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STATE OF NEW MEXICO 

GARREY CARRUTHERS 
GOVERNOR 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

F e b r u a r y 3, 1987 

POST OFFICE BOX 2088 
STATE LANO OFFICE BUILDING 

SANTA FE, NEW MEXICO 87501 
1505) 8P7-5800 

H i n k l e , Cox, Eaton, C o f f i e l d , 
& Hens ley 

P. O. Box 2068 

Santa Fe, New Mexico 87504-4554 

A t t n : James Bruce 
Re: Pennzoil Company Viersen Well No. 3 

D i v i s i o n Order No. R-8366 

Dear Mr. Bruce: 

Per your l e t t e r dated January 23, 1987, on Exxon 
Corporation's, concern on the i n t e n t i o n a l d e v i a t i o n by 
Pennzoil on the subject w e l l . Mr. J e r r y Sexton, Supervisor 
of the Hobbs D i s t r i c t O f f i c e was n o t i f i e d by Pennzoil of 
t h e i r i n t e n t to deviate t h e i r w e l l back to a true v e r t i c a l 
p o s i t i o n u n d e r l y i n g the approved surface l o c a t i o n . I t was 
Mr. Sexton's conclusion that t h i s a c t i o n d i d not v i o l a t e 
the p r o v i s i o n s of Order No. R-8366 and verbal permission 
was given on January 21 , 1987 i n compliance w i t h General 
Rule 111(b). 

Sincerely,, /7x^-~> / / . 

Michael E, Stogner 
Engineer 

xc: J e r r y Sexton 
W. Thomas K e l l a h i n 
E. P a d i l l a 
Peter Ives 
W. Duncan 
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Mr. W i l l i a m LeMay, D i r e c t o r 
New Mexico O i l Conservation D i v i s i o n 
State Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 87503 HAND DELIVERED 

Re: Pennzoil Company 
Viersen Well No. 3 
Commission Order No. R-8366 
(Case No. 9003) 

Dear Mr. LeMay: 

Under the above order, Pennzoil commenced d r i l l i n g of the 
subject w e l l a t an unorthodox l o c a t i o n 2080 f e e t from the east 
l i n e and 150 f e e t from the south l i n e o f Section 4, 17 South, 37 
East, i n Lea County. 

Our c l i e n t , Exxon Corporation, has r e c e n t l y been informed 
t h a t t h i s w e l l , as o f January 20, 1987, was at a depth o f 9,045 
f e e t . A survey run a t 8,8 64 f e e t showed t h a t the w e l l bore had 
deviated 72 f e e t t o the east and 104 f e e t t o the n o r t h o f the 
surface l o c a t i o n . Exxon was also informed t h a t Pennzoil intended 
to use a downhole motor a t a depth o f 9,500 - 10,000 f e e t , t o 
deviate the w e l l so t h a t the bottom hole l o c a t i o n would move 
clo s e r t o the south lease l i n e . However, Order No. R-8366 does 
not permit t h i s i n t e n t i o n a l d e v i a t i o n , and t o Exxon's knowledge 
Pennzoil has not a p p l i e d t o or received permission from the OCD 
t o i n t e n t i o n a l l y deviate t h i s w e l l , as r e q u i r e d by Rule 111. 
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Based upon t h e i r c u r r e n t knowledge of the f a c t s , Exxon does 
not b e l i e v e t h a t such a d i r e c t i o n a l c o r r e c t i o n i s per m i s s i b l e . 
Exxon informed Pennzoil o f Exxon's p o s i t i o n by telephone on 
January 21, 19 87. 

Very t r u l y yours, 

HINKLE, COX, EATON, 
COFFIELD & HENSLEY 

JGB:j r 
/ 

cc: W. Thomas K e l l a h i n 
E. P a d i l l a 
Peter Ives 
W. Duncan 



W. Thomas Kellahin 
Karen Aubrey 

KELLAHIN and KELLAHIN 
Attorneys at Law 

EI Patio - 117 North Guadalupe 
Post Office Box 2265 

Telephone 982-4285 
Area Code 505 

Jason Kellahin 
Of Counsel 

Santa Fe, New Mexico 87504-2265 

January 27, 1987 

Mr. William J. LeMay 
Oi l Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 87504 it Hand Delivered" 

Re: Pennzoil Company 
Viersen Well No. 3 
Commission Order R-8366 
Case 9003 

Dear Mr. LeMay: 

On January 27, 1987, I received by regular mail a 
copy of the l e t t e r Mr. James L. Bruce hand-delivered to 
you on January 23, 1987 on behalf of Exxon Company. I 
have enclosed a copy fo r your reference. 

