
WILLIAM R. HUMPHRIES 
COMMISSIONER 

c c 
State of N e w A / W i c o BEFORE EXAMINER STOGNER 

OIL CONSERVATION DIVISION 

CASE NO 

h^L-EXHiBiT NO. f ^ 

Commissioner cf Ritkc l̂ ancls P.O. BOX 1148 
SANTA FE. NEW MEXICO 87504-1148 

January 8, 1987 

Sage Energy Company 
P. 0. Drawer 3068 
Midland, Texas 79702 

Re: Sage Energy Company New Mexico State No. 1 
Sec. 31, T-14S, R-34-E, 
Lea County, New Mexico 

A t t e n t i o n : Frances Holzgraf 

Dear Ms. Holzgraf: 

This l e t t e r w i l l acknowledge r e c e i p t of your copy of 
a p p l i c a t i o n seeking t o o b t a i n permission from the O i l 
Conservation D i v i s i o n t o convert the above w e l l t o a s a l t w a t e r 
i n j e c t i o n w e l l . 

Because an o i l and gas lease i s e n t i t l e d t o use so much of 
the land as i s necessary t o explore f o r and remove the o i l and 
gas, he does not need a d d i t i o n a l permission of the Commissioner 
to dispose of the S a l t Water upon or under the lease land so 
wel l s located on the leased premises. However, i f any o f the 
saltw a t e r t o be i n j e c t e d i s produced from land not under the 
app l i c a n t s s t a t e o i l and gas lease, then the a p p l i c a n t , i n 
a d d i t i o n t o a disposal s i t e easement, w i l l be required t o secure 
a reg u l a r right-of-way easement f o r a p i p e l i n e , roadway, or other 
means of conveyance under the r u l e s p e r t a i n i n g t o ri g h t - o f - w a y . 

Although, we have no o b j e c t i o n s at t h i s time f o r the O i l 
Conservation D i v i s i o n t o grant you permission t o convert the 
afor e s a i d w e l l t o a water i n j e c t i o n w e l l the Land Commissioner 
reserves the r i g h t t o refuse t o grant an easement when t o do so 
would be d e t r i m e n t a l t o the Trust. 

I f your a p p l i c a t i o n i s aproved by the O i l Conservation 
D i v i s i o n and you are going t o be i n j e c t i n g s a l t w a t e r from wells 
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located outside of the lease premises you have t o complete and 
r e t u r n t h i s forms w i t h a $300.00 fee. This fee covers ($250.00) 
f i r s t annual r e n t a l , ($20.00) appraisement fee and ($30.00) 
f i l i n g fee. 

I f and when approved the s a l t w a t e r d i s p o s a l easement w i l l be 
issued f o r one year. 

Yours t r u l y , 

Floyd O. Prando, D i r e c t o r 
O i l and Gas D i v i s i o n 

FOP/cb 


