Docket No. 22-87

Dockets Nos. 24-87 and 25-87 are tentatively set for July 29 and August 12, 1987. Applications for hearing
must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING ~ WEDNESDAY - JULY 15, 1987

8:15 A.M.. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner:

ALLOWABLE:

CASE 9169:

CASE 9159:

CASE 9170:

CASE 9171:

CASE 9129:

CASE 9172:

CASE 9173:

(1) Consideration of the allowable production of gas for August, 1987, from fourteem prorated pools
in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for August, 1987, from four prorated pools in
San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

In the matter called by the Oil Comservation Division on its own motion to permit C. R. (Carl)
Robinson, John Iley, Eastern Indemnity Company of Maryland, and all other interested parties to
appear and show cause why the 0. F. Baca Well No. 1 located 660 feet from the North line and 1920
feet from the West line (Unit C) of Section 3, Township 5 North, Range 4 East, Valencia County, New
Mexico, as projectad into the Tome Land Claim, should not be plugged and abandoned in accordance with
a Division-approved plugging program, said well being located approximately 15 miles east of Belen,
New Mexico. -

(Continued from July 1, 1987, Examiner Hearing)

Application of Yates Petroleum Corporation for approval of a unit agreement, Chaves County, New Mexico.
Applicant, in the above~styled cause, seeks approval of the Desert Rose State and Federal Unit com=-
prising 2560.52 acres, more or less, of State and Federal lands in Townships 8 and 9 South, Range 26
East (19 miles northeast of Roswell, New Mexico).

Application of CRW=-SWD, Inc. for salt water disposal, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Delaware formation in the perforated interval from approximately 4,420 feet to 4,640 feet in the

J. C. Williamson Ross Draw Unit Well No. 9 located 910 feet from the North line and 1980 feet from
the West line. (Unit C) of Irregular Section 34, Township 26 South, Range 30 East, Ross Draw-Delaware
Pool/Ross Draw-Delaware Gas Pool, which is approximately two-fifths of a mile northwest of Mile
Corner No. 47 on the southern boundary line of Texas (Loving County) and New Mexico.

Application of MorOilCo, Inc. for salt water disposal, Lea County, New Mexico.

Applicant, in the above-styled cause., seeks authority to dispose of produced salt water into the
Yates, Seven Rivers, and Queen formations in the perforated interval from approximately 3951 feet to
3995 feet and in the open hole interval from approximately 4064 feet to 5000 feet in the Atlantic
Richfield Company's Mascalero Ridge Unit "MA" Well No. 31 located 1980 feet from the South line and
660 feet from the West line (Unit L) of Section 21, Township 19 South, Range 34 East, Undesignated

‘Pearl-Queen Pool and Quail Ridge-Yates Gas Pool, which is approximately 2.5 miles north of N. M.

Milepost No. 77 on U. S. Highway 62/180.
(Continued from June 3, 1987, Examiner Hearing)

Application of Virginia P. Uhden, Helen Orbesen, and Carroll 0. Holmberg to void and vacate Division
Order Nog. R-7588 and R-7588-A, San Juan County, New Mexico. Applicant, in the above~styled cause,
seeks an order vacating Division Order Nos. R-7588 and R-7588-A, which orders promulgated Special
Rules and Regulations for the Cedar Hill-Fruitland Basal Coal Pool, including a provision for 320-
acre spacing and designated well locatioms.

Application of Nearburg Producing Company for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox oil well location to be drilled
1200 feet from the South line and 660 feet from the East line (Unit P) of Section 12, Township 17
South, Range 37 East, Humble City-Strawn Pool, the S/2 SE/4 of Section 12 to. be dedicated to the well.
Said well is approximately 4 miles west of the community of Knowles, New Mexico.

Application of Presidio 0il Company for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
to a depth of approximately 5600 feet or to the base of the Canyon formation underlying the SW/4 NW/4
(Unit E) of Section 12, Township 26 South, Range 29 East, to form a standard 40-acre oil spacing and
proration unit to be dedicated to a well to be drilled at a standard oil well location thereon. Also
to be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in drilling said well. Said location is approxi-
mately 3 miles north of Mile Corner No. 53 on the southern boundary of Texas and New Mexico.
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CASE 9174: Application of Santa Fe Energy Operating Partmers, L.P. for simultaneous dedication, Eddy Councy,
New Mexico. Applicant, in the above-styled cause, seeks authorization to simultaneously dedicate
East Carlsbad-Wolfcamp Gas Pool production to the W/2 of Section 2, Township 22 South, Range 27
East, forming a standard 320-acre gas spacing and proration unit for said pool, from its existing
Chase "2" State Well No. 1 located 990 feet from the South line and 1980 feet from the West line
(Unit N) of said Section 2, and from a second well to be drilled at a standard location in the
NW/4 of said Section 2. This area is approximately 4 miles east of Carlsbad, New Mexico.

CASE 9175: Application of Santa Fe Energy Operating Partners, L.P. for special pool rules and an unorthodox
0il well location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks the promul-
gation of special pool rules for the North Hume-Wolfcamp Pool located in Section 5, Township 16 South,
Range 34 East, including a provision for 80-acre spacing and proration units and designated well
locations. Applicant also seeks approval for its N. H. 5 Federal Well No. 1 located at an unorthodox
0il well location for the proposed special pool rules 2466 feet from the North line and 1980 feet
from the East line (Unit G) of said Section 5 (being approximately 2.25 miles north-of N. M. Milepost
No. 158 on U. S. Highway 82).

CASE 8352: (Reopened) (Continued from June 3, 1987, Examiner Hearing) (This case will be continued cto August
26, 1987.)

In the matter of Case 8352 being reopened pursuant to the provisions of Division Order No. R-7737,
which order established special rules and regulations for the West Bravo Dome Carbon Dioxide Gas
Area in Harding County, including a provision for 640-acre spacing units. Interested parties may
appear and show cause why the West Bravo Dome Carbon Dioxide Gas Area should not be developed on
less than 640~acre spacing and proration units.

CASE 9147: (Continued from June 17, 1987, Examiner Hearing)

Application of Phillips Petroleum Company for a non-standard oil proration unit, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval of a 120-acre non-standard oil prora-
tion unit comprising the N/2 NW/4 and SW/4 NW/4 of Section 2, Township 19 South, Range 32 East,
Undesignated East Lusk-Bone Spring Pool, to be dedicated to its State '"1-2" Well No. 1 located at a
standard oil well location 1980 feet from the North line and 660 feet from the West line (Unit E) of
said Section 2.

CASE 9164: (Continued from July 1, 1987, Examiner Hearing)

Application of Phillips Petroleum Company for downhole commingling, Lea County, New Mexico.
Applicant, in the above~styled cause, seeks approval for the downhole commingling of Eumont-Queen
gas production and Eunice Monument-Grayburg-San Andres oil production in the wellbore of its New
Well No. 2 located 1980 feet from the North line and 330 feet from the East line (Unit H) of
Section 26, Township 20 South, Range 36 East, being approximately &) miles northwest of 0il Center,
New Mexico.

CASE 9176: Application of Phillips Perroleum Company for a special (oil) allowable, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a special capacity allowable for Vacuum Grayburg-Sam
Andres Pool production from its Philmex Well No. 19 located 1980 feet from the North line and 560
feet from the East line (Unit H) of Section 35. Applicant further seeks approval of a similar
special capacity allowable for Vacuum Grayburg-San Andres Pool production from wells to be drilled
in the following 40-acre oil proration units:

NW/4 NE/4 (Unit B) of Section 35;
SW/4 NE/4 (Unit G) of Section 35; amd,
NW/4 NW/4 (Unit D) of Section 36.

All of the above-described locations are in Township 17 South, Range 33 East, and are approximately
7 miles west of Buckeye, New Mexico.

CASE 9177: Application of Phillips Petroleum Company for a special (0il) allowable and downhole commingling,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks (1) a special capacity allowable
for Eunice Monument (Grayburg-San Andres) Pool production from; and (2) approval to downhole commingle
Eumont Gas Pool and Eunice ’fonument Pool production in the following described New Lease Wells in
Section 26, Township 20 South, Range 36 East:

Well No. 1 located 660 feet from the North line and 330 feet from the East line
(Unit A); and,

Well No. 2 located 1980 feet from the North line and 330 feet from the East line
(Unit H).

Both wells are approximately 4 miles northwest of 0il Center, New Mexico.
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CASE 9178: Application of Phillips Petroleum Company for special depth bracket allowable, Eddy County, New

CASE 9123:

CASE 9124:

CASE 9165:

CASE 9154:

Mexico. Applicant, in the above-~styled cause, seeks a special depth bracket allowable of 300
barrels of oil per day, pursuant to Division General Rule 505 (d), to be established for the
Cabin Lake-Delaware Pool located in Sectiom 2, Township 22 South, Range 30 East (being approxi-~
mately 5 miles east of the International Minerals & Chemical Corporation Carlsbad Potash Mine
and Mill).

(Continued from June 17, 1987, Examiner Hearing)

Application of Curtis J. Little for a non-standard gas proration unit and for an exception to Rule
5(a)2(2) of Division Order No. R-8170, as amended, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks approval for a 160-acre non=-standard gas spacing and proration unit com=-
prising the SE/4 of Section 14, Township 27 North, Range 13 West, Basin-Dakota Pool, to be dedicated
to the applicant's Fairfield Well No. 1-E, located 1850 feet from the South line and 800 feet from
the East line (Unit I) of said Section 1l4. Applicant further seeks an exception to Rule 5(a)2(2)

of the General Rules for the Prorated Gas Pools of New Mexico as promulgated by Division Order No.
R-8170, as amended, permitting the application of a full deliverability factor in the formula
utilized in determining the allowable for said non-standard gas proration unit.

(Continued from June 17, 1987, Examiner Hearing)

Application of Rocanville Corporation for a non-standard gas proration unit and for an exception to
Rule 5(a)2(2) of Division Order No. R~8170, as amended, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks approval for a 1l60-acre non-standard gas spacing and proration unit
comprising the NE/4 of Section 14, Township 17 North, Range 13 West, Basin~Dakota Pool, to be dedi-
cated to the applicant's Fairfield Well No. 1, located 1100 feet from the North line and 990 feet

from the East line (Unit A) of said Section 14. Applicant further seeks 'an exception to Rule 5(a)2(2)
of the General Rules for the Prorated Gas Pools of New Mexico as promulgated by Division Order No.
R-8170, as amended, permitting the application of a full deliverability factor in the formula utilized
in determining the allowable for said non-standard gas proration unit.

(Continued from July 1, 1987, Examiner Hearing)

Application of Terra Resources, Inc. for a non-standard gas proration unit and an unorthodox gas
well location, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval of a
160-acre non-standard gas spacing and proration unit comprising the SW/4 of Section 1, Township 22
South, Range 27 East, Undesignated East.Carlsbad-Wolfcamp Gas Pool, to be dedicated to a well to
be drilled at an unorthodox gas well location 1330 feet from the South line and 660 feet from the
West line (Unit L) of said Section 1, said well being approximately 5 miles east of Carlsbad, New
Mexico.