Exxon complains of action taken by Pennzoil which 
was reviewed and approved by Mr. Jerry Sexton of the 
Division's Hobbs Office on January 21, 1987. Mr. Sexton 
has concluded that Pennzoil 1s actions are i n accordance 
with Order R-8366 and that approval under Rule 111 i s not 
required. 

Pennzoil i s d r i l l i n g i t s Viersen Well #3 i n an 
attempt to protect i t s acreage from the drainage that i s 
re s u l t i n g from the adjacent Exxon well which produces 
from a bottom hole location only 150 feet from the 
Pennzoil Tract. 

Unless c o n t r o l l e d , the Pennzoil wellbore w i l l 
migrate to the north and east away from the Exxon t r a c t 
r e s u l t i n g i n a bottomhole location that w i l l not allow 
Pennzoil a chance to compete with Exxon f o r the o i l 
reserves under the Pennzoil t r a c t . 

Exxon's complaint 
Pennzoil while Exxon 
share of the reserves. 

i s simply another attempt to delay 
continues to produce Pennzoil's 
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We believe that Pennzoil has already obtained a l l of 
the necessary Div i s i o n approval i n order to bottom the 
Viersen #3 at a loc a t i o n not closer than 150 feet from 
the Exxon property. I t i s Pennzoil !s i n t e n t to control 
the migration of the wellbore during d r i l l i n g to correct 
for the natural deviation that i s occurring and to 
attempt to complete t h i s well i n the Shipp-Strawn Pool at 
a bottom hole l o c a t i o n no closer than 150 feet from Exxon 
and approximately 1980 feet from the east boundary of the 
Pennzoil t r a c t . 

Should the Di v i s i o n now believe that Pennzoil must 
obtain any fu r t h e r orders or approvals, please l e t me 
know so that we can take immediate action to do so. 

WTK:ca 
Enc. 

cc: Mr. Paul Bruce (Pennzoil) 
James G. Bruce, Esq. 
Ernest L. P a d i l l a , Esq. 
Mr. Jerry Sexton 
Peter N. Ives, Esq. 

W. Thoma| Kellahin 



STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION COMMISSION 
FOR THE PURPOSE OF CONSIDERING: 

CASE NO. 9003 
Order No. R-8366 

APPLICATION OF PENNZOIL COMPANY 
FOR AN UNORTHODOX OIL WELL 
LOCATION, LEA COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r hearing a t 9 a.m. on November 20, 
1986, a t Santa Fe, New Mexico, before the O i l Conservation 
Commission of New Mexico, h e r e i n a f t e r r e f e r r e d t o as the 
"Commission." 

NOW, on t h i s 18th day o f December, 1986, the Commission, 
a quorum being present, having considered the testimony presented 
and the e x h i b i t s received a t sa i d hearing, and being f u l l y 
advised i n the premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as r e q u i r e d by 
law and the a p p l i c a n t having provided n o t i c e t o a l l i n t e r e s t e d 
p a r t i e s " a s r e q u i r e d by Rule 1207, as amended, the Commission 
has j u r i s d i c t i o n o f t h i s cause and the subject matter t h e r e o f . 

(2) The a p p l i c a n t , Pennzoil Company ("Pennzoil") seeks 
an exception t o the Special Rules and Regulations f o r the 
Shipp-Strawn Pool as promulgated by D i v i s i o n Order No. R-8062, 
as amended, t o au t h o r i z e an unorthodox o i l w e l l l o c a t i o n f o r 
i t s Viersen Well No. 3 a t a surface l o c a t i o n 150 f e e t from the 
South l i n e and 1980 f e e t from the East l i n e o f Section 4, 
Township 17 South, Range 37 East, and t o simultaneously 
dedicate the W/2 SE/4 of said Section 4 t o the w e l l and t o 
i t s e x i s t i n g Viersen Well No. 2 lo c a t e d 1300 f e e t from the 
South l i n e and 1650 f e e t from the East l i n e of said Section 4. 

