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Commission Hearing - Thursday - June 18, 1987 Docket No. 20-87 

DOCKET: COMMISSION HEARING - THURSDAY - JUNE 18, 1987 

OIL CONSERVATION COMMISSION - 9 A.M. - MORGAN HALL 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

CASE 9134: (Continued from May 21, 1987, Commission Hearing) 

In the matter of the hearing called by the O i l Conservation Division on i t s own motion to consider the 
amendment of Rule 1207(a)7 regarding notice to royalty i n t e r e s t owners. 

CASE 9068: (De Novo) 

Application of Sage Energy Company for s a l t water disposal, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks authority to dispose of produced s a l t water in t o the West 
Tres Papalotes-Pennsylvanian Pool i n the perforated i n t e r v a l from approximately 10,401 feet to 10,410 
feet i n i t s New Mexico State Well No. 1 located 560 feet from the North and East lines (Unit A) of 
Section 31, Township 14 South, Range 34 East. 

Upon application of John Etcheverry, t h i s case w i l l be heard De Novo pursuant to the provisions of 
Rule 1220. 

CASE 9086: (De Novo) 

Application of Harvey E. Yates Company for compulsory pooling, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests from a depth of 3595 
feet to 9500 feet underlying the NE/4 SW/4 and SE/4 NW/4 of Section 12, Township 18 South, Range 31 
East, forming two standard 40-acre o i l spacing and proration units to be dedicated to wells to be 
d r i l l e d at standard o i l well locations thereon. Also to be considered w i l l be the cost of d r i l l i n g 
and completing said wells and the al l o c a t i o n of the cost thereof as well as actual operating costs 
and charges for supervision, designation of applicant as operator of the wells and a charge for r i s k 
involved i n d r i l l i n g that w e l l . 

Upon application of Chevron, USA, t h i s case w i l l be heard De Novo pursuant to the provisions of Rule 
1220. 

CASE 9148: (Continued from June 3, 1987, Examiner Hearing) 

Application of Texaco Producing Inc. for a d r i l l i n g permit i n the Potash-Oil Area, Eddy County, New 
Mexico. Applicant, i n the above-styled cause, seeks authority to d r i l l i t s proposed Forty-Niner 
Ridge Unit Well No. 3 to test the Delaware formation at a location 2310 feet from the North and East 
lines of Section 16, Township 23 South, Range 30 East, said location being w i t h i n the boundaries of 
the Potash-Oil Area as defined by Division Order No. R- l l l - A , as amended, and having been objected 
to by the owners of potash leases i n the area. 

CASE 9158: Application of Texaco Producing Inc. for a d r i l l i n g permit i n the Potash-Oil Area, Eddy County, New 
Mexico. Applicant, i n the above-styled cause, seeks authority to d r i l l i t s proposed Forty-Niner 
Ridge Unit Well No. 3 to test the Delaware formation at a location 2310 feet from the North l i n e and 
1980 feet from the West l i n e of Section 16, Township 23 South, Range 30 East, (12 miles East of 
Loving, New Mexico) said location being w i t h i n the boundaries of the Potash-Oil Area as defined by 
Division Order No. R- l l l - A , as amended, and having been objected to by the owners of potash leases 
i n the area. 

^ASE 9073: (De Novo) (Continued from May 21, 1987, Commission Hearing) 

Application of Mallon O i l Company for the reinstatement of o i l production allowables and an exception 
to the provisions of Division General Rule 502 for certain wells located i n the Gavilan-Mancos O i l 
Pool, Rio Arriba County, New Mexico. Applicant, i n the above-styled cause, seeks an order re i n s t a t i n g 
the o i l allowables which should have been assigned to the following described wells, a l l i n Township 
25 North, Range 2 West, Gavilan-Mancos O i l Pool, for the months of January, February, March, and 
A p r i l , 1986. Applicant further seeks an exemption to the provisions of Division General Rule 502 
which l i m i t the period of time an operator i s given to make up any overproduction of o i l and casing­
head gas: 

Howard Federal " 1 " Well No. 8 located i n Unit H of Section 1; 

Howard Federal " 1 " Well No. 11 located i n Unit K of Section 1; 

Fisher Federal "2" Well No. 1 located i n Unit A of Section 2; 

Ribeyowids Federal "2" Well No. 16 located i n Unit P of Section 2; and, 

Johnson Federal "12" Well No. 5 located i n Unit E of Section 12. 

Upon application of Mallon O i l Company, th i s case w i l l be heard De Novo pursuant to the provisions of 
Rule 1220. 



ari.-.g - Wednesday - Jane 17, 1937 Docket No. I'.'-37 

.b" 1T.ZATE a new pocl ir. Lea Count"", New Mexico, c l a s s i f i e d 15 =n o i l pool for Abe oroduccion and 
issign&ted. as the 3aun=-Ato Pr-ol. Tha discover-: well i s the 'enseal H I and Gaa Cru-ooratien Fadeval 
20 •«*ell No. 5 located ir. Unic K of Section 20, Township 13 South, Rar._ra 33 East, NMPM. Said pool 
hiC'j.±i ccr tpri$e: 

TOWNSHIP 13 SOUTH. RANGE 33 EAST, NNPU 
Section 2U: SW/-» 

•'.z> CREATE a new pool i n Lea County, New Mexico, c l a s s i f i e d as an 
ar.c desifrr.atad as the Zast Lusk-Ielaware Pool. The discover-.- well 
located i n '"nit E of Section 26, Township 19 Soutn, Range 32 East, 

I0',"NSKIP 19 SOUTH, RANGE 32 EAST, N>ffM 
Section 26: NW/4 

CREATE a new pool i n _ea County, New Mexico, c l a s s i f i e d as an o i l pocl for Brushy Canyon pre cue-
cicn and designated as the '..'est tusk-Delawa'e Pool. The diatoverv ••;ell i s the re.raco Inc. New Mexico 
CR State Well No. 1 located i n Unit D of Section 32, Townsrip 15 South, Range 12 East, NMPM. said 
oooi vouid comprise: 

TOI.'NSHIP 19 SOUTH, RANGE 32 EAST, NMPM 
Section 32: NW/4 

(e • CREATE a new pool i n Le?. County, New Mexico, c l a s s i f i e d as an o i l pool for ?er.nsylvan 
r i c e ind designated as the East Srci Ear-?ernsyIranian Pool. The discovery wall 13 cha 'us 
Producing Texas and New Mexico Inc. Lovington jeep Amoco State Well No. 1 located i n Unit 
6, Township 17 South, Rant,e 36 East, NMPM. Said pocl would ccmprisa: 

TOWNSHIP 17 SOUTH. RANGE 36 EAST, NMPM 
Section b: :f.-J/4 

i . i ; CREATE a new ocoi i n lea County, Sev Nexico, c l a s s i f i e d as an o i l pool for Abo orooucticn ?od 
desi 6natad as the Tuxk-Abo Pool. The di.^ccvery .-?11 is t h ^ CCUSCPI O i l and Gas Corporation Stata 
27 Weil Nc. 3 located i n t'uit A of Section 27, --,wi.s,hio 14 J^'th, Range 32 Ease, ..MEM. Sard pcoJ. 
would comprise: 