(Continued from July 1, 1987, Examiner Hearing)

Application of Tenneco 0il Company for an unorthodox gas well location, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location to be drilled
595 feet from the North line and 335 feet from the East line (Unit A) of Section 1, Township 31 North,
Range 11 West, Blanco-Pictured Cliffs Pool, the NE/4 of said Section 1 to be dedicated to the well.

e e e e e s v e e ok e e o e e e e o e e e e e e e e e e e v s e v e e e s e e T sk sl s v vk vk e o o e e e e e v e e e o e s she e v gl vk e v Y o e e v e v vl e e e de de ok v dhe e 2 e e v e de de e e e e e e ek e ve e e

Docket No. 23-87

DOCKET: COMMISSION HEARING - THURSDAY - JULY 16, 1987

OIL CONSERVATION COMMISSION - 9 A.M. - MORGAN HALL
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

e

9134: (Continued from June 18, 1987, Commission Hearing)
In the matter of the hearing called by the 0il Conservatiom Division on its own motion to consider the

CASE 9143:

amendment of Rule 1207(a)7 regarding notice to royalty interest owners.
(Continued from June 3, 1987, Examiner Hearing)

Application of Amerind 0il Co. for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox oil well location for a well
to be drilled 330 feet from the South line and 1980 feet from the West line (Unit N) of Section 33,
Township 16 South, Range 37 East, Shipp-Strawn Pool, the E/2 SW/4 of said Section 33 to be dedicated
to the well.
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CASE 9068:

CASE_9073:

CASE 8951:

CASE 9111:

(De Nove) (Continued from June 18, 1987, Commission Hearing)

Application of Sage Energy Company for salt water disposal, Lea County, New Mexico.

applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
West Tres Papalotes-Pennsylvanian Pool in the perforated interval from approximately 10,401 feet
to 10,410 feet in its New Mexico State Well No. 1 located 560 feet from the North and East lines
(Unit A) of Sectiom 31, Township 14 South, Range 34 East.

Upon application of John Etcheverry, this case will be heard De Novo purusant to the provisions
of Rule 1220.

(De Novo) (Continued from June 18, 1987, Commission Hearing)

Application of Mallon 0il Company for the reinstatement of o0il production allowables and an excep-
tion to the provisions of Division General Rule 502 for certain wells located in the Gavilan-Mancos
Q0il Pool, Ric Arriba County, New Mexico. Applicant, in the above-styled cause, seeks an order
reinstating the oil allowables which should have been assigned to the following described wells,

all in Township 25 North, Range 2 West, Gavilan-Mancos 01l Pool, for the months of January, February,
March, and April, 1986. Applicant further seeks an exemption to the provisions of Division General
Rule 502 which limit the period of time an operator 1s given to make up any overproduction of oil

and casinghead gas:
Howard Federal "1" Well No. 8 located in Unit H of Section 1;
Howard Federal "1" Well No. 11 located in Unit K of Section 1;
Fisher Federal "2" Well No. 1 located in Unit A of Section 2;
Ribeyowids Federal '"2" Well No. 16 located in Unit P of Section 2; and,
Johnson Federal "12" Well No. 5 located in Unit E of Section 12.

Upon applicacion of Mallon 0il Company, this case will be heard De Novo pursuant to the provisions
of Rule 1220.

. (Continued from June 18, 1987, Commission Hearing)

. Application of Benson-Montin-Greer Drilling Corporation for the amendment of Division Order No.
. R-8124, Rio Arriba County, New Mexico. The New Mexico 0il Conservation Division by Division Order

No. R-8124, dated January 16, 1986, issued in Case 8745, authorized the applicant to conduct a long-
term reservoir pressure test in the Mancos formation using certain wells in Rio Arriba County and
further authorized the shut-in of certain wells and provided six months after completion of the

test during which certain accumulated underproduction can be made up. Applicant, in the above-
styled cause, now seeks the amendment of said Order No. R-8124 to provide for twelve months after
completion of the reservoir pressure test during which to make up the accumulated underproduction

of certain wells resulting from the test. Applicant further requests that all other provisions in
said Order No. R-8124 remain in full force and effect.

(Continued from June 18, 1987, Commission Hearing)

Application of Benson-Montin-Greer Drilling Corporation for the expansion of the BMG West Puerto
Chiquito-Mancos Pressure Maintenance Project Area, Rio Arriba County, New Mexico. Applicant, in
the above-styled cause, seeks the expansion of the BMG West Puerto Chiquito~Mancos Pressure
Maintenance Project Area as promulgated by Division Order No. R-3401, as amended, to include
certain lands in Townships 24, 25, and 26 North, Range 1 West.
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ipnreved piugging progran.
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(Continued from May 6, .987, Examienr Hearing)

CcASE 9127:

Application of McKav Cil Corporation ior ¢n unorchodow gas well location, Chaves County, Naw derico.
Appiicant, in the 2bove-styled cause, seeks arproval of in unorthodox gas well location for a well ==

Le drilled 6A0 feet from the North line and 330 fece: from the West iine (Unit D) of Section 23, Townshiz
6 Souch, Range 22 East, West Pecos Sicpe-abo Pocl, the NW,/: of said Section 23 to be dedicated to the
wvell,

Application of Bettis, Bovle & Stovall for an unorthodow zas well lscationm, Edly Ceouncy, Yew Mexico.
Applicant. ia the atove-styled cause, seeks zyproval of 3an unorthodox gas well locaticn frr a well
to be drilled 660 feet from the North line and 1JB0 feet irom the West line (Unit C) of Section 9.

Township 23 South, Range 29 Exst, co test che wolfcamp, Strawn, Atoka, and Morrow formations, the W/2
of saii Section 9 to be dedicated co the wa2ll.

CasC #152: Application of Texaco Produciag, Ine. for an unorchoder. zas well lccatior, Lea Ccunty, New Mexico.
Appliczant, in the above-stylad cause, seeks ccrreval oF an unorthodox gas well location for a well
to be drilled 860 feec from the South lire ind %h) feet frcm che Tast line {Unit P) o Sectien 1,
Townshkip .8 Scuth, Range 3+ Tast, Mz¥es formation, the S/2 »f said Section 1 to be dadicated to the
Jell.

(Centinued from June 2, 1387. Exaniner Hearirg)

Application of Phillips Petroleun Company for a non-standard oil proratiom unit, Lea Councy, Naw
dexico. Applicant, in che above-styled :ause, se:ks asprcoval of a4 120-acre nom-standard oil prerat.on
unit comprising the N/T WW/4 and SW/4 WNW/4 of Section 2, Township 19 Scuth, Range 32 Zast, Uudesiy-
nated East _usk-Bone 3pring Pcol, to be dedicuated to its State "i-2" Well No. 1 locarad it 3 sgtendacd
cil well locztion 1980 feec from =hc North iine and 6£G fz2et from the West line [Uait E) of said
Section 2.
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CASE 9153:

CASE 9154:

CASE 9155:

CASE 9156:

CASE 9123:

CASE 9141:

CASE 9157:

Application of Estoril Producing Corporation for compulsory pooling and an unorthodox oil well loca-
tion, Lea Countv, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all
mineral interests in the Strawn formation underlying the N/2 SE/4 of Irregular Section 1, Township
16 South, Range 36 East, Northeast Lovington-Pennsylvanian Pool, to form a standard 80-acre oil
spacing and proration unit for said pool zo be dedicated to a well to be drilled at an unorthodox
0il well location 2300 feet from the South line and 1100 feet from the East line (Unit I) of said
Section 1. Also to be considered will be the costs incurred in the drilling and completion of the
well and the allocation of the costs thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well.

Application of Tenmeco Oil Company for an unorthodox gas well location, San Juan County, New Mexico.
Applicanc, in the above-styled cause, seeks approval of an unorthodox gas well location to be drilled
595 feet from the North line and 335 feer from the East line {(Unit A) of Sectiom 1, Towmship 31 Yorth,
Range 11 West, Blanco-Pictured Cliffs Pool, the NE/4 of said Section 1 to be dedicated to the well.

Application of Tenneco 0il Company for an unorthodox gas well location, San Juan County, Yew Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location to be drilled
470 feet from the South line and 1475 feet from the East line (Unit Q) of Section 25, Township 32
North, Range 1l West, Blanco-~Pictured Cliffs Pool, the SE/4 of said Sectiom 25 to be dedicated to the
well.

Application of Tenneco Qil Company for an unorthodox gas well location, San Juan County, Yew Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location to be drilled
510 feet from the North line and 770 feet from the East line (Unit A) of Section 26, Township 32
North, Range 11 West, Blanco-Pictured Cliffs Pool, the NE/4 of said Section 26 to be dedicated to the
well,

(Continued from May 20, 1987, Examiner Hearing)

Application of Curtis J. Little for a non-standard gas proration unit and for an exception to Rule
5(a)2(2) of Division Order No. R-8170, as amended, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks approval for a 160-acre non-standard gas spacing and proration unit com-
prising the SE/4 of Section 14, Township 27 North, Range 13 West, Basin-Dakota Pool, to be dedicated
to the applicant's Fairfield Well No. 1~-E, located 1850 feet from the South line and 800 feet from
the East line (Unit I) of said Section l4. Applicant further seeks an exception to Rule 3(a)2(2)

of the General Rules for the Prorated Gas Pools of New Mexico as promulgated by Division Order Yo.
R-8170, as amended, permitting the application of a full deliverability factor in the formula
utilized in determining the allowable for said non-s:irdard zas proration unit.

(Continued from May 20, 1987, =:aminer Hearing)

Application of Rocamville Corporation for a non-standard gas proration unit and for an exception to
Rule 5(a)2(2) of Division Order No. R-8170, as amended, San Juan County, New Mexico. Applicant, in

the above-styled cause, seeks approval for a 160-acre non-standard gas spacing and proration unit
comprising the NE/4 of Section 14, Township 17 North, Range 13 West, Basin-Dakota Pool, to be dedicated
to the applicant's Fairfield Well No. 1, located 1100 feet from the North line and 990 feet from the
East line (Unit A) of said Section 1l4. Applicant further seeks an exception to Rule 5(a)2(2) of the
General Rules for the Prorated Gas Pools of New Mexico as promulgated by Division Order No. R-8170,

as amended, permitting the application of a full deliverability factor in the formula utilized in
determining the allowable for said non-standard gas proration unit.

(Continued and Readvertised)

Application of Marshall & Winston, Inc. for compulsory pooling, Lea County, Yew Mexico.

Applicant, in the above-styled cause, seeks an order, pursuant to Division General Rule 1207.1.(ii),
pooling all mineral interests from the surface to the base of the Abo formation underlying Lot No.
13 (Unit M) of Irregular Section 6, Township 21 South, Range 38 East, forming a standard statewide
40-acre oil spacing and proratiom unit, to be dedicated to a well to be drilled at a standard
location 3350 feet from the South line and 660 feet from the West line of said Section 6. Applicant
further seeks a 200 percent penalty to be assessed as a charge for the risk involved in the drilling
of said well, $3600.00 per month while drilling and $360.00 per month while producing to be fixed

as reasonable overhead charges, and that the applicant be named operator of said well and unit.

IF THERE ARE NO OBJECTIONS THIS CASE WILL BE TAKEN UNDER ADVISEMENT.

