Docket No. 12-87

Cockets Nos. 13-87 and 14-87 are tentatively set for April 22 and May 6, 1987. Applications for hearing must be filed at
least 22 days in acdvance of hearing date.

DOCKET: EXFMINER HEARING - WEDNESDAY - APRIL 8, 1987

8:15 A.M, - CIL CONSIIWATION DIVISICN CONFERENCE ROQM,
STATE LAND CFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will bte heard before Michael E. Stogner, Examiner, or Davig R.‘Catanach, Alternate Examirer:

ALICWABLE :

CASE 9108:

CASE 9115:

CASE 9106:

CASE 2107:

CASE 8963:

{1) Ccnsideration of the allcwable product:.on of gas fox: May, 1987, from fourteen prorated pools in lea,
Eddy, and Chaves Counties, New Mexico.

(2) Consiceraticn of the allowable producticn of gas for May, 1987, from four prorated peols in San Juan,
Rio Arriba, and Sandoval Counties, New Mexico,

{Continued fram March 18, 1987, Examiner Hearing) (This Case will be dismissed.)

Application of Columbus Energy Corporation (formerly Cconsolidated Oil & Gas, Inc.) contesting the
disqualification of an NGPA Section 108 Stripper Well Classification, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks a determination under the stripper well protest procedures,
applicable under FERC Regulations (Section 271.805 and 274.206), contesting the disqualification by the
gas purchaser of an MNGPA Section 108 Stripper Well Classification on its Campass Well No. 1 located 1630
feet fram the South line and 1986 feet from the East line (Unit J) of Section 22, Township 31 North, Range
13 West,- Basin-Dakota Pool.

Arplication of long Trusts for an unorthodeox ¢il well location and non-standard oil proration unit,

Roosevelt County, New Mexico. Applicant, in the above-styled cause, seeks approval cI an unorthodox oil
well locaticn for a well to be drilled 900 feet f{ram the North line and 1650 feet fram the East line of
Section 3, Township & South, Range 33 East, South Peterscn-Fusselman Pocl, lots 1 and 2 of said Section 3
to be dedicated to the well formming a non-standard 93.90-acxre oil spacing and proration unit for said

pool.
(Continued fram March 18, 1987, Examiner Hearing)

Application of Mesa Grande Resources, Inc. for campulsory pooling, Ric Arriba County, New Mexico.
Arplicant, in the above-styled cause, secks an order pooling all mineral interests fram the surface to the
kase of the Pictured Cliffs formation underlying the SE/4 of Secticn S, Township 25 North, Range 2 West,
fcrming a standard 160-acre spacing and proration unit for any and all forxmations and/or pools develcped
on l60-acre spacing to be dedicated to a well to be drilled at a standard location thereon. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost thereof as
well as operating costs and charges for supervision, designation of applicant as operator of the well and
a charge for risk involved in drilling said well.

(Continued “ram March 18, 1987, Examiner Hearing)

Arplication of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Undesignated
Gavilan-Mancos and Undesignated Gavilan Greenhorn-Graneros-Dakota Oil Pools underlying the E/2 of Secticn
S, Township 25 North, Range 2 West, forming a standard 320-acre cil spacing and proration unit in both
pools to be dedicated to a well to be drilled at a standard loccation thereon. Also to be ccnsidered will
pe the cost of drilling and ccnpleti.ng said well and the allocation of the cost thereof as well as
cperating costs and charges for supervision, des:.gnat:.on of applicant as operator of the well and a charge
for risk involved in drilling said well,

(Continued from March 18, 1987, Examiner Hearing) ,
Application of Mesa Grande PResources, Inc. for copulsory peooling, Rio Arriba County, New Mexico,
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Gavilan-Mancos
and Gavilan Greemhorn-Craneros-Dakota Oil Pools underlying the W/2 of Section 16, Township 25 North, Range
2 vect, to be dedicated to a well to be drilled at a standard locatien thereon. Also to be considered
will be the cost of drilling and conmpleting said well and the allocaticn of the cost thereof as well as
actual operating costs and charges for supervision, designaticn of applicant as operator of the well ard a
charge for risk involved in drilling said well.
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CrSE 8964:

CASE 9071:

CASE 9104:

CASE 9116:

CRSE 6117:

CASE 9095:

CMSE 9092:

CASE 9094:

{Continued from March 18, 1987, Examiner Hearing)

Arplication of Mesa Grande PResources, Inc. for oampulsory p«oling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Gavilan-¥ancos
and Gavilan Greeru::n-Graneros-Dakota 0il Pools underlying the E/2 of Secticn 23, Township 25 North, Range
2 West, to be dedicated to a well to be drilled at a standard locaticn thereon. Also to be considered
will be the cost of drilling and canpleting said well and the allocation of the cost thereof as well as
actual cperating costs and charges for supervision, designation of applicant as cperator of the well ard a
charge for risk involved in drilling said well.

