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EXHIBIT 2 

LAND PLAT SHOWING 
OFFSET OPERSTORS 
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EXHIBIT 3 

COPIES OF CORRESPONDENCE 
AND WAIVERS 

July 25, 1986 

OIL CONSERVATION OIVISION 
SANTA FE 

Base Enterprises Production Co 
Fir s t City Tower Building 
201 Main Street 
Fort Worth, Texas 76102 

CERTIFIED MAIL 

Attention: Mr. Louis Wilpitz 

Re: Application for Unorthodox 
Drilling Permit 
Exception to Rule 104C I I (a) 
Delta Fee "C" #1 well 
W/2 Section 12, T-22-S, R-27-E 
Eddy County, New Mexico 

Gentlemen: 

TXO Production Corp. plans to d r i l l a well I960' FWL and 990' FNL of 
Section 12, T-22-S, R-27-E, Eddy County, New Mexico. This well w i l l be 
drilled to a depth of 10,100* or to a depth sufficient to test the Wolfcamp 
formation, and the W/2 Section 12 w i l l be the acreage dedicated to the 
well. 

The Pool Rules for the Carlsbad East (Wolfcaap Gas) Pool and the 
Statewide Rule 104 provide that the well must be located not closer than 
660* to the nearest aide boundary of a dedicated tract nor closer than 
1980' to the nearest end boundary of the dedicated tract. Consequently, 
the proposed location w i l l require an exception to the well location 
requirement rules. 

r TXO wishes to d r i l l the Delta Fee "C" #1 well at this location because 
we feel i t i s necessary i f we are to recover economic quantities of o i l and 
gas reserves underlying our lease. We are also convinced the distance from 
the proposed location to other producing wells i s sufficient to insure no 
harmful effect on other producers. 

If you have no objection to this location, please date and execute the 
three attached Waivers of Objection and return two executed copies to our 
Midland office. A self-addressed envelope has been enclosed for your 
convenience and a third copy haa been enclosed for your f i l e s . Please give 
me a c a l l should you have any questions or want to discuss this matter 
further. Thank you for your assistance and cooperation. 

Sincerely, 

David M. Hundley 
District Landman 

DMH/dlt 
Enclosures 
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R E C E I P T FOR C E R T I F I E D MAIL 

NO INSURANCE COVERAGE PROVIDED 
NOT FOR INTERNATIONAL MAIL 

(See Reverse) 

Sei 
Ente rp r i s e s P r o d u c t i i o n 

1s t C i t y Tower B ld j ; Street and No 
2 0 1 M a i n S t r e e t 

P.O., S ta te and ZIP Code 

F o r t W o r t h , TX 7 6 1 0 2 
Pos tage 

Cer t i f i ed Fee 

Spec ia l Del ivery Fee 

Rest r i c ted Del ivery Fee 

Return Receipt S h o w i n g 
to w h o m and Date Del ivered 

Return receipt showing to whom, 
Date, and Add ress of Del ivery 

TOTAL Pos tage and Fees 

Pos tmark or Date 

P S E N D E R : C o m p l e t e i tems 1 , 2 . 3 and 4 . 

Pu t y o u r address in t h e " R E T U R N T O " space on the 
reverse s ide. Fa i l u re t o d o th ik w i l l prevent th is card f r o m 
be ing r e t u r n e d t o y o u . The r e t u r n receipt tee w i l l o r o v i d e 
y o u t he name o t the person de l ivered t o and t he date o f 
de l i ve ry . F o r a d d i t i o n a l tees the f o l l o w i n g services are 
ava i lab le . C o n s u l t postmaster f o r fees and check box(es) 
f o r serv ice(s l reques ted . 

1 . OS S h o w t o w h o m , data and address of de l ivery . 

2 . C l Res t r i c ted De l i ve ry . 

3 . A r t i c l e Addressed to : 

(Attn: Mr. Louis Wilpitz) 
Bass Enterprises Production Co. 
F i r s t City Tower 
201 Main Street 
Fort Worth, TX 76102 

4 . T y p e of Serv ice : 

D Reg is te red D Insured 
S C e r t i f i e d > • C O D 
• Express Mat ! 

A r t i c l e Numbe r 

P 139 228 832 

A l w a y s o b t a i n s ignature of addressee or.agent and 
D A T E D E L I V E R E D . 

