BY : GLVL&A/ﬁ\\\\
FLOYD O. RANDO, Director
Cil & Gas Division
(505) '827-5744

WRH/FOP/ams

enclosure
cc:Bureau ot Land Management
Oil! Conservatiaon Division



See of Now Mexico

Yords

W.R. HUMPHRIES

COMMISSIONER P.0.BOX 1148

SANTA FE, NEW MEXICO 87504-1148

SLO REF NO. 0G-1018
February 7, 1989

BCO, Inc.

Attn: Ms. Elizabeth B. Keeshan
135 Grant

Santa Fe, New Mexico 87501

Re: 1989 Plan of Development
Alamito Unit
Sandoval County, New Mexico
Gentlemen:

The Commissioner of Public Lands has this date approved the above
captioned Plan of Development.

Our approval is subject to like approval by all other appropriate
agencies.

Enclosed is an approved copy for your files.

If we may be of further help please do not hesitate to call on
us.

Very truly yours,

W. R. HUMPHRIES
COMMISSIONER OF PUBLIC LANDS

BY:W L ﬁl_ut’l T

FLOYD O. PRANDO, Director
0il and Gas Division
(505) 827-5744

cc: OCD
BLM



BCO, Inc.

OIL WELL OPERATOR

135 GRANT
AREA CODE 505
983-1228 SANTA FE, N. M. 87501
January 10, 1989
JAN 11 1989
OIL CONSERVATION mwstcm
SANTA FE
Commissioner of Public Lands
P. 0. Box 1148
Santa Fe, NM 87503
0il Conservation Division
Energy & Minerals Department
P. 0. Box 2088
Santa Fe, NM 87501
RE: 1989 Plan of Development
Alamito Unit
Sandoval County, New Mex1co
Gentlemen:
. Pursuant to Paragraph 9 of the -Alamito Unit Agreement, after approval

by all working interest owners, BCO, Inc., as operator, hereby submits the
plan of development for the Unit during 1989.

The Alamito Unit #1 (compieted in the Chacra) is being operated every
other day by hand with the gas being sold. More frequent operation results
in the production of water.

The Alamito Unit #2, #3, and #4 (completed in the Gallup) are being
operated efficiently.

With the current reduced pricé for o0il and gas, no additional develop-
ment is planned for the Alamit Unit in 1989.

Should the foregoing be acceptable to you, please signify your approval
on the approval form attached hereto.

Very truly yours,

l,ui? Hed. B, Keashoe

Keeshan
Vice President

EBK:nk
Attachment



BCO, Inc.

OIL WELL OPERATOR

AREA CODE 505 135 GRANT
983-1228 SANTA FE, N. M. 87501

APPROVAL FORM

1989 Plan of Development, Alamito Unit, Sandoval County, New Mexico,

dated January 10, 1989:

Commissioner of Public Lands
P. O. Box 1148
Santa Fe, NM 87503

By: Date:

0il Conservation Division
Energy and Minerals Department
P, 0. Box 2088

87501

g Date: /"'//’ 597




H# 574/
BCO, Inc. &

OIL WELL OPERATOR D -
AREA CODE 505 135 GRANT L= T

S RPN

983-1228 SANTA FE, N. M. 87501 1S

S
H

January 23, 1992

Commissioner of Public Lands
P.O. Box 1148
Santa Fe, NM 87503

0il Conservation Division
Energy & Minerals Department
P.0O. Box 2088

Santa Fe, NM 87504

RE: 1992 Plan of Development
Alamito Unit
Sandoval County, New Mexico

Gentlemen:

Pursuant to Paragraph 9 of the Alamito Unit Agreement, after
approval by all working interest owners, BCO, Inc., as operator,
hereby submits the plan of development for the Unit during 1992.

In 1989 BCO temporarily abandoned the Chacra in the Alamito 1
in order to test the Basin Fruitland Coal formation. Have 8
perforations in Basin Fruitland Coal. Have had no show of gas.
Have swabbed well when had unit in area. In June 1990 hooked up
small compressor and used gas from Alamito #2 to try to dewater
coal. Unloaded water regularly for two weeks without a show of
gas. Well is shut in.