In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
creating and extending certain pools in Chaves and Lea Counties, New Mexico:

(a) CREATE a new pool in Lea County, New Mexico, classified as an o0il pool for San Andres produc-
tion and designated as the Airstrip-San Andres Pool. The discovery well is the Amoco Production
Company State HQ Well No. 6 located in Unit K of Section 26, Township 18 South, Range 34 East,
NMPM. Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 34 EAST, ‘MPM
Section 26: SW/4
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(g) EXTEND the Nortiwest Antelope Ridge~Bone Spring Peol in Lea County, New Mexico, to include
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TOWNSEIF 22 SOUTH, RANGE 3% ZAST, NMPM
Section 10: SW/¢4

{h) EZTEND the South Corbir-Wolfcamp Pool in Lza Councty, New MYexico, td include therein:

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM
D

Sectivon i6: SE/4

(i) EXTEND che Little Lucky Lake-Morrow Gas Pool in Chaves County, New Mexicc, to inciude therein:

TIWNSHIP 15 SOUTH, RANGE 30 FAST, NMPM
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DOCKET: COMMISSION HEARING - THURSDAY -~ JUNE 18, 1987

OIL CONSERVATION COMMISSION - 9 A.M. - MORGAN HALL
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 9068:

CASE 9086:

CASE 9148:

CASE 9158:

CASE 9073:

(Continued from May 21, 1987, Commission Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to consider the
amendment of Rule 1207(a)7 regarding notice to royalty interest owners.

(De Novo)

Application of Sage Energy Company for salt water disposal, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks authority to dispose of produced salc water into the West
Tres Papalotes-Pennsylvanian Pool in the perforated interval from approximately 10,401 feet to 10,410
feet in its New Mexico State Well No. 1 located 560 feet from the Yorth and East lines (Unit A) of
Section 31, Township 14 South, Range 34 East.

Upon application of John Etcheverry, this case will be heard De Novo pursuant to the provisions of
Rule 1220.

(De Yovo)

Application of Harvey E. Yates Company for compulsorv pooling, Eddy County, New Mexico.
applicant, in the above-stvled cause, seeks an order pooling all mineral interests from a depth of 3595
feet to 9500 feet underlying che NE/4 SW/4 and SE/4 NW/4 of Sectiom 12, Township 18 South, Range 31
East, forming two standard 40-acre oil spacing and proration units to be dedicated to wells to be
drilled at standard oil well locations thereon. Also to be considered will be the cost of drilling
and completing said wells and the allocation of the cost thereof as well as actual operating costs

and charges for supervision, designation of applicant as operator of the wells and a charge for risk
involved in drilling that well.

Upon applicatiomn of Chevron, USA, this case will he heard De Novo pursuant to the provisions of Rule
1220.

(Continued from June 3, 1987, Examiner Hearing)

Application of Texaco Producing Inc. for a drilling permit in the Potash-0il Area, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks authority to drill its proposed Forty-Niner
Ridge Unit Well No. 3 to test the Delaware formation at a location 2310 feet from the North and East
lines of Section 16, Township 23 South, Range 30 East, said location being within the boundaries of
the Potash-0il Area as defined by Division Order No. R-111-A, as amended, and having been objected
to by the owners of potash leases in the area.

Application of Texaco Producing Inc. for a drilling permit in the Potash-0il Area, Eddy County, New
Mexico. Applicant, in the above~styled cause, seeks authority to drill its proposed Forty-Niner
Ridge Unit Well No. 3 to test the Delaware formation at a location 2310 feet from the North line and
1980 feet from the West line of Section 16, Township 23 South, Range 30 East, (12 miles East of
Loving, New Mexico) said location being within the boundaries of the Potash-0il Area as defined by
Division Order No. R-111-A, as amended, and having been objected to by the owners of potash leases
in the area.

(De Novo) (Continued from May 21, 1987, Commission Hearing)

Application of Mallon 0il Company for the reinstatement of oil production allowables and an exception
to the provisions of Division General Rule 502 for certain wells located in the Gavilan—Mancos 0il
Pool, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks an order reinstating
the oil allowables which should have been assigned to the following described wells, all in Township
25 North, Range 2 West, Gavilan-Mancos 0il Pool, for the months of January, February, March, and
April, 1986. Applicant further seeks an exemption to the provisions of Division General Rule 502
which limit the period of time an operator is given to make up any overproduction of oil and casing-
head gas:

Howard Federal "1" Well No. 8 located in Unit H of Sectiom 1;

Howard Federal "1" Well No. 11 located in Unit K of Section 1;

Fisher Federal '"2" Well No. 1 located in Unit A of Section 2;
Ribeyowids Federal "2'" Well No. 16 located in Unit P of Section 2; and,
Johnson Federal "12" Well Wo. 5 located in Unit E of Section 12.

Upon application of Mallon 0il Company, this case will be heard De Novo pursuant to the provisions of
Rule 1220.



CASE J111:

2arinz - Thursday - June 13, 1987

(Continuel from Nav 21, 1387, Commiscion Zeacing)

szplication of Ezamsor-wontia~Grear Jrilling Corvoration for the zmendmenc of Divisizn Order No. 5-312%,
r ion by Divisicn Jrdar Do, T-311%.

aic Arriba County. New Mztico. The New Mexico 0il Conserratior Di-
daved Janvary 16, 1989, issued in Case 373, authorized <he zppiicant to conduct a long-zerm raservcis

assure test In tne Mancos rormation using certaia wells im Ric Arriba County and further authorized
the saut=-in of cercain wells and provisew it mc.chs sizer .omplecion of tae test during which cerzain
actumulated undecproduction can be made :p. Applicant, in che zbuve-st7led cause, now sesks the
amendnensz oI said lrder No. K-31.4 to ‘rovide Zor cwelv: nontas :ftar comp.etica of the rasarveir
ssure cest during wihich to make up u..e ac:malated - nderproduction of :zrcain wells resulting from
zest. Arplicant further riguests tiat .11 other -rovisiouns in said Crier No. 2-817. rgmzin in
forcze snda zffect.

(Coatirued from May 21, 1287, Commissfoa Hearing)

seplication of Benson—Montin-Grear Drilling Corporation for the expansion of the BMG West Pvertd
Chiquito-i{ancos Trassure Maintenance 2roject Area, Ris Arriba County, New Mexico. Applican+~, in th
i1bove-styled cause, seeks the exransion :f the 3MG West Puerco Thiguito-Mancos Pressure Maintenan:e
Prolect Area as promulgaced by Divisicn Crder Yo. R--2401, as ameaaed, to include cartain lands in
lownships 24, 25, ard 23 North., Rangze . West.

ae
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Dockets Nos.

Docket No. 28-87

30-87 and 31-87 are tentatively set for October 7 and 21, 1987. Applications for hearing must be

filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 23, 1987

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner:

CASE 9213:

CASE 9214:

CASE 9215:

CASE 9216:

CASE 9208:

CASE 9202:

CA3SE 9217:

CASE 9129:

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Paramount Petroleum Corporation and all other interested parties to appear and show cause why the
Aztec Totah Unit Well No. 7 located on a Federal tract of land 660 feet from the South line and 1980
feet from the East line (Unit O) of Section 20, Township 29 North, Range 13 West, San Juan County,
New Mexico (which is approximately 1.2 miles south of the San Juan River Bridge on New Mexico Highway
371), should not be plugged and abandoned in accordance with a Division-approved plugging program.

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Paramount Petroleum Corporation, National Surety Corporation, and all other interested parties to
appear and show cause why the Aztec Totah Unit Well No. 16 located 705 feet from the South line and
2110 feet from the East line (Unit 0) of Section 18, Township 29 North, Range 13 West, San Juan
County, New Mexico (which is approximately 1 mile west of the San Juan River Bridge on New Mexico
Highway 371), should not be plugged and abandoned in accordance with a Division-approved plugging
program.

Application of Harvey E. Yates Company for a unit agreement, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks approval of the Honeydew Unit Area comprising 720 acres,
more or less, of State lands in Sections 35 and 36, Township 18 South, Range 35 East, said acreage
being approximately 3.5 miles west of Arkansas Junction, New Mexico. Applicant further seeks that
Meridian 0il, Incorporated be named operator of said unit.

Application of Harvey E. Yates Company for a horizontal drainhole pilot project, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to deepen its Young Deep Unit Well No. 8, located
660 feet from the North line and 860 feet from the East line (Unit A) of Section 9, Township 18 South,
Range 32 East, through the North Young-Bone Spring Pool to a depth of approximately 9,000 feet and to
then drill multiple short radius horizontal drainholes therefrom bottoming each of said holes in the
Bone Spring formation and extending laterally a maximum of 400 feet. Said well is located approximately
6 miles south of Maljamar, New Mexico.

(Readvertised)

Application of Hixon Development Company for a gas storage well, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks authorization to utilize its Carson Unit Well No. 34-18
located 660 feet from the South line and 1976 feet from the East line (Unit 0) of Section 18, Township
25 North, Range 11 West, Bisti-Lower Gallup Pool (which is approximately 5 miles south-southeast of
the Carson Trading Post), as a gas storage well.

(Continued from August 26, 1987, Examiner Hearing)

Application of Meridian 01l Inc. for compulsory pooling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the
Devonian formation underlying the NE/4 NE/4 (Unit A) of Section 35, Township 18 South, Range 35 East,
forming a standard 40-acre oil spacing and proration unit to be dedicated to a well to be drilled at a
standard oil well location thereon. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well. Said location is approximately one mile north from the junction of New Mexico
Highways Nos. 8 and 529.

Applicacion of Meridian 0il Inc. for a horizomtal directiomal drilling pilot project and special
operating rules therefor, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks
authority to initiate a horizontal directional drilling pilot project in the NE/4 of Section 23, Town-
ship 30 North, Range 7 West, forming a standard 160-acre spacing and proration unit in the Fruitland
formation. The applicant proposes to drill a well vertically on said unit at a standard location 1135
feet from the North line and 1635 feet from the East line (Unit B) of said Section 23 and to then drill
horizontally therefrom, bottoming said wellbore in the Fruitland formation at a vertical depth of
approximately 3000 feet and extending laterally approximately 1470 feet. Applicant further seeks
special rules and provisions thereon including the designation of a prescribed area within the unit
limiting the horizomtal extent of the wellbore. Said location is approximately 4 miles east of the
Navajo Reservoir Dam.

(Continued from August 26, 1987, Examiner Hearing)

Application of Virginia P. Uhden, Helen Orbesen, and Carrol O. Holmberg to void and vacate Division
Order Nos. R-7588 and R-7588-4, San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks an order vacating Division Order Nos. R-7588 and R-7588-A, which orders promulgated Special
Rules and Regulations for the Cedar Hill-Fruitland Basal Coal Pool, including a provision for 320-
acre spacing and designated well locactions.
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CASE 9218: aApplication of Read & Stevens Inc. for compulsory pooling pursuant to Division General Rule 1207.1.(ii),

CASE 9219:

CASE_9220:

CASE 9221:

CASE _9222:

CASE 9223:

CASE 9224:

CASE 9225:

Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pursuant to Division
General Rule 1207.1.(ii), pooling all mineral interests from the surface to the base of the Yates
formation underlying the NE/4 NE/4 (Unit A) of Section 15, Township 20 South, Range 34 East, forming a
standard statewide 40-acre oil spacing and proration unit to be dedicated to a well to be drilled at a
standard location 660 feet from the North and East lines of said Secriom 15. Applicant further seeks

a 200 percent penalty to be assessed as a charge for the risk involved in the drilling of said well,
$3268.71 per month while drilling and $345.00 per month while producing to be fixed as reasonable
charges, and that the applicant be named operator of said well and unit. Said location is approximately
3 miles south of Milepost 30 on U.S. 62/180. IF THERE ARE NO OBJECTIONS THIS CASE WILL BE TAKEN UNDER
ADVISEMENT.