TOWN-HI? 14 SCUT'?. RANGE EAST, rMPM 
Section 27: NE '4 

(g) EXTEND the Northwest Antolcpa Ridge-Sone Spring Pool i n Lea County, New Mexico, to include 
therein: 

TC^rKSKI? 23 SOUTH. RANCS 34 EAST, N>!PM 
Seccion 10: SW/4 

(h) EXTEND che South Corbin-Woifcamp Fool i n Lea County, Now Mexico, to include therein: 

TOWNSHIP 13 SOUTH, RANGE 33 EAST, NriPM 
Section 16: SE/4 

( i ) EXTEND the L i t t l e Lucky Lr.ke-Mor-ov Gas Pool i n Chaves County, New Mexico, to include therein: 

TOWNSHIP 15 SOUTH. RANGE 30 EAST, NMPM 
Section 30: SW/'s 

•'j> EXTEND che Mescalero Escarpe-Bone Soring Foci ir. Lea Comity, New Mexico, t ) include therein. 

T'̂ WNSHI? 18 SOUTH. RANGE 33 EAST, NMPM 
Section "0: SE/4 

(,k) EXTEND tne Pitchfork .-\anch-Atoka Gas Pocl i n Lea County, New Mexico, to include theroi;:: 

IQWNSHI? 24 SOUTH, RANGE 14 EAST, WPM 
Section 32: S/2 
Section 33: NW/4 

o i l pooi -or Delaware proo rctior. 
i s tne Federal AW '.'ell No. 1 
NMPM. Said pool would comprise: 
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CASE 9068: (De Novo) (Continued from June 18, 1987, Commission Hearing) 

Application of Sage Energy Company for s a l t water disposal, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks authority to dispose of produced s a l t water into the 
West Tres Papalotes-Pennsylvanian Pool i n the perforated i n t e r v a l from approximately 10,401 feet 
to 10,410 feet i n i t s Sew Mexico State Well No. 1 located 560 feet from the North and East lines 
(Unit A) of Section 31, Township 14 South, Range 34 East. 

Upon application of John Etcheverry, t h i s case w i l l be heard De Novo purusant to the provisions 
of Rule 1220. 

CASE 9073: (De Novo) (Continued from June 18, 1987, Commission Hearing) 

Application of Mallon O i l Company for the reinstatement of o i l production allowables and an excep­
t i o n to the provisions of Division General Rule 502 for ce r t a i n wells located i n the Gavilan-Mancos 
O i l Pool, Rio Arriba County, New Mexico. Applicant, i n the above-styled cause, seeks an order 
re i n s t a t i n g the o i l allowables which should have been assigned to the following described wells, 
a l l i n Township 25 North, Range 2 West, Gavilan-Mancos O i l Pool, for the months of January, February, 
March, and A p r i l , 1986. Applicant further seeks an exemption to the provisions of Division General 
Rule 502 which l i m i t the period of time an operator i s given to make up any overproduction of o i l 
and casinghead gas: 

Howard Federal " 1 " Well No. 8 located i n Unit H of Section 1; 

Howard Federal " 1 " Well No. 11 located i n Unit K of Section 1; 

Fisher Federal "2" Well No. 1 located i n Unit A of Section 2; 

Ribeyowids Federal "2" Well No. 16 located i n Unit P of Section 2; and, 

Johnson Federal "12" Well No. 5 located i n Unit E of Section 12. 

Upon application of Mallon O i l Company, t h i s case w i l l be heard De Novo pursuant to the provisions 
of Rule 1220. 

CASE 8951: . (Continued from June 18, 1987, Commission Hearing) 

Application of Benson-Montin-Greer D r i l l i n g Corporation for the amendment of Division Order No. 
R-8124, Rio Arriba County, New Mexico. The New Mexico O i l Conservation Division by Division Order 
No. R-8124, dated January 16, 1986, issued i n Case 8745, authorized the applicant to conduct a long-
term reservoir pressure test i n the Mancos formation using certain wells i n Rio Arriba County and 
further authorized the shut-in of certain wells and provided six months aft e r completion of the 
test during which certain accumulated underproduction can be made up. Applicant, i n the above-
styled cause, now seeks the amendment of said Order No. R-8124 to provide for twelve months a f t e r 
completion of the reservoir pressure test during which to make up the accumulated underproduction 
of certain wells r e s u l t i n g from the t e s t . Applicant further requests that a l l other provisions i n 
said Order No. R-8124 remain i n f u l l force and e f f e c t . 

CASE 9111: (Continued from June 18, 1987, Commission Hearing) 

Application of Benson-Montin-Greer D r i l l i n g Corporation for the expansion of the BMG West Puerto 
Chiquito-Mancos Pressure Maintenance Project Area, Rio Arriba County, New Mexico. Applicant, i n 
the above-styled cause, seeks the expansion of the BMG West Puerto Chiquito-Mancos Pressure 
Maintenance Project Area as promulgated by Division Order No. R-3401, as amended, to include 
certain lands i n Townships 24, 25, and 26 North, Range 1 West. 
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CASE 9178: Application of P h i l l i p s Petroleum Company for special depth bracket allowable, Eddy County, New 
Mexico. Applicant, i n the above-styled cause, seeks a special depth bracket allowable of 300 
barrels of o i l per day, pursuant to Division General Rule 505 ( d ) , to be established for the 
Cabin Lake-Delaware Pool located i n Section 2, Township 22 South, Range 30 East (being approxi­
macely 5 miles east of the International Minerals & Chemical Corporation Carlsbad Potash Mine 
and M i l l ) . 

CASE 9123: (Continued from June 17, 1987, Examiner Hearing) 

Application of Curtis J. L i t t l e for a non-standard gas proration uni t and for an exception to Rule 
5(a)2(2) of Division Order No. R-8170, as amended, San Juan County, New Mexico. Applicant, i n the 
above-styled cause, seeks approval for a 160-acre non-standard gas spacing and proration u n i t com­
pri s i n g the SE/4 of Section 14, Township 27 North, Range 13 West, Basin-Dakota Pool, to be dedicated 
to the applicant's F a i r f i e l d Well No. 1-E, located 1850 feet from the South l i n e and 800 feet from 
the East l i n e (Unit I ) of said Section 14. Applicant further seeks an exception to Rule 5(a)2(2) 
of the General Rules for the Prorated Gas Pools of New Mexico as promulgated by Division Order No. 
R-8170, as amended, permitting the application of a f u l l d e l i v e r a b i l i t y factor i n the formula 
u t i l i z e d i n determining the allowable for said non-standard gas proration u n i t . 

