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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISON 
STATE LAND OFFICE BLDG. 
SANTA FE, NEW MEXICO 

16 Ju l y 1987 

COMMISSION HEARING 

D i s p o s i t i o n of Cases<|JL34V 9068, 9073, 
8951, and 9111 

BEFORE: W i l l i a m J. Lemay, Chairman 
E r l i n g Brostuen, Commissioner 

I N THE MATTER OF: 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For t h e Commiss ion : 

For t h e A p p l i c a n t : 
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MR. LEMAY: Case 9134, i n the 

matter of the hearing c a l l e d by the O i l Conservation D i v i 

sion on i t s own motion t o consider the amendment of Rule 

1207(a)7 regarding n o t i c e t o r o y a l t y i n t e r e s t owners. 

This case w i l l be continued t o 

the Commission Hearing on September 24th. 

Case 9068, De Novo, a p p l i c a t i o n 

of Sage Energy Company f o r s a l t water d i s p o s a l , Lea County, 

New Mexico. 

Applicant i n the above s t y l e d 

case seeks a u t h o r i t y t o dispose of produced s a l t water i n t o 

the West Tres Papalotes Pennsylvanian Pool i n the pe r f o r a t e d 

i n t e r v a l from approximately 10,401 f e e t t o 10,410 f e e t i n 

i t s New Mexico State Well No. 1, located 560 f e e t from the 

north l i n e — from the no r t h and east l i n e s , excuse me, of 

Section 31, Township 14 South, Range 34 East. 

This case w i l l be continued i n 

d e f i n i t e l y . 

Case 9073, De Novo, a p p l i c a t i o n 

of of Mallon O i l Company f o r the reinstatement of o i l pro

d u c t i o n allowables and an exception t o the pro v i s i o n s of the 

D i v i s i o n General Rule 502 f o r c e r t a i n w e l l s located i n the 
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Gavilan-Mancos O i l Pool, Rio A r r i b a County, New Mexico. 

Applicant i n the above s t y l e d 

case seeks an order r e i n s t a t i n g the o i l allowable which 

should have been assigned w e l l s , a l l i n Township 25 North, 

Range 2 West, Gavilan-Mancos O i l Pool, f o r the months of 

January, February, March, and A p r i l , 1986. 

Applicant f u r t h e r seeks an 

exemption t o the p r o v i s i o n s of D i v i s i o n General Rule 502, 

which l i m i t s the period of time an operator i s given to make 

up any overproduction of o i l and casinghead gas. 

Wells l i s t e d f o r the record: 

Howard Federal 1, Howard Fed

e r a l 1 No. 11. The other was No. 8. 

Fisher Federal 2 Well No. 1. 

Ribeyeowids Federal 2 Well No. 

16. 

Johnson Federal 12 Well No. 5. 

Upon a p p l i c a t i o n of Mallon O i l 

Company t h i s case w i l l be heard De Novo. 

That w i l l be continued t o Sep

tember 24th Commission hearing. 

Case 8951. Again t h i s one, 

l i k e the other one was continued from the June 18th, 1987, 

hearing, a p p l i c a t i o n of Benson-Montin-Greer D r i l l i n g Corpor-
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a t i o n f o r the amendment of D i v i s i o n Order No. $-8124, Rio 

A r r i b a County, New Mexico. 

The New Mexico O i l Conservation 

D i v i s i o n by D i v i s i o n Order No. R-8124, dated January 16th, 

1986, issued i n Case 8745, authorized the a p p l i c a n t to con

duct a long-term r e s e r v o i r pressure t e s t i n the Mancos f o r 

mation using c e r t a i n w e l l s i n Rio A r r i b a County, and f u r t h e r 

authorized the s h u t - i n of c e r t a i n w e l l s and provided s i x 

months a f t e r completion of the t e s t during which c e r t a i n ac

cumulated underproduction can be made up. 

Applicant i n the above s t y l e d 

case now seeks the amendment of said Order No. R-8124 to 

provide f o r twelve months a f t e r completion of the r e s e r v o i r 

pressure t e s t , during which t o make up the accumulated un

derproduction of c e r t a i n w e l l s r e s u l t i n g from the t e s t . 

A pplicant f u r t h e r requests t h a t 

a l l other p r o v i s i o n s of said Order No. R-8124 remain i n f u l l 

f o r c e and e f f e c t . 

This case w i l l be continued t o 

September 24th Commission Hearing. 

And Case 9111, which was con

ti n u e d from June 18th, a p p l i c a t i o n of Benson-Montin-Greer 

D r i l l i n g Corporation f o r the expansion of the BMG West Puer

to Chiquito-Mancos Pressure Maintenance P r o j e c t Area, Rio 
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A r r i b a County, New Mexico. 

Applicant i n the above s t y l e d 

case seeks the expansion of the BMG West Puerto C h i q u i t o -

Mancos Pressure Maintenance P r o j e c t Area as promulgated by 

D i v i s i o n Order No. R-3401, as amended, t o include c e r t a i n 

lands i n Townships 24, 25, and 26 North, Range 1 West. 

This case s h a l l be continued t o 

the Commission September 24th Hearings. 
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C E R T I F I C A T E 

I , SALLY W. BOYD, C.S.R., DO 

HEREBY CERTIFY the foregoing T r a n s c r i p t of Hearing before 

the O i l Conservation D i v i s i o n (Commission) was reported by 

me; t h a t the said t r a n s c r i p t i s a f u l l , t r u e , and c o r r e c t 

record of the hearing, prepared by me t o the best of my 

a b i l i t y . 


