
Docket No. 3-87 

Dockets Nos. 4-87 and 5-87 are tentatively set for February 4 and February 18, 1987. Applications for hearing must be 
fi l e d at least 22 days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - JANUARY 21, 1987 
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner: 

CASE 9Q58: (Continued from January 7, 1987, Examiner Hearing) 

Application of Yates Petroleum Corporation for compulsory pooling. Lea County, New Mexico. Applicant, i n 
the above-styled cause, seeks an order pooling a l l mineral interests from the surface to the base of the 
Atoka formation underlying either the NW/4' NE/4 of Section 14, Township 17 South, Range 37 East, to form 
a standard 40-acre o i l spacing and proration unit within said vertical limits or the N/2 NE/4 of said 
Section 14 to form an 80-acre o i l spacing and proration unit for any and a l l formations and/or pools 
within said vertical limits which are developed on 80-acre spacing, both aforementioned units to be 
dedicated to a well to be d r i l l e d at a standard location thereon. Also to be considered w i l l be the cost 
of d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual operating 
costs and charges for supervision, designation of applicant as operator of the well and a charge for risk 
involved in d r i l l i n g said well. 

CASE 9064: Application of Amerind Oil Company for an unorthodox o i l well location, Lea County, New Mexico. Applicant, 
i n the above-styled cause, seeks approval of an unorthodox o i l well location to be d r i l l e d 1350 feet from 
the North line and 2130 feet from the East line (Unit G) of Section 3, Township 17 South, Range 37 East, 
Shipp-Strawn Pool, the S/2 NE/4 of said Section 3 to be dedicated to the well. 

CASE 9053: (Continued from January 7, 1987, Examiner Hearing) 

Application of Mewbourne Oil Company for salt water disposal, Lea County, New Mexico. Applicant, i n the 
above-styled cause, seeks authority to dispose of produced salt water into the Queen and Penrose formations 
in the perforated interval from approximately 3875 feet to 3906 feet and 4128 feet to 4152 feet, 
respectively, i n i t s Federal "E" Well No. 9 located 1980 feet from the North line and 330 feet from the East 
line (Unit H) of Section 28, Township 18 South, Range 32 East, Querecho Plains-Queen Associated Pool. 

CASE 9065: Application of Phillips Petroleum Company for a non-standard o i l proration unit, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of a 120-acre non-standard o i l proration unit 

~~ comprising the N/2 NW/4 and the SW/4 NW/4 of Section 2, Township 19 South, Range 32 East, East Lusk-Bone 
Spring Pool, to be dedicated to i t s State 1-02 Well No 1 located at a standard o i l well location 1980 feet 
from the North line and 660 feet from the West line (Unit E) of said Section 2. 

CASE 9066: Application of Kendall and Associates, Inc. for salt water disposal, San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks authority to dispose of produced salt water into the Farmington 
formation in the perforated interval from approximately 700 feet to 755 feet i n i t s Hare Well No. 1 located 
1980 feet from the North line and 1650 feet from the East line (Unit G) of Section 23, Township 29 North, 
Range 11 West, Bloomfield-Farmington Oil Pool. 

CASE 9067: Application of Pennzoil Company to amend the unorthodox location authorized by Division Order No. R-8366, 
Lea County, New Mexico. Applicant, in the above-styled cause, seeks to amend Division Order No. R-8366, 
dated December 18, 1986, and move i t s proposed well location, to avoid a pipeline, to a point 150 feet from 
the South line and 2080 feet from the East line of Section 4, Township 17 South, Range 37 East, Shipp-Strawn 
Pool. The proposed amendment should have no effect on the provisions issued in said Order No. R-8366 and 
shall therefore be approved in the absence of objection. 

CASE 9068: Application of Sage Energy Company for salt water disposal. Lea County, New Mexioo. Applicant, in the 
above-styled cause, seeks authority to dispose of produced salt water into the West Tres Papalotes-
Pennsylvanian Pool in the perforated interval from approximately 10,401 feet to 10,410 feet i n i t s 
New Mexico State Well No. 1 located 560 feet from the North and East lines (Unit A) of Section 31, Township 
14 South, Range 34 East. 
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CASE 9069: In the matter of the hearing called by the Oil Conservation Division on i t s own motion for an order 
creating, abolishing, and extending certain pools i n Chaves and Eddy Counties, New Mexico: 

(a) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Wolfcamp production 
and designated as the Dayton-Wolfcamp Gas Pool. The discovery well i s the Marathon Oil Co. 
Ralph Nix Well No. 1, located in Unit J of Section 29, Township 18 South, Range 26 East, NMPM. 
Said pool would comprise: 

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM 
Section 29: §71 

(b) CREATE a new pool in Eddy County, New Mexico, classified as an o i l pool for Bone Spring 
production and designated as the Getty-Bone Spring Pool. The discovery well i s the TXO 
Production Corp. Williamson Federal Well No. 5, located in Unit B of Section 15, Township 
20 South, Range 29 East, NMPM. Said pool would comprise: 

TCWNSHIP 20 SOUTH, RANGE 29 EAST,- NMPM 
Section 15: NE/4 

(c) CREATE a new pool i n Eddy County, New Mexico, classified as an o i l pool for Wolfcamp 
production and designated as the South Parkway-Wolfcamp Pool. The discovery well i s the 
Conoco Inc. Tuesday A Federal Well No. 1, located i n Unit E of Section 3, Township 20 
South, Range 29 East, NMPM. Said pool would comprise: 

TCWNSHIP 20 SOUTH, RANGE 29 EAST, NMPM 
Section 3: NW/4 

(d) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Morrow 
Production and designated as the North Sand Dunes-Morrow Gas Pool. The discovery 
well is the Union Oil Co. of California Barclay State Well No. 1 located i n Unit I 
of Section 2, Township 23 South, Range 31 East, NMPM. Said pool would comprise: 

TCWNSHIP 23 SOUTH, RANGE 31 EAST, NMPM 
Section 2: E/2 

(e) ABOLISH the Cave Grayburg-San Andres Pool in Eddy County, New Mexico, and place 
the abolished acreage i n the Grayburg-Jackson Seven Rivers-Queen-Grayburg-San 
Andres Pcol i n Eddy County, New Mexico. 

(f) EXTEND the East Carlsbad-Wolfcamp Gas Pool i n Eddy County, New Mexico, to include 
therein: 

TCWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM 
Section 28: A l l 

(g) EXTEND the North Cemetery-Atoka Gas Pool in Eddy County, New Mexico, to include 
therein: 

TCWNSHIP 19 SOUTH, RANGE 25 EAST, NMPM 
Section 15: W/2 
Section 22: W/2 
Section 27: W/2 

(h) EXTEND the North Dagger Draw-Upper Pennsylvanian Pool in Eddy County, New Mexico, 
to include therein: 

TCWNSHIP 19 SOUTH, RANGE 25 EAST, NMPM 
Section 19: NE/4 

(i) EXTEND the Diablo-San Andres Pool in Chaves County, New Mexico, to include 
therein: 

TCWNSHIP 10 SOUTH, RANGE 27 EAST, NMPM 
Section 27: SW/4 NW/4, E/2 NW/4, and SW/4 

(j) KCTEND the Empire-Atoka Gas Pool in Eddy County, New Mexico to include 
therein: 

TCWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM 
Section 26: A l l 

(k) EXTEND the Happy Valley-Morrow Gas Pool in Eddy County, New Mexico, to include 
therein: 