CASE 9124: (Continued from June 17, 1987, Examiner Hearing) 

Application of Rocanville Corporation for a non-standard gas proration uni t and for an exception to 
Rule 5(a)2(2) of Division Order No. R-8170, as amended, San Juan County, New Mexico. Applicant, i n 
the above-styled cause, seeks approval for a 160-acre non-standard gas spacing and proration uni t 
comprising the NE/4 of Section 14, Township 17 North, Range 13 West, Basin-Dakota Pool, to be dedi­
cated to the applicant's F a i r f i e l d Well No. 1, located 1100 feet from the North l i n e and 990 feet 
from the East l i n e (Unit A) of said Section 14. Applicant further seeks an exception to Rule 5(a)2(2) 
of the General Rules for the Prorated Gas Pools of New Mexico as promulgated by Division Order No. 
R-8170, as amended, permitting the application of a f u l l d e l i v e r a b i l i t y factor i n the formula u t i l i z e d 
i n determining the allowable for said non-standard gas proration u n i t . 

CASE 9165: (Continued from July 1, 1987, Examiner Hearing) 

Application of Terra Resources, Inc. for a non-standard gas proration unit and an unorthodox gas 
well location, Eddy County, New Mexico. Applicant, i n the above-styled cause, seeks approval of a 
160-acre non-standard gas spacing and proracion unit comprising the SW/4 of Section 1, Township 22 
South, Range 27 East, Undesignated East Carlsbad-Wolfcamp Gas Pool, to be dedicated to a we l l to 
be d r i l l e d at an unorthodox gas we l l location 1330 feet from the South l i n e and 660 feet from the 
West l i n e (Unit L) of said Section 1, said w e l l being approximately 5 miles east of Carlsbad, New 
Mexico. 

CASE 9154: (Continued from July 1, 1987, Examiner Hearing) 

Application of Tenneco O i l Company for an unorthodox gas we l l location, San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox gas w e l l location to be d r i l l e d 
595 feet from the North l i n e and 335 feet from the East l i n e (Unit A) of Section 1, Township 31 North, 
Range 11 West, Bianco-Pictured C l i f f s Pool, the NE/4 of said Section 1 to be dedicated to the w e l l . 

*******************************̂  

Docket No. 23-87 

DOCKET: COMMISSION HEARING - THURSDAY - JULY 16, 1987 

OIL CONSERVATION COMMISSION - 9 A.M. - MORGAN HALL * 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

CASE 9134: (Continued from June 18, 1987, Commission Hearing) 

In the matter of the hearing called by the O i l Conservation Division on i t s own motion to consider the 
amendment of Rule 1207(a)7 regarding notice to royalty i n t e r e s t owners. 

CASE 9143: (Continued from June 3, 1987, Examiner Hearing) 

Application of Amerind O i l Co. for an unorthodox o i l well location, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox o i l w e l l location for a w e l l 
to be d r i l l e d 330 feet from the South l i n e and 1980 feet from the West l i n e (Unit N) of Section 33, 
Township 16 South, Range 37 East, Shipp-Strawn Pool, the E/2 SW/4 of said Section 33 to be dedicated 
to the w e l l . 
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CASE 9229: In the matter of the hearing called by the O i l Conservation Division on i t s own motion for an order 
creating and extending certain pools i n Chaves and Eddy Counties, New Mexico: 

(a) CREATE a new pool i n Eddy County, New Mexico, c l a s s i f i e d as an o i l pool for Bone Spring production 
and designated as the Azotea Mesa-Bone Spring Pool. The discovery w e l l i s the Indrex, Inc. Four Forks 
Federal Well No. 1 located i n Unit H of Section 15, Township 22 South, Range 25 East, NMPM. Said pool 
would comprise: 

TOWNSHIP 22 SOUTH, RANGE 25 EAST, NMPM 
Section 15: NE/4 

(b) EXTEND the Aid Yates-Seven Rivers Pool i n Eddy County, New Mexico, to include therein: 

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM 
Section 19: NW/4 

(c) EXTEND the West Pecos Slope-Abo Gas Pool i n Chaves County, New Mexico, to include therein: 

TOWNSHIP 5 SOUTH, RANGE 22 EAST, NMPM 
Section 27: SW/4 
Section 34: A l l 
Section 35: SW/4 

TOWNSHIP 6 SOUTH, RANGE 23 EAST, NMPM 
Section 4: A l l 

(d) EXTEND the Red Lake Atoka-Morrow Gas Pool i n Eddy County, New Mexico, to include therein: 

TOWNSHIP 18 SOUTH. RANGE 27 EAST, NMPM 
Section 22: NW/4 

********************************************************* ******************************************* 

Docket No. 29-87 

DOCKET: COMMISSION HEARING - THURSDAY - SEPTEMBER 24, 1987 

OIL CONSERVATION COMMISSION - 9 A.M. - MORGAN HALL, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases were continued from the July 16, 1987, Commission hearing and w i l l be further continued to the 
October !5, 1987, Commission hearing. 

CASE 9134: In the matter of the hearing called by the O i l Conservation Division on i t s own motion to consider the 
amendment of Rule 1207(a)7 regarding notice to royalty interest owners. 

'̂CASE 9073: (De Novo) 

Application of Mallon O i l Company for the reinstatement of o i l production allowables and an exception 
to the provisions of Division General Rule 502 for certain wells located i n the Gavilan-Mancos O i l 
Pool, Rio Arriba County, New Mexico. Applicant, i n the above-styled cause, seeks an order r e i n s t a t i n g 
the o i l allowables which should have been assigned to the following described wells, a l l in Township 
25 North, Range 2 West, Gavilan-Mancos O i l Pool, for the months of January, February, March, and A p r i l , 
1986. Applicant further seeks an exemption to the provisions of Division General Rule 502 which l i m i t 
the period of time an operator is given to make up any overproduction of o i l and casinghead gas: 

Howard Federal " 1 " Well No. 8 located in Unit H of Section 1; 
Howard Federal " 1 " Well No. 11 located i n Unit K of Section 1; 
Fisher Federal "2" Well No. 1 located i n Unit A of Section 2; 
Ribeyowids Federal "2" Well No. 16 located i n Unit P of Section 2; and, 
Johnson Federal "12" Well No. 5 located in Unit E of Section 12. 

Upon application of Mallon O i l Companv, th i s case w i l l be heard De Novo pursuant to the provisions of 
Rule 1220. 
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CASE 9226: In the matter called by the O i l Conservation Division on i t s own motion to amend the Special Pool Rules 
for the West L i n d r i t h Gallup-Dakota O i l Pool i n Rio Arriba and Sandoval Counties, New Mexico, as pro­
mulgated by Division Order No. R-4314, to reconsider the well location requirements poolwide, to 
restate the allowable i n the pool to r e f l e c t the d a i l y o i l allowables for a 160-acre u n i t i n the depth 
range of thi s pool to 382 BOPD as promulgated by Division General Rule 505, and to create a buffer zone 
in those sections that adjoin the Gavilan-Mancos O i l Pool to the east (Sections 1, 12, 13, 24, 25 and 
36, Township 25 North, Range 3 West, Rio Arriba County) with any additional provisions which may be 
necessary and/or advisable to protect c o r r e l a t i v e r i g h t s along the common boundary of the two pools. 
Said area i s situated 10 to 20 miles west-northwest of L i n d r i t h , New Mexico. 