(3) The Special Rules and Regulations governing the 
Shipp-Strawn Pool, as promulgated by D i v i s i o n Order No. R-8062-A, 
provide f o r 80-acre o i l w e l l spacing u n i t s w i t h w e l l s t o be 
located no f u r t h e r than 150 f e e t from the center o f a 
governmental q u a r t e r - q u a r t e r s e c t i o n or l o t . 
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(4) Pennzoil seeks t o d r i l l i t s Viersen Well No. 3 
a t an unorthodox l o c a t i o n i n order t o o f f s e t the drainage 
encroachment o c c u r r i n g as a r e s u l t o f Exxon O i l Corporation 
("Exxon") having d r i l l e d i t s "EX" State Well No. 2 a t a 
standard surface l o c a t i o n but/ w i t h o u t i n t e n t i o n a l d e v i a t i o n , 
a t a bottom hole l o c a t i o n approximately 150 f e e t from the 
South l i n e o f the Pennzoil spacing and p r o r a t i o n u n i t 
described i n F i n d i n g Paragraph No. (2) above. 

(5) At the time of the hearing, Exxon Corporation, 
Hanley Petroleum I n c . , and Barbara Fasken, who are i n t e r e s t 
owners i n o f f s e t t i n g u n i t s , appeared and objected t o the 
proposed unorthodox l o c a t i o n . 

(6) The Shipp-Strawn Pool i s c h a r a c t e r i z e d by numerous 
i s o l a t e d p o r o s i t y "pods" having high p e r m e a b i l i t y which 
permits one w e l l t o e f f e c t i v e l y d r a i n 80 acres. 

(7) Pennzoil presented a net pay isopach of the Shipp-
Strawn pod or mound (Exxon pod) from which the Exxon w e l l i s 
producing which e s t a b l i s h e s t h a t the Exxon w e l l i s d r a i n i n g 
the Pennzoil spacing u n i t t h a t i s the subject o f t h i s order 
(Pennzoil E x h i b i t #1). Exxon presented a s i m i l a r isopach 
map (Exxon E x h i b i t #2) which confirms and f u r t h e r e s t a b l i s h e s 
t h a t the Pennzoil spacing u n i t i s being drained by the Exxon 
w e l l . 

(8) Exxon objected t o approval o f the unorthodox l o c a t i o n 
f o r the Pennzoil Viersen Well No. 3 unless a penalty o f 84 
percent i s imposed on the spacing and p r o r a t i o n u n i t assigned 
t o the Pennzoil w e l l . This p e n a l t y i s based on Exxon's geologii 
i n t e r p r e t a t i o n which gave the Pennzoil t r a c t only 13 productive 
acres. 

(9) While none of the e x h i b i t s and none of the testimony 
i n t h i s case a b s o l u t e l y e s t a b l i s h e d the exact s i z e , shape, 
boundary l o c a t i o n , or net p r o d u c t i v e a c r e - f e e t under the 
Pennzoil t r a c t or o f f s e t t i n g t r a c t s , the evidence which was 
most c o n s i s t e n t w i t h data from b e t t e r known p o r t i o n s o f the 
r e s e r v o i r was t h a t o f the Pennzoil witnesses. 

(10) This evidence e s t a b l i s h e d t h a t i t i s reasonable t o 
expect there t o be 22 productive acres i n the "Exxon pod" 
under the W/2 SE/4 o f s a i d Section 4, but also the productive 
acres under Exxon's t r a c t are considerably less than 80 acres. 

(11) Evidence was presented t o e s t a b l i s h the r e l a t i v e 
p r o d uctive acres and net productive a c r e - f e e t under the various 
productive t r a c t s i n the "Exxon pod." 
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(12) Such evidence could be used t o e s t a b l i s h e q u i t a b l e 
a l l o c a t i o n s t o the various w e l l s i n said pod t o p r o t e c t 
c o r r e l a t i v e r i g h t s ; however, such evidence i s not s u f f i c i e n t l y 
conclusive f o r such purpose a t t h i s time. 

(13) The evidence e s t a b l i s h e d t h a t Pennzoil should be 
able t o d r i l l and complete a w e l l a t a standard l o c a t i o n 
w i t h i n the W/2 SE/4 of s a i d Section 4 and w i t h i n the "Exxon 
pod." 

(14) The evidence e s t a b l i s h e d t h a t Pennzoil would be able 
to b e t t e r d r a i n i t s share o f the reserves from the "Exxon pod" 
at the proposed unorthodox l o c a t i o n than a t a standard l o c a t i o n , 
thereby b e t t e r p r o t e c t i n g c o r r e l a t i v e r i g h t s . 

(15) The evidence presented e s t a b l i s h e d t h a t a l l o w i n g 
the proposed Pennzoil w e l l t o produce w i t h o u t a penalty would 
permit them t o produce more than t h e i r share from the reser
v o i r thereby v i o l a t i n g the c o r r e l a t i v e r i g h t s o f the other 
owners t h e r e i n . 

