
BEFORE THE 
NEW MEXICO OIL CONSERVATION COMMISSION 

SANTA FE, NEW MEXICO 
MAY 21, 1987 

COMMISSION HEARING 

IN THE MATTER OF: 

Application of Mallon Oil Company for the re­
instatement of o i l production allowables and 
an exception to the provisions of Division 
General Rule 502, Rio Arriba County, New Mexico. 

BEFORE: William J. LeMay, Director 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For the New Mexico O i l 
Conservation Commission: Jeff Taylor 

Legal Counsel for the Commission 
State Land Office Building 
Santa Fe, New Mexico 



MR. LEMAY: The hearing w i l l come to order. Call Case 9073. 

MR. TAYLOR: Case 9073, the application of Mallon Oil Company for the 

reinstatement of o i l production allowables and an excep­

tion to the provisions of Division General Rule 502, 

Rio Arriba County, New Mexico. 

MR. LEMAY: At the request of the applicant this case w i l l be continued 

to June 18, 1987. 
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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 
STATE LAND OFFICE BLDG. 

Santa Fe, New Mexico 

18 June 1987 

COMMISSION HEARING 

IN THE MATTER OF: 

A p p l i c a t i o n of Mallon O i l Company f o r CASE 
the reinstatement of o i l production ; 9073"*) 
allowables and an exception t o the pro- — J 
v i s i o n s of D i v i s i o n General Rule 502 
f o r c e r t a i n w e l l s located i n the Gavilan-
Mancos O i l Pool, Rio A r r i b a County, New 
Mexico 
and 
A p p l i c a t i o n of Benson-Montin-Greer D r i l l - CASE 
ing Corporation f o r the amendment of Div- 8951 
i s i o n Order No. R-8124, Rio A r r i b a County, 
New Mexico 
and 
A p p l i c a t i o n of Benson-Montin-Greer D r i l l - CASE 
ing Corporation f o r the expansion of the 9111 
BMG West Puerto Chiquito-Mancos Pressure 
Maintenance P r o j e c t Area, Rio A r r i b a 
County, New Mexico. 

BEFORE: W i l l i a m J. Lemay, Chairman 
E r l i n g A. Brostuen, Commissioner 
W i l l i a m R. Humphries, Commissioner 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For tha D i v i s i o n : Charles E. Roybal 
Counsel t o the Commission 
Energy and Minerals Department 
525 Camino de Los Marquez 
Santa Fe, New Mexico 87501 

For the Ap p l i c a n t : 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

2 

MR. LEMAY: The remaining three 

cases, we won't have t o read them because they've been on 

the docket f o r awhile, but Cases 9073, Cases 8951, Case 9111 

a l l i nvolved the West Puerto C h i q u i t o Gavilan Area, and at 

the request of counsel these cases w i l l be continued t o Ju l y 

16th hearing. 
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C E R T I F I C A T E 

I , SALLY W. BOYD, C . S . R . , DO 

HEREBY CERTIFY the foregoing T r a n s c r i p t of Hearing before 

the O i l Conservation D i v i s i o n (Commission) was reported by 

me; t h a t the said t r a n s c r i p t i s a f u l l , t r u e , and c o r r e c t 

record of the hearing, prepared by me t o the best of my 

a b i l i t y . 
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STATF. OF NFW MFX1CO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISON 
STATE LAND OFFICE BLDG. 
SANTA FE, NEW MEXICO 

16 J u l y 1987 

COMMISSION HEARING 

D i s p o s i t i o n of Cases 9134, 9068,(9073 
8951, and 9111 ^ — ^ 

BEFORE: W i l l i a m J. Lemay, Chairman 
E r l i n g Brostuen, Commissioner 

IN THE MATTER OF: 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For t h e Commiss ion : 

For t h e A p p l i c a n t : 
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
STATE LAND OFFICE BLDG. 
SANTA FE, NEW MEXICO 

15 October 1987 

COMMISSION HEARING 

IN THE MATTER OF: 

A p p l i c a t i o n of Mallon O i l Company CASE 
f o r the reinstatement of o i l pro- 9073 
duction allowables and an exception 
to the p r o v i s i o n s of D i v i s i o n Gen­
e r a l Rule 502 f o r c e r t a i n w e l l s l o ­
cated i n the Gavilan-Mancos O i l Pool, 
Rio A r r i b a County, New Mexico. 

