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Examiner Hearing - Wednesday - March 18, 1987 Docket No. 10-87

CASE 8963:

CASE 8964:

CASE 9108:

CASE 91089:

CASE 9110:

CASE 9089:

CASE 3088:

(Reopened)

Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Gavilan-
Mancos and Gavilan Greenhorn-Graneros-Dakota 0il Pools underlying the W/2 of Section 16, Township
25 North, Range 2 West, to be dedicated to a well to be drilled at a standard location thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation of
the cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well and a charge for risk involved in drilling said well.

(Reopened)

Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Gavilan-
Mancos and Gavilan Greenhorn-Graneros—Dakota 0il Pools underlying the E/2 of Sectiom 23, Township
25 Yorth, Range 2 West, to be dedicated to a well to be drilled at a standard location thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation of
the cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well and a charge for risk involved in drilling said well.

Application of Columbus Energy Corporation (formerly Consolidated 0il & Gas, Inc.) contesting the
disqualification of an NGPA Section 108 Stripper Well Classification, San Juan Countv, New Mexico.
Applicant, in the above-stvled cause, seeks a determination under the stripper well protest procedures,
applicable under FERC Regulations (Sections 271.805 and 274.206), contesting the disqualification by
the gas purchaser of an NGPA Section 108 Stripper Well Classification on its Compass Well No. 1

located 1690 feet from the South line and 1986 feet from the East line (Unit J) of Section 22, Town-

. .ship 31 Yorth, Range 13 West, Basin-Dakota Pool.

Application of Yates Petroleum Corporation for pool reclassification or, in the alternative, the
amendment of Division Order No. R-6129-A, Eddy County, New Mexico. Applicant, in the above~stvled
cause, seeks the reclagsification of the Benson-Strawn (0il) Pool to a gas pool. IN THE ALTERNATIVE,
the applicant seeks to amend the 3pecial Rules and Regulations for the Benson-Strawn Pool, as promul-
gated by Division Order No. R-6129-A, to provide for permanent changes in the depth bracket allowable
and gas=-oil ratio limitation provisions for said pool, said amendments to be made effective as of
January 1, 1985.

Application of Meridiam O0il Inc. to amend Division Order No. R-6129-4, Eddy Countv, New Mexico.
Applicant, in the above-styled cause, seeks to amend the special rules and regulations for the Benson-
Strawn Pool as promulgated by Division Order No. R-6129-A to provide for temporary changes in the
depth bracket allowable and gas-oil ratio limitation provisions for said pool.

(Readvertised)

Application of David Petroleum Companv for compulsory pooling, unorthodox oil well location, and the
rescission of Division Order No. 2~8398, Lea County, New Mexico. Division Order No. R-8398, dated
Tebruary 18, 1987 force pooled all mineral interests from the surface to the base of the Atoka forma-
ticn underlving the NW/4 NE/4 and N/2 NE/4 of Section 14, Township 17 South, Range 37 East, both units
to be dedicated to a well to be drilled at a standard locaticn, and designated Yates Petroleum Corpo-
ration as operator. Applicant, in the above-styled cause, seeks to have said Order No. R-8398
rescinded. Applicant further seeks an order pooling all mineral interests from the surface to the
base of the Undesignated Humble City~Atoka Pool underlying the N/2 NE/4 of said Section 14 to form

an 80-acre oil spacing and proration unit for any and all formations and/or pools within said vertical
limits which are being developed on 80-acre spacing, said unit to be dedicated to a well to be drilled
at an unorthodox ail well locatioan 1200 feet from the North line and 1950 feet from the East line of
said Section l4. Also to be considered will be the cost of drilling and completing said well and

the allocation of the cost thereof as well as actual operating costs and charges for supervisionm,
designation of applicant as operator of the well and a charge for risk involved in drilling said well.

{Continued from March 4, 1987, Zxaminer Hearing)

Application of Nearburg Producing Companv to amend the unorthodox location authorized by Division Order
No. R-8373 and to include a directional drilling provision in said Order, Lea Countv, New Mexico.
Division Order No. R-8373, dated December 23, 1986, authorized an unorthodox oil well locatiom in the
Undesignated South Humble City-Strawn Pool for a well to be drilled 1665 feet from the North line and
23230 feet from the East line of Section 12, Township 17 South, Range 37 East. Applicant, in the above-
stvled cause, 5Seeks to amend said Order to include authorization to directionally drill its well,
located at the above-described surface location, to a bottomhole location in the Strawn formation
within 100 feet of a point, 1980 feet from the North line and 430 feet from the East line of said
Section 12, said bottomhole target point being unorthodox pursuant to the Special Rules promulgated

tcr the Souch Humble City-Strawn Pool.