CASE 9227: In the matter called by the O i l Conservation Division on i t s own motion to amend the Special Pool Rules 
for the Gavilan-Mancos O i l Pool i n Rio Arriba County, New Mexico, as promulgated by Division Order No. 
R-7407, as amended, to create a buffer zone u t i l i z i n g those existing proration units i n Sections 5, 6, 
7, 8, 17, 18, 19, 20, 29, 30, 31 and 32, Township 25 North, Range 2 West, that adjoin the West L i n d r i t h 
Gallup-Dakota O i l Pool with any additional provisions which may be necessary and/or advisable to protect 
cor r e l a t i v e ri g h t s along the common boundary of the two pools. Said area i s situated 4 to 9 miles 
northwest of L i n d r i t h , New Mexico. 

CASE 9228: In the matter of the hearing called by the O i l Conservation Division on i t s own motion for an order 
abolishing and extending certain pools i n Rio Arriba and Sandoval Counties, New Mexico: 

(a) ABOLISH the O j i t o Gallup-Dakota O i l Pool i n Rio Arriba County, New Mexico, i n order that the 
productive acreage may be included i n the West L i n d r i t h Gallup-Dakota O i l Pool i n Rio Arriba and 
Sandoval Counties, New Mexico. 

(b) EXTEND the West L i n d r i t h Gallup-Dakota O i l Pool i n Rio Arriba and Sandoval Counties, New Mexico, 
to include therein: 

TOWNSHIP 25 NORTH, RANGE 3 WEST, NMPM 
Sections 1 through 18: A l l 
Section 19: NE/4 
Section 20: N/2 
Section 21: N/2 
Section 23: NE/4 and S/2 
Sections 24 through 26: A l l 
Section 34: S/2 
Sections 35 and 36: A l l 

CASE 9230: Application of Shell Western E & P Inc. for pool creation, special pool rules, and contraction of 
Blinebry, Tubb, and Drinkard Pools, Lea County, New Mexico. Applicant, i n the above-styled cause, 
seeks the creation of a new o i l and gas pool for Blinebry, Tubb, and Drinkard production comprising 
a l l or a portion of Sections 2 through 4, 10 and 11, 14 and 15, and 22 through 24, Township 21 South, 
Range 37 East, to be designated as the North Eunice Blinebry-Tubb-Drinkard O i l and Gas Pool, and the 
promulgation of special pool rules therefor, including a provision that any we l l w i t h i n the pool 
designated as a gas well w i l l be subject to the gas proration rules set f o r t h i n Commission Order No. 
R-8170, as amended, a provision that simultaneous dedication of pool acreage to o i l and gas wells w i l l 
be allowed, and a provision for well location requirements. Applicant also seeks the concomitant 
contraction of the Blinebry O i l and Gas Pool, the Drinkard Pool, and the Tubb O i l and Gas Pool. Said 
area is centered approximately 3 miles north-northeast of Eunice, New Mexico. 

CASE 9231: Application of Shell Western E & P Inc. for statutory u n i t i z a t i o n , Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order u n i t i z i n g , for the purposes of establishing a 
secondary recovery project, a l l mineral interests i n the proposed North Eunice Blinebry-Tubb-Drinkard 
O i l and Gas Pool underlying 5,018 acres, more or less, of State, Federal, and Fee lands i n either a l l 
or portions of the following described lands: Sections 2, 3, 4, 10, 11, 14, 15, 22, 23, and 24, Town­
ship 21 South, Range 37 East. Said unit i s to be designated the Northeast Drinkard Unit Area. Among 
the matters to be considered at the hearing w i l l be the necessity of unit operations; the designation 
of a unit operator; the determination of the horizontal and v e r t i c a l l i m i t s of the unit area; the 
determination of the f a i r , reasonable, and equitable a l l o c a t i o n of production and costs of production, 
including c a p i t a l investmant, to each of the various tracts i n the unit area; the determination of 
credits and charges to be made among the various owners i n the unit area for t h e i r investment i n well 
and equipment; and such other matters as may be necessary and appropriate for carrying on e f f i c i e n t 
unit operations; including, but not necessarily l i m i t e d to, unit voting procedures, selection, 
removal, or sub s t i t u t i o n of unit operator, and time of commencement and termination of unit operations. 
Said area is centered approximately 3 miles north-northeast of Eunice, New Mexico. 

NASE 9232: Application of Shell Western E & P Inc. for a waterflood project, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks authority to i n s t i t u t e a waterflood project by the i n j e c t i o n 
of water into the Blinebry, Tubb, and Drinkard formations in i t s proposed Northeast Drinkard Unit Area 
(Division Case No. 9231), North Eunice Blinebry-Tubb-Drinkard O i l and Gas Pool, underlying portions of 
Township 21 South, Range 37 East. Said area is centered approximately 3 miles north-northeast of Eunice, 
Mew Mexico. 



Docket Mo. 21-37 
Hearina - Thursday - October 13, 1987 

!De Novo) (Continued from September 24, 1987, Commission Hearing) 

A p p l i c a t i o n of Mallon O i l Company f o r the reinstatement of o i l production 
allowables and an exception to the provisions of D i v i s i o n General Rule 302 
fo r c e r t a i n w ells located i n the Gavilan-Mancos O i l Pool, Rio A r r i b a County, 
New Mexico. Applicant, i n the above-styled cause, seeks an order r e i n s t a t i n g 
the o i l "allowables which should have been assigned to the f o l l o w i n g described 
w e l l s , a i l i n Township 25 North, Range 2 West, Gavilan-Mancos O i l Pool, f o r 
the months of January, February, March and A p r i l , 198 6. Applicant f u r t h e r 
seeks an exemption to the provisions of D i v i s i o n General Rule 502 which l i m i t 
the period of time an operator i s given to make up any overproduction of o i l 
and casinghead gas: 

Howard Federal " 1 " Well No. 3 located i n Unit H of Section 1; 
Howard Federal " 1 " Well No. 11 located i n Unit K of Section 1; 
Fisher Federal "2" Well No. 1 located i n Unit A of Section 2; 
Ribeyowids Federal "2" Well No. 16 located i n Unit P of Section 2; and, 
Johnson Federal "12" Well No. 5 located i n Unit E of Section 12. 

Upon a p p l i c a t i o n of Mallon O i l Company, t h i s case w i l l be heard De Novo pursuant 
to the provisions of- Rule 1220. 