Application of C&C Stockfarms, Inc. to amend Division Order No. R-8264 (Salt Water Disposal), Lea
County, New Mexico. Applicant, in the above-styled cause, seeks the amendment of Division Order No.
R-8264 to include the Pennsylvanian formation with the previously authorized Wolfcamp formatiom for
disposal purposes in its Aztec State Com Well No. 3 located 660 feet from the South and West lines
(Unit M) of Section 18, Township 16 South, Range 37 East, Northeast Lovington-Pennsylvanian Pool.
Said well is located approximately 3.5 miles southeast of Lovington, New Mexico.

Application of Basin Disposal, Inc. for salt water disposal, San Juan County, New Mexico.

applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Mesaverde formation in a perforated interval to be determined after drilling and running logs in its
proposed disposal well to be located 2207 feet from the North line and 1870 feet from the West line
(Unit F) of Section 3, Township 29 North, Range 11 West. Said well is approximately 2.5 miles North
of Bloomfield, New Mexico.

Application of Zia Energy, Inc. for two non-standard proration units and an unorthodox gas well loca-
tion, Lea County, New Mexico. Applicant, in the above~styled cause, seeks approval for a 20-acre non-
standard oil spacing and proration unit comprising the N/2 NW/4 SE/4 (N/2 of Unit J) of Section 4,
Township 22 South, Range 37 East, Penrose Skelly (Grayburg) Pool, to be dedicated to its R. L. Brunson
Well No. 1 located 2310 feet from the South and East lines of said Section 4. Applicant further seeks
approval for a 20-acre non-standard gas spacing and proration unit in the Penrose Skelly Pool comprising
the S/2 NW/4 SE/4 (S/2 of Unit J) of said Section 4 to be dedicated to its Brumson Well No. 4 located

at an unorthodox gas well location 1650 feet from the South line and 2210 feet from the East line of
said Section 4. Said wells are both located approximately one mile southeast of Eunice, New Mexico.

dpplication of Marathon Oil Company for compulsoryv pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Atoka,
Wolfcamp and Morrow formations underlying the S/2 of Section 16, Township 17 South, Range 35 East, to
form a standard 320-acre gas spacing and proration unit, to be dedicated to a well to be drilled at a
standard gas well location thereon. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well.

Application of Sun Exploration and Production Company for compulsory pooling, Eddv County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests below a depth of
8800 feet underlying the S/2 of Section 15, Township 18 South, Range 27 East, forming a standard 320-
acre gas spacing and proration unit for any and all formations and/or pools within this vertical
extent being developed on 320-acre spacing to be dedicated to a well to be drilled at a standard gas
well location thereon. Also to be considered will be the cost of drilling and completing said well
and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well.
Said location is approximately 10 miles southeast of Artesia, New Mexico.

Application of Robert N. Enfield for an unorthodox gas well location, Eddy Countv, New Mexico.
Applicant, in the above-stvled cause, seeks approval of an unorthodox gas well location 1980 feet
from the North line and 990 feet from the East line (Unit H) of Section 7, Township 19 South, Range
27 East, Undesignaced McMillan-Upper Pennsylvanian Pool (which is approximately 4.3 miles northeast
of Lakewood. New Mexico), the N/2 of said Section 7 to be dedicated to the well.

Application of Mesa Grande, Ltd. for an order pooling all mineral interests in the Gavilan-Mancos 0il
Pool underlying a certain 640-acre tract of land in Rio Arriba County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in the Gavilan-Mancos 0il Pool under-
lving all of Section 20, Township 25 North, Range 2 West, to form a standard 640-acre oil spacing and
proration unit in said pool. Said unit is to be dedicated to the Sun Exploration and Production Company
Loddy Well No. 1 located 1750 feet from the North and West lines (Unit F) of said Section 20 which is
presently completed in and producing from the Gavilan-Mancos 0il Pool and dedicated to a previouslv
approved 320-acre non-standard oil spacing and proration unit (see Rule 2(a) as promulgated by Division
Order No. R-7407-E) underlying the W/2 of said Section 20. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision. Applicant further requests that Sun Exploration and Production
Company remain as operator of the well and that the effective date of any order issued in this case

be retroactive to June 8, 1987. Said well is located approximately 5.3 miles north-northwest of
Lindrith, New Mexico.
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CASE 9226: 1In the matter called by the 0il Conservation Division on its own motion to amend the Special Pool Rules

CASE 9227:

CASE 9228:

CASE 9230:

CASE 9231:

CASE 9232:

for the West Lindrith Gallup-Dakota 0il Pool in Rio Arriba and Sandoval Counties, New Mexico, as pro-
mulgated by Division Order No. R~4314, to reconsider the well location requirements poolwide, to
restate the allowable in the pool to reflect the daily oil allowables for a l60-acre unit in the depth
range of this pool to 382 BOPD as promulgated by Division General Rule 505, and to create a buffer zone
in those sections that adjoin the Gavilan-Mancos 0il Pool to the east (Sections 1, 12, 13, 24, 25 and
36, Township 25 North, Range 3 West, Rio Arriba County) with any additional provisions which may be
necessary and/or advisable to protect correlative rights along the common boundary of the two pools.
Said area is situated 10 to 20 miles west-northwest of Lindrith, New Mexico.

In the matter called by the 0il Comservation Division on its own motion to amend the Special Pool Rules
for the Gavilan-Mancos 0il Pool in Rio Arriba County, New Mexico, as promulgated by Division Order No.
R-7407, as amended, to create a buffer zome utilizing those existing proration units in Sectioms 5, 6,
7, 8, 17, 18, 19, 20, 29, 30, 31 and 32, Township 25 North, Range 2 West, that adjoin the West Lindrith
Gallup-Dakota 0il Pool with any additional provisions which may be necessary and/or advisable to protect
correlative rights along the common boundary of the two pools. Said area is situated 4 to 9 miles
northwest of Lindrith, New Mexico.

In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
abolishing and extending certain pools in Rio Arriba and Sandoval Counties, New Mexico:

(a) ABOLISH the Ojito Gallup-Dakota 01l Pool in Rio Arriba County, New Mexico, in order that the
productive acreage may be included in the West Lindrith Gallup-Dakota 01l Pool in Rio Arriba and
Sandoval Counties, New Mexico.

(b) EXTEND the West Lindrith Gallup-Dakota Q0il Pool in Rio Arriba and Sandoval Counties, New Mexico,
to include therein:

TOWNSHIP 25 NORTH, RANGE 3 WEST, NMPM
Sections 1 through 18: All

Section 19: NE/4

Section 20: N/2

Section 21: N/2

Section 23: NE/4 and S/2

Sections 24 through 26: All

Section 34: S/2

Sections 35 and 36: All

Application of Shell Western E & P Inc. for pool creation, special pool rules, and contraction of
Blinebry, Tubb, and Drinkard Pools, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks the creation of a new oil and gas pool for Blinebry, Tubb, and Drinkard production comprising
all or a portion of Sections 2 through 4, 10 and 11, 14 and 15, and 22 through 24, Township 21 South,
Range 37 East, to be designated as the North Eunice Blinebry-Tubb-Drinkard 0il and Gas Pool, and the
promulgation of special pool rules therefor, including a provision that any well within the pool
designated as a gas well will be subject to the gas proration rules set forth in Commission Order No.
R-8170, as amended, a provision that simultaneous dedicatiom of pool acreage to oil and gas wells will
be allowed, and a provision for well location requirements. Applicant also seeks the concomitant
contraction of the Blinebry Oil and Gas Pool, the Drinkard Pool, and the Tubb 0il and Gas Pool. Said
area is centered approximately 3 miles north-northeast of Eunice, New Mexico.

Application of Shell Western E & P Inc. for statutory unitization, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order unitizing, for the purposes of establishing a
secondary recovery project, all mineral interests in the proposed North Eunice Blinebry-Tubb-Drinkard
0il and Gas Pool underlying 5,018 acres, more or less, of State, Federal, and Fee lands in either all
or portions of the following described lands: Sections 2, 3, 4, 10, 11, 14, 15, 22, 23, and 24, Town-
ship 21 South, Range 37 East. Said unit is to be designated the Northeast Drinkard Unit Area. Among
the matters to be considered at the hearing will be the necessity of unit operations; the designation
of a unit operator; the determination of the horizontal and vertical limits of the unit area; the
determination of the fair, reasonable, and equitable allocation of production and costs of production,
including capital investmant, to each of the various tracts in the unit area; the determination of
credits and charges to be made among the various owners in the unit area for their investment in well
and equipment; and such other matters as mav be necessary and appropriate for carrying on efficient
unit operations; including, but not necessarily limited to, unit voting procedures, selection,
removal, or substitution of unit operator, and time of commencement and termination of unit operations.
Said area is centered approximately 3 miles north-northeast of Eunice, New Mexico.

Application of Shell Western E & P Inc. for a waterflood project, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks authority to institute a waterflood project by the injection
of water into the Blinebry, Tubb, and Drinkard formations in its proposed Northeast Drinkard Unit Area
(Division Case No. 9231), North Eunice Blinebry-Tubb-Drinkard 0il and Gas Pool, underlying portions of
Township 21 South, Range 37 East. Said area is centered approximately 3 miles north-northeast of Eunice,
New Mexico.
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CASE 9229: In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
creating and extending certain pools in Chaves and Eddv Counties, New Mexico:

(a) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Bone Spring production
and designated as the Azotea Mesa-Bone Spring Pool. The discovery well is the Indrex, Inc. Four Forks

Federal Well No. 1 located in Unit H of Section 15, Township 22 South, Range 25 East, NMPM. Said pool
would comprise:

TOWNSHIP 22 SOUTH, RANGE 25 EAST, NMPM
Section 15: NE/4

(b) EXTEND the Aid Yates-Seven Rivers Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM
Section 19: NW/4

(c) EXTEND the West Pecos Slope-Abo Gas Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 5 SOUTH, RANGE 22 EAST, NMPM
Section 27: SW/4

Section 34: All

Section 35: SW/4

TOWNSHIP 6 SOUTH, RANGE 23 EAST, NMPM
Section 4: All

(d) EXTEND the Red Lake Atoka-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 27 EAST, NMPM
Section 22: NW/4
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Docket No. 29-87

DOCKET: COMMISSION HEARING - THURSDAY - SEPTEMBER 24, 1987

OIL CONSERVATION COMMISSION -~ 9 A.M. - MORGAN HALL,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases were continued from the July 16, 1987, Commission hearing and will be further continued to the
OctobeE’lé),;987, Commission hearing.

' ::: CASE 9134: In the matter of the hearing called by the 0il Conservation Division on its own motion to consider the
o amendment of Rule 1207(a)7 regarding notice to royalty interest owners.

CASE 9073: (De Novo)

Application of Mallon 0il Company for the reinstatement of 0il production allowables and an exception
to the provisions of Division General Rule 502 for certain wells located in the Gavilan-Mancos 0il
Pool, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks an order reinstating
the o0il allowables which should have been assigned to the following described wells, all in Township

25 North, Range 2 West, Gavilan-Mancos 0il Pool, for the moriths of January, February, March, and April,
1986. Applicant further seeks an exemption to the provisions of Division General Rule 502 which limit
the period of time an operator is given to make up anv overproduction of 0il and casinghead gas:

Howard Federal "1" Well No. 8 located in Unit H of Section 1;

Howard Federal "1" Well No. 11 located in Unit K of Section 1;

Fisher Federal "2" Well No. 1 located in Unit A of Section 2;
Ribevowids Federal "2" Well No. 16 located in Unit P of Section 2; and,
Johnson Federal "12" Well No. 5 located in Unit E of Section 12.