(Continued and Readvertised)

Application of - Foran 0Oil Carpany for campulsory pooling, lea County, New Mexico. Applicant, in the
above~styled cause, seeks an order pooling all mineral interests in the Northeast Lovington-Pennsylvanian
Pool underlying the S/2 NW/4 of Section 8, Township 16 South, Range 37 East, to form a standaréd 80-acre
0il spacing and proration unit to be dedicated to a well to be drilled at a standard locaticn thereon.
Also to be considered will be the cost of drilling and campleting said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designaticn of applicant as
operator of the well and a charge for risk involved in drilling said well.

(Contimied from March 18, 1987, Examiner Hearing)

Aprlication of Baruch-Foster Corporation for hardship gas well classification, Eddy County, New Mexico.
Applicant, in the above-styled cause, seekS a determination that its Little Jewel Cam Well No. 1 located
1980 feet from the North line and 1900 feet fram the West line (Unit F) of Section 31, Township 22 South,
Range 27 East, South Carlsbad-Morrow and South Carlsbad-Strawn Gas Pools, is a hardship gas well which
should he granted priority access to pipeline takes in order to avoid waste.

Applicaticn of Meridian 0il Inc. for an unorthodox locaticn, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks to have its Benson"3" Federal Well No. 1 located 760 feet fram the North line
and 280 feet from the East line (Unit B) of Section 3, Township 19 Scuth, Range 30 East, approved as an
unorthodox oil well location pursuant to the Special Rules and Requlations pramlgated for the
Benson-Strawn (0il) Pcol. IN THE ALTERNATIVE, the applicant seeks to have said well approved as an
unorthodox gas well location 1f Yates Petroleum Corporation's application in Case Mo, 9109 to reclassify
the Benson-Strawn Pool as a gas pool is granted.

Application of Conoco Inc. for pool creation, special pool rules, discovery allowable and an unorthodox
oil well location, Lea County, New Mexico. Applicant, in the above- styled cause, seeks the creation of a
new oil pcol for the Cherry Canyon formation camprising the S/2 SW/4 of Section 31, Township 23 South,
Range 34 East, and the promulgation of temporary special rules and regulations therefor including a
provision for 80-acre spacing and prcration units and designated well location requirements. Agplicant
further seeks the assignment of an oil discovery allowable as allcwed by Rule 509 of the Division's
Central Rules to the discovery well for said pool being its Bell Lake Unit Well No. 11 located at an
unorthodox oil well location for the proposed special pool rules 790 feet fram the South line and 2265
feet from the West line (Unit N) of said Section 31.

{Continued fram March 4, 1987, Examiner Hearing)

Appl.ication of Curtis J. Little for the pramulgation of Special Pool Rules for the Ojito Gallup—Dakota Oil
Pool or, in the alternative, to abolish the Ojito Gallup-Dakota Oil Pool and to concomitantly efpand the
West Lindrith Gallup-Dakota Oil Pool, Rio Arriba and Sandoval Counties, New Mexico. Applicant, in the
above-styled cause, seeks to establish Special Rules and Regulations for the Ojlto Gallup-Dakota Cil Pool
including a provision for l60-acre spacing. IN THE ALTERNATIVE, the applicant seeks to abolish said Niito
Gallup-Dakota Oil Pool and to concomitantly expand the horizontal limits of the West Lindrith
Gallup-Dakota Oil Pool to include the horizontal extent of the abolished pool plus the E/2 NE/4 of Secticn
21, Township 25 North, Range 3 West, Rio Arriba County.

(Continued from March 4, 1987, Examiner Hearing)

Application of Reading & Bates for compulsory pooling, Pio Arriba County, New Mexico. Applicant, in the
above-styled cause, seeks an order poolira all mircral interests in the West Lindrith Gallup-Dakota Oil
Pool underlying the SE/4 of Section 22, Township 25 North, Range 3 West, to form a standard 16C-acre oil
spacing and proration unit to be dedicated to a well to be drilled at a standard location thereon. Also
to be considered will be the cost of drilling and completing said well and the allocation of the cost

thereof as well as operating ccsts and charges for supervision, designation of applicant as cperator of
the well and a charge for risk involved in drilling said well.

