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BEFORE EXAMINER CATANACH 
OIL CONSERVATION DIVISION 

EXHIBIT NO. 1-A 

CASE NO. 2^35 

Re: Application of Geo Engineering, Inc. f o r Exception 
to Rules 104(F) and 104(C)(1), McKinley County, 
New Mexico. OCD Case Nos. 8974, 8932 and 8933. 

Dear Mr. Nez: 

I appreciated the o p p o r t u n i t y t o meet w i t h you on October 17, 
1986, i n connection with Geo Engineering's pending a p p l i c a t i o n 
w i t h the New Mexico O i l Conservation D i v i s o n . I b e l i e v e the 
Navajo Nation and Geo Engineering have devised an amicable 
r e s o l u t i o n t o matters that w i l l allow the coextensive use of the 
subject lands f o r grazing and o i l producing a c t i v i t i e s . 

This correspondence w i l l r e f l e c t the terms of the agreement 
between the Navajo Nation and Geo Engineering, Inc. Those terms 
are as follows: 

(1) Geo Engineering w i l l see that a l l p i t s are fenced 
with materials of s u f f i c i e n t strength so as t o prevent 
the i n t r u s i o n of l i v e s t o c k . 

(2) Geo Engineering w i l l assure t h a t each w e l l 
l o c a t i o n and surface i n s t a l l a t i o n are brought i n t o f u l l 
compliance w i t h New Mexico O i l Conservation D i v i s i o n 
rules and regulations. 

(3) Geo Engineering agrees to p e r i o d i c a l l y confer w i t h 
the T r i b a l Resource Committee and advise the committee 
members of i t s development a c t i v i t i e s . 

(4) The Navajo Nation concurs w i t h Geo Engineering's 
referenced a p p l i c a t i o n to the New Mexico O i l Conserva
t i o n D i v i s i o n . 



Richie Nez, Esquire 
October 21, 1986 
Page Two 

This agreement a f f e c t s lands located i n the NE/4 and W/2 of 
Section 28, Township 20 North, Range 9 West, N.M.P.M. , McKinley 
County, New Mexico, upon which the Navajo Nation holds a state 
grazing lease and Geo Engineering, Inc. holds a state o i l and gas 
lease. The o b l i g a t i o n s of both p a r t i e s hereunder, one to the 
other, cease upon the t e r m i n a t i o n or assignment of e i t h e r the 
state grazing lease or state o i l and gas lease. 

The comity of the Navajo Nation i s appreciated. This agreement 
places the New Mexico O i l Conservation Division i n a p o s i t i o n t o 
be able t o approve Geo Engineering's a p p l i c a t i o n i n a more 
expedient fashion. 

Very t r u l y yours, 

J. SCOTT HALL 

JHS/ab 

cc: R. L. Stamets, New Mexico O i l Conservation D i v i s i o n 
Floyd Prando, State Land Office 
Geo Engineering, Inc. 
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O p e r a t o r L e a s e Well No. 

U n i t L e t t e r S e c t i o n T o w n s h i p Range C o u n t y 

A c t u a l T o s t a g e L o c a t i o n of W e l l : 

feet f rom the l i n e and fco t f rom the l i n e 

G r o u n d L e v e l E l e v . P r o d u c i n g F o r m a t i o n P o o l D e d i c a t e d A c r e a g e : 

A c r e s 

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. 

2. I f more than one lease is dedicated to the wel l , outline each and identify the ownership thereof (both as to working 
interest and royalty). 

3. I f more than one lease of different ownership is dedicated to the wel l , have the interests of a l l owners been consoli
dated by communitization, unitization, force-pooling, etc? 

1 [ Yes | | No I f answer is " y e s " type of consolidation 

I f answer is "no," l i s t the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form i f necessary.) 

No allowable w i l l be assigned to the well until a l l interests have-been' consolidated (by communitization, unit ization, 
forced-pooling, or otherwise) or unti l a non-standard unit, eliminating such interests, has been approved by the D i v i s i o n . 
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i 

Probable well 1 

placement, 5acre j 

spacing >• 
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CERTIFICATION 

/ hereby certify that the information con

tained herein is true and complete to the 

best of my knowledge and belief-

Name 

P o s i t i o n 

C o m p a n y 

D a t e 

/ hereby certify that the well location 

shown on this plat was plotted from field 

notes of actvot surveys made by me or 

under my supervision, and that the same 

is true and correct to the best of my 

knowledge and belief. 

D a t e Surveyed 

Registered Proiossional Engineer 
and/or Land Curveyoi 

Cer t i f icate No. 