Upon application of Mallon 0il Company, this case will be heard De Novo pursuant to the provisions of
Rule 1220.



Page 3 of 5§
Commission Hearing - Thursday -~ September 24, 1987 Docket No. 29-87

CASE 8951: Application of Benson-Montin-Greer Drilling Corporation for the amendment of Division Order No. R-8124,
Rio Arriba County, New Mexico. The New Mexico 0il Conservation Division by Division Order No. R-8124,
dated January 16, 1986, issued in Case 8745, authorized the applicant to conduct a long-term reservoir
pressure test in the Mancos formation using certain wells in Rio Arriba County and further authorized
the shut-in of certain wells and provided six months after completion of the test during which certain
accumulated underproduction can be made up. Applicant, in the above-styled cause, now seeks the
amendment of said Order No. R-8124 to provide for twelve months after completion of the reservoir
pressure test during which to make up the accumulated underproduction of certain wells resulting from
the test. Applicant further requests that all other provisions in said Order No. R-8124 remain in
full force and effect.

CASE 9111: Application of Benson-Montin-Greer Drilling Corporation for the expansion of the BMG West Puerto
Chiquito-Mancos Pressure Maintenance Project Area, Rio Arriba County, New Mexico. Applicant, in the
above-styled cause, seeks the expansion of the BMG West Puerto Chiquito-Mancos Pressure Maintenance
Project Area as promulgated by Division Order No. R-3401, as amended, to include certain lands in
Townships 24, 25, and 26 North, Range 1 West.



Docket No. 20-87

Dcckets Nos. 52-37 and 33-87 are tentatively set Zor October 21 and November 4, 1337.

ipplications Zor hearing must be f£iled at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 7, 1987

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or -avid R.
Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas
for November, 1987, from fourteen prorated pools in
Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for

November, 1987, from four prorated pools in San Juan,
Rio Arriba, and Sandoval Counties, New Mexico.

CASE 9179: (Continued from September 9, 1987, Examiner Hearing)

Catanach,

In the matter of the hearing called by the Oil Conservation Division on its
own motion to permit Turman & Hayes, Western Surety Company, and all other
interested parties to appear and show cause why the following four wells
located on the "B" Lee State Lease in Section 7, Township 18 South, Range
35 East, Lea County, should not be plugged and abandoned in accordance with

a Division-approved plugging program:

Well No. 1 located 1650 feet from the North line and 2236 feet
from the West line (Unit F);

Well No. 3 located 2319 feet from the North line and 918 feet
from the West line (Unit E);

Well No. 4 located 2055 feet from the South line and 660 feet
from the West line (Unit L); and_

Well No. 5 located 994 feet from the South line and 330 feet from
the West line (Unit M).

All of these wells are located approximately 2.5 to 3 miles south of
Buckeye, New Mexico.

CTLSE 2213: (Continued from September 23, 1987, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on
its own motion to permit Paramount Petroleum Corporation and all other
interested parties to appear and show cause why the Aztec Totah Unit
Well No. 7 located on a Federal tract of land 660 feet from the South
line and 1980 feet from the East line (Unit 0Q) of Section 20, Township

29 North, Range 13 West, San Juan County, New Mexico (which is approximately

1.2 miles south of the San Juan River 3ridge on New Mexico Highway 371)

’

should not be plugged and abandoned in accordance with a Division-approved

clugging program.



Docket MNo. :0-37

{Continued Zrom Serptemper 23, 1987, Zxaminer Hearing)

In cer of the hearing called by the 02il Ceocnservation Division on 1ts own
motion to permit Paramount Petroleum Corporaticn, Natural Surety Corpcration,
and 21l other interested parties to appear and show cause why the Aztec Totah
Unit Well No. 16 located 70S feet from the South line and 2110 feet Zrom the
Zast line (Cnit O) of Section 18, Township 29 Yorth, Range 13 West, San Juan
County, New Mexico (which is approximately 1 mile west of the San Juan River
3ridge on New Mexico Highway 371), should not be plugged znd abandoned in
accordance with a Division-approved plugging program.

(Continued from September 23, 1987, Examiner Hearing)

Application of Sun EZxploration and Production Company for compulsory pooling,
=ddy County, New Mexico. Applicant, in the above-styled cause, seeks an order
oooling all mineral interests below a depth of 8800 feet underlying the S/2 of
Section 15, Township 18 South, Range 27 East, forming a standard 320-acre gzs
spacing and proration unit for any and all formations and/or pools within this
vertical extent being developed on 320-acre spacing to be dedicated to a well to
pe drilled at a standard gas well location thereon. Also to be considered will
pe the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation
of applicant as operator of the well and a charge for risk involved in drilling
said well. Said location is approximately 10 miles southeast of Artesia, New
exico.

Application of TXO Production Corporation for compulsory pooling and directional
drilling, Lea County, New Mexico. Applicant, in the above-styled cause, seeks

an order authorizing its re-entry intc the plugged and abandoned Mesa Petroleum
Company Hightower Well No. 1 located 810 feet from the North line and 660 feet

from the East line (Unit A) of Section 4, Township 17 South, Range 37 East, wherein
applicant proposes to deepen and deviate said well to the Shipp-Strawn Pool at

a standard sub-surface oil well location in Lot 1 (Unit A) of said Section 4.
Applicant further seeks an order pooling all mineral interests in the Shipp-Strawn
Pool underlving Lot 1 and the SE/4 NE/4 of said Section 4, forming a standard
30.9%-acre spacing and proration unit, to be dedicated to the asove-described well.
Also to be considered will be the cost of re-entering, deepening, and completing
said well and the allocation of the ccst thereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the well and

a charge for risk involved in drilling said well. 3Said well is located approximately
3 miles southeast of Lovington, New MexiTo.

(Continued from September 9, 1987, Examiner Hearing)

Application of Western Oil Producers, Inc. for an unorthodox gas well location,
£ddy County, New Mexico. Applicant, in the above-styled cause, seeks approval of
an anorthodox gas well location 1980 feet from the South line and 660 feet from

the West line (Unit L) of Section 1, Township 22 South, Range 27 East, Undesignated
East Carlsbacd-Wolfcamp Gas Pool, the S/2 of said Section 1 to be dedicated to the
Wwell. 3aid location is approximately % miles east of Carlsbad, New Mexico.

(Readvertised)
(Continued from September 23, 1987, Examiner Hearing)

Application of Hixon Development Company for a gas storage well, San Juan County,
Yew Mexico. Applicant, in the zbove-styled cause, seeks authorization to utilize
123 Carson Unit Well No. 24-13 located 660 feet from the South line and 1976 Zeet

Irom che EZast line (Unit O) of Section 18, Township 25 North, Range 11 West,
2isti-Lower Gallup Pocl (which is approximately 3 miles south-southeast of the

Carson Trading Post), as a gas storage well.
Aipplication of Santa Te Inergy Operating Partners, L. P. Zor four non-standard gas
2rcration anizs, tddv Countyv, New Mexico. Applicant, in the above-styled cause,

seeks apprcval of four 160-acre, more or less, non-standard gas spacing and proration
anits Ior the EZast Carlspad-Wolfcamp Gas Pocol, said units to ccmprise the NW/4 and
SW/d of 3ection 2 and the NW/4 and SW/4 >f Seccion 11, both in Township 22 South,
Range 27 Zast. Said area is 1 miles =2ast of the junction of T. 5. 62/180 and U. S.

Aao

235 1n Carlsbad, MNew Mexico.
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Lrxaminer Hearing - Jednesday - October 7, 1987

CASE

CASE

3802:

CASE

CASE

9202:

9224:

387

9235:

4

(Continued from September 23, 1987, Examiner Hearing)

Application of Robert N. Enfield for an unorthodox gas well location, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox
gas well location 1980 feet from the North line and 990 feet from the East line
(Unit B) of Section 7, Township 19 South, Range 27 East, Undesignated McMillan-
Upper Pennsylvanian Poocl (which is approximately 4.5 miles northeast of Lakewood,
New Mexico), the N/2 of said Section 7 to be dedicated to the well.

(Reopened)

In the matter of Case 8874 being reopened pursuant to the provisions of Division
Order No. R-639-C, which order reclassified the Crosby-Devonian Gas Pool in Lea
County as an associated pool. Interested parties may appear and show cause why
the Crosby-Devonian Associated Pool should not be reclassified as a gas pool to be
governed by the rules set forth by Division Orders Nos. R-639, as amended, and -
R-8170, as amended.

{Reopened)

In the matter of Case 8802 being reopened pursuant to the provisions of Division
Order No. R-8181-B, which order promulgated temporary special rules and regulations
for the South Corbin-Wolfcamp Pocl in Lea County, including a provision for 80-acre
spacing units. Interested parties may appear and show cause why said pool should
not be developed on 40-acre spacing units.

Application of Conoco Inc. for an exception to Division Order No. R-3221, as amended,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks an exception

to the provisions of Division Order No. R-3221, as amended, to permit the disposal

of water produced in conjunction with the production of o0il and gas from its Buffalo
Federal Lease into an unlined pit located in the NW/4 SW/4 of Section 18, Township

18 south, Range 32 East. Said area is located on the Lea County side of the Lea/Eddy
County line approximately 3.75 miles south of Mile Post No. 4 located on New Mexico
Highway 529.

{(Continued from September 23, 1987, Examiner Hearing)

Application of Meridian 0il Inc. for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests
Zrom the surface to the base of the Devonian formation underlying the NE/4 NE/4
(Cnit A) of Section 35, Township 18 South, Range 35 East, forming a standard 40-acre
oil spacing and proration unit to be dedicated to a well to be drilled at a standard
0il well location thereon. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator

of the well and a charge for risk involved in drilling said well. Said location

is approximately one mile north from the junction of New Mexico Highways Nos. 8

and 529.

(Continued from September 9, 1987, Examiner Hearing)

Application of Curtis J. Little for a non-standard gas proration unit and for an
exception to Rule 5(a)2(2) of Division Order No. R-8170, as amended, San Juan County,
New Mexico. Applicant, in the above-styled cause, seeks approval for a lé60-acre
non-standard gas spacing and proration unit comprising the SE/4 of Section 14,
Township 27 North, Range 13 West, Basin-Dakota Pool, to be dedicated to the applicant’
Ffairfield Well No. 1-E, located 1850 feet from the South line and 800 feet from the
Zast line {(Unit I) of said Section l4. Applicant further seeks an exception to Rule
5{a)2(2) of the General Rules for the Prorated Gas Pools of New Mexico as promulgated
by Division Order No. R-8170, as amended, permitting the application of a full
deliverability facter in the formula utilized in determining the allowable for said
non-standard gas proration unit.

g
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- “Wednesday - October 7, 1987

Application of Rocanville Corporation for a non-standard gas proration unit and
Zor an exception to Rule 3(a)2(2) of Division QOrcder No. R-8170, as amended, 3an
Juan County, New Mexico. Applicant, in the above~-styled cause, seeks approval

for a2 l60-acre non-standard gas spacing and proration unit comprising the NE/4

of Section 14, Township 27 North, Range 13 West, Basin-Dakota Pool, to be
dedicated to the applicant's Fairfield Well No. 1, located 1100 feet from the
North line and 990 feet from the East line (Unit A) of said Section 14. Applicant
Zurther seeks an exception to Rule 5(a)2(2) of the General Rules for the Prorated
Gas Pools of New Mexico as promulgated by Division Order No. R-8170, as amended,
permitting the application of a full deliverability factor in the formula utilized
in determining the allowable for said non-standard gas proration unit.
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9168: (Continued from September 9, 1987, Examiner Hearing)

Application of J.(James) A. Davidson for a determination of reasonable well costs,
Lea County, New Mexico. Applicant, in the above-styled cause, as an interested
owner in the Marathon 0il Company Benson Well No. 1 located 330 feet from the
South line and 990 feet from the East line (Unit P) of Section 14, Township 16
South, Range 38 East (located approximately 2 1/2 miles south of the old Hobbs
Army Air Corps Auxiliary Airfield No. 1 on State Highway No. 132), which was
drilled pursuant to the compulsory pooling provisions of Division Order No. R-8282,
as amended, seeks an order ascertaining the reasonableness of actual well costs
Zor the subject well.