No development is planned in 1992.
As requested the following documents are attached.

Exhibit 1 to 1992 Alamito Unit Plan of Development:
List of wells in Unit and current status.

Exhibit 2 to 1992 Alamito Unit Plan of Development:
Monthly 0il production of each well in unit for
1990 and 1991.

Exhibit 3 to 1992 Alamito Unit Plan of Development:
Monthly Gas production of each well in unit for
1990 and 1991.

Exhibit 4 to 1992 Alamito Unit Plan of Development:
Current copy of Exhibit A to the Unit Agreement.



January 23, 1992
Page Two

Exhibit 5 to 1992 Alamito Unit Plan of Development:
Current copy of Exhibit B to the Unit Agreement.
Exhibit 6 to 1992 Alamito Unit Plan of Development:
Current map of existing participating areas.
Should the foregoing be acceptable to you, please signify
your approval on the approval form attached hereto.
Very truly yours,

ZitggalfﬁJL" EB,)(&QﬁZbCA*\_-

Elizabeth B. Keeshan
President

EBK:dy1l

Attachments



BCO, Inc.

OIL WELL OPERATOR

AREA CODE 505 135 GRANT
983-1228 SANTA FE, N. M. 87501

APPROVAL FORM

1992 Plan of Development, Alamito Unit, Sandoval County, New

Mexico, dated January 23, 1992.

Commissioner of Public Lands
P.O. Box 1148
Santa Fe, NM 87503

By: Date:

0il Conservation Division
Energy and Minerals Department
P.O. Box 2088

Santa E 8750

By: Date: ,Z-é"fz_/




BCO,

EXHIBIT 1 To 1992 Alamito Unit Plan of Development

Status of Wells

Well Section & Well Forma-
No. |1/4 to 1/4 TWP RNG Status tion Pool
1 SWSE 32 23N 7w Shut Fruitland Basin
In Coal Fruitland
Coal
2 SESW 32 23N W POW Gallup Alamito
Gallup
3 SWNW 32 23N TW POW Gallup Alamito
Gallup
4 SWNE 32 23N A POW Gallup Alamito

Gallup




BCO, INC.

EXHIBIT 2 TO
1992 ALAMITO PLAN OF DEVELOPMENT:
MONTHLY OIL PRODUCTION OF EACH WELL IN UNIT FOR 1990 & 1991
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BCO, INC.
EXHIBIT 3 TO

1992 ALAMITO UNIT PLAN OF DEVELOPMENT
MONTHLY GAS PRODUCTION OF EACH WELL IN UNIT FOR 1990 & 1991°
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BCO, I
7 EXHIBIT
1992 Alamito Unit P1

NC.

4 to
an Of Development

EXHIBIT A

Alamito
Sandoval County

T 23 N

Unit
, New Mexico

« R7T W

Section 32
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BCO, INC.
EXHIBIT 5 to 1992
Alamito Unit Plan of Development

EXHIBIT "B"

Schedule Showing All Lands and Leases
Within the ALAMITO UNIT
Sandoval County, New Mexico

DESCRIPTION SERIAL BASIC LESSEE OVERRIDING WORKING
"RACT OF NUMBER AND ROYALTY OF ROYALTY AND INTEREST AND
JUMBER LANDS ACRES EXPIRATION AND PER- RECORD PERCENTAGE PERCENTAGE
: DATE CENTAGE
1 W/2, Section 32, Township 320 V-1697 1/6 Harry L. Bigbee ~0- Harry ‘L. Bigbee 100%
23 North, Range 7 West 01/01/91
(50%) of Unit)
2 E/2, Section 32, aosﬂmﬁwv 320 LG-3924 1/8 Harry L. Bigbee Dugan Produc- Harry L. Bigbee 100%
23 North, Range 7 West 12/01/86 ! tion Corp.

