
RXHIBIT # 1 

OIL CONSERVATION DIVISION 
STATE OF NEW MEXICO P. 0. Box 2088 Side 1 

ENERGY AND MINERALS DEPARTMENT Santa Fe, New Mexico 87501 

APPLICATION FOR CLASSIFICATION AS HARDSHIP GAS WELL 

Operator CONOCO INC. Contact Party HUGH INGRAM 

Address P.O. BOX 460, HOBBS, N.M. 88240 p h o n e N o_ 393-4141 

Lease LEVERS FEDERAL w e l l No. 1 UT E Sec. _£ TWP 2 1 ~ S RGE 2 5 " E 

Pool Name SPRINGS UPPER PENN (GAS) Minimum Rate Requested 3 5 0 M C F P D 

Transporter Name GAS COMPANY OF NEW MEXICO Purchaser ( i f d i f f e r e n t ) 

Are ycu seekina emeroency "hardshio" c l a s s i f i c a t i o n f o r t h i s well? " yes no 
AREC'D. BY LES A. CLEMENTS LETTER DTD 1-12-87 

Applicant must provide the fo l l o w i n g information to support h i s contention t h a t the subject 
well q u a l i f i e s as a hardship gas w e l l . 

1) Provide a statement of the problem that leads the applicant to believe t h a t "underground 
waste" w i l l occur i f the subject w e l l i s shut-in or i s c u r t a i l e d below i t s a b i l i t y t o 
produce. (The d e f i n i t i o n of underground waste i s shown on the reverse side of t h i s 
form) 

2) Document that you as applicant have done a l l you reasonably and economically can do t o 
eliminate or prevent the problem(s) leading to t h i s a p p l i c a t i o n . 

a) Well h i s t o r y . Explain f u l l y a l l attempts made to r e c t i f y the problem. I f no 
attempts have been made, explain reasons f o r f a i l u r e to do so. 

b) Mechanical condition of the well(provide wellbore sketch). Explain f u l l y 
mechanical attempts to r e c t i f y the problem, including but not l i m i t e d t o : 

i ) the use of "smallbore" tubing; i i ) other de-watering devices, such as plunger 
l i f t , rod pumping u n i t s , e t c ' 

3) Present h i s t o r i c a l data which demonstrates conditions t h a t can lead t o waste. Such data 
should include: 

a) Permanent loss of p r o d u c t i v i t y a f t e r shut-in periods ( i . e . , formation damage). 

b) frequency of swabbing required a f t e r the w e l l i s shut-in or c u r t a i l e d . 

c) Length of time swabbing i s required to return w e l l to production a f t e r being 
shut-in. 

d) Actual cost figures showing i n a b i l i t y to continue operations without s p e c i a l r e l i e f 

4) I f f a i l u r e to obtain a hardship gas w e l l c l a s s i f i c a t i o n would r e s u l t i n premature 
abandonment, calculate the quantity of gas reserves which would be l o s t 

5) Show the minimum sustainable producing rate of the subject w e l l . This rat e can be 
determined by: 

a) Minimum flow or "log o f f " t e s t ; and/or 

b) Documentation of w e l l production h i s t o r y (producing rates and pressures, as w e l l as 
gas/water r a t i o , both before and a f t e r shut-in periods due to the w e l l dying, and 
other appropriate production data). 

6) Attach a p l a t and/or map shewing the proration u n i t dedicated to the w e l l and the 
ownership of a l l o f f s e t t i n g acreage. 

7) Submit any other appropriate data which w i l l support the need f o r a 'hardship 
c l a s s i f i c a t i o n . 

8) I f the w e l l i s i n a prorated pool, please show i t s current under- or over-produced 
states. 

9) Attach a signed statement c e r t i f y i n g that a l l information submitted w i t h t h i s 
appli r a t i o n i s true ar.d correct to the best of your knowledge; t h a t one copy of the 
applica t i o n has been submitted to the appropriate D i v i s i o n d i s t r i c t o f f i c e (give the 
name) and that notice of the appl i c a t i o n has been given to the transporter/purchaser and 
a l l o f f s e t operators. 
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BEFORE EXAMINER Catanach 
OIL CONSERVATION DIVISION 

EXHIBIT NO 2 
9079 CASE NO.... 

