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Mountain States Natural Gas ICASE NO. g q "/_SL
P. 0. Box 35426 . ;

Tulsa, Oklahoma 74543
Attention: Mr. Albert Blair

Re: Continental Divide #1
E/2 Section 12-T25N-RZW
Rio Arriba County, New Mexico

Gentlemen:

Last November we mailed an Authority for Expenditure (AFE) instrument for your
review which covered the anticipated drilling cost of the captioned well.

Your failure to respond by any means as to our proposed well resulted in a
forced pooling action which was held on January 22, 1986.

A copy of the Order of the Division, Case No. 8788, Order No. R-8144 is
enclosed for your files. Safd Order was effective January 31, 1986. Per the
Order itself, operations were to commence “on or before the first day of May,
1986". Due to access problems encountered with the Santa Fe National Forest,

we were unable to commence our well but hope to do so by the end of the sum-
mer.

Enclosed are two copies of our AFE #0410010 for the Continental Divide #1
reflecting your 6.25% working interest. If agreeable, please execute and
return one copy to my attention by Monday, July 21, 1986.

If you elect not to join, please contact me in order that I may discuss a far-
mout arrangement.

In the event you elect not to join or respond to this well proposal, please be
advised that we will again appear before the 0i1 Conservation Commission in an
effort to force pool your interest.

The next hearing is scheduled for Wednesday, July 23, 1986 in Santa Fe and we
will appear on the docket to present the pooling before the Commission once
again.

Jerome P. McHugh & Associates
Operating Affiliate: Nassau Resources, Inc.
650 South Cherry, Suite 1225

Denver, Colorado 80222

(303) 321-2111



Mountain States Natural Gas
July 1, 1986
Page Two

Please contact me should you have any questions or need additional informa-
tion.

Very Truly Yours,

o

KCC/rm
enclosures

cc: Mr. Tom Kellahin
Kellahin & Kellahin
El Patio - 117 N. Guadalupe
P. 0. Box 2265
Santa Fe, New Mexico 87504-2265

0il Conservation Division
P. 0. Box 2088
Santa Fe, New Mexico 87504
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