
BEFORE THE 
OIL CONSERVATION COMMISSION 

NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS 
RECEIVED 

IN THE MATTER OF THE APPLICATION 
OF MESA GRANDE RESOURCES, INC. FOR 
APPROVAL OF TWO NON-STANDARD PRORATION 
AND SPACING UNITS AND TWO UNORTHODOX 
WELL LOCATIONS, GAVILAN-MANCOS OIL 
POOL, RIO ARRIBA COUNTY, NEW MEXICO Case t&'s 

APPLICATION 

Comes now, MESA GRANDE RESOURCES, INC., by and through i t s 

undersigned a t t o r n e y s , and pursuant t o the rul e s and r e g u l a t i o n s 

of the O i l Conservation D i v i s i o n , hereby seeks approval of the 

f o l l o w i n g unorthodox w e l l l o c a t i o n s and non-standard p r o r a t i o n 

and spacing u n i t s i n the Gavilan-Mancos O i l Pool, Rio A r r i b a 

County, New Mexico: 

(1) A non-standard spacing u n i t of-_185.84 acres, more or 

l e s s , c o n s i s t i n g of Lots 1, 2, 3 and 4 of Section 7, Township 25 

North, Range 2 West, N.M.P.M., Rio A r r i b a County, New Mexico t o 

be dedicated t o a w e l l t o be d r i l l e d at a l o c a t i o n 1700 f e e t from 

the North l i n e and 600 f e e t from the East l i n e of said Section 7; 

and 

L ^ \ 2 ) A non-standard spacing u n i t of 186.36 acres, more or 

l e s s , c o n s i s t i n g o f Lots 1, 2, 3 and 4 of Section 18, Township 25 

North, Range 2 West, N.M.P.M., Rio A r r i b a County, New Mexico t o 

be dedicated t o a w e l l to be d r i l l e d a t a l o c a t i o n 1920 f e e t from 

the North l i n e and 720 f e e t from the East l i n e of said Section 

18. 



In support of i t s application, Mesa Grande Resources, Inc. 

would show the Commission: 

1. Applicant i s an owner and operator i n the area and has 

the r i g h t to d r i l l and develop the two non-standard proration 

units which are the subject of t h i s application. 

2. The proposed non-standard spacing units are necessary 

because of a governmental survey which created the western side 

of the subject township with sections of less than 640 acres. 

3. Applicant has already developed ce r t a i n nearby sections 

by d r i l l i n g Gavilan-Mancos O i l Pool wells on 320-acre spacing 

u n i t s . 

4. In order to protect c o r r e l a t i v e r i g h t s , applicant 

proposes that each of the subject non-standard spacing units be 

authorized 50% of the allowable for a standard 320-acre u n i t . 

5. That said Section 7 and Section 18, each can b e . d r i l l e d 

and developed by a voluntary agreement among the owners i n those 

sections. 

6. That the inclusion of either said Section 7 or Section 

18 with acreage i n any adjoining section w i l l r e s u l t i n the 

formation of a spacing u n i t in excess of 320-acres and w i l l 

v i o l a t e c o r r e l a t i v e r i g h t s . 

7. That i n order to resolve the governmental survey 

problem with the subject sections, the most equitable method 

would be to approve each said section as a separate non-standard 

u n i t , authorize the development of each u n i t with a well at the 

proposed unorthodox location and then r e s t r i c t the allowable for 

Gavilan-Mancos wells d r i l l e d on these sections. 



WHEREFORE, ap p l i c a n t requests t h a t t h i s matter be set f o r 

hearing before the f u l l Commission on September 18, 1986 and t h a t 

a f t e r n o t i c e and hearing, the a p p l i c a t i o n be granted as request

ed. 

R e s p e c t f u l l y submitted, 

CAMPBELL & BLACK, P.A. 

Post O f f i c e Box 2208 
Santa Fe, NM 87504-2208 
(505) 988-4421 

ATTORNEYS FOR MESA GRANDE 
RESOURCES, INC. 