Submitted K» C 0 N 0 C 0 INC. 

Hearing Date_l! l lSyA5Y_18j—19_KL 

PRODUCTION 
DEPARTMENT 

(conoco) HOBBS 
DIVISION 

L E V E R S F E D E R A L L E A S E 

Section 2-T21S-R25E 

EDDY COUNTY, NEW M E X I C O 

SCALE 

1 0 0 0 ' 2 0 0 0 ' 

EXHIBIT 2 



EXHIBIT // 3 

Jl SENDER: Complete items 1, 2, 3 and 4. v_ ' .L,~ 

- JT v o u r address in t h e " R E T U R N T O " ;pace on tne 
•>verse side, f a . u r e to rio t h i s w i l l p revent th is card f r o m 
;*;inrj r e t u r n e d t o vou T h e r e t u r n rece ip t fee w i l l p rov ide 

v ] L J name o t the person de l ivered to nnd tha <tata ot 
s ' l j vc ry . r o r a d d i t i o n a l tees the t o l l o w m n services are 

. ivai iable. Consu l t pos tmaster t o r fees and check box ies) 
to r sarv iceu) requested. 

1. l_J S h o w t o w h o m , da ta a n d address o f de l i ve ry . 

2. • Res t r i c ted De l i ve ry . 

^ i 3. A r t i c l e Addressed t o : , 

4 . T y p e of Serv ice : 

• Registered • Insured 
•--Certified • COD 
• Express Mail 

A r t i c l e N u m b e r 

Always obtain signature of addressee or agent and 
DATE DELIVERED. 

5 S igna tu re — Addressee 

) 13(7 S E N D E R : C o m p l e t e i tems 1 , 2 , 3 and 4 . 

I-
5 03 

g f S E N D E R : C o m p l e t e i t e m s 1 , 2 , 3 a n d 4 . 

P u t y o u r address i n t h e " R E T U R N T O " space o n t h e 
reverse s ide. F a i l u r e t o d o t h i s w i l l p reven t t h i s ca rd f r o m 
be ing r e t u r n e d t o y o u . T h e r e t u r n rece ip t fee w i l l p rov i de 
y o u t h e n a m e o f t h e pe rson de l i ve red t o a n d t h e da te o f 
d e l i v e r y . F o r a d d i t i o n a l f e e * t h e f o l l o w i n g services are 
ava i lab le . C o n s u l t pos tmas te r f o r fees a n d check box les ) 
f o r service(s) r eques ted . 

1 • S h o w t o w h o m , d a t a a n d address o f de l i ve ry . 

2 . • Res t r i c ted De l i ve r y . 

3 . A r t i c l e Addressed t o : 

Cti*s Service DiN G#5 Ca ^ 
DcX \cllcf 

4. Type of Service: 

• Registered • Insured 
©"Certified • COD 
• Express Mail 

Article Number . 

Always obtain signature of addressee or.agent and 
DATE DELIVERED. 

5. Signature — Addressee 

6 . S i g n a t u r e ^ - A g e n t / 

7'"">&ate o f d e l i v e r y 

3. Addressee's Address (ONLY if requested and fee ^.ii 

D u t v o u r address in t h e " R E T U RN T O " scace on tne 
reverse s ide. Fa i l u re t o d o th is w i i l p revent th is card f r o m 
be ing r e t u r n e d t o y o u . T h e r e t u r n receipt w i ' l p rov i de 
y o u the n a m e of t h e person del ivered t o and tne ' U t e of 
de l i ve ry . Fo r a d d i t i o n a l tees t he f o l l o w i n g services are 
avai lab le. C o n s u l t pos tmas te r f o r fees and cneck box les) 
f o r serv icels) reques ted . 

t . LT! S h o w t o w h o m , da te and address of de l ivery . 

2. • Res t r i c ted De l i ve ry . 

3. A r t i c l e Addressed t o : , 

4. Type of Service: Article NumDer 

• Registered • Insured 
B-Cert i f ied • COD 
• Express Mail 

Always obtain signature of addressee or agent and 
DATE DELIVERED. 