Docket No. 10-87

DJockats Yos. 12-87 and .13-87 are tentativelv set for April § and 22, 1987.

) 1 Applications for hearing must be
Ziled at least 22 days in advance of hearing date.

DOCKET: EXAMINER JEARING - WEDNESDAY - MARCH 18, 1987

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner:

CASE 8798: (Reopened and Readvertised)
In the matter of Case 8798 being reopened pursuant to the provisions of Order No. R-8182, which
order promulgated temporary special rules and regulations for the West Casey-Strawn Pool in Lea
County, including a provision for 80-acre spacing units. Operators in said pool may appear and
show cause why said pool should not be developed on 40-acre spacing units.

CASE 9104: Application of Baruch-Foster Corporation for hardship gas well classification, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks a determination that its Little Jewel Com Well
No. 1 located 1980 feet from the North line and 1900 feet from the West line {Unit F) of Section
31, Township 22 South, Range 27 East, South Carlsbad-Morrow and South Carlsbad-Strawn Gas Pools,
1s a hardship gas well which should be granted priority access to pipeline takes in order to avoid
waste.

-
CASE 9103: (Continued from March 4, 1987, Examiner Hearing)

Application of National Cooperative Refinery Association for hardship gas well classification, Lea
County, New Mexico. applicant, in the above-styled cause, seeks a determination that its Federal
11-20-34 Well No. 1 located 1980 feet from the North line and 2130 feet from the West line (Unit F)
of Section 11, Township 20 South, Range 34 East, Lea-Pennsvlvanian Gas Pool, is a hardship gas well
which should be granted priority access to pipeline takes in order to avoid waste.

CASE 9086: (Continued Zrom March 4, 1987, Examiner Hearing)

Application of Harvey E. Yates Company for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above~styled cause, seeks an crder pooling all mineral interests from a depth of
3595 feet to 9500 feet underlving the NE/4 SW/4 and SE/4 NW/4 of Section 12, Township 18 South,

Range 31 East, forming two standard 40-acre oil spacing and proration units to be dedicated to wells
=0 be drilled at standard oil well locatioms thereon. Also to be considered will be the cost of
drilling and completing said wells and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the wells and a charge for
risk involved in drilling that well.

CASE 2105: Application of Sage Energy Company for an unorthodox oil well location, Lea Countv, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox o0il well location for a well
to be drilled 560 feet from the South line and 1100 feet from the West line of Section 29, Township
L4 South, Range 34 East, West Tres Papalotes-Pemnsylvanian Pool, the SW/4 of said Section 29 o be
dedicated to the well forming a standard 160-acre oil spacing and proration unit for said pool.

CASE 9106: Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-stvled cause, seeks an order pooling all mineral interests from the surface
to the base of the Pictured Cliffs formation underlving the SE/4 of Section 5, Township 25 North,
Range 2 West, forming a standard 160-acre spacing and proration unit for any and all formations
and/or pools developed on l60-acre spacing to be dedicated to a well to be drilled at a standard
location thereon. Also to be considered will be the cost of drilling and completing said well and
che allocation of the cost therecf as well as cperating costs and charges for supervision, designa-
tion of applicant as operator of the well and a charge for risk involved in drilling said well.

CasE 39107: Application of Mesa Grande Resources, Inc. Zor compulsory pooling, Rio Arriba County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Undesig-
nated Gavilan-Mancos and Undesignated Gavilan Greenhorn-~Graneros-Dakota 0il Pools underlying the E/2
of Section 5, Township 25 North, Range 2 West, forming a standard 320-acre oil spacing and proration
unit in both pools to be dedicated to a well to be drilled at a standard location thereon. also to
Se considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as operating costs and charges for supervision, designation of applicant as operator
of the well and a charge for risk involved in drilling said well.



Cocket No. 13-37

Dcckets Nos. 14-87 and 15-87 are tentatively set for May 6 and 20, 1$87, Applications for hearing must be Iiled at
least 2Z days in advance of hearing cate.

