Foran On, Company

SUITE 158, PECAN CRELK
8340 MEADOW ROAD T e
DALLAS, TEXAS 75231 BEFCOL ranim oy
(214) 373-8792 Cli CUMI i

May 15, 198(1%! ») o,
EXHISIT MO, /

[ S,

Ms. Jeanette Hanson CASE NO. 1?77.. $£178 ;.’

Texaco, Inc.
4601 DTC Blvd. T
Denver, Colorado 80237

Re: Lots 3,4,5,6,9,10,11,14,15,16 & SE/4 Section 1, T-
l16-S, R-36-E; NW/4, N/2 NE/4, Section 12, T-16-S, R-36-E;
Lots 12, 13, 14, 17, 18, SE/4, SE/4 SW/4 Section 6, T-16-5,
R-37-E; E/2 NW/4 Section 7, T-16-S, R-37-E, Lea County, New
Mexico a

Dear Jeanette:

Enclosed is a copy of the commitment letter that I have
received from Mesa and a copy of the proposed checkerboard.
The AMI agreement includes a specific right of first
refusal should you decide to sell, farmout or otherwise
dispose of any of your retained interests, I am presently
in the process of trying to lease acreage in the NW/4 of
Section 7, 16S, 37E, Lea County, New Mexico pursuant to
this agreement., Please advise me as soon as possible if
Texaco wishes to join me in trying to acquire any of these
interests.

Please let me know if Texaco is interested in my
"subsequent well proposal", Under this proposal, Texaco
would retain one half of it rights (and spread its risk)
under every proration unit, instead of the Mesa
checkerboard. Texaco would end up with the same amount of
net acres but would not have the problem of owning 25% in
one unit but 0% in another. It would own 12,5% across the
the entire acreage block.

Personally, I would welcome Texaco's participation.
This way, Texaco could have a well-by-well option. Under
the Mesa proposal Texaco is limited to a checkerboard
option on only one-half of the acreage., Please let me Kknow
what you think. 1In any event, I greatly appreciate all
your help and efforts. I think I can have a well staked
and drilling within thirty days of getting your trade
agreement. Please let me know what else I need to do. I
appreciate this farmout opportunity, and I look forward to
hearing from you.