ASE 8668: (Reopened) (Continued from September 3, 1987, Examiner Hearing)

In the matter of Case No. 8668 being reopened upon application of Howard Olsen
to reconsider the provisions of Division-Order No. R-8031, issued in said Case
No. 8668 and dated September 27, 1985, which granted the applicdation cf Dovle
Hartman to compulscorily pool all mineral interests from the surface to the base
oI the Langlie-Mattix Pool underlying the SE/4 SE/4 (Unit 2) of Section 23
Township 25 South, 2ange 27 East, forming a standard i0-acre oil spacing
proration unit to be dedicated to a well to ke drilled at a standard oil
location thereon. Said well is located approximately 4 milas east of Jal,
Mexico. . -
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(Reopened) (Continued from September 9, 1987, Examiner Hearing)

In the matter of Case No. 8769 being reopened upon application of Howard Olsen
o reconsider the provisions of Division Order No. R~3091, issued in said

Case No. 8769 and dated December 6, 1985, which granted the application of

Doyle Hartman to compulsorily vool z2ll mineral interests from the surface to

the base of the Langlie-Mattix Pocl underlying the SE/4 NE/4 (Unit H) of Section
26, Township 25 South, Range 37 East, forming a standard 10-acre oil spacing

ancé oproration unit to be dedicated tc a well to be drilled at a standard oil
well location thereon. Said well is located approximately 4 miles east of

Jal, New Mexico.

(\'*z***‘k***********’k‘k**********‘k*************************************X**********t***********

NDocket No. 31-37

JCCHET: ZOMMISSION HEARING - THURSDAY - OCTCOBER 13, 1987

CONSERVATION COMMISSION - 9 A.M. - MORGAN HALL
T LAND OFFICE BUILDING, SANTA TE, NEW MEXICO

September 24, 1987, Commission Hearing)

In =he matter of the 7nearing called bv zhe 0il Conservation Dlvision on 13 own
motion t5 consider zhe amendment of Rule 1207 (a)7 regarding nctlce o rovalty
Lntersss Twners.
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on dearing - Thursday - October. 15, 13887

ZASE 9C73: (De Nove) {Continued from September 24, 1987, Commission Hearing)

Application of Mallon Oil Company for the reinstatement of oil production
allowables and an exception to the provisions of Division General Rule 302
for certain wells located in the Gavilan-Mancos 0il Pool, Rio Aarriba County,
Yew Mexicc. Applicant, in the above-styled cause, seeks an order reinstating
the oil 'allowables which should have been assigned to the following described
wells, all in Township 25 North, Range 2 West, Gavilan-Mancos 0il Pool, for
the months of January, February, March and April, 1986. Applicant further
seeks an exemption to the provisions of Division General Rule 502 which limit
the period of time an operator is given to make up any overproduction of oil
and casinghead gas:

Howard Federal "1" Well No. 8 located in Unit H of Section 1;

Howard Federal "1" Well No. 11 located in Unit X of Section 1l;

Fisher Federal "2" Well No. 1 located in Unit A of Section 2;
Ribeyowids Federal "2" Well No. 16 located in Unit P of Section 2; andg,
Johnson Federal "12" Well No. S located in Unit E of Section 12.

Upon application of Mallon 0il Company, this case will be heard De Novo pursuant
to the provisions of Rule 1220.

CASE 89E51: (Continued £rom September 24, 1987, Commission Hearing)

Application of Benson-Montin-Greer Drilling Corporation for the amendment

of Division Order No. R-3124, Rio Arriba County, New Mexico. The New Mexico
0il Conservation Division by Division Order No. R-8124, dated January 16, 1986,
issued in Case 8745, authorized the applicant to conduct a long-term reservoir
pressure test in the Mancos formation using certain wells in Rio Arriba County
and further authorized the shut-in of certain wells and provided six months
after completion of the test during which certain accumulated underproduction
can be made up. Applicant, in the above-stvled cause, now seeks the amendment
of sald Order No. R-8124 to provide for twelve months after completion of the
reservolr pressure test during which to make up the accumulated underproduction
cf certain wells resulting from the test. Applicant further reguests that zll
other provisions in said Order No. R-8124 remain &n full force and effect.

ZASE 9111: (Continued from September 24, 1987, Commission Hearing)

Application of Benson-Montin-Greer Drilling Corporation for the expansion of

the 3MG West Puerto Chiguito-Mancos Pressure Maintenance Project Area, Rio
Arriba County, New Mexico. Applicant, in the above-styled cause, seeks the
expansion of the BMG West Puerto Chiquito-Mancos Pressure Maintenance Project
Area as promulgated by Division Qrder No. R-3401, as amended, to include certain
lands in Townships 24, 25, and 26 North, Range 1 West.

TLSE 209%: {De Novo)
application of Curtis J. Little for the promulgation of special pocl rules ior

the 0jito Gallup-Dakota 0il Pool or, in the alternative, to abolish the Ojito
Gallup-Dakota 0il Pool and to concomitantly expand the West Lindrith Gallup-Dakota

Jil Pool, Rio Arriba and Sandoval Counties, New Mexico. Applicant, in the above-
stvled cause, seeks to establish special rules and requlations for the Ojito Gallup-
Jakota O1il Pool including a provision for l60-acre spacing. IN THE ALTERMNATIVE,

the applicant seeks to abolish said 0Ojito Gallup-Dakota Oil Pool and to concomitantly
avpand the horizontal limits of the West Lindrith Gallup-Dakota 0il Pool to include
the horizontal extent of the abolished pcol plus the E/2 NE/4 of Section 21,

Township 2% North, Range 3 West, Rio Arriba County, New Mexico.

Jpon Jpplicqt%on of Curtis J. Little, this case will be heard De Novo pursuant
to the nrovisions of Rule 1220. )



iContinued ZIrom September 23, 1987, ZIxamirner Hearing)

In the matter called bv the 01l Conservation Zivision on its own motion Lo amend
she 3Special Pool Rules Zor the West Lindrith Gallup-Dakota 0il Pool in Rio Arriba
and Sandoval Ccunties, New Mexico, as promulgated by Division Order No. R-4214,
<o reconsider the well location reguirements poolwide, tc restate the allcwable
in the pool Lo reflect the dailv oil allowable for a l60-acre unit in the depth
range of this pool to 382 BOPD as promulgated by Division General Rule 305, and
o create a buffer zone in those sections that adjoin the Gavilan-Manccs Oil
200l to the east [(Sections 1, 12, 13, 24, 25 and 36, Township 25 North, Range

3 West, Rio Arriba County) with any additional provisions which may be necessary
and/or advisable to protect correlative rights along the common boundary of the
two pools. Said area is situated 10 to 20 miles west-northwest of Lindrith,

New Mexico.
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fContinued from September 23, 1987, Examiner Hearing)

In the matter called by the 0il Conservation Division on its own motion to amend
zhe Special Pool Rules for the Gavilan-Mancos 0il Pool in Rio Arriba County, New
Mexico, as prcmulgated by Division Order No. R=-7407, as amended, to create a
ouffer zone utilizing those existing proration units in Sections 3, 6, 7, 8, 17,
18, 19, 20, 29, 30, 31 and 32, Township 25 North, Range 2 West, that adjoin the
West Lindrith Gallup-Dakota 0il Pool with any additional provisions which may be
necessary and/or advisable to protect correlative rights along the common boundary
of the two pools. 3Said area is situated 4 to 9 miles northwest ot Lindrith, New
Mexicoe.

JASE 9223: (Continued from September 23, 1987, Examiner Hearing)
In the matter of the hearing called by the 0il Conservation Division on igs own

motion Zor an order abolishing and extending certain pools in Rioc Arriba and
andoval Zounties, New Mexico:

‘al ABOQLI3H the Q3itc Gallup-Dakcta 01l Pool in Rio arriba County, YNew Hdexico,
1n order that the productive acreage may be included in the West Lindrith
Gallup-Dakotz 211 Pool in Rio Arripa and Sandoval <€ounties, lNew Mexico.
(b) EXTEND the West Lindrith Gallup-Dakgota 0il Pocl in Rio Arriba and Sandoval
Counties, YNew Mexico, to include therein:

TOWNSHIP 25 NORTH, RANGE 3 WEST, NMPM

Sections 1 through 18: AIIl

Section 19: XNE/4

Section 20: N/2

Section 21: N/2

Section 23: NE/4 and S/2

Sections 24 through 26: All

Sectlion 34: 5/2

Sections 35 and 26: All

JI2%: ‘{Continued Irom September 23, 1987, Examiner Hearing)
of Mesa Grande, Ltd. for an order pooling all mineral interests
Savilan-Mancos Jil Pool underlving a certain 540-acre =ract of landé in
New Mexico. Applicant, in the above-stvled cause, seeks an

mineral interests in the Gavilan-Mancos 011 Pocl underlving
Township 25 North, Range 2 West, to fcrm a stancdard 540-acre
oration unit in said pool. Said unit is to be dedicated Lo the
d Production Companv Loddy Well No. 1 located 1730 feet

West lines (Unit F) of said Section 20 ~which 1s presenciv
IJQUCLHG Zrom the Gavilan-dancos Jil Pocol and iedicated
Bel provea 20-icre non-s:tandard 2il spacing and prora tlon

ani
2 7rﬂnu;uabed by Divizion Drder Yo. R-7407-%) the
[ 2lso to e considered will bDe the cost r n
pls] and che allcocation of tre z2ost thereo s e
13l nd cﬁar jes for b applicant Zurtne
31 uction Campany remalin as oSperator oI the
= order in i ne ratrcactiv
3 cated approx C $ north-nort
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ommission Hearing - Thursday-October 15, 1987

CASE 9226: Application of Mesa Grande Rescurces, Inc. for compulsory pooling and a non-standard
oil proration unit, Rio Arriba County, New !exico. Aapplicant, in the above-styled
cause, seeks an order pooling all mineral interests in the Gavilan~Mancos Jil 2oo0l
anderlving all of Irregular Section 1, Township 24 North, Range 2 West, forming
a non-standard 650.22-acre oil spacing and proration unit to be dedicated to the
existing Federal Invader Well No. 1 located at a standard location 1040 feet
from the North line and 850 feet from the West line (Unit D) of said Section 1.
Also to be considered will be the cost of drilling and completing said well and
the allocation of the cost thereof as well as actual operating costs and charges
for supervision, designation of the applicant as operator of the well and a
charge for risk inveolved in drilling said well. Said well is located approximately
3.5 miles northeast of Lindrith, New Mexico.



