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Cook^ts NOS. K-27 and 22-3" are tentatively set for Jul- 1 ar.d 13, 1987. Applications fcr hearing -.use be 
tiled -JC isast 22 days ir. advance of hearing cute-

DÔ CET: IXAHZNEE ".EARING - WEDNESDAY - JUNE 17, 1987 

8:'5 A.M. - CIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE ELUDINC, S.»NTA FE, NEW :E;CIC3 

Ihe f o i l c v i r a ; cases v i l l be nearc before jficha<=l E. Stoeier, Examiner, or Ir.' i a K. Catar.ach, Altarnace Examiner: 

.L.L0N.A3LE: i Ccr.sidaracion of che allowable pr Auction of j is for Jul". i.-?7, frot; fourteen prorated oooJs '.a 
Laa, Eddy, aad Chaves Cuunties> New Aesctze. 

'-. Considerat.ci of the a l lovable traduction of gas for Jul-*. 1987, from four prorated pools i n 3.>n 
Juan, Rio Arriba, and Sandoval Cjuntie?> ".'ex Maxico. 

CASE H20: (Continued from hay 2C: 1387, Esami Hea-i-.t) 

In che ^ c t e r called by the O i l Conservation Division on i t s own motion to permit Viking Petroleum. 
Inc. and a i l other interested partias to acpaar ana show cause why the Viking Petrolaum, Inc. Grynberg 
State Well No. 1 located 230 feet from the North and East lines ( u n i t A) of Section 12, lovnahip 11 
Souch, Range 27 East, Chaves County, snovld not be plugged and abandoned i n acccidanca v i t h a Division-
approved plugging progr<j;. 

142: (Continued from June 3, 1987, Examiner .learina) 

uppl-caticn of 1X0 Production Corp. l o r compulsory pooling, Lea County, Nev Mexico. 
Apoxicanr, i n the above-stylad c.-.use, seeks an order pooling a l l mineral interests i n t i e Strawn 
forr.aticr. underlying either the S*J/i NE/4 ( J n i t G) : i Section 36, Township 16 South, Range 3 7 East, 
to "orm a standard 40-acre o i l spacing and proration m i t wichin the formation, or the 'A 12. NE/4 of 
said Seccion 36 to form an SO-acre o i l spacing and Proration unit for any and a l l formations and/cr 
pocls within said v e r t i c a l l i c i t s whicn ara ueveloued on 80-acre spacing, either un i t tc be dedicated 
to a well cc be d r i l l e d st a standard iocacic- the'eor. Also to be considered ' . r i l l be rhe ccscs 
incurred i n the d r i l l i n g end ccaplacicn o: the % e ~ i and the a l l o c a t i o n of the costs thereof .it v e i l 
se a c f a l operating cost? and ci srges lor ,-i:rerv-.3 :or.. designation of applicant as rrerac r cf the 
well and a charge for ristc involved i n ̂ r i l i i n r said v e i l . 

CASE 9130: Arpxication cf Maxus Energy Corporation f pr '.p;-rival of an uncrtho'iox gas we l l locacion, Lea Ccurty, 
JPW Mexico. Applicant, i n the abov^-styled cause, seeks approval of an unorthodox gas .-ell location 
•Jor a v a i l to te d r i l l e d 66C feet from the Couth l i n e and 1650 feec from the West l i n e (Unit 0) or 
Seccion 34, Township 22 South, Range 34 East, to test the Wolfcamp Strawn, AtoVa, and Moimw forma
tions, thc W/2 cf said Section to ba dedicated to the w e l l . 

CASE 9127: (Continued irons May 6, L?87. £ tamiem- Hearing) 

Application of McKay O i l Corporation for an unorthodox gas we31 locati o n , Chaves County, New Mexico. 
Applicant, i n the abcve-st"led cause, seaks approval of an unorchodox gas well locacion for a we l l to 
be d r i l l e d 660 feet from the North l i n e ar.d 33C feet from the West l i n e (Unit D) of Section 23, Township 
6 South, Range 22 East, '//est Pecos 3Iope-Abo l o o l , the NT'/4 of said Section 23 to be dedicated to the 
we l l . 