5 . S i g n a t u r e — Addressee 

JUL 2 & m 
8. Addressee s Address (ONL Y if requested and fee paid) 
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July 25, 1986 

Western Oil Producers, Inc. 
1200 South Richardson 
P. 0. Box 1498 
Roswell, New Mexico 88201 

CERTIFIED MAIL 

Re Application for Unorthodox 
Drilling Permit 
Exception to Rule 104C I I (a) 
Delta Fee "C" #1 well 
W/2 Section 12, T-22-S, R-27-E 
Eddy County, New Mexico 

Gentlemen: 

TXO Production Corp. plans to d r i l l & well 1980' FWL and 990' FNL of 
Section 12, T-22-S, R-27-E, Eddy County, New Mexico. This well will be 
drilled to a depth of 10,100' or to a depth sufficient to test the Wolfcamp 
formation, and the W/2 Section 12 will be the acreage dedicated to the 
well. 

The Pool Rules for the Carlsbad East (Wolfcamp Gas) Pool and the 
k Statewide Rule 104 provide that the well must be located not closer than 

660* to tha nearest side boundary of a dedicated tract nor closer than 
1980' to the nearest eod boundary of the dedicated tract. Consequently, 

» the proposed location will require an exception to the well location 
requirement rules. 

TXO wishes to d r i l l the Delta Fee "C" #1 well at this location because 
we feel It is necessary i f we are to recover economic quantities of o i l and 
gas reserves underlying our lease. We are alao convinced the distance froa 
the proposed location to other producing wells is sufficient to insure no 
harmful effect on other producers. 

If you have no objection to this location, please date and execute the 
three attached Waivers of Objection and return two executed copies to our 
Midland office. A self-addressed envelope has been unclosed for your 
convenience and a third copy has been enclosed for your files. Please give 
me a call should you have any questions or want to discuss this matter 
further. Thank you for your assistance and cooperation. 

Sincerely, 

David M. Hundley 
District Landman 

DMH/dlt 
Enclosures 
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9 S E N D E R : Complete items 1. 2 . 3 and 4. 

Put y o u r address i n the " R E T U R N T O " space o n t he 
reverse s ide. Fa i l u re t o d o th i s w i l l p revent th is card f r o m 
be ing r e t u r n e d t o y o u . T h e r e t u r n receipt fee w i l l p r o v i d e 
y o u the name ot the person de l ivered t o and t h e date of 
de l i ve ry . For a d d i t i o n a l tees the f o l l o w i n g services are 
avai lab le . Consu l t postmaster f o r fees and check box(es) 
fo r service(s) requested. 

1 . X J S h o w t o w h o m , date and address of de l i ve ry . 

2 . D Res t r i c ted De l i very . 

O 
O 
2 
m 
co 
—f 

3J 
m 
H 
C 
3J 
Z 
3J 
m 
O 
m 

3 . A r t i c l e Addressed t o : 

Western O i l Producers, Inc. 
1200 South Richardson 
P. 0. Box 1498 
Roswell, NM 88201 

4 . T y p e ot Serv ice : 

• • ' R e g i s t e r e d • Insured 
CX Certified • COD 
• E xpress Ma i l 

A r t i c l e N u m b e r 

P 139 228 833 

A l w a y s o b t a i n s ignature of addressee or aqent and 
D A T E D E L I V E R E D . 

5. S i gna tu re - Addressee 

X 
6 . S igna tu re - Agen t 

7. Date of Delivery 

8. Addressee s Address (ONLY if (ONLY if requested and fee paid) 

" P E2B 533 

R E C E I P T FOR C E R T I F I E D MAIL 

NO INSURANCE COVERAGE PROVIDED 
NOT FOR INTERNATIONAL MAIL 

(See Reverse) 

tmfm?))l PrcAo, 
Street and No./c^OO ^ A»6»*UjMS|>1 

Postage $ 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt Showing 
to whom and Date Delivered 

Return receipt showing to whom, 
Date, and Address of Delivery 

TOTAL Postage and Fees $ 

Postmark or Date 
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July 25, 1986 

BHP Petroleua Co., Inc. 
1300 One F i r s t City Center 
500 West Texas 
Midland, Texas 79701 

CERTIFIED MAIL 

Attention: Mr. Randall L. Davis 

Re: Application for Unorthodox 
Drilling Permit 
Exception to Rule 104C I I (a) 
Delta Fee "C" #1 well 
W/2 Section 12, T-22-S, R-27-E 
Eddy County, New Mexico 

Gentlemen: 

TXO Production Corp. plana to d r i l l a well 1980' FWL and 990' FNL of 
Section 12, T-22-S, R-27-E, Eddy County, New Mexico. This well w i l l be 
drilled to a depth of 10,100' or to a depth sufficient to test the Wolfcamp 
formation, and the W/2 Section 12 w i l l be the acreage dedicated to the 
well. 