CCCKET: EXAMINER HEARTNG - VWEDMESDAY - APRIL 22,. 1987

8:15 A.M., - OIL CONSERVATICM DIVISICH CCNFERENCE ROCM,
STATE L&ND CFFICE BUILDING, SANTA FE, IEW MEXICC

Tre fcllowing cases will be heard LezZore David R. Catanach, Examiner, or Michael E. Stogner, ternate Examiner:

Application cf Damson Oil Corporation for pool creation and special pcol rules, Lea County, New Mexico.
Applicant, in the &hbove-styled cause, seeks the creaticn of a new pcol for Delaware prcducticn
camprising the NE/4 of Section 29, Township 19 Scuth, Kange 32 East, and the pramulgaticn of special
rules therefore including a provisicn for 160-acre spacing and designated well locations.

In the matter called by the Cil Conservation Divisicn on its own motion to permit Viking Petrcleum,
Inc. and all other interested parties to appear and show cause why the Viking Petroleum, Inc. Grunberg
State Well No. 1 located 320 feet frcem the North and East lines (Unit a) of Section 12, Township :1
South, Renge Z7 East, Chaves County, should nct be pilugged and abandoned in acccrdance with the
Division-approved plugging program.

(Ccntinued from April 8, 1987, Examiner llearing)

2rplication of Meridian Oil Inc. for an uncrthodex location, Eddy County, New Mexice. Applicant, in
the above-styled cause, seeks to have its Bensen"3" Federal Well No. 1 lccated 76C feet from the North
line and 280 feet fram the East line (Unit B) of Section 3, Tewmship 19 South, Range 30 Zast, agpproved
ag an unorthodox oil well locaticn pursuant to the Special Rules and Requlations premulgated for the
Berscn~Strawn (Cil) Pool. IN THE ALTERNATIVE, the applicant seeks to have said well approved as an
unerthodox gas well locaticn if Yates DPetroleum Corporaticn's appliication in Case No. 9109 to
reclassify the Benson-Strawn Pocl as a cas pool is granted.

Arplicaticn cr Meridian Cil Inc.for an uncrthedox cas well locaticn and simultanecus dedicaticn, Rio
Arrika Countv, New Meicc. fpplicant, in the above-styled cause, seeks arproval cf an uncrthodox gas
r/eil locaticn to ke drilled 2315 feet from the South line and 1922 feet frem the West line (Unit #) of
Cecticn 15 Township 30 North, Range 7 West, to test the Fruitland formation, the SW/4 of said Secticn
15 to be simultanecusly dedicated to this well and to the applicant's San Juan 30-6 Unit Well Yo. 402
loccated 1455 Zeet frcom the Scuth and West lines (Unit X) of sai¢ Section 15.

(Centinued fram March 18, 1987, Evemirer Hearing)

zpeplicaticn c¢f Yates Petroleum Corporation for pcol reclassification or, in the altermative, the
amercrent of Division Order No. F-6129-3, Eddy County, New Mexico. Applicant, in the above-styvled
cause, seeks the reclassilication of the Benscn-Strawn (Cil) Pool to a gas pocl. IN THE AL ETTVE,
the appiicant seeks to amend the Special Fules and Feculations Zor the Benson-strawn B2col, as
pramulgated by Divisicn Crder No. R-6129-A, to provide for permanent changes in the depth bracket
allcwable and gas-oil ratio limitation provisions for said pocol, said amendments to be made effective
as L canuary 1, 1985.

{Centirued from March 18, 1987, Examiner Hearing)

rplicaticn «f Meridian Oil Inc. to amend Civisicn Crder No. Ek-6129-A, Eddy County, New Mewice,
licant, in the above-stvled cause, geeks to amend the special rules and regulations for the
Zenson-Strawn Pool as pramuigated by Divisicrn Crder No. R-6129-A to provide for temporary changes in
the cdepth bracket allcwable and gas-cil ratic limitation provisicns for said tool.
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pacing and proraticn unit Zcr said pool to be dedicated to its existing Shipp "34" Well So. 2

;pplicaticn cf Unicn Texas Petroleum Cerxany for Cerpulsory Pooling, Lea County, New Mexico.