CASE 9I-J1: Applicacion of B e t t i s , Boyle >i Stovall for an unorthodox gas we l l l o c a t i o n , Eddy County, .lew Mexico. 
Applicant, i u the above-styled cause, seeks approval cf an unorthoaox gas well location f c r a well 
to be d r i l l e d 660 feet from the North i i n e and 1980 feet from the West l i n e (Unit C) of Section 9. 
lown^nip 25 South, Range 29 East, co test the Wuifcamp, Strawn, Atoka, and Morrow formations, the W/2 
of said Section 9 Lo be dedicated to the w e l l . 

CASE 9152: Application of Tesacc Producing, Inc. for mnrthoiox gas '.-ell l o o i t i o - , Lea County, New Mexico. 
Applicant, ir. the above-sty lac cause, seeus approval of an unorthodox gao '.'ell location for a weil 
to be d r i l l e d 860 feet from the South lir.2 and 660 feet from the la s t Iir.3 (Unit ?) of Section 1, 
T_wr.ship 18 South, ?.ange 34 East, McTCee foraation, che 3/2 of said Section 1 to bs dedicatee co che 
-..ell. 

LASE 9147: (Continued from June 3, 1987, Examiner hearing., 

Application of P h i l l i p s Petroleum. Company for a non-standard o i l proration u n i t , Laa County.. New 
Mexico. Applicant, i n che above-styled cause, seeks approval of a 120-acra aon-stardard o i l proration 
ur.U comprising che N/2 NW/4 and SW/4 Nw/' of Section 2, Township 19 South, Range 32 East, Undesig
nated East Lus'i-Bcne Spring Pool, to be dedicaced to i t s State "1-2" Well No. 1 located ac a standard 
o i l w eil location 1980 feet from the North l i n e and 660 feet f r m tha West l i n e (Uni: E) cf said 
Section 2. 
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CASE 9153: Application of E s t o r i l Producing Corporation for compulsory ppoling and an unorthodox o i l w e l l loca
t i o n , Lea County, New Mexico. Applicant, i n the above-styled; cause, seeks an order pooling a l l 
aineral interests i n the Strawn formation underlying the N/2 BE/4 of Irregular Section 1, Township 
16 South, Range 36 East, Northeast Lovington-Pennsylvanian Pool, to form a standard 80-acre o i l 
spacing and proration unit for said pool to be dedicated to aj well to be d r i l l e d at an unorthodox 
o i l well location 2300 feet from the South l i n e and 1100 feet; from the East l i n e (Unit I ) of said 
Section 1. Also to be considered w i l l be the costs incurred i n the d r i l l i n g and completion of the 
well and the allo c a t i o n of the costs thereof as well as actual, operating costs and charges for 
supervision, designation of applicant as operator of the well: and a charge for r i s k involved i n 
d r i l l i n g said w e l l . 

CASE 9154: Application of Tenneco O i l Company for an unorthodox gas well, l o c a t i o n , San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox gas well location to be d r i l l e d 
595 feet from the North 1 ine and 335 feet from the East l i n e (Unit A) of Section 1, Township 31 North, 
Range 11 West, Bianco-Pictured C l i f f s Pool, the NE/4 of said Section 1 to be dedicated to the w e l l . 

CASE 9155: Application of Tenneco O i l Company for an unorthodox gas wel l ! l o c a t i o n , San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox gas we l l location to be d r i l l e d 
470 feet from the South l i n e and 1475 feet from the East l i n e ; ( U n i t 0) of Section 25, Township 32 
North, Range 11 West, Bianco-Pictured C l i f f s Pool, the SE/4 of said Section 25 to be dedicated to the 
well . 