CASE 3951: (Continued from September 24, 1987, Commission Hearing) 

A p p l i c a t i o n of Benson-Montin-Greer D r i l l i n g Corporation f o r the amendment 
of D i v i s i o n Order No. R-3124, Rio A r r i b a County, New Mexico. The New Mexico 
O i l Conservation D i v i s i o n by D i v i s i o n Order No. R-8124, dated January 16, 1986, 
issued i n Case 3745, authorized the ap p l i c a n t to conduct a long-term r e s e r v o i r 
pressure t e s t i n the Mancos formation using c e r t a i n w e l l s i n Rio A r r i b a County 
and f u r t h e r authorized the sh u t - i n of c e r t a i n w e l l s and provided s i x months 
a f t e r completion of the t e s t during which c e r t a i n accumulated underproduction 
can be made up. Applicant, i n the above-styled cause, now seeks the amendment 
of said Order No. R-8124 to provide f o r twelve months a f t e r completion of the 
res e r v o i r pressure t e s t during which to make up the accumulated underproduction 
of c e r t a i n w ells r e s u l t i n g from the. t e s t . Applicant f u r t h e r requests t h a t a l l 
other provisions i n said Order No. R-3124 remain i n f u l l force and e f f e c t . 

(Continued from September 24, 1987, Commission Hearing) 

A p p l i c a t i o n of Benson-Montin-Greer D r i l l i n g Corporation f o r the expansion of 
the BMG West Puerto Chiquito-Mancos Pressure Maintenance Project Area, Rio 
Ar r i b a County, New Mexico. Applicant, i n the above-styled cause, seeks the 
expansion of the BMG West Puerto Chiquito-Mancos Pressure Maintenance Pro3ect 
Area as promulgated by D i v i s i o n Order No. R-3401, as amended, to include c e r t a i n 
lands i n Townships 24, 25, and 26 North, Range 1 West. 

30 9 3: 'De Novo) 

Ap p l i c a t i o n of Curtis J. L i t t l e f o r the promulgation of special pool rules f o r 
the O j i t o Gallup-Dakota O i l Pool or, i n the a l t e r n a t i v e , to abolish the O j i t o 
Gallup-Dakota O i l Pool and to concomitantly expand the West L i n d r i t h Gallup-Dakota 
3 i l Pool, Rio Arriba and Sandoval Counties, New Mexico. Applicant, i n the above-
styled cause, seeks to e s t a b l i s h special rules and regulations f o r the O j i t o Sallap-
Dakota O i l Pool i n c l u d i n g a pr o v i s i o n f o r 160-acre spacing. I_N THE ALTERNATIVE, 
the applicant seeks to abolish said O j i t o Gallup-Dakota O i l Pool and to concomitantly 
expand the h o r i z o n t a l l i m i t s of the West L i n d r i t h Gallup-Dakota O i l Pool to include 
the h o r i z o n t a l extent of the abolished pool plus the E/2 NE/4 of Section 21, 
Township 23 North, Range 3 'West, Rio Arr i b a County, New Mexico. 

_pon a p p l i c a t i o n of C u r t i s J. L i t t l e , t h i s case w i l l be heard De Novo pursuant 
to the provisions of Rule 1220. 

ILLEGIBLE 
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(Continued from September 22, 1987, examiner Hearing) 

I n t h e m a t t e r c a l l e d by the O i l C o n s e r v a t i o n D i v i s i o n on i t s own m o t i o n t o amend 
the S p e c i a l Pool Rules f o r t h e West L i n d r i t h G a l lup-Dakota O i l Pool i n Rio A r r i b a 
and Sandoval C o u n t i e s , New Mexico, as promulga t e d by D i v i s i o n Order No. R-4214, 
to r e c o n s i d e r t h e w e l l l o c a t i o n r e q u i r e m e n t s p o o l w i d e , t o r e s t a t e t h e a l l o w a b l e 
i n t h e p o o l t o r e f l e c t t h e d a i l y o i l a l l o w a b l e f o r a 160-acre u n i t i n t h e d e p t h 
range o f t h i s p o o l t o 382 BOPD as promulga t e d by D i v i s i o n General Rule 505, and 
to c r e a t e a b u f f e r zone i n those s e c t i o n s t h a t a d j o i n t h e Gavilan-Mancos O i l 
Pool t o the e a s t ( S e c t i o n s 1, 12, 13, 24, 25 and 36, Township 25 N o r t h , Range 
3 West, Rio A r r i b a County) w i t h any a d d i t i o n a l p r o v i s i o n s which may be necessary 
and/or a d v i s a b l e t o p r o t e c t c o r r e l a t i v e r i g h t s a l o n g t h e common boundary o f the 
two p o o l s . S a i d area i s s i t u a t e d 10 t o 20 m i l e s w e s t - n o r t h w e s t of L i n d r i t h , 
New Mexico. 

CASE ?227 : 'Continued from September 23, 1987, Examiner Hearing) 

I n t h e m a t t e r c a l l e d by t h e O i l C o n s e r v a t i o n D i v i s i o n on i t s own m o t i o n t o amend 
the S p e c i a l Pool Rules f o r t h e Gavilan-Mancos O i l Pool i n Rio A r r i b a County, New 
Mexico, as promulga t e d by D i v i s i o n Order No. R-7407, as amended, t o c r e a t e a 
b u f f e r zone u t i l i z i n g t h o s e e x i s t i n g p r o r a t i o n u n i t s i n S e c t i o n s 5, 6, 7, 3, 17, 
18, 19, 20, 29, 30, 31 and 32, Township 25 N o r t h , Range 2 West, t h a t a d j o i n t h e 
West L i n d r i t h G a l lup-Dakota O i l Pool w i t h any a d d i t i o n a l p r o v i s i o n s which may be 
necessary and/or a d v i s a b l e t o p r o t e c t c o r r e l a t i v e r i g h t s a l o n g t h e common boundary 
o f t h e two p o o l s . S a i d area i s s i t u a t e d 4 t o 9 m i l e s n o r t h w e s t o f L i n d r i t h , New 
Mexico. 

5E 9 22 3: (Continued from September 23, 1987> Examiner Hearing) 

I n t h e m a t t e r of t h e h e a r i n g c a l l e d by the O i l C o n s e r v a t i o n D i v i s i o n on i t s own 
mo t i o n f o r an o r d e r a b o l i s h i n g and e x t e n d i n g c e r t a i n p o o l s i n Rio A r r i b a and 
Sandoval C o u n t i e s , New Mexico: 

(a) ABOLISH t h e O j i t o Gallup-Dakota O i l Pool i n Rio A r r i b a County, New Mexico, 
i n o r d e r t h a t the p r o d u c t i v e acreage may be i n c l u d e d i n the West L i n d r i t h 
G a llup-Dakota O i l Pool i n Rio A r r i b a and Sandoval -Counties, New Mexico. 

