
STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

TONEY ANAYA 
GOVERNOR October 31, 1936 

POST OFFICE BOX 2088 
STATE LANO OFFICE BUILOING 
SANTA FE. NEW MEXICO 87501 

15051 827-5800 

Mr. WillAim F. Carr 
Campbell & Black 
Attorneys at Law 
Post Office Box 2208 
Santa Fe, New Mexico 

Dear S i r : 

Re: CASE NO. 8993 
ORDER NO. R-8339 

A p p l i c a n t : 

Texaco Inc. 

Enclosed h e r e w i t h are two copies of the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the sub j e c t case. 

S i n c e r e l y , 

R. L. STAMETS 
D i r e c t o r 

RLS/fd 

Copy of order also sent t o : 

Hobbs OCD X 
A r t e s i a OCD x 

Aztec OCD ' 

oi-hor Thomas Kellahin 



STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 8993 
Order No. R-8339 

APPLICATION OF TEXACO. INC. FOR AN 
UNORTHODOX OIL WELL LOCATION, LEA 
COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r hearing a t 8:15 a.m. on October 8, 
1986, a t Santa Fe, New Mexico, before Examiner Michael E. 
Stogner. 

NOW, on t h i s 30th day of October, 1986, the D i v i s i o n 
D i r e c t o r , having considered the testimony, the r e c o r d , and the 
recommendations o f the Examiner, and being f u l l y advised i n the 
premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as r e q u i r e d by 
law, the D i v i s i o n has j u r i s d i c t i o n o f t h i s cause and the 
sub j e c t matter t h e r e o f . 

(2) The a p p l i c a n t , Texaco I n c . , seeks approval of an 
unorthodox o i l w e l l l o c a t i o n 1470 f e e t from the South l i n e and 
150 f e e t from the East l i n e ( U n i t I ) of Section 20, Township 16 
South, Range 37 East, NMPM, t o t e s t the Strawn f o r m a t i o n , 
Northeast Lovington-Pennsylvanian Pool, Lea County, New Mexico. 

(3) The N/2 SE/4 of s a i d Section 20 i s t o be dedicated t o 
the w e l l forming a standard 80-acre o i l spacing and p r o r a t i o n 
u n i t i n sa i d p o o l . 

(4) At the time of the hearing the o f f s e t operator t o the 
east and southeast, Amerind O i l Company, along w i t h i n t e r e s t 
owners i n the surrounding acreage, Standard O i l Production 
Company and Pennzoil Company, appeared a t the hearing and 
obj e c t e d t o the unorthodox l o c a t i o n on grounds t h a t i t would 
cause drainage o f o i l from under the immediate o f f s e t t i n g 
acreage t o the ea s t , southeast, and south of the sub j e c t 
p r o r a t i o n u n i t . 
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(5) The g e o l o g i c a l evidence presented i n d i c a t e s t h a t the 
producing zone i s w i t h i n the Strawn f o r m a t i o n t r e n d i n g i n a 
n o r t h e a s t e r n l y / s o u t h w e s t e r n l y d i r e c t i o n and l i m i t e d 
h o r i z o n t a l l y t o the S/2 SE/4 and NE/4 SE/4 of Section 20, the 
SW/4 and S/2 NW/4 o f Section 21, the NW/4 NW/4 o f Section 28, 
and the NE/4 of Section 29, a l l i n Township 16 South, Range 37 
East, NMPM, Northeast Lovington-Pennsylvanian Pool, Lea County, 
New Mexico. 

(6) A w e l l a t s a i d unorthodox l o c a t i o n w i l l b e t t e r enable 
a p p l i c a n t t o produce the o i l u n d e r l y i n g the p r o r a t i o n u n i t and 
should t h e r e f o r e be approved, however, an a l l o w a b l e p e n a l t y 
should be imposed on the spacing and p r o r a t i o n u n i t t o p r o t e c t 
the c o r r e l a t i v e r i g h t s of other operators i n the p o o l . 

(7) The g e o l o g i c a l evidence presented by a l l o f the 
p a r t i e s i n v o l v e d i n t h i s case i n d i c a t e s t h a t approximately 26 
acres, or 32.5 percent, o f the u n i t may reasonably be presumed 
t o be p r o d u c t i v e i n the Strawn f o r m a t i o n and t h a t a standard 
l o c a t i o n would be non-productive. 

(8) A w e l l d r i l l e d i n the center of the p r o d u c t i v e area 
of the p r o r a t i o n u n i t assigned the proposed w e l l would be 
approximately 55 0 f e e t from the southeast corner of said u n i t 
and the proposed unorthodox w e l l l o c a t i o n i s 212 f e e t or 62 
percent c l o s e r t o the South and East l i n e s o f the s e c t i o n . 

(9) The p e n a l t y imposed upon the s u b j e c t spacing and 
p r o r a t i o n u n i t should be based upon the p r o d u c t i v e acres i n the 
p r o r a t i o n u n i t and the footage v a r i a t i o n of the unorthodox 
l o c a t i o n of the proposed w e l l from a c e n t r a l l o c a t i o n i n the 
p r o d u c t i v e acreage i n the p r o r a t i o n u n i t . 

(10) To o f f s e t the advantage gained over o f f s e t operators 
r e s u l t i n g from the unorthodox w e l l l o c a t i o n the a l l o w a b l e 
assigned the proposed w e l l should be equal t o the top a l l o w a b l e 
f o r the pool i n any month times an acreage f a c t o r determined by 
m u l t i p l y i n g the 26 p r o d u c t i v e acres d i v i d e d by 80 times a 
l o c a t i o n p e n a l t y o f 0.38 or 0.1235 rounded t o 0.124. 

(11) Granting t h i s a p p l i c a t i o n s u b j e c t t o the above 
a l l o w a b l e p e n a l t y p r o v i s i o n s w i l l prevent waste and p r o t e c t the 
c o r r e l a t i v e r i g h t s of the a p p l i c a n t as w e l l as other operators 
and i n t e r e s t owners i n the p o o l , and should be approved. 

IT IS THEREFORE ORDERED THAT; 

(1) The a p p l i c a t i o n of Texaco I n c . f o r an unorthodox 
o i l w e l l l o c a t i o n f o r the Strawn f o r m a t i o n i s hereby approved 
f o r a w e l l t o be l o c a t e d a t a p o i n t 1470 f e e t from the South 
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l i n e and 150 feet from the East l i n e of Section 20, Township 16 
South, Range 3 7 East, NMPM, Northeast Lovington-Pennsylvanian 
Pool, Lea County, New Mexico. 

(2) The N/2 SE/4 of said Section 20 s h a l l be dedicated to 
the above-described w e l l . 

(3) The subject spacing and proration u n i t upon which the 
subject w e l l i s located s h a l l be assigned an acreage factor of 
0.124 f o r allowable purposes i n the Northeast Lovington-
Pennsylvanian Pool. 

(4) J u r i s d i c t i o n of t h i s cause i s retained for the entry 
of such f u r t h e r orders as the Di v i s i o n may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year 
hereinabove designated. 