BEFORE: Wi l l i a m J. LeMay, Chairman 
E r l i n g A. Brostuen, Commissioner 
W i l l i a m R. Humphries, Commissioner 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For the D i v i s i o n : J e f f Taylor 
Attorney a t Law 
Legal Counsel to the D i v i s i o n 
State Land O f f i c e Bldg. 
Santa Fe, New Mexico 8 7501 

For Mallon O i l Co.: Owen Lopez 
Attorney a t Law 
HINKLE LAW FIRM 
P. 0. Box 2068 
Santa Fe, New Mexico 87504 
and 
Frank Douglass 
Attorney a t Law 
SCOTT, DOUGLASS & LUTON 
Twelfth Floor 
F i r s t C i t y Bank Bldg. 
A u s t i n , Texas 78701 
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MR. LEMAY: Case Number 9 073, 

de novo. This case was continued from September 24th. Ap­

p l i c a t i o n of Mallon O i l Company f o r the reinstatement of o i l 

production allowables and the exception to the pr o v i s i o n s of 

D i v i s i o n General Rule 502 f o r c e r t a i n w e l l s located i n the 

Gavilan-Mancos O i l Pool, Rio A r r i b a County, New Mexico. 

Applicant i n the above s t y l e d 

case seeks an order r e i n s t a t i n g the o i l allowables which 

should have been assigned to the f o l l o w i n g described w e l l s , 

a l l i n Township 25 North, Range 2 West, Gavilan-Mancos O i l 

Pool, f o r the months of January, February, March and A p r i l , 

1986 . 

Applicant f u r t h e r seeks an ex­

ception — an exemption to the pr o v i s i o n s of D i v i s i o n Gen­

e r a l Rule 502, which l i m i t s the period of time an operator 

i s given t o make up any over production of o i l and casing­

head gas. 

Is there an appearance i n t h a t 

case? I understand i t was requested to be continued to De­

cember? 

Mr. Lopez. 

MR. LOPEZ: May i t please the 

Commission, my name i s Owen Lopez of the Hinkle law f i r m . 

I'm appearing on behalf of Mallon O i l Company i n a l l the 
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cases today. 

Mr. Frank Douglass of the law 

f i r m of Scott, Douglass & Luton of Aust i n , Texas, i s asso­

c i a t e d w i t h us and I w i l l defer to him to request a c o n t i n ­

uance and make a statement i n the cases t h a t are to be 

heard. 

MR. LEMAY: Mr. Douglass, i t ' s 

a p r i v i l e g e t o have you here i n New Mexico. 

MR. DOUGLASS: Thank you, 

Chairman. 

We have requested you to delay 

t h a t u n t i l December. 

MR. LEMAY; Without o b j e c t i o n , 

t h a t case w i l l be continued t o December. At t h i s p o i n t I'm 

not sure whether the Commission w i l l be meeting i n December, 

but understanding t h a t w i t h t h a t s t i p u l a t i o n we w i l l put i t 

on the docket f o r December. 

MR. DOUGLASS: Thank you. 

MR. LEMAY: Thank you, Mr. 

Douglass. 

(Hearing concluded.) 
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C E R T I F I C A T E 

SALLY W. BOYD, C . S . R DO 

HEREBY CERTIFY the foregoing T r a n s c r i p t of Hearing before 

the O i l Conservation D i v i s i o n (Commission) was reported by 

me; t h a t the said t r a n s c r i p t i s a f u l l , t r u e , and c o r r e c t 

record of the hearing, prepared by me to the best of my 

a b i l i t y . 



BEFORE THE 
NEW MEXICO OIL CONSERVATION COMMISSION 

SANTA FE, NEW MEXICO 
SEPTEMBER 24, 1987 

COMMISSION HEARING 

IN THE MATTER OF: 

A p p l i c a t i o n of Mallon O i l Company f o r 
the reinstatement of o i l production 
allowables and an exception t o the 
pr o v i s i o n s of D i v i s i o n General Rule 502 
f o r c e r t a i n w e l l s located i n the Gavilan-
Mancos O i l Pool, Rio A r r i b a County, New 
Mexico. 

CASE 9073 
(DE NOVO) 

BEFORE: W i l l i a m J. LeMay, D i r e c t o r 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For the New Mexico O i l 
Conservation Commission: J e f f Taylor 

Legal Counsel f o r the Commission 
State Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 



C a l l next Case 9073. 

Case 9073, the a p p l i c a t i o n of Mallon O i l Company 

f o r the reinstatement of o i l p r o d u c t i o n allowables 

and an exception t o the p r o v i s i o n s of D i v i s i o n General 

Rule 502 f o r c e r t a i n w e l l s located i n the Gavilan-

Mancos O i l Pool, Rio A r r i b a County, New Mexico, t o 

be heard De Novo upon the a p p l i c a t i o n of Mallon O i l 

Company. 