(b) EXTEND the West L i n d r i t h G a l lup-Dakota O i l Pool i n Rio A r r i b a and Sandoval 
C o u n t i e s , New Mexico, t o i n c l u d e t h e r e i n : 

TOWNSHIP 25 NORTH, RANGE 3 WEST, NMPM 
S e c t i o n s 1 t h r o u g h 18: A l l 
S e c t i o n 19 
S e c t i o n 20 
S e c t i o n 21 
S e c t i o n 23 

NE/4 
N/2 
N/2 
NE/4 and S/2 

S e c t i o n s 24 t h r o u g h 26: A l l 
S e c t i o n 3 4: S/2 
S e c t i o n s 35 and 36: A l l 

'Continued from September 23, 1937, Examiner Hearing) 

a p p l i c a t i o n of Mesa Grande, L t d . f o r an o r d e r p o o l i n g a l l m i n e r a l i n t e r e s t s 
Ir. the Gavilan-Mancos O i l Pool u n d e r l y i n g a c e r t a i n 640-acre t r a c t o f land i n 
: i c A r r i b a County, Mew Mexico. A p p l i c a n t , i n the a b o v e - s t y l e d cause, seeks an 
:rder p o o l i n g a l l m i n e r a l i n t e r e s t s i n the Gavilan-Mancos O i l Pool u n d e r l y i n g 
; i l o f S e c t i o n 20, Township 25 N o r t h , Range 2 West, t o form a s t a n d a r d 640-acre 
o i l spacing and p r o r a t i o n u n i t i n s a i d p o o l . Said u n i t i s to be d e d i c a t e d t c t r 
:un E x p l o r a t i o n and P r o d u c t i o n Company Loddv W e l l No. 1 l o c a t e d 1730 f e e t 
from the N o r t h and West l i n e s ( C r . i t F) o f s a i d S e c t i o n 20 -which i s p r e s e n t l y 
completed i n and p r o d u c i n g frcm the Gavilan-Mancos O i l Pool and d e d i c a t e d 
"° a p r e v i o u s l y approved 320-acre non-standard o i l s p a c i n g and p r o r a t i o n u n i t 
see Rule 2(a) as promulgated by D i v i s i o n Order No. R - 7 4 0 7 - E ; u n d e r l y i n g the 

'«•'- o r s a l a S e c t i o n 20. Al s o to be c o n s i d e r e d w i l l he the c o s t o f d r i l l i n g 
\r.d c o m p l e t i n g s a i d -.veil and the a l l o c a t i o n o f the c o s t t h e r e o f as w e l l as 
a c t u a l o p e r a t i n g c o s t s and charges f o r s u p e r v i s i o n . A p p l i c a n t f u r t h e r r e q u e s t s 
-.nat San E x p l o r a t i o n and P r o d u c t i o n Company remain as o p e r a t o r of the w e l l and 

t h e ^ a f f e c t i v e l a t e of any o r d e r . i s s u e d i n t h i s case be r e t r o a c t i v e t o 
"one 1987. Said w e l l i s l o c a t e d a p p r o x i m a t e l y 5.5 m i l e s n o r t h - n o r t h w e s t 

1 i r . u r i t h , Nev; Mexico. 
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2. Expanding and contracting said area by the pool nomenclature procedure rather than by further amendments to 
Order No. R - l l l ; 

3. Changing casing-cementing requirements of Order No. R-l l l - A ; 

4. Adopting d i r e c t i o n a l d r i l l i n g procedures; 

5. Revising notice requirements for proposed d r i l l i n g wells; 

6. Revising notice requirements of mining operations and proposed mining operations; and 

7. Adopting and including any other provisions which may be advisable. 

The aforementioned KPLA consists presently of a l l or parts of: 

Township 18 South, Range 30 East 
Township 19 South, Ranges 29 through 34 East 
Township 20 South, Ranges 29 through 34 East 
Township 21 South, Ranges 29 through 34 East 
Township 22 South, Ranges 28 through 34 East 
Township 23 South, Ranges 28 through 31 East 
Township 24 South, Ranges 29 through 31 East 
Township 25 South, Range 31 East 

a l l i n Eddy and Lea Counties, New Mexico. Said area extends approximately 50 miles east of Carlsbad, New Mexico 
and South of Maljamar, New Mexico for approximately 50 miles. 

CASE 9111: (Continued and Readvertised) 
Application of Benson-Montin-Greer D r i l l i n g Corporation for the expansion of the BMG West Puerto Chiquito-Mancos 
Pressure Maintenance Project Area, Rio Arriba County, New Mexico. Applicant, i n the above-styled cause, seeks the 
expansion of the BMG West Puerto Chiquito-Mancos Pressure Maintenance Project Area as promulgated by Division 
Order No. R-3401, as amended, to include certain lands i n Townships 24, 25, and 26 North, Range 1 West. The 
center of thi s area is located approximately 25 miles north of Cuba, New Mexico. 

-CASE 90 73: _XDe Novo) (Continued and Readvertised) 
Application of Mallon O i l Company for the reinstatement of o i l production allowables and an exception to the 
provisions of Division General Rule 502 for certain wells •located i n the Cavilan-Mancos O i l Pool, Rio Arriba 
County, New Mexico. Applicant, i n the above-styled cause, seeks an order re i n s t a t i n g the o i l allowables which 
should have been assigned to the following described wells, a l l i n Township 25 North, Range 2 West, Gavilan-Mancos 
Oil Pool, for the months of January, February, March and A p r i l , 1986. Applicant further seeks an exemption to the 
provisions of Division General Rule 502 which l i m i t the period of time an operator i s given to make up any 
over-production of o i l and casinghead gas: 

Howard Federal " 1 " Well No. 8 located i n Unit H of Section 1; 
Howard Federal " 1 " Well No. 11 located i n Unit K of Section 1; 
Fisher Federal "2" Well No. 1 located i n Unit A of Section 2; 
Ribeyowids Federal "2" Well No. 16 located i n Unit P of Section 2; and, 
Johnson Federal "12" Well No. 5 located i n Unit E of Section 12. 

The aforementioned wells are located i n an area approximately 9 miles north by east of L i n d r i t h , New Mexico. Upon 
application of Mallon O i l Company, t h i s case w i l l be heard De Novo pursuant to the provisions of Rule 1220. 

CASE 8863: (De Novo) 
In the matter of Case 8863 being reopened upon application of Alana O i l and Gas Corporation to vacate or modify 
Division Order No. R-8210 entered i n said Case 8863, Rio Arriba County, New Mexico. Applicant seeks to complete or 
recomplete the following wells which were ordered plugged pursuant to the provisions of said Order No. R-8210: 

Samantha Well No. 1 located 1580' FSL - 1202' FWL (Unit L ) , 
Samantha Well No. 2 located 1985' FSL - 2290' FWL (Unit K), 
Samantha Well No. 3 located 1105' FSL - 2490' FWL (Unit N), 

a l l in Section 26, Township 28 North, Range 1 East; and 

Alana Well No. 1 located 511' FSL - 2144' FWL (Unit N) of Section 11, Township 27 North, Range 1 East. 

A l l of the above-described locations are projections of the U.S. Geological Survey into the unsurveyed Tierra 
Amarilla Land Grant. These wells are a l l located in an area approximately 2 to 3 miles west of the southern end 
of the El Vado Reservoir. 