(Continued from March 4, 1987, Examiner Hearing)

Agplication of Reading & Bates for compulsory pooling, Fio Arriba County, New Mexico. Applicant, in the
apbve-styled cause, seeks an order pooling &ll mineral interests in the Ojito Callup~Dakota 0il Pool
underlqu the NE/4 MNE/4, MW/4 NE/4, SE/4 Hi/4 and SW/4 LE/4 of Section 12, Township 25 North, Range 3
Vest, to form four standard 40-acre oil spacing and proration units to be dedicated to wells to ke érilled
at standard oil well locations thereon. IN THE ALTERNATIVE, applicant seeks an order pooling all mineral



Cocket No. 13=-87

dcckets Nos. 14-87 and 15-87 are ‘entatively set for May 6 and 20, 1587. Applications for hearing must ke Ziled ac
least 22 days in advance of hearing date.

CCCKET: EXAMINER HEARING - WEDNESPCAY - APRIL 22, 1987

8:15 A.M, - CIL CCNSERVATICM DIVISICHN CCNFERENCE ROCM,
STATE LAND CFFICE BUILDING, SANTA FE, NEW MEXICO

Tre following cases will be hearc lLezore David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner:

CASE 9119:

CXSE ©120:

ZZSE 2109:
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C122:

Application of Damscn 0Oil Corporation for pool creaticn and special pcol rules, Lea Ccunty, New Mexico.
Applicant, in the above-styled cause, seeks the creaticn cf a new pool for Delaware producticn
camprising the NE/4 of Section 29, Township 19 South, Range 32 East, and the pramulgaticn of special
rules therefore including a provision for 1l60-acre spacing and cesignated well locaticns.

In the matter called by the Oil Conservation Division on its cwn motion to permit Viking Petroleum,
Inc., ané 2ll other interested parties to appear and show cause why the Viking Petroleum, Inc. Grymberg
State well No. 1 located 2320 feet fram the North and East lines (Unit A) of Section 12, Township 11
Scuth, Range 27 East, Chaves County, should nct ke piugged and abandened in accordance with the
Divisicn—-approved plugging program.

{Ccntinued from April 8, 1987, Examiner Illearing)

Application of Meridian Cil Inc. for an unorthedox location, Eddy County, New Mexico. 2Applicant, in
the above-styled cause, seeks to have its Benson"3" Federal Well No. 1 lccated 76C feet from the North
line and 280 feet fram the Fast line (Unit B) of Section 3, Tcwnship 19 South, Range 30 Zast, apprcved
as an unorthodox oil well locaticn pursuant to the Special Fules and Requlations premulgated for the
Berscn-Strawn (Cil) Pool. IN THE ALIEFNATIVE, the applicant seeks to have said well approved &s an
uncrthodox gas well locaticn if Yates DPetroleum Corporation's application in Case No. 9109 to
reciassify the Benson-Strawn Pcol as & gas pool is granted.

Applicaticn cf Meridian Cil Inc.for an uncrthcodox cas well Iccation and simultanecus dedicaticn, Rio
Arrika Countv, New lexico. Applicant, in the above-styled cause, seeks approval of an uncrthodex gas
‘el location to be drilled 23if Zeet fram the South line and 1922 feet Zram the West line (Unit %) of
Cection 15 Township 30 North, Range 7 West, to test the Fruitland fommaticn, the SW/4 of said Secticn
15 tc be simultanecusly dedicated to this well and to the applicant's San Juan 30=-6 Unit Vell Yo. 402
located 1455 Zeet fram the South and West lines (Unit X) of said Section 15.

(Continued f£rom March 18, 19€7, Ewaminer Hearing)

2pplicaticn cf Yates Petroleum Corporation for peol reclassification or, in the alternative, the
amerdrent of Division Order No. R-6129-%, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks the reclassification of the Benson-Strawn (Cil) Pool to a gas pool. IN THE ALTERNATZVE,
the appiicant seeks to amend the Special Fules and Reguliations for the Eenson-3trawn Pcol, as
pramilgated by Divisicn Crder Neo. R-6129-A, to provide Zor permanent changes in the depth bracket
zllowable and gas-oil ratio limitation provisions for said pool, saidé amendments to be made effective
as cI January 1, 1985,

{Ccntirnued from March 18, 1987, Examiner Hearing)

Applicaticn of Meridian 0Oil Inc. to amend Divisicn Crcer No. k-6125-aA, Eddy County, New Mewice.
Arplicant, in the above-stvled cause, seeks to amend the special rules and regulations Zfor the
Zenson-Strawn Pcol as pramuigated by Divisicn Crder No. R-6129-A to provide for temporary changes in
+he derth bracket allcwable and gas—-oil ratic limitation provisicns for said pool.