Very truly yours,

74$4\~ <3f§wQu\,

éﬁzﬁph Wm. Foran,
sident



o . cam g
Rove s R cheg
- ; u/ v ﬂd,.-_ d -r " theh _ ! av..s
£ BT Yo Te P e} . Su-! s 2 |
& ..:..._»_‘“ ix&..,q ..B: _. .:..._ :n 10 wew O (e lh.u
P X3 [ vowry oL putjdy e .
.1P ey W :_.;lcw_w_& s WM NELTer2ddug Wil ™ 3%0is  wsud 2u0m IAmeOv ‘ s A .w. sam-.w
37 Loy = /5
b n 0 ead « 1 sel ool
VR [seml semven a53003uT LB i 80us3 ALL3D 1 gos YA
4 7 i SiA oe 1. 8-
Itmo.n_ O o= 0 . gest uow«.a ce - ! P2 ' 484 9240A
SRSk Aq play s3sausaul ool ueyp ssai Sy ), Rowad 92
, S P S5 e (P -
~_~“Av aweabig pviIg Aq paadasey abesudy D ¥ e py
PITE] siereavag wve g A 300 patiaey abeauoy _H_ o RETH @
K 129 clu&w_c:cﬁ FTELe oElY
: 86y 21 vd'g”
1 idva _nb.ln.zﬂ.A wmw IR RS | 28-L-€ mnm-u
' oy ihre |'d " Hozuusy [toruuay
} Z<MQ 5 il 830x3) rs0IURY, it
.n. r.: HUMQWON_n_ B2 T e 1 “sis g nemeg | wmuyabig Wy | semes
b ' H W34 10y3| § eutd o)
oyl (51" :\ 4 >Z<n=:mou |_HO Z<mo|._ ) * Q ozsi MM.E 443113 _P
i .ﬁ Gl piR L0 | $100I0 v h ST J Eiﬁ.& .- gev | mue 4
y gt 1 boyasl, wsg siatvonm § s v01 @s.o0i-p g
| T dige Rl IR 5 T 4k & 7% [Fpbllogeg oy |
6L z) angs #6469 g1 5 . (R | PP NeST b W02y es: Bowz 147 £6 14 g1 \ fozu u
| s | \idby n _wuvm_ vedsaion] g4 i fririo EEY o & ;i 3 }aﬂ&:acu.mc.._ = IENI =
wm .A_?EEE ) iezyag PU - Eﬁs3 MS:: dvewr a0t o Cwu.“wm u..nnmvN h@mv..m_m..,m\. ; .vw !: oo..n__.-zc e a2
T 143 43940, g '3 “¥iiss w..ééém : B e ol 1 w_ . el :x::,us es _ /3,: 8 69%iy m.om..m ...... _
‘.NN wisis P .tu.cnm :;wwf (S0 . 5\* AWM o Y L 18 ﬁw .»wmx e woo“ o for ) - M_. 4'9'H 45 _3\ _
iy | 20 H & o 1 &L L Y oo [ o Laal i % N4 * ..&or e ?5_ uvd.lz( opoiewy doug 11BN,O = ..-.
a8 1 €5.128w0  § L0y osniay g, SHASHORY Loy _E_S..:E_ iy :.5 ....mu;h;.,_h_.ku. vavon. . nw_ v k% S o edory |
o AL onile by Juomscony [ AN RN Sac iy st - 4‘4. AS (8 1 e e 80! P
fl o mieeo : el 8 B LT T oy s? L b s | oga PVERE Gl Wlived 14527 . aflen Sl BT ol
RS oio%.hw» =erel LT PO cmw:“m.uu R T sagoy | '8 u! " -n).ﬂ s 55050 W o IEN »od e ) : 8- 1-8 Rﬁm | PGy Y
g i) G T 6\ 21® Lozuuayg i T g M.a_ i .d..&min. ad ! 1w Vmuﬂmf i & 200il WO Lud seog | iR eluly wine ozuuay :
FEL: 4y % :3::&. HotuuRd ! s oot 4 - l T LT €00 1 yuqay H 1043 45 § .t&.taut.ﬂ W
: w5y . Yppnog 3 | 1949 1003 o 5 §%) S Yook 35 Rie cve gy VNN Al s :zmwm.wa (¥ Gooullal LET2CR R 1w ‘esg
2 .,u. roia'8404¢ ”v-u 1S)i! J 2 ;5 ws am” | #a. i oW mt.v&\ BY ai @. h:_ ,:hd‘.‘ 3 (21 ] z/m | m |_
:?\ m 3 _.._ &.n 9l L 24045 22®  JEge s +...,§ma. 9:...83 oot VS fzﬁﬁ g [nddy “ . oL ! s
= oy yew } J.lmu q " $92% -1 ‘ger-g
3 3P0 . o 22 P % 19 082 ¥avb-o 8 lL . 1o A Rt
(e 3 & ..eur - .vé..a_m“.“m_u j * Lage png L e 1.8 ~.__Ou..:..‘& e?rla d wu ”
T 12518 4BH 096 6 v/0 sz o :c\ Wy h {5 o7 pamsps b © meuﬂmvr fioTiusy oty | 1190 _
" 19ep JLrselal X MM % oL i Usugod" e e e B o e ]
N & dw”m | _nezuusg ' P n._ mm nay /*TIIJ'IBI wa oy H\MW
x e ol - 8 — S Y Rnuop, A ‘
)= —u _pas 9! (518712001 A Jwﬂ«,«_«w wos 2404 “n.ru.,m 5 :o_cn s . B L @ 5%&.\ E..Sx Z Eiial R
i oLs o /I0Tuwdy SETUEE 43 T Vikyasy
| ~ﬁwm ;4 " ecdn o ¥ 12 .u._.tsdmv r.utw_c_: /-mun A9, * . 3 2 uw no_ ﬁw_
osuiaL e L (otuseny .vn2<a.~ v v LAl oro. e o .u.r_aa_ la7s5"al tosz , [T ) mm.. T dtd
| gese [0 sons O Sio o S T 92 get e amya IR b %n_w.\n, i o] | oy’ B | Bl Hoauuag
' A g 5 - = A P r - by
-uw_m. ’ 1oz uliay 3(zRdoyy) Rt hﬂw mwkur ..xemnuu.mwnuh hau .:wu:‘-:m s " uﬁv mn_h L "By e ) SE Y 4 1o ¥i