The Pool Rules for the Carlsbad East (Wolfcamp Gas) Pool and the 
Statewide Rule 104 provide that the well must be located not closer than 
660* to the nearest side boundary of a dedicated tract nor closer than 
1980* to the nearest end boundary of the dedicated tract. Consequently, 
the proposed location w i l l require an exception to the well location 
requirement rules. 

TXO wishes to d r i l l the Delta Fee "C" #1 well at this location because 
we feel i t i s necessary i f we are to recover economic quantities of o i l and 
gas reserves underlying our lease. We are also convinced the distance from 
the proposed location to other producing wells i3 sufficient to insure no 
harmxul effect on other producers. 

I f you have no objection to this location, please date and execute the 
three attached Waivers of Objection and return two executed copies to our 
Midland office. A self-addressed envelope has been enclosed for your 
convenience and a third copy haa been enclosed for your f i l e s . Please give 
me a c a l l should you have any questions or want to discuss this matter 
further. Thank you for your assistance and cooperation. 

Sincerely, 

David M. Hundley 
District Landman 
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9 S E N D E R : C o m p l t t t i t ems 1 . 2 . 3 a n d 4 . 

Put your address in the "RETURN TO" space on the 
reverse side. Failure to do this will prevent this card from 
being returned to you. The return receipt fee will provide 
you the name of the person delivered to and the date ot 
delivery For additional tees the following services are 
available. Consult postmaster for fees and check box(es) 
for servicels) requested. — f 

1 . J ! ip4--^now~tr j„whQrTi. date 

2 . O Res t r i c ted De l i ve ry . 

f de i i ve rv . 

3 . A r t i c l e Addressed t o : 

'BHP Petroleum Co., Inc. 
1300 One F i r s t City Center 

v500 West Texas 
Midland, Texas 79701 
Afrn;—Mr. Randall L. Davis 

4 . T y p e of Serv ice : 

Registered • I nsu red 
Cer t i f i ed • C O D 

• Express Mai l 

A r t i c l e N u m b e r 

P 139 228 831 

A l w a y s o b t a i n s ignature o f addressee o r . agen t ' and 
D A T E D E L I VE 

8. Addressee s Address {ONLY if requested and fee paid) 

P 131 SSfl 531 

RECEIPT FOR CERTIFIED MAIL 

NO INSURANCE COVERAGE PROVIDED 
NOT FOR INTERNATIONAL MAIL 

(See Reverse) 

Sent to 

BHP P e t r o l e u m C o . . I n c . 
Street and No. 1 3 0 0 O n e 1 s t C i t y ] 

500 West Texas 
P.O., State and ZIP Code 

M i d l a n d . Texas 79701 
Postage $ 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt Showing 
to whom and Date Delivered 

Return receipt showing to whom, 
Date, and Address of Delivery 

TOTAL Postage and Fees $ 

Postmark or Date 

en< 
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State of New Mexico 
Oil Conservation Division 
P. 0.•Box 2088 
Sante Fe, New Mexico 

Re: Application for Unorthodox 
D r i l l i n g Permit 
Exception to Statewide 
Rule 104C. I I (a) 
TXO Production Corp. 
Delta Fee "C" #1 Well 
W/2 Section 12, T-22-S, R-27-E 
Eddy County, New Mexico 

Gentlemen: 

BHP Petroleum Co., Inc., as an offset operator or offset owner of 
operating r i g h t s , has been advised of the i n t e n t i o n of TXO Production Corp. 
to d r i l l the referenced 10,100' Wolfcamp test at a location 1980' FWL and 
990' FNL of Section 12, T-22-S, R-27-E, Eddy County, New Mexico. We 
understand that t h i s location i s closer to the boundaries of the dedicated 
un i t than the rules specified for the Carlsbad East Wolfcamp Gas Pool as 
well as Statewide Rule 104C. I I (a). 