5. Signature — Addressee 

X 
a 

6. Signature - Agent 

7. Date of Delivery 

8. Addressees Address (ONLYiftfkuested atldjei Wit) 

-— run., 
9 S E N D E R : C o m p l e t e i t ems 1 , 2 , 3 a n d 4 . ^ ' 

P u t y o u r address i n t h e " R E T U R N T O " space o n t h e 
reverse s ide . Fa i l u re t o d o t h i s w i l l p r e v e n t t h i s c a r d f r o m 
b e i n g r e t u r n e d t o y o u . T h e r e t u r n r ece ip t fee w i l l p r o v i d e 
y o u t h e n a m e o f t h e person de l i vered t o a n d t h e d a t e o f 
d e l i v e r v . F o r a d d i t i o n a l fees t h e f o l l o w i n g services a re 
ava i lab le . C o n s u l t pos tmas te r f o r fees a n d check b o x l e s ) 
f o r service(s) r eques ted . 

1 , O S h o w t o w h o m , d a t e a n d address o f de l i ve ry . 

2 . • R e s t r i c t e d De l i ve r y . 

3 . A r t i c l e Addressed t o : 

P-c. £>c»i bio 

4. Type of Service: 

• Registered • Insured 
B^ert i f ied • COD 
• Express Mail 

A r t i c l e N u m b e r 

Always obtain signature of addressee or agent and 
DATE DELIVERED. 

5. S igna tu re - Addressee 

X 
i gna tu re i f A g e n t , ~s. ft 

7. D a t e o f De l i ve ry ^ ^ 

8. Addressee's Address (ONLY if requested and fee paid) 

Br FORE EXAMINER CATANACH 
C!L CONSERVATION DIVISION 

_3 | PA£E_l_FXHl3ITNO-
\ 

Submitted bv. 

Hearinn Dors 

CONOCiLDLfflL 

FFRT!TTA"pY 1 « , 1 QftX. 



EXHIBIT # 3 (PAGE 2) 

S E N D E R ; Comp ,e ta I ' . ^ . S 1. 2 . . *d 4 . 

f » v f l r j ( L O B . f • r , . j r e T o • : . ) : i s i l l o r c - ' p n t r n • c j r J ' r o m 

' - ; j c-f lsnq r t M u r r e o To v n u . ' *-*» i i f j r n r n c c i n t _ * ? * * ^ . f ^ y g 

- • < y o u T h ^ m r p i r?7« n w ^ c n i H l m ^ r g o * o . m a : - M I ; j i e o f 

! ' " i m » r y . f - m t i O n i l 1 •>« t o l t O w i i v j *»urvtrt , ' t d r n 

r j J v a i l a o i u . c ^ n i u i r c o i t m a i t e r l o r i m n a n d t t i e c K tx>x(»n> 

< f o r s » r v t c * l t ) r e q u e u e d . 

^ I — 
J I i , i n o v v t o w h o m < j3 ta a m i rtildress a t i , * * t i v e r y . 

R e s t r i c t e d D e l i v e r y . 

4 . T y p e o l S e r v i c e : 

• Regis tered • Insured 
B - C e r t i f i e d • C O D 
• Express Ma i l 

A r t i c l e N u m b e r 

A l w a y s o b t a i n s igna tu re of addressee S L agent a n d 
D A T E D E L I V E R E D . 

5. S igna tu re — Addressee 

X 
6 . S igna tu re — A g e n t 

7. D a t e o t D e l i v e r y ' 

8. Addressees Address (ONL Y if requested and fee pavSf 

I t . ) 
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J S E N C E R : ".omoiete i tems 1. 2. J j n d A, < 

- • J t y o u r . i ' I d r e s s i n The • ' H E T I : H U T O " - o . i c e o n '.-•« 

r f i v e n f l v d e . r . i n u r e TO r l o I t l iS **.nl i . r t ' v ^ n t T - I I I c a r d r r o i i 

D e m i r e t u r n e d t o v o u . y v > * > r e t u r n ' r T : c i p r l f t > •••jnl p r o v . r q 

v o u t r m m m i i o t t h e p e r t o n ' j h v i t r o d t o . m . l t ^ g p . U ' i o r 

i j ^ j ^ v u r v ^ r o r a d d i t i o n a l t o e 1 ; t n o t o l . ' o . v i n : ) s* j rv iL :cs a r u 

a v a i l a b l e . C o n s u l t p o s t m a s t e r f o r t p u s a n d c h e c k n o x i t t s ) 

' o r serv ico is l reques ted . 