CASE 9156: Application of Tenneco O i l Company for an unorthodox gas we l l loc a t i o n , San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox gas we l l location to be d r i l l e d 
510 feet from the North l i n e and 770 feet from the East l i n e (Unit A) of Section 26, Township 32 
North, Range 11 West, Bianco-Pictured C l i f f s Pool, the NE/4 of said Section 26 to be dedicated to the 
well . 

CASE 9123: (Continued from May 20, 1987, Examiner Hearing) 

Application of Curtis J. L i t t l e for a non-standard gas proration unit and for an exception to Rule 
5(a)2(2) of Division Order No. R-8170, as amended, San Juan County, New Mexico. Applicant, i n the 
above-styled cause, seeks approval for a 160-acre non-standard gas spacing and proration uni t com
prising the SE/4 of Section 14, Township 27 North, Range 13 West, Basin-Dakota Pool, to be dedicated 
to the applicant's F a i r f i e l d Well No. 1-E, located 1850 feet from the South l i n e and 800 feet from 
the East l i n e (Unit I ) of said Section 14. Applicant further ,seeks an exception to Rule 5(a)2(2) 
of the General Rules for the Prorated Gas Pools of New Mexico :as promulgated by Division Order No. 
R-8170, as amended, permitting the application of a f u l l d e l i v e r a b i l i t y factor i n the formula 
u t i l i z e d i n determining the allowable for said c.on-scrr.card aas proration u n i t . 

CASE 911-: (Continued from May 20, 1987, E::aainer Hearing) 

Application of Rocanville Corporation for a non-standard gas proration unit and for an exception to 
Rule 5(a)2(2) of Division Order No. R-8170, as amended, San Juan County, New Mexico. Applicant, i n 
the above-styled cause, seeks approval for a 160-acre non-standard gas spacing and proration uni t 
comprising the NE/4 of Section 14, Township 17 North, Range 1$ West, Basin-Dakota Pool, to be dedicated 
to the applicant's F a i r f i e l d Well No. 1, located 1100 feet from the North l i n e and 990 feet from the 
East l i n e (Unit A) of said Section 14. Applicant further seeljs an exception to Rule 5(a)2(2) of the 
General Rules for the Prorated Gas Pools of New Mexico as promulgated by Division Order No. R-8170, 
as amended, permitting the application of a f u l l d e l i v e r a b i l i t y factor i n the formula u t i l i z e d i n 
determining the allowable for said non-standard gas proration u n i t . 

CASE 9141: (Continued and Readvertised) 

Application of Marshall & Winston, Inc. for compulsory pooling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order, pursuant! to Division General Rule 1207.1. ( i i ) , 
pooling a l l mineral interests from the surface to the base of the Abo formation underlying Lot No. 
13 (Unit M) of Irregular Section 6, Township 21 South, Range 3(8 East, forming a standard statewide 
40-acre o i l spacing and proration u n i t , to be dedicated to a we l l to be d r i l l e d at a standard 
location 3350 feet from the South l i n e and 660 feet from the Wfest l i n e of said Section 6. Applicant 
further seeks a 200 percent penalty to be assessed as a charge; for the r i s k involved i n the d r i l l i n g 
of said w e l l , S3600.00 per month while d r i l l i n g and $360.00 per month while producing to be fixed 
as reasonable overhead charges, and that the applicant be named operator of said w e l l and u n i t . 
IF THERE ARE NO OBJECTIONS THIS CASE WILL BE TAKEN UNDER ADVISEMENT. 

CASE 9157: In the matter of the hearing called by the O i l Conservation Division on i t s own motion for an order 
creating and extending certain pools in Chaves and Lea Counties, New Mexico: 

(a) CREATE a new pool i n Lea County, New Mexico, c l a s s i f i e d a£ an o i l pool for San Andres produc
ti o n and designated as the Airstrip-San Andres Pool. The discovery w e l l i s the Amoco Production 
Company State HQ Well No. 6 located i n Unit K of Section 26, Township 18 South, Range 34 East, 
NMPM. Said pool would comprise: 