(16) To o f f s e t the advantage gained as a r e s u l t o f the 
unorthodox l o c a t i o n , the pr o d u c t i o n from the proposed Pennzoil 
w e l l should be l i m i t e d . 

(17) As o i l w e l l allowables i n the Shipp-Strawn Pool are 
based upon acreage, the l i m i t a t i o n on produc t i o n from the 
proposed Pennzoil w e l l s should be based upon i t s "Exxon pod" 
pro d u c t i v e acres or 22 acres. 

(18) I f as a r e s u l t o f d r i l l i n g the proposed Pennzoil 
w e l l , the d r i l l i n g o f other w e l l s , or the development o f other 
data, new evidence should show t h a t a higher acreage f a c t o r or 
some other higher allowable f a c t o r might be more app r o p r i a t e 
f o r s a i d Pennzoil w e l l , t h i s case may be reopened. 

(19) To assure t h a t o f f s e t owners should have an 
o p p o r t u n i t y t o assess the p o t e n t i a l f o r the proposed Pennzoil 
w e l l t o d r i f t c l o s e r t o the South l i n e of i t s spacing u n i t 
than 150 f e e t , Pennzoil should be r e q u i r e d t o run a f u l l 
d i r e c t i o n a l survey on the w e l l and f i l e same w i t h the 
D i v i s i o n . 

(20) Any o f f s e t operator should be able t o p e t i t i o n the 
Commission t o reopen t h i s hearing i f an examination of the 
d i r e c t i o n a l survey f o r s a i d Pennzoil w e l l would reasonably 
demonstrate t h a t s a i d w e l l has d r i f t e d c l o s e r than 150 f e e t 
t o the South l i n e o f the spacing u n i t . 
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(21) The evidence i n t h i s case e s t a b l i s h e d t h a t 
a p p l i c a n t ' s Viersen Well No. 2 i s producing from a separate 
pod i n the Shipp-Strawn Pool and, w h i l e the proposed s i m u l 
taneous d e d i c a t i o n o f the W/2 SE/4 should be p e r m i t t e d , such 
w e l l should receive an allowable separate from the proposed 
Viersen Well No. 3. 

(2 2) The Viersen Well No. 2 should receive an allowable 
assignment equal t o the standard 80-acre allowable less the 
22-acre allowable assigned the Viersen Well No. 3. 

(23) To assure the proper a l l o c a t i o n of production t o 
each of s a i d w e l l s , the production should be separately tanked 
or measured i n a manner acceptable t o the D i r e c t o r o f the O i l 
Conservation D i v i s i o n . 

(24) An order entered c o n s i s t e n t w i t h the terms and 
c o n d i t i o n s o f the above f i n d i n g s w i l l not r e s u l t i n waste and 
w i l l p r o t e c t c o r r e l a t i v e r i g h t s . 

IT IS THEREFORE ORDERED THAT: 

(1) The a p p l i c a t i o n o f Pennzoil Company f o r an unorthodox 
o i l w e l l l o c a t i o n f o r the Shipp-Strawn Pool i s hereby approved 
f o r a w e l l t o be d r i l l e d a t a p o i n t 150 f e e t from the South 
l i n e and 1980 f e e t from the East l i n e o f Section 4, Township 
17 South, Range 37 East, NMPM, Lea County, New Mexico. 

(2) The W/2 SE/4 of said Section 4 s h a l l be simultaneously 
dedicated t o the above-described w e l l and t o the Pennzoil 
Viersen Well No. 2 l o c a t e d 1300 f e e t from the South l i n e and 
1650 f e e t from the East l i n e o f s a i d Section 4. 

(3) For purposes of allowable assignment, the proposed 
w e l l s h a l l be given an acreage f a c t o r f o r a w e l l w i t h 22 
dedicated acres and the Viersen Well No. 2 s h a l l be given an 
acreage f a c t o r f o r a w e l l w i t h 58 dedicated acres. 

(4) Production from each of the w e l l s on said spacing 
u n i t s h a l l be separately tanked or s h a l l be separately 
measured i n a manner acceptable t o the D i r e c t o r o f the O i l 
Conservation D i v i s i o n . 

(5) The a p p l i c a n t s h a l l cause a d i r e c t i o n a l survey t o 
be conducted on the proposed w e l l from surface t o t o t a l depth, 
e i t h e r a series of s i n g l e shots or a continuous m u l t i - s h o t 
survey, w i t h shot p o i n t s not less than 250 f o o t i n t e r v a l s 
below the intermediate casing and 500 f o o t i n t e r v a l s above 
the base of the intermediate casing. 
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(6) The a p p l i c a n t s h a l l cause the surveying company t o 
f u r n i s h one copy o f the r e s u l t s o f such survey d i r e c t l y t o 
the D i v i s i o n ' s o f f i c e s i n Hobbs and Santa Fe. 