2pplicaticn cf Union Texas Petroleum Corpany for Cemrpulsory Pooling, Lea County, New Mexico.

Arplicant, in the above-styled cause, seeks an crder pooling all mineral interests in the Casey Strawn
Pool, underlving the W/ZEW/4 of Section 34, Township 16 Scuth Farce 27 East, forming a standard &C-acre
o1l spacing and proraticn unit Zor said pool to be dedicated to its existing Shipp "34" Well Yo. 32
lccated et & standard oil well locaticn 510 feet fram the South line and €60 feet fram the West line
Urit M) of said Section 34. Also to ke corsidered will Le the costs incurred in the drillirg and
campletion of the well and the allccation of the costs thereof as well as actual operaring ccsts and
charges for surervisicn, designation of applicant as cperatcr of the well and a charge fcr risk
invelved in drilling said well.

Application of Curtis J. Little ror a ncn-standard gas proraticn unit ané for an exception to rule
S{a)2(%2) cf division Crder YNo. R~8170, as amerded, Sarn Juan County, ilew Mexico. Applicant, in the
above—stled czuse, seeks approval for a l60-acre ron-stardard gas spacing and proraticn unit
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camprising the SE/4 of Section 14, Township 27 Merth, Range 13 West, Basin-Cakota Pool, to be dedicated
to the applicant's Fairfield Well No. 1-E, located 185C feet fram the Scuth line and 300 feet Zrecm the
Tast line (Unit I) of said Secticn 14. Applicant further seeks an exception to Rule 5(a)2(2) of the
Ceneral Fules fcr the Prorated GAs Pools of New Mexico as pramilgated by Division Crder No. R-3170, as
amended, permitting <the application of a full deliverability <factor in the formula utilized in
determining the alicwable for said non-standard gas proration unit.

2Applicaticn of Rocanville Corporation, for a ncn-standard gas proration unit and for an exception to

rule (a)2(2) of division Order No. P-8170, as amended, San Juan County, New Mexico. Applicant in the
above-style cause, seeks approval for a 160-acre ncn-standard gas spacing and proration unit corprising
the KE/4 of Section 14, Township 17 North, Range 13 West, Basin-Dakota Pool, to be dedicated to the
applicant's Fairfield Well No. 1, located 1100 feet from the North line and 990 feet from the Fast line
(Unit A) of said Section l4. 2pplicant further seeks an exception to Rule 5(a)2(2) of the General
Rules for the Prorated Gas Pools of New Mexico as pramulgated by Division Order No. R-8170, as amerced,
permitting the application of a full cdeliverability factor in the formula utilized in determining
factor in the formula utilized in determining the allowable for said non-standard gas prorztion unit.

(Continued fram April 8, 1987, Examirer Hearing)

Application of Reading & Bates for campulscry pooling, Rio 2rriba County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the West Lindrith Gallup-Dakota
Cil Pool underlying the SE/4 of Section 22, Township 25 North, Range 3 West, to form a standard
i60=-acre oil spacing and proration unit to be dedicated to a2 well to be drilled at a standard lccation
thereon. 2lsc to be ccnsidered will be the cost of drilling and campleting said well and the
allocation of the cost thereof as well as operating costs and charges for supervisicn, designation of
applicant as operator of the well and a charge for risk involved in ¢rilling said well.

(Cortinued from April 8, 1987, Examiner Hearing)

Applicaticn cf Peadinc & Bates for campulsory pooling, Rio Arriba County, New Mexicc. Arplicant, in
the above-styled cause, seeks an order pocling all mineral interests in the Cjitec Galiup-Dakota Oil
Pool underlying the NE/4 NE/4, NW/4 NE/4, SE/4 NE/4 and SW/4 NE/4 of Section 12, Township 25 North,
Range 3 West, tc form four standard <40-acre oil spacing and preoraticn units to be dedicated to wells ‘o
be drilled at standard oil well locations therecn. IN THE ALTERNATIVE, applicant seeks an order
pooling all mineral interests in the Gallup and Dakota fcrmations underlying the NE/4 of said Section
12, to formm a stardarcd l60-acre oil spacing and preration unit %o be dedicated to a well o be drilled
&t 'a standard location therecn, beth provisions to be in accordance with the Special Pool Rules which
are in existence at the time said well is drilled. Also to be considered in either case will be the
cost of drilling and ccmpleting said well or wells and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, desicnaticn of applicant as operator of the well cr
wells and a charge for risk involved in drilling that well.