(50% of Unit)

.0200000

Jen-son 0il
.0200000 -
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BCO, INC.
EXHIBIT 6 to
1992 Alamito Unit Plan Of Development
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W HYMEHRIES Commissioner of Riblic Lands v sox s

SANTA FE, NEW MEXICO 87504-1148

October 2, 1990

Ms. Elizabeth B. Keeshaw, VP
BCO. Inc.,

135 Grant

Santa Fe, New Mexico 87501

Re: Alamito Unit

Sandoval County, New Mexico

1990 Plan of Development
Dear Ms. Keeshaw:
The Commissioner of Public Lands this date approved the 1990 Plan
of Development for the Runyan State Unit. Our approval is
subject to like approval by all other appropriate agencies.
The possibility of drainage by wells outside of the Unit Area and
the need for further development may exist. You will be
contacted at a later date regarding these possibilities.

If we may be of further help, please do not hesitate to contact
Clyde Langdale at (505) 827-5791.

Sincerely,

W. R. HUMPHRIES

BY: % o VQ““”

Floyd O. Prando, Director
0il, Gas & Minerals Division

cc: OCD
Unit Corresp.
Unit POD



JIMBACA Commisstonzr o{ Puu.(c Lanc‘s

P.0.B0X 1148
SANTA FE, NEW MEXICO 87504-1148

January 15, 1991

BCO, Inc.,
0il Well Operator
135 Grant
Santa Fe, NM 87501

Attn: Elizabeth B. Keeshan
Re: Alamito Unit
Sandoval County, New Mexico
1991 Plan of Development
Dear Ms. Keeshan:

The Commissioner of Public Lands has this date approved the 1991
Plan of Development for the Alamito Unit. Our approval is
subject to like approval by all other appropriate agencies.

There is a possibility of drainage by wells outside the Unit Area
and the need for further development may exist.

If we may be of further assistance please contact Clyde Langdale
at (505) 827-5791.

Sincerely,

JIM BACA
COMMISSIONER OF PUBLIC LANDS

By:

Floyd 0. Prando, Director
0il, Gas & Minerals Division

JB/FOP/CL/dm
cc: OCD

Unit POD File
Unit Correspondence File



BCO, Inc. | e

OIL WELL OPERATOR

AREA CODE 505 135 GRANT N
983-1228 SANTA FE, N. M. 87501 o
L 9

January 11, 1991

Commissioner of Public Lands
P.O. Box 1148
Santa Fe, NM 87503

0il Conservation Division
Energy & Minerals Department
P.O. Box 2088

Santa Fe, NM 87504

RE: 1991 Plan of Development
Alamito Unit
Sandoval County, New Mexico

Gentlemen:

Pursuant to Paragraph 9 of the Alamito Unit Agreement, after
approval by all working interest owners, BCO, Inc., as operator,
hereby submits the plan of development for the Unit during 1991.

In 1989 BCO temporarily abandoned the Chacra in the Alamito 1
in order to test the Basin Fruitland Coal formation. Have 8
perforations in Basin Fruitland Coal. Have had no show of gas.
Have swabbed well when had unit in area. In June 1990 hooked up
small compressor and used gas from Alamito #2 to try to dewater
coal. Unloaded water regularly for two weeks without a show of
gas. Well is shut in.

No development is planned in 1991.
As requested the following documents are attached.

Exhibit 1 to 1991 Alamito Unit Plan of Development:
List of wells in Unit and current status.

Exhibit 2 to 1991 Alamito Unit Plan of Development:
Monthly 0il production of each well in unit for
1989 and 1990.

Exhibit 3 to 1991 Alamito Unit Plan of Development:
Monthly Gas production of each well in unit for
1989 and 1990.

Exhibit 4 to 1991 Alamito Unit Plan of Development:
Current copy of Exhibit A to the Unit Agreement.