Upon application of Suntex Energy Corporation and Alana O i l and Gas Corporation, t h i s case w i l l be heard De Novo 
pursuant to the provisions of Rule 1220. 
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CASE 8664: (De Novo) 
In che matter of Case 8864 being reopened upon the application of Suntex Energy Corporation to vacate or modify 
Division Order No. R-8223 entered i n said Case 8864, Rio Arriba County, New Mexico. Applicant seeks to complete 
or recomplete the following wells which were ordered plugged pursuant to the provisions of said Order No. R-8223: 

Suntex Well No. 1 located 1824' FNL - 570' FWL (Unit E) of Section 26, 
Suntex Well No. 2 located 660' FSL - 365' FEL (Unit P) of Section 22, 
Suntex Well No. 3 located 1858' FNL - 1800' FWL (Unit F) of Section 14, 
Suntex Well No. 4 located 935' FNL - 1650' FWL (Unit C) of Section 23, 
Suntex Well No. 5 located 2004' FSL - 2310' FWL (Unit K) of Section 11, and 
Suntex Well No. 6 located 1980' FSL - 660' FWL (Unit L) of Section 23, 

a l l i n Township 28 North, Range 1 East, as projected i n t o the unsurveyed Tierra Amarilla Land Grant and are 
located i n an area approximately 2 to 3 miles west of the northern end of the El Vado Reservoir. 

Upon application of Suntex Energy Corporation and Alana O i l and Gas Corporation, t h i s application w i l l be heard De 
Novo pursuant to the provisions of Rule 1220. 

CASE 9074: (De Novo) 
ln the matter of Case 9074 being reopened upon application of Suntex Energy Corporation to vacate or modify 
Division Order No. R-8404 entered i n said Case 9074, Rio Arriba County, New Mexico. Applicant seeks to complete 
or recomplete the following wells formerly operated by Texas Rose Petroleum, Inc. which were ordered plugged 
pursuant to the provisions of said Order No. R-8404: 

Well No. I located 1824' FSL - 1778' FEL (Unit J) of Section 14, 
Well No. 2 located 618' FSL - 2418' FWL (Unit N) of Section 14, 
Well No. 3 located 967' FSL - 2148' FWL (Unit N) of Section 11, 
Well No. 7 located 990' FSL - 2310' FEL (Unit 0) of Section 14, and 
Well No. 8 located 2310' FS and WL (Unit K) of Section 14, 

a l l on the El Poso Ranch Lease i n Township 28 North, Range 1 East, as projected in t o the unsurveyed Tierra 
Amarilla Land Grant and are located i n an area approximately 2 to 3 miles west of the northern end of the El Vado 
Reservoir. 

Upon application of Suntex Energy Corporation and Alana O i l and Gas Corporation, t h i s case w i l l be heard De Novo 
pursuant to the provisions of Rule 1220. 
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Lots 1 through 4 and S/2 N/2 to form a non-standard 324.7-acre, more or less, gas 
spacing and proration u n i t for any and a l l formations and/or pools w i t h i n said 
v e r t i c a l l i m i t s developed on 320-acre spacing; 

Lots 3 and 4 to form a non-standard 82.8-acre, more or less, o i l spacing and 
proration uni t for any and a l l formations and/or pools w i t h i n said v e r t i c a l l i m i t s 
developed on 80-acre spacing; 

Lot 3 to form a non-standard 41.3-acre, more or less, o i l spacing and proration uni t 
for any and a l l formations and/or pools w i t h i n said v e r t i c a l l i m i t s developed on 
40-acre spacing. 

A l l of the above described units were to be dedicated to a single well to be d r i l l e d at a location 
(either standard or non-standard, depending cn the appropriate spacing rules applicable to t h i s well's 
completion horizon[s]) 660 feet from the North l i n e and 1830 feet from the West l i n e (Unit C) of said 
Section 3. Said order also considered the cost of d r i l l i n g and completing said w e l l and the 
all o c a t i o n of the cost thereof as wel l as actual operating costs and charges for supervision, 
designation of applicant as operator of the w e l l and a charge f o r r i s k involved i n d r i l l i n g said w e l l . 
Said location i s approximately 5 miles west-southwest of H i l l b u r n City, New Mexico. 

* * * * * * * * * * * * * * * * * * * * * * * * * * * * : ' . * * * * * * * * * * * * * * * * * * * * * * * * * * * * 
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The following cases were continued from the February 18, 1988, Commission Hearing: 

CASE 9111: Application of Benson-Montin-Greer D r i l l i n g Corporation for the expansion of the BMG West Puerto 
Chiquito-Mancos Pressure Maintenance Project Area, Rio Arriba County, New Mexico. Applicant, i n the 
above-styled cause, seeks the expansion of the BMG West Puerto Chiquito-Mancos Pressure Maintenance 
Project Area as promulgated by Division Order 8b. R-3401, as amended, to include certain lands i n 
Townships 24, 25, and 26 North, Range 1 West. The center of t h i s area i s located approximately 25 
miles north of Cuba, New Mexico. 

CASE 9073^ ft."^^ K?C.JC<>J,SC<;) C f / l , S C ^ S C U • U & *. ci ' tS S Cc. 

l i c a t i o n of Mallon O i l Company for the reinstatement of o i l production allowables and an exception 
to the provisions of Division General Rule 502 for certain wells located i n the Gavilan-Mancos O i l 
Pool, Rio Arriba County, New Mexico. Applicant, i n the above-styled cause, seeks an order re i n s t a t i n g 

nCt n ' ^ c' 1 e allowables which should have been assigned to the following described wells, a l l i n Township 
5/ 25 North, Range 2 West, Gavilan-Mancos O i l Pool, f o r the months of January, February, March and A p r i l , 

1986. Applicant further seeks an exemption to the provisions of Division General Rule 502 which l i m i t 
the period of time an operator i s given to make up any over-production of o i l and casinghead gas: 

Howard Federal " 1 " Well No. 8 located i n Unit H of Section 1; 
Howard Federal " 1 " Well No. 11 located i n Unit K of Section 1; 
Fisher Federal "2" Well No. 1 located i n Unit A of Section 2; 
Ribeyowids Federal "2" Well No. 16 located i n Unit P of Section 2; and, 
Johnson Federal "12" Well No. 5 located i n Unit E of Section 12. 

The aforementioned wells are located i n an area approximately 9 miles north by east of L i n d r i t h , New 
Mexico. Upon application of Mallon O i l Company, t h i s case w i l l be heard De Novo pursuant to the 
provisions of Rule 1220. 

CASE 8863: (De Novo) 

In the matter of Case 8863 being reopened upon application of Alana O i l and Gas Corporation to vacate 
or modify Division Order No. R-8210 entered i n said Case 8863, Rio Arriba County, New Mexico. 
Applicant seeks to complete or recomplete the following wells which were ordered plugged pursuant to 
the provisions of said Order No. R-8210: 

Samantha Well No. 1 located 1580' FSL - 1202' FWL (Unit L ) , 
Samantha Well No. 2 located 1985' FSL - 2290' FWL (Unit K), 
Samantha Well No. 3 located 1105' FSL - 2490' FWL (Unit N), 

a l l i n Section 26, Township 28 North, Range 1 East; and 
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Alana Well No. 1 located 511' FSL - 2144' FWL (Unit N) of Section 11, Township 27 North, Range 1 
East. 