” _ Speady (1913 Uoi5 UM 2 11DYEIOW) : L e z LS ~ = R}s DI fjems e L O { . .vﬁ 12995 Fanny 1w estuinon] n‘i.‘tsl.w o
l.%—dam (£)54 U 0 f05 ms Thenas (SN 37 LS~ .~ 2 b, S el gt s ! po i .: 03 e *
1§8)24 L oo 4per] 1oy ¥ ooy varnot | 18 E)EL S, e & LA (T + Sl fo't 0, L2y “ﬁMWw s._i&o-_ s ok e e
| | M 3 oo & R .26,1: Ty, P, 1S e e /o/..um..w.w@@. Eeatd B dsspiwy 4 _E‘&HJP& RS | LT EF
! g i 1 g
M, 19 5 L =0 20558 Hat ;.x“ areg st of1 3%, oG l.ﬁz Y R 7 uv.m hitda e | ®
,Nu hw.con_cwk.wm et Fvurdﬁhqu‘c L8 ?.._bw L uv;» A 1P osauE) sswy m&ﬁ.rnn“.{...ah) ) 03 vogbujans v = 29 w.‘. J\ Wn..h-mmnm.v vm_r.ux - n_-..! t-“\“xn O_Omuk
t O - 1 dau - ) [oHeL8a 11 881 2-¢ foug i A s am| if e L = W] =
ﬂaae.\ AR - SR emmw..u_w% T : o R T e Ly RN 0y St ’ e“w_ﬁm . %ﬂo@
eyspopog i%‘lxk««f:}%ﬁxigq«.a R verd B = . Ry B am._.P_v W VR 8L 9 R
woug MPIS,  qeuiagR ISP 14 : ts.;..lé o uigy nious] = i g od] 7] Mol S oM B 5 ﬁmw:.!a ” = F4(
* % e ..q«. SEER 8 ww e O oery B wn w.nw.s o s eI B : 8 %fﬁh \.T A wE VIR A
~4(8)3A EETOTN nv.~ $atto ) uly . A f.u..\\( = = - T Ve etk g f 1t . MT ~
(&Ml Dibasoty, 8- L 2% Ui 3 4 i AKIFING ¥ 10f ! s2 i
$ZicS 2 e 53 0L LI | 16 01.¢ pg 6y ¢ ...,—...w.mrwﬂ [T A ‘.s..&.w i w ﬁ% auﬁvuw L ' g L Sl ta20 5 Wl ! ’ w) 3
8014 1954 GEE-A Sl I R A o A PR L B W 8. T a M@w_ e oy :
13 $ 30 e \ $ai o
. omuun_..oz _Q...;,:Eq &8t Vﬁ».m@, cvo..i.,c - cuw:«e— g0 iy e o ) L) aii B i34y fings 'uskuiaey 4'r}
o f9/88 3 pu. ¢ o W 21304 ews el { el b 8] s Ig.5.0 (3 fjowg mu«.
e 8d 1 1" o did s i 207 2of e 3pg4 : ;
e T S F R 1 et e oy v g vk e e e ?y 3 A ZNOLONIAGT waigial e
epuy 1y 9oV M LGB ::: vods #8-9 :E&.Etﬁtutﬂ 3y, _t.m.am.uo.u .;.aw.u....wmi g Bibsal 130y soq b swarn
rrsoi Risequiy 3443 | 1o Lo T o Eu K 3 ung Aqao, ;. cv:vceeup e ~oy3s TRINT Jos.
| Y G 18 -8 W, =2 sa:st-g  [CW S aquiiyy weoang Faveg | isicing hm o s szv ,m« i 2 BEPA y
%8 8 9 I \ : 0ZEL v ] - R 3 @ I inig] OVELE SR 1 iU 2.0 ep ]
SN !,:& 4 FEE-A gl 38-v2 o1 -1 2t .. .c €Y7 o8 91-€ o e dhee 4861 X
...“EJ Sydaaly 0 a1 BRa w.uu.r...‘(ok maa__:.m uEWﬂWF mn.mwunw o /...c.. diotal & ?80 29 € Koo : fci o o
.h.w.:lc_r 8 !-.:&: L o e - 1 R l K..Eo,m Iﬁ::le_vw.u&mﬁ.ka.ut e | P ey
i = _ = 04 8¢ s1-g SR PRI R 8 "y youpoon v wa e R i
ey o.ﬁ.m_ ; - o 98- v2-0) LI (sep) sy 3t Jo8 BB} o 15
»al Al 5 e 1 b |oa'0sapy tl;o‘t_-z. - - == i
4arr. e deribyy L el e > s L 4 TG oo s
> lrals te (7 ¥ ot o t Ll ¥ L] + - S uredsy . N:b *st\.e m.&# 18 b
3 ¢ r Lygp ! B .Iﬂtrnw :.:.._s 3y 4 258 Wi} vorwong gry| WHE 7 b
S26A", oog 4 0 g 01053
L) , i Dy DS
LR s BT e 111 . = UL e
... nu.: i .«rac:. O W+ - |t<+ A—Jnli«. R _-mum ~“ N F ow. . !Ewl i l.ﬂ e s :onxnu.. Sl h ﬁ}. hskmum. rw\Ml .gl.ﬁ ﬂﬂ :W.
.E»&N heog N LY T) dn | Uy Luﬁm Taatia cz n._.o- w.: A : aply W wpdim G 4 _u: i W .
ey _ w25E 2619 daH | HaUWg, 4Bk vevuoy sy | HEL .m%q u!hc.! (l " A Swfn 4 ! - lhn.tw:. & f.td e TopRug ML ein
3y P n r b o N SOV, e SR oy st £ 0 PR TR T O by O e
WALE Tt daideg 7 e Tews 3 158 v vlg Eerrz e o y o e I RS o / S &2 iy
- % sor ey «d\.:ﬂ%»u_._u““.:(ﬁ nmonm-._ o 08 izpu shoil boRx3 PLLIS 10 N9 S V84, el OpC.Iatity” rocﬂrn bpeayean .
H : b26 ! 1oy, 4 : i 22 0y~ i
Vit 4 e.w.xsmm -..n..>o sossy 31548 mu:_.__ ._\n :" I«&(. _\...o i | s an T ...m& 4] T v es |2 Peskes s wiresls wey
o St [Op0JU ¥ " '3
..._v.wwuww\-: >3 ar:m&.ﬁﬂ«k«ﬁ::: il vyl 4 dlere i awai rash ag; 2¢ 1t 9¢
9¢ S8 _ e 394ty £ o
~.m ¢ wrt
¢
, _ . | . 1SeaU] 0N
—_— T 02
- B 020601
L,Slo€0!
e ek e