At the request of the a p p l i c a n t t h i s case w i l l be 

continued t o the Commission hearing t o be held 

on October 15, 1987. 
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 

18 February 1988 

COMMISSION HEARING 

IN THE MATTER OF: 

A p p l i c a t i o n of Mallon O i l Company f o r CASE 
the reinstatement of o i l production 9073 
allowables and an exception to the 
prov i s i o n s of D i v i s i o n General Rule 
502 f o r c e r t a i n w e l l s located i n the 
Gavilan-Mancos O i l Pool, Rio A r r i b a 
County, New Mexico. 

BEFORE: W i l l i a m J. LeMay, Chairman 
E r l i n g Brostuen, Commissioner 
W i l l i a m R. Humphries, Commissioner 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For the D i v i s i o n : No atto r n e y appearing. 
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MR. LEMAY: Case Number 9111, 

the a p p l i c a t i o n of Benson-Montin-Greer D r i l l i n g Corporation 

f o r the expansion of the BMG West Puerto Chiquito-Mancos 

Pressure Maintenance P r o j e c t Area, w i l l be extended 

continued to March 17th, a t the request of a p p l i c a n t s , as 

w i l l Case No. 9073, de novo hearing, a p p l i c a t i o n of Mallon 

O i l Company f o r the reinstatement of o i l production 

a 1lowables. 

Both of those cases w i l l be 

extended to the Commission Hearing on March 17th. 

(Hearing concluded.) 
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C E R T I F I C A T E 

I , SALLY W. BOYD, C.S.R., DO HEREBY 

CERTIFY t h a t the foregoing T r a n s c r i p t of Hearing before the 

O i l Conservation D i v i s i o n (Commission) was reported by me; 

th a t the said t r a n s c r i p t i s a f u l l , t r u e , and c o r r e c t record 

of the hearing, prepared by me t o the best of my a b i l i t y . 
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 

17 March 1988 

COMMISSION HEARING 

IN THE MATTER OF: 

A p p l i c a t i o n of Mallon O i l Company CASE 
f o r the reinstatement of o i l product- 9073 
ion allowables and an exception to 
the p r o v i s i o n s of D i v i s i o n General 
Rule 502 f o r c e r t a i n w e l l s located i n 
the Gavilan-Mancos O i l Pool, Rio 
Ar r i b a County, New Mexico. 

BEFORE: W i l l i a m J. LeMay, Chairman 
E r l i n g Brostuen, Commissioner 
W i l l i a m R. Humphries, Commissioner 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For the D i v i s i o n : No at t o r n e y appearing. 

For the Applicant: W. Perry Pearce 
Attorney a t Law 
MONTGOMERY & ANDREWS 
Post O f f i c e Box 2307 
Santa Fe, New Mexico 87501 
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MR. LEMAY: C a l l Case Number 

9073, the a p p l i c a t i o n of Mallon O i l f o r reinstatement of o i l 

production allowables and an excetpion to the p r o v i s i o n s of 

D i v i s i o n General Rule 502. . . 

Mr. Pearce? 

MR. PEARCE: May i t please the 

Commission I am W. Perry Pearce of the Santa Fe law f i r m of 

Montgomery & Andrews, appearing on behalf of Mallon O i l 

Company. 

We request t h a t t h a t matter be 

continued. We do not have a date i n mind but w e ' l l ask t h a t 

i t be r e a d v e r t i s e d . 

MR. LEMAY: Thank you. Without 

o b j e c t i o n to t h a t motion, we s h a l l continue Case Number 9073 

and r e a d v e r t i s e i t a t the next Commission docket hearing. 

(Hearing concluded.) 
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C E R T I F I C A T E 

I , SALLY W. BOYD, C.S.R., DO HEREBY 

CERTIFY t h a t the foregoing T r a n s c r i p t of Hearing before the 

O i l Conservation D i v i s i o n (Commission) was reported by me; 

th a t the said t r a n s c r i p t i s a f u l l , t r u e , and c o r r e c t record 

of the hearing, prepared by me t o the best of my a b i l i t y . 
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION COMMISSION 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 

15 June 1989 

COMMISSION HEARING 

IN THE MATTER OF: 

In the matter of cases called on this CASES 
date and action taken without testimony 9£_ZZ. 
being presented. <j3Ql1$ 

9611 

-ry^a?5^r'F 9617 

BEFORE: William J. Lemay, Chairman 
William M. Humphries, Commissioner 
E r l i n g Brostuen, Commissioner 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For the Divi s i o n : Robert G. Sto v a l l 
Attorney at Law 
Legal Counsel to the Division 
State Land Office Bldg. 
Santa Fe, New Mexico 

For The Applicant: 