A l l of the above-described locations are projections of the U.S. Geological Survey int o the unsurveyed 
Tierra Amarilla Land Grant. These wells are a l l located i n an area approximately 2 to 3 miles west of 
the southern end of the El Vado Reservoir. 

Upon application of Suntex Energy Corporation and Alana O i l and Gas Corporation, t h i s case w i l l be 
heard De Novo pursuant to the provisions of Rule 1220. 

CASE 8864: (De Novo) 

In the matter of Case 8864 being reopened upon the application of Suntex Energy Corporation to vacate 
or modify Division Order No. R-8223 entered i n said Case 8864, Rio Arriba County, New Mexico. 
Applicant seeks to complete or recomplete the following wells which were ordered plugged pursuant to 
the provisions of said Order No. R-8223: 

Suntex Well No. I located 1824' FNL -
Suntex Well No. 2 located 660' FSL -
Suntex Well No. 3 located 1858' FNL -
Suntex Well No. 4 located 935' FNL -
Suntex Well No. 5 located 2004' FSL -
Suntex Well No. 6 located 1980' FSL -

570' FWL (Unit E) of Section 26, 
365' FEL (Unit P) of Section 22, 
1800* FWL (Unit F) of Section 14, 

1650' FWL (Unit C) of Section 23, 
2310' FWL (Unit K) of Section 11, and 
660' FWL (Unit L) of Section 23, 

a l l i n Township 28 North, Range 1 East, as projected Into the unsurveyed Tierra Amarilla Land Grant 
and are located i n an area approximately 2 to 3 miles west of the northern end of the El Vado 
Reservoir. 

Upon application of Suntex Energy Corporation and Alana O i l and Gas Corporation, t h i s application w i l l 
be heard De Novo pursuant to the provisions of Rule 1220. 

-? 

CASE 9074: (De Novo) -'-•» 
In the matter of Case 9074 being reopened upon application of Suntex Energy Corporation to vacate or 
modify Division Order No. R-8404 entered i n said Case 9074, Rio Arriba County, New Mexico. Applicant 
seeks to complete or recomplete the following wells formerly operated by Texas Rose Petroleum, Inc. 
which were ordered plugged pursuant to the provisions of said Order No. R-8404: 

Well No. I located 1824' FSL - 1778' FEL (Unit J) of Section 14, 
Well No. 2 located 618' FSL - 2418' FWL (Unit N) of Section 14, 
Well No. 3 located 967' FSL - 2148' FWL (Unit N) of Section 11, 
Well No. 7 located 990' FSL - 2310' FEL (Unit 0) of Section 14, and 
Well No. 8 located 2310' FS and WL (Unit K) of Section 14, 

a l l on the El Poso Ranch Lease i n Township 28 North, Range 1 East, as projected int o the unsurveyed 
Tierra Amarilla Land Grant nnd are located i n an area approximately 2 to 3 miles west of the northern 
end of the El Vado Reservoir. 

Upon application of Suntex Energy Corporation and Alana O i l and Gas Corporation, t h i s case w i l l be 
heard De Novo pursuant to the provisions of Rule 1220. 
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Case 9672: (Readvertised) 

Application of the Oil Conservation Division to consider amendments to Division Rules 8, 105, 312, 313, and 
711 to require appropriate neasures be taken to prevent loss of algratory waterfowl resulting froa contact 
with oily waste in o i l field operations. 

^Case 9073: (De Novo) (Continued and Readvertised) (This Case will be Dlaalssed.) 

Application of Mallon Oil Coapany for the reinstatement of o i l production allowables and an exception to 
tbe provisions of Division General Rule 502 for certain wells located ln tbe Gavilan-Mancos Oil Pool, Rio 
Arriba County, New Mexico. Applicant, ln the above-styled cause, seeks an order reinstating the o i l 
allowables which should have been assigned to the following described wells, a l l In Township 25 North, 
Range 2 West, Gavilan-Mancos Oil Pool, for the Months of January, February, March and April. 1986. 
Applicant further seeks an exemption to the provisions of Division General Rule 502 which Halt the period 
of time an operator Is given to make up any over-production of o i l and casinghead gas: 

Howard Federal "1" Well No. 8 located In Unit H of Section Is 
Howard Federal "1" Well No. 11 located In Unit K of Section 1) 
Fisher Federal "2" Well No. 1 located in Unit A of Section 2; 
Ribeyowids Federal "2" No. 16 located In Unit P of Section 2; and 
Johnson Federal "12" Well No. S located in Unit E of Section 12. 

The aforementioned wells are located ln an area approxiaately 9 ailes north by east of Lindrith, New Mexico. 
Upon application of Mallon Oil Company, this case will be heard DeNovo pursuant to the provisions of Rule 
1220. 

Case 9611: (De Novo) 

Application of The Petroleua Corporation of Delaware for an unorthodox gas well location, Eddy County, New 
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 660 feet 
from the South and West lines (Unit M) of Section 1, Township 20 South, Range 29 East, Undesignated East 
Burton Flat-Morrow Gas Pool, the S/2 of said Section 1 to be dedicated to the well foraing a standard 320-
acre gas spacing and proration unit for said pool. Said location is approxiaately 3.5 miles west of the 
Eddy Potash Inc. Mine and Refinery. Upon application of The Petroleua Corporation of Delaware, this case 
will be heard DeNovo pursuant to the provisions of Rule 1220. 

Case 9619: (De Novo) 

Application of Santa Pe Exploration Coapany for an unorthodox gas well location, dual completion and 
coapulsory pooling, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling 
a l l mineral interests in the Undesignated Indian Basin-Upper Pennsylvanian Gas Pool and the Undesignated 
Indian Basin Morrow-Gas Pool, underlying a l l of Section 8, Township 21 South. Range 23 East, forming a 
standard 640-acre gas spacing and proration unit for both pools. Production from both tones is to be from a 
dually completed well to be drilled at an unorthodox gas well location 660 feet from the South and East 
lines (Unit P) of said Section 8. Also to be considered will be the cost of drilling and coapleting said 
well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk involved in drilling said well. Said 
location is approximately 3.75 ailes west-northwest of the Marathon Oil Coapany Indian Basin Gas Plant. 
Upon application of Marathon Oil Coapany this case will be beard DeNovo pursuant to the provisions of Rule 
1220. 

Case 9617: (De Novo) 

Application of Curry and Thornton for an unorthodox o i l well location and a non-standard proration unit, 
Chaves County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox o i l well 
location 1980 feet from the South line and 2475 feet froa the West line (Unit K) of Section 9, Township 14 
South, Range 29 East, Undesignated North King Caap-Devonlan Pool, the E/2 W/2 of said Section 9 to be 
dedicated to a well forming a non-standard 160-acre o i l spacing and proration unit for said pool. Said 
location is approxiaately 17 ailes east of Hageraan, New Mexico. Upon application of Santa Fe Exploration 
Company and Curry and Thornton, this case will be heard DeNovo pursuant to the provisions of Rule 1220. 