ForaN O1L CoMPANY
SUITE 158, PECAN CREEK
8340 MEADOW ROAD
DALLAS, TEXAS 7523}
(214) 373-8792

vMay 15, 1986
- )LAklk ')

Ms. Jeanette Hanson
Texaco, Inc.

4601 DTC Blvd.

Denver, Colorado 80237

: Re: Lots 3,4,5,6,9,10,11,14,15,16 & SE/4 Section 1, T-
' 16-S, R-36-E; NW/4, N/2 NE/4, Section 12, T-16-8, R-36-L;
Lots 12, 13, 14, 17, 18, SE/4, SE/4 SW/4 Section 6, T-16-S5,
R-37-E; E/2 NW/4 Section 7, T-16-S, R-37-E, Lea County, New
Mexico

Dear Jeanette:

Enclosed is a copy of Mesa farmout agreement and a copy
of the fully executed conditional letter of acceptance.
Please give me a call when you receive this letter. It
would help me greatly to know what Texaco wants to do on
this farmout proposal.

Please let me know if I need to be doing anything. I
hope to hear from you soon.

Very truly yours,

e

Joseph Wm. Foran,
ident

Pean
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ForaN O1L CoMPANY -
SUITE 158, PECAN CREEK
8340 MEADOW ROAD
DALLAS, TEXAS 75231 .
(214) 373-8792 B IR T i

' August 7, 1986 ‘fiﬂkﬂwx T ;

e O,

. Curtis D, Smith
Texaco USA
P.O. Box 3109
500 North Loraine Street
Midland, Texas 79702

Dear Curtis:

This letter is intended to serve as a formal
invitation for Texaco, Inc. to farmout its interest in
Section 6-165S-37E and Sections 1 & 12-16S-36E and
particularly; the S/2 of S¥W/4 of said Section 6-and the N/2
of SE/4 of said Section 1, upon same terms and conditions

as Mesa Petroleum Company and Sequ01a Investments, Ltd.