January 11, 1991
Page Two

Exhibit 5 to 1991 Alamito Unit Plan of Development:
Current copy of Exhibit B to the Unit Agreement.
Exhibit 6 to 1991 Alamito Unit Plan of Development:
Current map of existing participating areas.
Should the foregoing be acceptable to you, please signify
your approval on the approval form attached hereto.
Very truly yours,

Climnab e 3. Kaossho

Elizabeth B. Keeshan
President

EBK:dyl

Attachments



BCO, Inc.

OIL WELL OPERATOR

AREA CODE 505 135 GRANT
983-1228 SANTA FE, N. M. 87501

APPROVAL FORM

1991 Plan of Development, Alamito Unit, Sandoval County, New

Mexico, dated January 11, 1991.

Commissioner of Public Lands
P.O. Box 1148
Santa Fe, NM 87503

By: Date:

0il Conservation Division
Energy and Minerals Department
P.O. Box 2088

Santa Fe, NM 87504

oy ﬁ ;/9%‘ ees 122



BCO, INC.
EXHIBIT 1 To 1991 Alamito Unit Plan of Development -

Status of Wells

Well Section & Well Forma-
No. | 1/4 to 1/4 TWP RNG Status tion Pool
1 SWSE 32 ° 23N" AN Shut . | .Fruitland Basin
In Coal Fruitland’
Coal
2 SESW 32 - 23N TW - POW - Gallup Alamito
Gallup’
)
3 | SWNW 32 23N~ W’ POW Gallup- Alamito
Gallup-
4 SWNE 32 - | 23N | 7W° POW . Gallup-| Alamito
: i Gallup-
|
x




Monthly 0il Production of mmnﬁ SmHH.Hd Unit For 1989 & 1990-
L] . L.

EXHIBIT 2 to-

BLU, LINUL. -

1991 Alamito Plan of Development:-

wel || Yeq | Aleg | ¥av | Haa | Fhon | bo | Thea | Baa| Usa| e “lael 'Yz | "ol Yoo | oo | Hho| Tao | a0 | o | Yao| Yool Yacl ao 1w
_0OODOOOODDOOOOOODQODQGOOL
A nd | goa | us | 2| 94| | g5\ 93| 93| o8| 50| 35| BT | 14| 17|72 47-|70-] 49.|73-| 7-| 77. 72" &.
3 || M1 |08 [ a30 | e | 193|008 pvo | gub | gel | A0 B ) I6E | 168 1830 15| 14| 148-] 136 | 3m - Me| i15Y-| sy 140-| 150
Yo | | w5 | and | p08 | 190 52| | e | e | 126 | 1ul | 16N | 173152 IS 143 e 1yl 1374 1ug 135|159 | gy | ey




BCO, INC.-
EXHIBIT 3 to -
1991 Alamito Unit Plan of Development

s . { Monthily Gas Production of Eack Well,In Unit For 1989 & 1990 7, . .
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" EXHIBIT 4 to
1991 Alamito Unit Plan Of Development

EXHIBIT A

Alamito

Unit

Sandoval County, New Mexico

T 23 N, R7 W

Section 32
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BCO, INC.
EXHIBIT 5 to 1991

Alamito Unit Plan of Development.

EXHIBIT

-oa "

Schedule Showing All Lands and Leases

Within the

ALAMITO UNIT

Sandoval County, New Mexico

DESCRIPTION SERIAL BASIC LESSEE OVERRIDING WOR!
ACT OF NUMBER AND ROYALTY QF ROYALTY AND INTER.
'MBER LANDS ACRES EXPIRATION AND PER- RECORD PERCENTAGE PERC:
, DATE CENTAGE
1 W/2, Section 32, Township 320 V-1697 1/6 Harry L. Bighbee -0- Harry L. Bi
23 North, Range 7 West 01/01/91
(50%) of Unit)
2 E/2, Section 32, Township 320 LG-3924 1/8 Harrv L. Bigbee Dugan Produc-
23 North, Range 7 West 12/01/86 '
(50% of Unit)

tion Corp.
.0200000

JN Exploration &
Production
.0200000 -

Harry L. Bi
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