Docket No. 34-87

Dockets Nos. 36-87 and 37-87 are tentatively set for December 2, and December 16, 1987. Applications for hearing
mast be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - MOVEMBER 18, 1987

8:15 A.M. - OIL OONSERVATION DIVISION CONFERENCE ROCM,
STATE IAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will ba heard before David R. Catanach, Examiner, of Michael E. Stogner, Alternate Examiner:

CASE 9179:

CASE 9247:

CASE 9238:

CASE 9239:

CASE 8970:

CASE 9254:

(Continued fram November 4, 1987, Examiner Hearing)

In the matter of the hearing called by the Oil Conservation Division on its own moticn to permit
m&mm,vmmmqm,mmmmmmeswwmmcause
why the following four wells located on the "B" Lee State Lease in Section 7, Township 18 South,
que35hst,1ea¢mmty,stnﬂdmtbeplugqedarﬂabmﬂomdmaocozdmoethha
Divigsion-approved plugging program:

Well No. 1 located 1650. feet from .the .North line and 2236 feet fram the West line
(Unit F);

Well No. 3 located 2319 feet from the North line and 918 feet frum the West line
(Unit E);

Well No. 4 located 2055 feet from the South line and 660 feet from the West line
(Unit L); and

Well No. 5 located 994 feet from the South line and 330 feet from the West line (Unit
M).

All of these wells are located approximately 2.3 to 3 miles south of Buckeye, New Mexico.
{Readvertised) -

Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the East Wind State Unit Area camprising
5,040 acres, more or less, of State and Fee lands in Township 9 South, Ranqu?I:‘ast Said area is
located approximately 7 miles south of the west end of Railroad Mountain. .

{Contimied from November 4, 1987, Examiner Hearing)

Application of Yates Petroleum Corporation for downhole ¢amingling, Lea County, New Mekico.
Applicant, in the above-styled cause, seeks approval to camningle production fram the Sammal~-Queen
and the Undesignated Maljamar Grayburg-San Andres Pools in the wellbore of its Hoover "ADR" State
Well No. 6 located 330 feet frxam the South line and 920 feet from the West lire (Unit M) of Section
1, Township 17 South, Range 33 East. Said well is located approximately 8 miles south of Maljamar,
New Mexico.

(Continued from November 4, 1987, Examiner Hearing)

Application of Yates Petroleum Corporation for downhole camuingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval to coamingle production from the Undesignated
Sarmal-Queen and Undesignated Maljamar Grayburg-San Andres Pools in the wellbore of its Billy "AFS"
State Well No. 2 located 530 feet from the North line and 1750 feet from the West line (Unit C) of
Section 12, Township 17 South, Range 33 East. Said well is located approximately 8 miles east of
Maljamar, New Mexico.

(Reopened)

In the matter of Case 8970 being reopened pursuant to the provisions of Division Order No. R-8330,
which order established a limiting gas-oil ratio for the Sammal-Queen Pool in Lea County of 5,000
cubic feet of gas per barrel of oil for a temporary period of .one year. Interested parties rmay
appear and show cause why the Sanmal-Queen Pool should not be governed by a limiting gas-oil ratia
of 2,000 cubic feet of gas per barrel of oil.

Application of Pogo Producing Campany for an unorthodox gas well location, Lea County, Mew Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location 1980 feet
from the North line and 990 feet from the East line (Unit I} of Section 13, Township 22 South,
Range 32 East, to test the Wolfcamp, Strawn, Atoka, and Morrow formations, the N/2 of said Section
13 to be dedicated to the well. Said well is located approximately 19 miles south-southeast from
the junction of U.S. 62/180 and N.M. 176,
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CASE 9255:

CASE 9256:

CASE 9257:

CASE 9258:

CASE 9241:

CASE 9259:

CASE 9260:

CASE 9261:

DOCRET NO. 34-87

Application of Randall L. Capps for camulsory pcoling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests from the surface to the base of
the Wolfcamp formation underlying the NW/4 SW/4 (Unit L) of Section 18, Township 12 South, Range 38
East, forming a standard 40-acre oil spacing and proration unit to be dedicated to the Gary Bemmett
Pearl Western Well No. 1-Y located at a standard oil well location 1980 feet fram the South line
and 610 feet from the West line of said Sectjon 18. Also to be considered will be the cost of
drilling and completing said well and the allocation of cost thereof as well as actual cperating
costs and charges for supervision, designation of applicant as operator of the well and a charge
for risk involved in drilling said well. Said location is approximately 1.5 miles north of N. M.
Milepost 238 on U.S. Highway 380,

Application of Petroleum Corporation of New Mexico for non-standard oil proration units and two
unorthodox oil well locations, Eddy County, N.M. Applicant, in the above-styled cause, seeks
for two non-standard oil proration units in Irregular Section 36, Township 26 South, Range
30 East, each to be dedicated to wells to be drilled at unorthodox locations. The first unit cam~
prises 40 acres, being all of Lot 4 (25.14 acres) and the western 3/5 of Lot 3 (14.86 acres) with a
well to be located 489 feet from the South line and 1320 feet fram the West line of the sec~ tion.
The second unit camprises 34.86 acres, being all of lot 2 (24.76 acres) and the eastern 2/5 of Lot
3(10.10 acres) with a well located 484 feet from the South line and 2454 feet from the West line of
the section. All measurements and acreages are based on an independent survey taken in August,
1987. This area is on the New Mexico/Texas stateline between N.M. Mile Marker Nos. 45 and 46,

Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Gallup
formation of the Gavilan~Mancos Oil Pool underlying all of Section 14, Township 25 North, Range 2
West, forming a standard 640-acre o0il spacing and proration unit for said pool to be dedicated to a
well to be drilled at a standard cil well location thereon. Also to be considered will be the cost
of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk involved in drilling said well. Said location is approximately 6 miles north of
Lindrith, New Mexico.

Application of BTA (0il Producers for an unorthodox gas well location, lLea County, MNew Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location 1980 feet
from the North line and 660 feet fram the West line (Unit E) of Section 35, Township 22 South,
Range 34 East, Undesignated Antelope Ridge-Atcka Gas Pool, the N/2 of said Section 35 to be
dedicated to the well. Said well is located approximately 3 miles northwest of the San Simon Sink.

(Continued from October 21, 1987, Examiner Hearing)

Application of Petrus Operating Company, Inc. for pool creation and an unorthodox gas well loca-~
tion, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks the creation of a new
gas pool for Lower Pennsylvanian production comprisimng the W/2 of Section 14, Township 16 South,
Rarxye 30 East. Applicant further seeks approval for an unorthodox well location for its Henshaw
Federal Well No. 1 located 330 feet fram the South line and 1750 feet from the West line (Unit N)
of said Section 14. Said area is located approximately 6 miles North-Northwest of Loco Hills, New
Mexico.

Application of Amoco Production Company to rescind Rule 7 of Division Order No. R-8188-A, Rio
Arriba County, New Mexico. Applicant, in the above-styled cause, seeks authority to rescind Rule 7
of the Special Pool Rules for the Northeast Ojito Gallup-Dakota 0Oil Pool, as promilgated by
Division Order No. R-8188~A, removing the restriction to 40-acre depth bracket allowables on wells
located in portions of Sections 35 and 36, Township 26 North, Range 3 West. Said area is located
in the Jicarilla Apache Indian Reservation approximately four miles east of the Southern Union Gas
Campany Ojito Camp.

Application of Sohio Petroleum Company (Standard Oil Production Campany) for a waterflood project,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks authority to institute a
waterflood project by the injection of water into the San Andres formation through five certain
wells on its Phillips-lea lease underlying a portion of Section 31, Township 17 South, Range 34
East, Vacumm Grayburg-San Andres Pool. Said area is located approximately 6.5 miles nortimest of
the oil Hobbs Army Air Corps Auxiliary Airfield No. 4.

Application of Sohio Petroleum Company (Standard Oil Production Campany) for campulsory poeoling and
non-standard oil proration unit(s), Lea County, New Mexico. Applicant, in the above-styled cause,
seeks an order pooling all mineral interests in the Strawn and Atoka formations underlying either
Lot 1 of Section 2, Township 17 South, Range 37 East, to form a non-standard 41.20-acre oil spacing
and proration unit for any and all formations and/or pools developed on- 40-acre spacing within said
vertical limits or Lots 1 and 2 of said Section 2 to form a non—-standard 82.3%-acre oil spacing and
proration unit for any and all formations and/or pools develcped on 80-acre spacing within said
vertical limits, both aforementioned units to be dedicated to a single well to be drilled at a
standard oil well location thereon. Also to be considered will be the cost of drilling and
campleting said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said lucation is approximately S5 miles north of Humble City, New
Mexico.
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CASE 9262: Application of Amerind Oil Campany for campulsory pooling and an unorthodox oil well location, lLea
County, New Mexico., Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Strawn and Atcka formations underlying the E/2 SE/4 of Section 2, Township 17
South, Range 37 East, Undesignated Shipp~Strawn, Undesignated Humble City-Atoka, and Undesignated
Humble City-Strawn Pools, forming a standard 80-acre oil spacing and proration unit to be dedicated
to a well to be drilled at an unorthodox oil well location 1300 feet from the South line and 810
feet from the East line (Unit P) of said Section 2. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision,. designation of applicant as
operatorofﬂxewellandadmgeforriskmvolvedmdrulingsud well., Said location is
approximately 4.5 miles north of Humble City, MNew Mexico.

CASE 8874: (Recpened) (Continued from November 4, 1987, Examiner Hearing)

In the matter of Case 8874 being reopened pursuant to the provisions of Division Order No. R-639-C,
which order reclassified the Crosby-Devonian Gas Pool in lea County as an associated pool.
Interested part;es may appear and show cause why the Crosby-Devonian Associated Pool should not be
reclassified as a gés pool tS be governed by the rules set forth by Division Orders Nos. R-639, as
amended, and R-8170, as amended.

CASE 9263: Application of Conoco, Inc. to amend Division Order No. R~6141, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks to amend Division Order No. R-6141 by authorizing an
gas well location for its proposed Meyer A-1 Well No. 19 to be drilled 1980 feet from the North
line and 890 feet from the East line (Unit H) of Section 18, Township 21 South, Range 36 East,
Eumont Gas Pool. Said well is to be simultaneously dedicated, along with the Meyer A-1 Wells Nos.
6 and 11 located at unorthodox gas well locations in Unit B of Section 18 and Unit K of Section 17,
respectively, to the 440-acre non-standard Eumont gas proration unit camprising the SW/4 and S/2
NW/4 of Section 17 and the N/2 NE/4, SE/4 NE/4, and N/2 SE/4 of Section 18, all of which were
previously authorized by said Order No. R-6141, The subject well is located approximately 2.5
miles west-southwest of Oil Center, New Mexico.

CASE 9264: Application of Sun Exploration and Production Coampany for amendment of Division Order No. R-6483,
lea County, New Mexico. Applicant, in the above-styled cause, seeks to amend Division Order No.
‘R~6483 by authorizing its proposed State "A" A/c-2 Well No. 73 to be drilled at an unorthodox gas
well location 990 feet from the South line and 660 feet from the Fast line (Unit P) of Section 11,
Township 22 South, Range 36 East, Jalmat Gas Pool. Said well is to be simultaneously dedicated,
along with-the -State-*A": A/c=2 WElls Nos:~ ¥4, =36, 42, amd 62 'locatéd in Units B, M, E, and K,
respectively, of said Section 11, to the 640-acre standard Jalmet gas proration unit comprising all
of said Section 11, previously authorized by 'said Order No. R—6483. The subject well location is
apprmumtelySmlessa:ﬂmstofEunlce,Newhh}uco. : : - Seom

CASE 9202: (Continued from November 4, 1987, Examiner Hearing)

Application of Meridian Oil Inc. for campulsory pooling, Lea County, New Mexico. Applicant, in the
above~styled cause, seeks an order pooling all mineral interests from the surface to the base of
the Devonian formation underlying the NE/4 NE/4 (Unit A) of Section 35, Township 18 South, Range 35
East, forming a standard 40-acre oil spacing and proration unit to be dedicated to a well to be
drilled at a standard oil well location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs ard charges for supervision, designation of applicant as operator of the well and a
charge for risk involved in drilling said well. Said location ig approximately one mile north fram
the junction of New Mexico Highways Nos. 8 and 529.