1. LJ ^ ihow t o w h o m , Ja tu ani j aodr fns of f!L'liv*-ry. 

2. L_j H e s t n c t e d Del ivery . 

o. Article Addressed to: 

i i î  r'"N •. 
,M t\ * 7, .. 
H C - >7CY /•.: ; 

fx- 7 700/ ; 
4. Type ot Service: Article Number 

• Registered • Insured 
© 'Cer t i f ied • COD 
• Express Mail 

Always obtain signature ot addressee or agent and 
DATE D E L I V E R E D . - ~ ~ 

6. Signature - Addressee _ 

X • • ^ / 

6. Signature — Agent • 

X1' *" >•••<-**" •* ' *> 
7 - 4 H * t 9 f Delivery 

" ™ 9 1987 ' " 
8- Addressees Address (ONLY if requated and fee paid) 

-. • ~ 

P SENDER: Complete items 1.2,3 and 4. 
Put y o u r address i n t h e " R E T U R N T O " space o n t h e 
reverse s ide . F a i l u r e t o d o th i s w i l l p reven t t h i s c a r d f r o m 
be ing r e t u r n e d t o y o u . T h e r e t u r n rece ip t f e e w i l l p r o v i d e 
y o u t h e n a m e o f t h e person de l i ve red t o a n d t h a d a t a o f 
de l i ve ry . F o r a d d i t i o n a l fees t h e f o l l o w i n g services are 
ava i lab le . C o n s u l t pos tmas te r f o r fees a n d c h e c k box les ) 
f o r service(s) r eques ted . 

1 . • S h o w t o w h o m , da te a n d address o f de l i ve ry . 

2 . • R e s t r i c t e d De l i ve r y . 

3 . A r t i c l e Addressed t o : 

I D S ' <5- FoU-rTirX J f . 

4 . T y p e o f Se rv i ce : 

• Reg is te red • Insured 
D K T e r t i f i e d • C O D 
D Express Ma i l 

A r t i c l e N u m b e r 

A l w a y s o b t a i n ^ 
D A T E D ^ E t r y g R E D . 

jessee o r agent a n d 

x / 

8. Addressee's Address {ONL Y if requested and fee paid) 

BEFORE EXAfv'iNifi? CATANACH ; 
CIL CONSERVATION DIVISION 

PAGE 2 r r v j j p i j ^ i Q 3 

• c, u., CONOCO INC. 

j Hoc nr. :j 7 a: •? _ FEBRUARY 18, 1987 

1 r_>,Qr:No_ ^Z 9 — ' 



EXHIBIT 4 

LEVERS FEDERAL NO. 1 
WELLBORE SCHEMATIC 

1594' FNL & 660" FWL, 

SECTION 2, T-21S, R-25E 

"L 16". 16", 65#, H-40 @ 241 * 

9 5/8", 36#, J -55 @ 2764' 

3 1/2" TUBING (PLASTIC COATED) 

7 805' S I S 

PBTD 9390" 

TD 10,362' 

PERFORATIONS 

8088-8104 

*•»• 7", 23#, J-55 & N-80 @ 9495' 

BEFORE EXAMINER C ^ n a c K 
OIL CONSERVATION DIVISION 

EXHIBIT NO. 4 

Sub mined by. CoftQlQ U n C 

Hearina Date c?- iff'SO, . 



EXHIBIT 5 
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OIL ZONSERVATION DIVI 

EXHIBIT NO 5" 

t f t j c I N U , . -y t / 

Submitted hy PtmnPei I n A 

Hearing Date-
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EXHIBIT 6 

LEVERS FEDERAL NO. 1 
D a i l y P roduc t ion Reports 

DATE MCFPD BWPD BOPD 

11/06/86 3 days after shut-in period 761 2685 0 

11/17/86 437 2240 5 

11/24/86 391 2130 5 

12/01/86 395 2226 3 

12/13/86 461 2371 5 

12/30/86 480 2230 8 

BEFORE EXA.VINER C a t a n a c h j 
OIL CONSERVATION DIVISION j 

EXHIBIT NO k j 

CASE XX;. ^ O l H • 

Submitted by Go.node Xnc ? 