You are also invited to participate in this well. - An AFE
is attached for your approval and return should you decide
‘to do so.

My partners, Estoril -Producing Corporation, and I have
met or talked with you and your representatives with Texaco
on many occasions since March 18th of this year. To date,
we have not received any commitment in writing from you
although you have advised us or led us to believe that you
would agree to participate or farmout the acreage described
above. You leave us no other alternative but to force pool
this acreage or parts of this acreage pursuant to the laws
of the State of New Mexico. It is my understanding you
have received copies of the notice of said forced poeoling.
This letter is intended to leave nao doubt in your mind that
we wish to obtain your voluntary Jjoinder in these two
wells, We have resorted to the forced pooling only as a
last resort,

In the alternative and in the event that this acreage
is determined-to be covered-by an Operating Agreement, this
letter is intended to constitute_formal notice under said
Agreement of a well proposed in the S/2 of the SW/4 of said
Section 6 and the N/2 of the SE/4 of said Section 1. "The
enclosed AFE applies to such proposal, too. It is my

understanding that Estoril has submitted to you for your :

review and approval both an operating agreement and AFE.

i?.l?—,! ?79

R s M}



Mr, Curtis D. Smlth
Page 2
August 6, 1986

We hope we can work something out with you but we have .

every intention-to see that this initial test well that we -
have proposed to you is drilled one way or another, We
hope it will not be necessary to invoke the authority of
any judicial body or agenc. to compel you to make such a
decision and election.

Very truly yours,

e

JEPH WM. FORAN
esident

cc: Mr. Fred M. Allison, IIT, Estoril Producing Corporation
Mr. Douglas H. Noah, Sun Exploration and Production Co.

Mr., Richard H. Manning, -Sun Exploratlon -and Production: Co.

Mr. Mark Seale, Mesa Petroleum Co.

Mr. William J. Campbell, Sequoia Investments, Ltd.

Mr. Dudley Manning,  Texaco, Inc. ) -

Kellahin and Kellahin, Attorneys at Law, Santa Fe, N. M.

Cotton, Bledsoe, Tighe & Dawson, Attorneys at Law,
Midland, Texas

Mr., Marion H. Causey, Petroleum Geologist
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FORAN OIL COMPANY | ,
_ SUITE 158, PECAN CREEK @ ,‘ L

8340 MEADOW ROAD b . ‘ i
DALLAS, TEXAS 75231 : : S

AUTHORITY FOR EXPENDITURE

ase: Wel: 1 County: ___L€3 State: __New Mexico
cation: ___SW/4 Section 6-16S-37E Proposed Depth: _ 11,600
: - |
ospect: __Uean Formation: Strawn Exploratory ] Development
te: _ 7/22/86 Estimated Spud Date: _9/1/86 Est. Completion Date: ___10/15/86 )
* TANGIBLE COST
Code ' Description Orill Complete ~Total
' . Casing: -
131-0013 a) * Cond. @ 3
131-0001 b) 360 Surt. 13-3/8" @ 9% 11.50 4,140 4,140 .
131-0002 | K-55¢) 4400 inter. 8-5/8 " @ 3% 8.90 39,160 . 39,160 "
d) ‘ *Inter. "@ $ \
e) 7 inter, "@ % ‘
131-0003 | N-80f) 11,600 QilSt. 4-1/2"@$% 4.00 ‘ 46,400 46,400 f
131-0004 2. Tubing 11,000 * 2-3/8"@$ 2.00 22,000 22,000
131-0006 3. Well fiead, pump equipment 4.500 4,500
131-0007 4. Treater, separator, tanks complete 19,500 19,500
131-0008 5. Flow lines . 2,000 2,000
137-0009 6. Fittings, attachments 3,000 3,000
131-0019 7. Down hole equipment, rods 3,000 3,000
131-0020 8. Electrification
Total Tangibles 47,800 95,900 143,700
i INTANGIBLE COST
. Surveying ' 750 750
. Roads, location, tank grading 14,500 1,500 16,000
. Damages, permits, right of way 5,200 5,200
. Contract-drilling 11,600 ‘@ $12.00 139,200 139,200
. Drilling 4 Days work @ $ 4,200 12,600 4,200 16,800 :
. Bits & reamers ' ,
. Cement & servises - Cond. & surface 2,900 ° 2,900 :
. Cement & services - Interm. casing 7,600 7,600 ;
. Cement & services - Oil string 9,000 9,000 ;
. Drilling fluids inc. oil & water 28,000 1,000 29,000 |
_Drill stem testing 1 tesls @ $2,800 2,800 2,800 f
—Coring & analysis
. Pit liner 2,600 2,600 {
. Electric log 18,000 -18,000 ;
. Perforating 3,500 - 3,500 }
. Acidizing & fracturing 2,500 2,500 !
. Pulling units (swab & warkover) 9,500 9,500 >
. Equipment rental & casing crews 11,000 2,500 ~ 13,500 }
. Trucking - incl. rig move 1,700 3,500 5,200 - i
. Taxes 2,800 4,800 7,600 E
. Geology & mud logger 7,500 ve 7,500 ;
. Engineering 1,500 1,200 2,700 i
~Supervision 13,000 8,500 21,500 |
. Rig tuel .
. Welding - 1,000 1,000 AT
_ Wire line work o - B
. Suoplies 900 L (RRONY b0
_Labor & mustabout 1,500 ) /50Ul ' Gcad
37 Cenlializers, iners, packers i -
;. Tesing o !
.T@ﬁhg
40. Pipe inspeclion
Total intangibles 274,650 64,200 338,850
133-0025 41. Contingencies 5 % 13,700 3,200 16,900 !
e 0ta] Intangibles + Contingencies 288,350 .| . 67,400 o305 750 e
| - JOTAL 336,150 163,300 499,450 "
© 133-0018 - Plug & Abandori iif Dry Hole + _____ 6,000
Less Salvage - 2,000
GREED AND ACCEPTED: Total Dry.Hole Cost - 340,150
ompany: PREPAEED BY:

Y:

APPROVED BY:




— IMMNO&CM&WY‘G(waJ.
: SUITE 158. PECAN CREEK - - o

CERTIFIED MAIL - )

#7177 673 831 :f:w,ﬁ*QMEADQWROAP,i?:Tif,77:;}7”7777 -

DALLAS, TEXAS 75231
(214) 373-8792

August 8, HQBG RN
. ST T I S R LG M LR ST LI R TS I S A

Cl‘ i‘;

Mr. Curtis D.Smith- Lo St SUBSI U S S | :
Texaco USA Sl . _ Iii oo m:iiﬂmng,

P.O. Box 3109

500 North Loraine- Streert“"-“f;‘f“j;j e ,{777-@”7& |

Midland, Texas. 79702 . .. ~.7% .C%ﬁilg'f" S

Dear Curtis::

This letter is intended to help clarify the situation
between us. We have instituted forced pooling proceedings
because of your .refusal to . join: us=voluntarily in:drillding .-
wells 660 feet.from the west line and 660 feet from the *
south line of.Section 6-165=37E, :Lea County, New Mexico -and:
in drilling a well located 660 from the east line and 1580
from the south:line . of Section:1 ~16S-36E, Lea County, New
Mexico, Meanwhile, you have submitted an unsigned, blank
operating agreement that you have. indicated:is supposed to.
serve as an operating agreement for=this-area, . n ORI LT

While our attorney has : serious doubts about whether .
this agreement is enforceable or. just "an agreement.to-
agree", we have tried to provide you with notice under that -
agreement for .these wells out. of courtesy for .your:
position., Yesterday, you asked that we submit an operating
agreement to you which we would propose in order to
consider saving both of-us the time and expense of a forced
pooling hearing. It is my understanding-that Mrs Flynt
Chancellor of Estoril, on behalf of Foran 0il Company, has
delivered our proposed operating agreement to you. - If you
will sign it and advise us in writing what your election
is, we will dismiss our forced pocling proceedings against
you and we will proceed with the drilling of the first
well, immediately.

S <

\"“l"_:‘?"i BT S S A PP ’I’k . (:.k;'» l .;‘ L:"’; P i_.‘*\ ‘J!“Jf, 3,J!i RN
oot WC MNEw o o Lo corvation comhiselon i Load
oy «ﬂT_ﬂ% SR EE HESTERTE RIS e Uthe Goidding of this weldld,

biig letter is intended adv cou you that we are proposing to
Grill a 11,700 foot Pennsyivanian Strawn Test at the two
locations mentioned above. An AFE for each of the proposed
locations is enclosed. We expect to commence this well on
or before September 1, 1986.