(7) This case may be reopened upon a proper p e t i t i o n by 
any of the p a r t i e s showing t h a t : 

(a) evidence developed subsequent t o the d r i l l i n g 
o f the proposed w e l l would reasonably be expected t o 
increase the allowable t h e r e f o r ; and/or, 

(b) an examination o f the d i r e c t i o n a l survey 
i n d i c a t e s t he proposed w e l l i s completed c l o s e r than 
150 f e e t t o the South l i n e o f the spacing u n i t . 

(8) J u r i s d i c t i o n o f t h i s cause i s r e t a i n e d f o r the 
ent r y of such f u r t h e r orders as the Commission may deem 
necessary. 

DONE a t Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

JIM BACA, Member 

R. L. STAMETS, Chairman and 
Secretary 

f d / 



STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

CASE NO. 9067 
Order No . R- V ~<t 

APPLICATION OF PENNZOIL COMPANY 
TO AMEND THE UNORTHODOX LOCATION 
AUTHORIZED BY DIVISION ORDER 
R-8366, LEA COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 
BY THE DIVISION: 

This cause came on f o r hearing at 8:15 a.m. on January 
21, 1987, at Santa Fe, New Mexico, before Examiner David R. 
Catanach. 

NOW, on t h i s day of January, 1987, the Division 
Director, having considered the testimony, the record, and 
the recommendations of the Examiner, and being f u l l y advised 
i n the premises, 

FINDS THAT: 

(1) Due public notice having been given as required by 
law, the Di v i s i o n has j u r i s d i c t i o n of t h i s cause and the 
subject matter thereof. 

(2) By Division Order No. R-8366, entered i n Case No. 
9003, the Divis i o n authorized the applicant, Pennzoil 
Company, t o d r i l l i t s Viersen Well No. 3, at an unorthodox 
l o c a t i o n 150 feet from the South l i n e and 1980 feet from the 
East l i n e of Section 4, Township 17 South, Range 37 East, 
NMPM, Shipp-Strawn Pool, Lea County, New Mexico, due t o 
geologic and o f f s e t drainage considerations. 

S'.. •' 

(3) At the time of s-erid hearing, Exxon Corporation, 
Hanley Petroleum Inc., and Barbara Fasken, who are i n t e r e s t 
owners i n the o f f s e t t i n g u n i t s , appeared and objected to the 
proposed unorthodox l o c a t i o n . 

(4) The applicant, Pennzoil Company, now seeks t o 
amend Order No. R-8366, t o move i t s proposed well location 
to a point 150 feet from the South l i n e and 2080 feet from 
the East l i n e of said Section 4, i n order to avoid a gas 
pipeJ ine. 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 



(5) No o f f s e t o p e r a t o r , as described i n F i n d i n g No. 
( 3 ) , appeared i n o p p o s i t i o n t o the proposed amended 
l o c a t i o n , t h e s u b j e c t of the present case. 

(6) The proposed amended w e l l l o c a t i o n i s j u s t i f i e d 
and should be approved. 

(7) A l l o t h e r p r o v i s i o n s contained i n D i v i s i o n Order 
No. R-8366 should remain i n f u l l f o r c e and e f f e c t . 

IT IS THEREFORE ORDERED THAT: 

(1) Ordering Paragraph No. (1) of D i v i s i o n Order No. 
R-8366, entered i n Case No. 9003, i s hereby amended t o read 
i n i t s e t i r e t y as f o l l o w s : 

" (1) The a p p l i c a t i o n of Pennzoil Company f o r an 
unorthodox o i l w e l l l o c a t i o n f o r the Shipp-Strawn Pool i s 
hereby approved f o r a w e l l t o be d r i l l e d a t a p o i n t 150 f e e t 
from the South l i n e and 2080 f e e t from the East l i n e of 
Secti o n 4, Township 17 South, Range 37 East, NMPM, Lea 
County, New Mexico." 

(2) A l l other p r o v i s i o n s contained i n Order No. 
R-8366 s h a l l remain i n f u l l f o r c e and e f f e c t . 

(3) J u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r t he 
e n t r y of such f u r t h e r orders as the D i v i s i o n may deem 
necessary. 

DONE a t Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MFXTCO 
OIL CONSERVATION DIVISION 