This i s to advise that BHP Petroleum Co., Inc. has no objection to the 
granting of a permit to d r i l l at t h i s location and hereby waives objection 
and notice of hearing on t h i s application. 

Very t r u l y yours, 

BHP PETROLEUM CO. INC. 

By: 

T i t l e : 

Date: 
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State of New Mexico 
Oil Conservation Division 
P. 0. Box 2088 
Sante Fe, New Mexico 

Re: Application for Unorthodox 
D r i l l i n g Permit 
Exception to Statewide 
Rule 104C. I I (a) 
TXO Production Corp. 
Delta Fee "C" #1 Well 
W/2 Section 12, T-22-S, R-27-E 
Eddy County, New Mexico 

Gentlemen: 

Western O i l Producers, Inc., as an off s e t operator or offset owner of 
operating r i g h t s , has been advised of the inte n t i o n of TXO Production Corp. 
to d r i l l the referenced 10,100' Wolfcamp test at a location 1980' FWL and 
990' FNL of Section 12, T-22-S, R-27-E, Eddy County, New Mexico. We 
understand that t h i s location i s closer to the boundaries of the dedicated 
unit than the rules specified for the Carlsbad East Wolfcamp Gas Pool as 
well as Statewide Rule 104C. I I (a). 

This i s to advise that Western O i l Producers, Inc. has no objection to 
the granting of a permit to d r i l l at t h i s location and hereby waives 
objection and notice of hearing on t h i s application. 

Very t r u l y yours, 

WESTERN OIL PRODUCERS, INC. 

By: 

T i t l e : 

Date: 
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State of New Mexico 
Oil Conservation Division 
P. 0. Box 2088 
Sante Fe, New Mexico 

Re: Application for Unorthodox 
D r i l l i n g Permit 
Exception to Statewide 
Rule 104C. I I (a) 
TXO Production Corp. 
Delta Fee "C" #1 Well 
W/2 Section 12, T-22-S, R-27-E 
Eddy County, New Mexico 

Gentlemen: 

Bass Enterprises Production Co., as an offs e t operator or offset owner 
of operating r i g h t s , has been advised of the i n t e n t i o n of TXO Production 
Corp. to d r i l l the referenced 10,100' Wolfcamp test at a location 1980' FWL 
and 990' FNL of Section 12, T-22-S, R-27-E, Eddy County, New Mexico. We 
understand that t h i s location i s closer to the boundaries of the dedicated 
unit than the rules specified for the Carlsbad East Wolfcamp Gas Pool as 
well as Statewide Rule 104C. I I (a). 

This i s to advise that Bass Enterprises Production Co. has no objection 
to the granting of a permit to d r i l l at t h i s location and hereby waives 
objection and notice of hearing on t h i s application. 

Very t r u l y yours, 

BASS ENTERPRISES PRODUCTION CO. 

By: 

T i t l e : 

Date: 



State of New Mexico 
Oil Conservation Division 
P. 0. Box 2088 
Sante Fe, New Mexico 

Re: Application f o r Unorthodox 
D r i l l i n g Permit 
Exception to Statewide 
Rule 104C. I I (a) 
TXO Production Corp. 
Delta Fee "C" #1 Well 
W/2 Section 12, T-22-S, R-27-E 
Eddy County, New Mexico 

Gentlemen: 

BHP Petroleum Co., Inc., as an offset operator or offset owner of 
operating r i g h t s , has been advised of the i n t e n t i o n of TXO Production Corp. 
to d r i l l the referenced 10,100' Wolfcamp test at a location 1980' FWL and 
990' FNL of Section 12, T-22-S, R-27-E, Eddy County, New Mexico. We 
understand that t h i s location i s closer to the boundaries of the dedicated 
unit than the rules specified for the Carlsbad East Wolfcamp Gas Pool as 
well as Statewide Rule 104C. I I (a). 

This i s to advise that BHP Petroleum Co., Inc. has no objection to the 
granting of a permit to d r i l l at t h i s location and hereby waives objection 
and notice of hearing on t h i s application. 

Very t r u l y yours, 

BHP PETROLEUM CO. INC. 

By: 

T i t l e : REGIONAL MANAGER 

Date: July 28, 1986 