CASE 9265: Application of Tenneco Oil Company for campulsory pooling, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Basin-Dakota Pool
underlying the E/2 of Section 10, Township 29 North, Range 13 West, forming a standard 320-acre gas
spacing and proration unit for said pool to be dedicated to an infill well to be drilled at an
unorthodox surface and bottamhole location previocusly approved by the Division in Orders No. R~-8253
and R-8253-A. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual cperating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said
well. Said location is on a 4.6 acre drill site located on the east side of Vine Avenue and Navaio
Street and immediately north of the Rusty Sun Townhames.

CASE 9240: (Readvertised)

Application of Jerome P. McHugh for compulsory pooling or, in the alternative, an unorthodox oil
well location and a non-standard oil proration unit, Rio Arriba County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the West Puerto
Chiquito-Mancos Oil Pool underlying all of Section 35, Township 24 North, Range 1 West, forming a
standard 640-acre oil spacing and proration unit in said pool o be dedicated to a well to be
drilled at a standard oil well location thereon. Also to be considered will be the cost of
drilling and campleting said well and the allocation of the cost thereof as well as actual
operating costs al cha.rges for supervision, designation of applicant as cperator of the well and a
charge for risk involved in dn.ll.mq said well. In the alternative, applicant secks appraval ot a
320-acre non-standard oil spacing and proration unit in said pool consisting of the E/2 of said
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Section 35 to be dedicated to a well to be drilled at an unorthodox oil well location 890 feet from
the North line and 840 feet from the East line (Unit A) of said Section 35. Said location is
approximately 7 miles east-southeast of Lindrith, New Mexico.

CASE 9266: Application of Pennzoil Campany for campulsory pooling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in the Strawn and Atoka formations
underlying the S/2 NW/4 of Section 14, Township 16 South, Range 37 East, Undesignated Northeast
Lovington-Pennsylvanian Pool, forming a standard 80-acre oil spacing and proration unit for said
pool to be dedicated to a well to be drilled at a standard location thereon. Also to be considered
will be the cost of drilling and campleting said well and the allocation of the cost thereof as
well as actual operating casts and charges for supervision, designation of applicant as operator of
the well and a charge for risk involved in drilling said well. Said location is approximately 6
miles west-soutlwest of the Hobbs Army Air Corps Axiliary Airfield No. 1.

CASE 9267: Application of Pennzoil Company for campulsory pooling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in the Strawn and Atoka formations
underlying the E/2 SE/4 of Section 22, Township 16 South, Range 37 East, Undesignated Northeast
Lovington-Pennsylvanian Pool/Undesignated Casey-Strawn Pool, forming a standard 80-acre oil spacing
andprorat:.onumttobededicatedtoawlltobedn.lledatastandardlmtxmt!*:ereon Also to
be cansidered will be the costs ofdrillingandcmpletingsaidwellarﬂtheallocatmn of the
costs thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well and a charge for risk involved in drilling said well. Said
location is approximately 2.75 miles south of N.M. Milepost 7 on N.M. Highway No. 83.

CASE 9268: Application of Pennzoil Company for compulsory pooling and an unorthodox oil well location, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Strawn and Atoka formations underlying either the SW/4 SW/4 of Section 3, Township
17 South, Range 37 East, to formr a standard 40-acre oil spacing and proration unit within said
vertical limits or the E/2 SW/4 of said Section 3 to form a standard 80-acre oil spacing and
proration unit for any and all formations and/or pools developed on 80-acre spacing, both
aforementicned units to be dedicated to a well to be drilled at an unorthodox oil well location
1310 feet from the South line and 1980 feet from the West line (Unit N) of said Section 3. Also to
be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in drilling said well. Said location is
approximately 4.5 miles north-northwest of Humble City, New Mexico.

CASE 9123: (Contimued from October 7, 1987, Examiner Hearing)

Application of Curtis J, Little for a non-standard gas proration unit and for an exception to Rule
5(a}2(2) of Division Order No. R-8170, as amended, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks approval for a 1l60-acre non-standard gas spacing and proration unit
comprising the SE/4 of Section 14, Township 27 North, Range 13 West, Basin~Dakota Pool, to be
dedicated to the applicant's Fairfield Well No. 1-E, located 1850 feet fram the South line and 800
feet from the East line (Unit I) of said Section 14. Applicant further seeks an exception to Rule
5(a)2(2) of the General Rules for the Prorated Gas Pools of New Mexico as pramilgated by Division
Order No. R-8170, as amended, permitting the application of a full deliverability factor in the
formula utilized in detemminingg the allowable for said non-standard gas proration unit.

CASE 9124: {Continued fram October 7, 1987, Examiner Hearing)

Application of Rocanville Corporation for a non-standard gas proration unit and for an exception to
Rule S(a)2(2) of Division Order No. R-8170, as amended, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks approval for a 160-acre non-standard gas spacing and proration unit
comprising the NE/4 of Section 14, Township 27 North, Range 13 West, Basin-Dakota Pool, to be
dedicated to the applicant's Fairfield Well No. 1, located 1100 feet from the North line and 990
feet from the East line (Unit A) of said Section 14, B3pplicant further seeks an exception to Rule
5(a)2(2) of the General Rules for the Prorated Gas Pools of New Mexico as pramilgated by Division
Order No. R-8170, as amended, permitting the application of a full deliverability factor in the
formula utilized in determining the allowable for said non-standard das proration unit.

CASE 9219: {Continued fram October 21, 1987, Examiner Hearing)

Application of C& Stockfarms, Inc. to amend Division Order No. R-8264 (Salt Water Disposal), Lea
County, New Mexico. Applicant, in the above-styled cause, seeks the amendment of Division Order
No. R-8264 to include the Pennsylvanian formation with the previously authorized Wolfcamp formation
for disposal purposes in its Aztec State Com Well No. 3 located 660 feet fram the South and West
lines (Unit M) of Section 18, Township 16 South, Range 37 East, Northeast Lovington-FPennsylvanian
Pool. Said well is located approximately 3.5 miles southeast of Lovington, New Mexico.
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_CASE 9134:
O

————.

CASE 9226:

CASE 9227:

CASE 9095:

CASE 9225:

CASE 9236:

DOCKET: OCOMMISSION HEARING ~ TIURSDAY - NOVEMBER 19, 1987

OIL CONSERVATION CCMMISSION - 9:00 AM MORGAN HALL,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

(Readvertised)

In the matter of the hearing called by the Oil Conservation Division on its own motion to consider
the amencdment of Rule 1207(a)7 regarding notice to royalty interest cwners.

(Readvertised)

In the matter called by the Oil Conservation Divisijon on its own motion to amend the Special Pool
Rules for the West Lindrith Gallup-~Dakota Oil Pool in Rio Arriba and Sandoval Counties, New Mexico,
as promulgated by Division Order No. R-4314, to reconsider the well location requirements poolwide,
to restate the allowable in the pool to reflect the daily oil allowable for a 160-acyre unit in the
depth range of this pool to 382 BOPD as pramilgated by Division General Rule 505, and to create a
buffer zone in those sections that adjoin the Gavilan-Mancos Oil Pool to the east (Sections 1, 12,
13, 24, 25 and 36, Township 25 North, Range 3 West, Rio Arriba County) with any additional provi-
sions which may be necessary and/or advisable to protect correlative rights along the common
boundary of the two pools. Said area is situated 10 to 20 miles west-northwest of Lindrith, New
Mexico

(Readvertised)

In the matter called by the Oil Conservation Division on its own motion to amend the Special Pool
Rules for the Gavilan-Mancos Oil Pool in Rio Arriba County, New Mexico, as promulgated by Division
Order No. R-7407, as amended, to create a buffer zone utilizing those existing proration units in
Sections 5, 6, 7, 8, 17, 18, 19, 20, 29, 30, 31, and 32, Township 25 North, Range 2 West, that
adjoin the West Lindrith Gallup-Dakota Oil Pool with any additional provisions which may be
necessary and/or advisable to protect correlative rights along the common boundary of the two
pools. Said area is situated 4 to 9 miles northwest of Lindrith, New Mexico.

(De Rovo) (Readvertised)

Application of Curtis J. Little for the promulgation of special pool rules for the Ojito
Gallup-Dakota Oi) Pool or, in the altermative, to abolish the 0jito Gallup-Dakota 0il Pool and to
concanitantly expand the West Lindrith Gallup~Dakota 0Oil Pool, Ric Arriba and Samdoval Counties,
New Mexico. Applicant, in the above-styled cause, seeks to establish special rules and regulat:.ons
for the Ojito Gallup~Dakota Oil Pool including -a provision- for 160-acre spacing. "IN THE
ALTERNATIVE, the applicant seeks to abolish said Ojito Gallup-Dakota Oil Pool and to concamitantly
expand the horizontal limits of the West Lindrith Gallup-Dakota Oil Pool to include the horizontal
extent of the abolished pool plus the E/2 NE/4 of Secticn 21, Township 25 North, Range 3 West, Rio
Arriba County, New Mexico. Upon applicaticn of Curtis J. Little, this case will be heard De Novo
pursuant to the provisions of Rule 1220.

(Readvertised)

Application of Mesa Grande, Ltd. for an order pooling all mineral interests in the Gavilan-Mancos
Oil Pool underlying a certain 640-acre tract of land in Rio Arriba County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the CGavilan-Mancos 0il
Pool underlying all of Section 20, Township 25 North, Range 2 West, to form a standard 640-acre oil
spacing and proration unit in said pool. Said unit is to be dedicated to the Sun Exploration and
Production Company Loddy Well No. 1 located 1750 feet from the North and West lines (Unit F) of
said Section 20 which is presently campleted in and producing fram the Gavilan-Mancos 0il Pool and
dedicated to a previously approved 320-acre non-standard oil spacing and proration unit (see Rule
2(a) as promlgated by Division Order No. R-7407-E) underlying the W/2 of said Section 20. Also to
be considered will be the cost of drilling and completing said well and the allocation of the cost -
thereof as well as actual operating costs and charges for supervision. Applicant further requests
that Sun Exploration and Production Cowpany remain as operator of the well and that the effective
date of any order issued in this case be retroactive to June 8, 1987. Said well is located
approximately 5.5 miles north—northwest of Lindrith, New Mexico.

(Readvertised)

Application of Mesa Grande Resources, Inc. for compulsory pooling and a non-standard oil proration
unit, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling
all mineral interests in the Gavilan-Mancos Oil Pool underlying all of Irreqular Section 1,
Township 24 North, Range 2 West, forming a non-standard 650.22-acre oil spacing and proration unit
to be dedicated to the existing Federal Invader Well No. 1 located at a standard location 1040 feet
from the North line and 850 feet from the West line (Unit D} of said Section 1. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of the applicant
as operator of the well and a charge for risk involved in drilling said well. Said well is located
approximately 3.5 miles northeast of Lindrith, New Mexico.