In a final effort to obtain your-voluntary joinder, we .
repeat our offer to you to farmout the acreage on the same _.

terms and conditions, including the revised checkerboard . ..
pattern, that - Mr. Tomberlin desired.or to.participate in __. . _.

the drilling of these wells. Your offer to participate on
the condition that we permit:you to operate is not.
acceptable to us because you only have 25% of the working



Mr. Curtis D. Smith ‘
Page 2 '
August 8, 1986

interest. Since our group of Estoril, Sun and myself own
75% of the working interest, we believe we are entitled to
have an operator of our own choosing. It is not just a
question of technical skill or numbers of field people, we
also think it is important for us to have an operator who
will accomodate our views, which would represent the
majority of interests, in case any problems arise with
respect to the development of this prospect.

We also wish to remind you that we are acquiring 2/3rds
of Mr. Roy A. Anderson's minerals and 1/3rd of Mr. W.A.
Anderson, Jr.'s minerals. If you should decide to pay for
the extensions, we expect you to pay Foran 0il Company for
these extensions. The deeds should be of record next week.

Very truly yours,

JOSEPH Wi, FORAN
President

cc: Mr, Fred M., Allison, III, Estoril Producing Corporation
Mr. Douglas H. Noah, Sun Exploration and Production Co.

Mr. Richard H. Manning, Sun Exploration and Production Co.

Mr. Mark Seale, Mesa Petroleum Co.

Mr. William J, Campbell, Sequoia Investments, Ltd.

ir. budley HMcManus, Texaco, Inc,

Kellahin and Kellahin, Attorneys at Law, Santa Fe, N.M.
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Jason Kellahin
W. Themas Kellahin

waren Aubrey

KELLAHIN and KELLAHIN
Attorneys at Law
El Patio- 117 North Guadalupe
Post Office Box 2265

Telcphone 982-4285
Area Code 505

Santa Fe, New Mexico 87504-2265
July 28, 1986

Mr. Richard L. Stamets
0il Conservation Division
P. 0. Box 2088

Santa Fe, New Mexico

87501 "Hand Delivered"

Re: Foran Cil Company
Forced Pooling Applicaticn
S/2S8wW/4 Section 6, T16S8, R37F, NMPM
Lea County, New Mexico

Dear Mr, Stamets:

Oon behalf of Foran 0il Company, please
enclocsed application for hearing at the Examiner
now scheduled for ARugust 20, 1986.

set the
Hearing

By copy of this letter we are sending a copy of the
application by certified mail return receipt to Texaco
Inc., US2, the party to be pocled. Texaco is hereby
advised that they have the right to appear at the hearing
either in support or opposition to the application.

Very
Ori
W.T
W. Th
WTK:ca
Enc.

cc: Jce Foran
8340 Meadow Road, Suite 158

Dallas, Texas 75231 3
"Certified Returp-Receipt Eecues;gd&

Texace Inc., USA
P. O. Box 3109

Midland, Texas 79762
Attn: Curtis D. Smith
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KELLAHIN and KELLAHIN
Attorneys at Law
El Patio- 117 North Guadalupe
Post Office Box 2265
Santa Fe, New Mexico 87504-2265

Telephone 982-4285
Area Code 505

Jason Kellahin
W. Thomas Kellabin

Karen Aubrey

July 28, 1986

Mr. Richard L. Stamets
0il Conservation Division
P. O. Box 2088

Santa Fe, New Mexico

87501 *Hand Delivered"

Re: Foran 0il Company

Forced Pooling Appllcatlon

N/2SE/4 Section 1, T16S, R36E, NMPM
Lea County, New Mexico

St

Dear Mr. amets:

set the
Hearing

On behalf of Foran 0il Company, please
enclosed application for hearing at the Examiner
now scheduled for Augqust 286, 1986.