Hearing Dais 3zl$-.$„7. \ 



EXHIBIT 7A 

PRESSURE, PSIA * 
(Thousands) 

b 
BEFORE EXAMINER 
OIL CONSERVATION 

EXHIBIT NO. J a 

CaTttnach 
DIVISION 

-,~-.n r „ - v 



EXHIBIT 7B 



EXHIBIT 8 

LEVERS FEDERAL NO. 1 
COMPUTER RESULTS 

WELL FLOWING ANALYSIS 
CONOCO PROGRAM #GC260 

5EVIB OF FATES ft PRESSL-SE TIS - 2S-i9 
m m =~> * DATE - 37/02/15 

TITLE =? LEVERS FEDERAL tl GLR=20& GOR 
USER ' == REF CEP ==; 8100 

REF TUP ~) 155 -
X AXIS TYPE =? GAS For graphics SURF TUP 69 

Enter Q I_. J AS, WATER. TFL TOP PRS =» 86 

RATES ARE FROM A GAS HELL IPR-2.2H IHT-2.1K 
OIL . GAS &TE?: SAHSFfiCE COfi? BP VERT DP ERG", 

e ids 500 2415 19 
e m 1000 2157 29 
e 386 1590 2194 31 
0 490 2000 223? 41 
6 569 2500 2286 51 
9 699 3990 2334 61 
9 790 3509 2383 71 
9 899 4999 2432 81 
9 999 4599 2483 92 
0 1000 5909 2535 192 

GRPPhlCS = EN FER • LAST PANEL = PFI? MAIN MENU = PF?6 : HELP = Pfi 

CGMilANB ==-• 

TITLE 
USER 

X AXIS TYPE ~; WS For graphics 
Enter ''I'. 'VO. " ' 

RATES ARE! FROM A GAS WELL IPR-
OIL f ? vih! cK 

9 129 696 
0 149 700 
9 150 759 
9 169 800 
9 189 900 
6 299 1990 
9 229 1190 
9 249 1290 
9 269 1390 
9 289 1400 

REF CEP 
REF IMP 
SURF IMP 
TOP PRS 

THT-? VA 

232) 
2254 
2215 
2180 
215i 
2157 
2*63 
2171 
2179 
2186 

i55 
- 69 
-•" 89 

12 
14 
15 
14 
13 
26 
22 
24 
26 
23 

BEFORE EXAMINER. CQ+anqch 
OIL CONSERVATION DIVISION 

EXHIBIT NO 

CASE NO.. 

Submitted by ConoCO ^fnc_ 

Hearing Date__s2jLL£l£2 

GRAPHICS = ENTER ; LAST PANEL = PF15 : MIN MENU = FF16 ; HELP = FFI3 



EXHIBIT 9 

MONTHLY PRODUCTION REPORTS 

LEVERS FEDERAL N D. I 

GLR 

BATE DAYS PRODUCED GAS, HCFPD OIL, BQPD WATER, BKPD BLR, SCF/BBL 

1- 65 30 24,956 284 69,245 35? 
2- 85 24 22,507 425 72,078 310 
3- 35 31 21,023 541 69,440 300 
4- S5 30 22,400 341 67,200 332 
5- 85 15 14,604 277 56,789 256 
4-85 0 0 0 0 0 
7-85 21 9,457 192 48,296 195 
B-85 21 15,926 19? 69,456 229 
9-85 14 5,014 92 40,459 124 

10- 85 30 15,086 424 92,238 163 
11- 85 30 18,404 363 96,474 190 
12- 65 31 15,987 327 69,601 229 

1- 86 31 18,030 445 ?1,3BB 196 
2- 86 28 17,574 267 88,617 198 
3- 86 31 16,549 385 67,964 242 
4- 66 30 18,37? . 284 71,712 255 
5- 86 31 17,440 377 71,712 242 

--tit-

10-86 

-ii6 .a / j ' j 65,760 

BEFORE EXAMINER CQ+a.r\adr\ 

OIL CONSERVATION DIVISION 

EXHIBIT NO 3 

CASE i,Q 9Q23 

Submitted hy Conoco X n c 

Hearing Onto ^-[9-^1 


