
STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

TONEY ANAYA O c t o b e r 1 4 , 1 9 8 6 POST OFFICE BOX 2088 
GOVERNOR S T A T E LAN 0 0 F H C E BUILDING 

SANTA FE, NEW MEXICO 87501 
(505) B27-5800 

Re: 
Mr. Tommy Roberts 
Attorney at Law 
P. 0. Box 129 
Farmington, New Mexico 87499 

Dear S i r : 

CASE NO. 
ORDER NO" 

8989 
R-8323 

A p p l i c a n t : 

Merrion O i l and Gas Corporation 

Enclosed h e r e w i t h are two copies of the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the su b j e c t case. 

S i n c e r e l y , 

R. L. STAMETS 
D i r e c t o r 

RLS/fd 

Copy o f order also sent t o : 

Hobbs OCD x 
A r t e s i a OCD x 
Aztec OCD x 
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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 8989 
Order No. R-8323 

APPLICATION OF MERRION OIL & GAS 
CORPORATION FOR DIRECTIONAL 
DRILLING AND AN UNORTHODOX BOTTOM-
HOLE OIL WELL LOCATION, MCKINLEY 
COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on for hearing at 8:15 a.m. on September 
17, 1986, at Santa Fe, New Mexico, before Examiner David R. 
Catanach. 

NOW, on t h i s 10th day of October, 1986, the Divis i o n 
Director, having considered the testimony, the record, and 
the recommendations' of the Examiner, and being f u l l y advised 
in the premises, 

FINDS THAT: ' 

(1) Due public notice having been given as required 
by law, the Division has j u r i s d i c t i o n of t h i s cause and the 
subject matter thereof. 

(2) The applicant, Merrion O i l & Gas Corporation, i s 
the owner and: operator of the Federal "21" Well No. 1, 
located at a standard surface location 2 310 feet from the 
South and West l i n e s of Section 21, Township 20 North, Range 
5 West, NMPM, Ojo Encino-Entrada O i l Pool, McKinley County, 
New Mexico. 

(3) Said w e l l was d r i l l e d by F i l o n E x p l o r a t i o n i n 
Ju l y , 1976, and produced i n s a i d Ojo Encino-Entrada O i l Pool 
u n t i l i t was abandoned by Texaco Inc. i n J u l y , 1985. 

(4) The a p p l i c a n t seeks a u t h o r i t y to u t i l i z e the 
e x i s t i n g wellbore t o d i r e c t i o n a l l y d r i l l to an unorthodox 
bottomhole l o c a t i o n w i t h i n 100 f e e t of a p o i n t 2310 f e e t 
from the South l i n e and 2610 f e e t from the West l i n e o f 
said Section 21 w i t h i n s a i d p o o l . 
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(5) A w e l l a t sa i d unorthodox bottomhole l o c a t i o n 
should b e t t e r enable the a p p l i c a n t t o economically produce 
the remaining o i l reserves u n d e r l y i n g the p r o r a t i o n u n i t . 

(6) Approval o f the su b j e c t a p p l i c a t i o n w i l l prevent 
the d r i l l i n g o f unnecessary w e l l s , a v o i d the augmentation 
of r i s k a r i s i n g from the d r i l l i n g o f an excessive number 
of w e l l s , and otherwise prevent waste and p r o t e c t c o r r e l a 
t i v e r i g h t s . 

(7) The a p p l i c a n t should be r e q u i r e d t o determine 
the subsurface l o c a t i o n o f the k i c k - o f f p o i n t on the w e l l 
p r i o r t o d i r e c t i o n a l d r i l l i n g and the bottomhole t o t a l 
depth l o c a t i o n by means o f d i r e c t i o n a l surveys acceptable 
t o the D i v i s i o n . 

IT IS THEREFORE ORDERED THAT: 

(1) The a p p l i c a n t , Merrion O i l & Gas Corporation, i s 
hereby a u t h o r i z e d t o d i r e c t i o n a l l y d r i l l i t s Federal "21" 
Well No. 1 from a surface l o c a t i o n 2310 f e e t from the South 
l i n e and 2310 f e e t from the West l i n e o f Section 21, Town
ship 20 No r t h , Range 5 West, NMPM, Ojo Encino-Entrada O i l 
Pool, by k i c k i n g o f f , from the v e r t i c a l a t a depth o f 
approximately 4000 *feet and d r i l l i n g i n such a manner as t o 
penetrate the Entrada f o r m a t i o n a t an unorthodox bottomhole 
l o c a t i o n w i t h i n 100 f e e t o f a p o i n t 2310 ,feet from the South 
l i n e and 2610 f e e t from the West l i n e .of said Section 21. 

PROVIDED HOWEVER THAT, p r i o r t o the above-described 
d i r e c t i o n a l d r i l l i n g , the a p p l i c a n t s h a l l e s t a b l i s h the 
l o c a t i o n o f the k i c k - o f f p o i n t by conducting a continuous 
m u l t i - s h o t d i r e c t i o n a l survey o f the w e l l . 

PROVIDED FURTHER THAT, should s a i d w e l l be a producer, 
a d i r e c t i o n a l survey acceptable t o the D i v i s i o n s h a l l be 
made o f the w e l l b o r e from t o t a l depth t o the k i c k - o f f p o i n t 
w i t h shot p o i n t s not more than 100 f e e t apart; the operator 
s h a l l cause the surveying company t o forward a copy o f the 
survey r e p o r t d i r e c t l y t o the Santa Fe o f f i c e o f the D i v i s i o n , 
P. 0. Box 2088, Santa Fe, New Mexico 87501; and the operator 
s h a l l n o t i f y t h e D i v i s i o n ' s Aztec D i s t r i c t O f f i c e , i n 
advance, o f the date and time s a i d survey i s t o be commenced. 

(2) Form C-105 s h a l l be f i l e d i n accordance w i t h 
D i v i s i o n Rule 1105 and the operator s h a l l i n d i c a t e thereon 
t r u e v e r t i c a l depth i n a d d i t i o n t o measured depths. 



-3-
Case No. 8989 
Order No. R-8323 

(3) The NE/4 SW/4 of said Section 21 s h a l l be 
dedicated to the subject w e l l . 

(4) J u r i s d i c t i o n of t h i s cause i s retained f o r the 
entry of such f u r t h e r orders as the Division may deem 
necessary. 

DONE at Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

IC. L. ST. 
Director 

STATE OF NEW MEXICO 

S E A L 

f d / 