2epplicart, in the above-styled cause, seeks an order pooling all mineral interests in the Casey Strawn
Pool, underlving <he ¥/2SW/4 oI Section 234, Tcwnship 16 Scuth Fance 27 East, forming a standaré &l-acre
-7

oil

ceated at a standard oil well locaticn 310 feet fram the South line and C6C feet frem the West line
{Cnit I3 of sald Section 34. Also to be ccrsidered will be the costs incurred in the drilling and
canpletion of the well and the allccation of the costs thereof as well as actual operating ccsts ard
charges for supervisicn, desicnation of applicant as cperator of the well and a charge for risk
invclved in <driiling said well.

elicaticn of Curtis J. Little for a non-standard gas proraticn unit and for an excepticn 6 rule
a)2(2) cf division Crcer Yeo. RB-8170, as amended, San Juan Countv, llew Mexico. Applicant, in the
above-styled cause, seeks approval for a 160-acre ron-standard gas spacing and proraticn unit
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camprising the SE/4 of Section 14, Tewnship 27 Yerth, Zange 13 West, Basin-Cakota Pocl, tc ke dedicated
to the applicant's Fairfield Well No. 1-E, located 18:5C feet Zrcm the South line and 300 Zeet Zrcm the
Zast line (Unit I} of said Secticn 14. Appilcant further seeks an excepticn to Rule 5(a)2(2) of the
Ceneral Rules fcr the Prorated GAs Pools of MNew Mexico as promulgated by Division Order No. R-8170, as
amended, permitting +the application of a full deliverability Zfactor in the formula utilized in
determining the allowable for said non-standard gas prcration unit.

9124: 2pplicaticn of Rocanville Corporaticn, fcr a ncn-standard gas proration unit and for an excepticn to
rule (a)2(2} of division Crder No. 2~2170, as amended, San Juan County, New Mexico. Applicant in the
above-style cause, seeks approval for a 160-acre ncn-standard gas spacing and proraticn unit corprising
the NE/4 of Secticn 14, Township 17 North, Range 13 West, Basin-Dakota Pool, to be dedicated to the
applicanc's Fairfield Well No. 1, located 1100 feet from the North line and 990 feet from the East line
(Cnit A) of said Section 14. Z2pplicant further seeks an exception to Rule 5(a)2(2) of the General
Rules for the Prorated Gas Pocls of Mew Mexico as pramilgated by Division Order No. R-8170, as amernced,
permitting the application of a full celiverability factor in the formmula utilized in determining
factor in the formula utilized in determining the allowable for said non-standard .gas preration unit.

392 (Continued from April 8, 1987, Examirer Hearing)

Application of Reacding & Bates for compulsory pooling, Rio Arriba County, NWew Mexico., 2pplicant, in
the abeve-stvled cause, seeks an order pooling all mineral interests in the West Lindrith Gallup-Dakota
Cil Pcol underlying the SE/4 of Section 22, Township 25 North, Range 3 West, to form a standard
le0-acre oil spacing and proration unit to be dedicated to 2 vell to be drilled at a standard lccaticn
therecn. Also to be considered will be the cost ¢f drilling and completing said well and the
allocaticn of the cost thereof as well as operating costs and charges for supervisicn, designation cf
zpplicant as operator of the well and a charge for risk involved in drilling said well.

9094 : (Continued Ifrem April 8, 1987, Evaminer Hearing)

Applicaticn cf Peadirg & Bates for campulsory pooling, Rio Arriba County, New Mexico. Arplicant, in
the above-styled cause, seeks an crder pocling all mineral interests in the Cjito Gallup-Dakota 0il
Pool underlying the KNE/4 NE/4, MNW/4 NE/4, SE/4 NE/4 and SW/4 NE/4 of Secticn 12, Township 25 North,
Range 3 West, tc form four standard <40-acre oil spacing and proraticn units to be dedicated toc wells o
e drilled at standard oil well locations therecn. IN THE ALTERNATIVE, applicant seeks an order
pocling all mineral interests in the Gallup and Dakota Zcrmations underlying the NE/4 of said Section
12, to fomm 2 stardard l60-acre oil spacing and preration unit o ke dedicated to a well “c ke drilled
at a standard lccation thereon, both provisions to be in accordance with t Special Pool Rules which
are in existence at the time said well is drilled. Also to be consicdered in either case will be the
cost of drilling and ccmpleting said well or wells and the allocation of the cost thereof ag well as
actual operating ccsts and charges for supervisicn, desicnaticn of applicant as operator of the well cr
wells and a charge for risk invelved in drilling that well.