By copy of this letter we are sending a copy of the
application by certified mail return rece1pt to Texaco
Inc., USA, the party to be pooled. Texaco is hereby

advised that they have the right to appear at the hearing
either in support or opposition to the application,

Very
Ori
wW.T
W. Th
WTK:ca-
Enc,
cc: Joe Foran
8349 Meadow Road, Suite 158
Dallas, Texas 75231

"Certified Return-Receipt Reguested

Texaco Inc,, USA
P. 0. Box 3109

Midland, Texas 79782
Attn: Curtis D. Smith
CEFO 7D DYAMINER CATAMACY
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ESTORIi. PRODUCING CORPORATION

—

SIXTEENTH FLOOR INDEPENDENCE PLAZA

MIDLAND. TEXAS Y9701 tA.C, 215 883-6101
AUTHORITY FOR EXPENDITURE
Leasdt __Anderson wen: 571 County; __Le3 State: __New Mexico
Location: ___SW/4 Section 6-165-37E Proposed Depth: __11,600"
Prospect: __Dean Formation: Strawn Exploratory L] Development
Date: 7/22/86 Estimated Spud Date: _2/1/86 Est. Completion Date: __10/15/86
TANGIELE COST
Code Description Drill Complele Total
1. Casing:
131-0013 a) ' Cond. "@ 3
131-0001 b) 360° Sut. 13-3/8 " @3 11.50 4,140 4,140
131-0002 ) K-55¢) 44007 Inter. 8-5/8 "@ $ §.90 39,160 39,160
d) * Infer. @3
e} * Inter. @ $
131-0003 | N-801) 11,6007 OilSt. 4-1/2"@% 4.00 46,400 46,400
131-0004 2. Tubing 11,000 ° 2-3/8“@8% 2.00 22,000 22,000
131-0006 3. Well head, pump equipment 4,500 4,500
131-0007 4. Trealer, separator, tanks complete 19,500 19,500
131-0008 5. Flow lines 2,000 2,000
131-0009 6. Fittings, attachments 3,000 3,000
131-0019 7. Down hole equipment, rods 3,000 3,000
131-0020 8. Elecinfication
Total Tangibles 47,800 95,900 143,700
INTANGIBLE COST
133-0001 9. Surveying 750 750
133-0002 10. Roads, location, tank grading 14,500 1,500 16,000
133-0003 11. Damages, permits, right of way 5,200 5,200
133-0004 12. Contract drilling 11,600 ‘@ % 12.00 139,200 139,200
133-0005 13. Drilling 4 Days work @ $ 4,200 12,600 4,200 16,800
133-0006 14, Bits & reamers
133-0007 15, Cement & services - Cond. & surface 2,900 2,900
133-0008 16. Cement & services - Interm. casing 7,600 7,600
133-0009 17. Cement & services - Oil slring 9,000 9,000
133-0010 18. Drilling fluids inc. oil & waler 28,000 1,000 29,000
133-0011 19, Orill stem testing 1 tests @ $2,800 2,800 2,800
133-0012 20. Coring & analysis
133-0013 21. Pit tiner 2,600 2,600
| 133-0014 | 22. Electric log 18,000 18,000
133-0015 23. Perforating 3,500 3,500
133-0016 24. ACidizing & fracturing 2,500 2,500
13370017 5. Pulling unils (swab & warkover) 9,500 g.500
" 133-0019 26. Equipment rental & casirg Crews 11,000 2,500 13,500
133-0020 27. Trucking - incl. rig move 1,700 3,500 5,200
133-0021 28. Taxes 2,800 4,800 7,600
133-0022 29. Geology & mud logger 7,500 7,500
133-0023 30. Engineei ng 1,500 1,200 2,700
T 133-0024 | 1. Supervision 13,000 8,500 21,500
[ 133-0027 32. Rig fuel
133-0028 33. Weiding 1,000 1,000 2,000
133-0029 | 34, Wire line work .
| 133-0037 | 35. Supulies 500 4,500 5,000
| 133-0032_|_ 36, Labor & rousfaboul 1,500 7,000 8,500
| 133-0034 | 37. Cenlraiizers, finers, packers
| 133-0035 | 38. Testing
133-0037 | 39. Treating
133-0044 40. Pipe inspection
Total Intangibles 274,650 64,200 338,850
133-0025 41. Contingencies 5 Y 13,700 3,200 16,900
Total intangibles + Conlingencies 288,350 67,400 355,750
TOTAL 336,150 163,300 499,450
133-0018 - Plug & Abandon if Dry Hole + 6,U0U
Less Salvage - 2,000
AGREED AND ACCEPTED: Total Ory Hole Cost  __ 340,150
R — T [l
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By: SRS IR Y

APPROVED BY: ___{&L 4;7/?“4/22/{4431,




