
Texaco USA 
Producing Department 

P O Box 3109 
Midland TX 79702 
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October 20, 1987 

New Mexico O i l Conservation D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New Mexico 87 501 

Re: Case No. 9134 - Amendment of Rule 1207(a)7 

Gentlemen: 

Mr. J e f f T a y l o r has a d v i s e d me t h a t i n Case No. 9134 the O i l 
Conservation D i v i s i o n i s proposing t o c l a r i f y i t s n o t i c e r u l e s by 
e l i m i n a t i n g Rule 1207(a)7. I t i s understood t h a t t h i s case w i l l 
be heard a t the Commission hearing i n November, 19 87 . Texaco 
Inc. agrees t h a t t h i s p r o v i s i o n of the n o t i c e r u l e s i s unnecessary. 
I n f a c t , t h e r e q u i r e m e n t t o p r o v i d e such n o t i c e t o r o y a l t y 
i n t e r e s t owners i s b e l i e v e d t o be r e g u l a t i o n of matters t h a t are 
p r o p e r l y c o n t r a c t u a l between lessor and lessee, and over which 
the Commission should n o t a t t e m p t t o e s t a b l i s h j u r i s d i c t i o n . 
Texaco t h e r e f o r e supports the D i v i s i o n ' s proposed e l i m i n a t i o n of 
Rule 1207(a)7. 

Yours very t r u l y . 

ALLAN W. DEES 
Regulatory Compliance Manager 
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