TOWNSHIP 18 SOUTH, RANGE 34 EAST, NMPM 
SW/4 Section 26: 
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vl'N' CTLLAIE a ne'. pcoi ir. Lei County, New > e:<J co, c le .ss i f i*c 55 an o i l pool f c r Abo oroduction and 
desiccated as the Eti-mrAbc Pocl. ~ht: ;.is^o/er/ j e l l _s tbe "castal 311 and Cas Corooracior. rederal 
1" . "e l l Nc. 5 lacacec i n Er.it K of Section 10 Township 13 Souch, Range 33 East, NMPM. l a i d pool 
vcuic ccxpriae: 

TOWNSHIP i : :oiTh, RANGE 33 EAST, NMPH 
Section 10: SW'4 

(:) CREATE a naw pcol i n Lea County. Njv- Me:-:icc, c l a s s i f i e d 
and designated as the East Lusk-Delaware Pool. Ine discover 
locaced i n Unit S af Section 26, Tot-ns-.ip 19 South, Rar.ic 32 

TOWNSHIP 19 i C P A N G F . "2 £AS1, MTa-M 
Section 25: -

(c) CREATE a new pocl i n Lea County, Nev Mexico, c l a s s i f i e d as an o i l pool for Srushy Canyon produc
t i o n and designated as che Wast Lusk-Delaware Pool. The discover? weil i s the Texaco Inc. New Mexico 
CR State Well No. 1 located ir. Unit D cf Section 32, Township 19 South, Range 32 East, NMPM. Said 
pocl vould comprise: 

TOWNSHIP 19 SOUTH, RANGE 22 EAST, NMPM 
Section 32: NW/4 

(e; CREATE a r.ew pool i n lea County, N=w Mexica, - l a s s i l i e d as an o i l pool for Pennsylvanian produc
tion aad designated as the East Shoo 3ar-Pinr.sylva.iian Pool. The discovery 'veil i s the Mcbil 
Procuciac Taxat, and N=w Mexico Inc. Lcvington Jeep Am.'co State Well No. 1 located ir. Unic E of Section 
6, Township 17 South, Range 36 East, NMPM. Said pool would comprise: 

TOWNSHIP -7 SOUTH, RANGE '6 EAST, NMPM 
Section 6: NW/4 

• f ) CTEATE a aew pcoi ir. lea Councy. N :-w 'eaico, c l a s s i f i e d as an o i l poo_ for Abo orcducrian an 
designated z s che Tu_k-Abc Pcol. The ic-.c very .-ell is -he Coastal O i l and Gss Corporation State 
2~ Weli No. o located i n Unic A cf Secci 1 27, To'.niihip 14 South, Range 32 East, NMPM. Said pool 
would a amp r a ae: 

ICWNSriJ 14 SOUTH, RANGE 32 EJ-.ST NMPM 
Section 27: NE/4 

(g; EXTEND the Northwest Ante.'.ope Ridge-Bone Spring ?ool i n Lea County , New Mexico, to include 
therein: 

TOWNSHIP 23 SOUTH, RANGE 34 EAST, NMPM 
Section 10: SW/4 

(hj INTEND the South Corbin-Wolfcamp ?_>ol i n Lea Councy, New Mexico, t 0 include therein: 

TOWNSHIP 13 SOUTH, RANGE 33 EAST, NMPM 
Section 16: SE/V 

( i ) EXTEND the L i t t l e Lucky Lake-Morrcw Gas Pool in Chaves County, New Mexico, to includ'2 therein: 

TOWNSHIP 15 SOUTH, RANGE 30 EAST, NMPM 
Seccion 30: SW/4 

( j ) ENTEND the Mescalero Zscarpe-Bone Serin.- Pool in Lea Councy, New Mexico, to include cherein. 

TOWNSH[P 18 SOUTH, RANGE 33 EAST• NMPM 
-aection 10; SE/4 

(k) EXTEND the Pitchfork Ranch-Atoka Gaa Pcol i n Lea County, New Mexico, to include therein: 

TOWNSHIP 2 4 SCL—H, RANGE 34 EAST. NMPM 
Section 32: S/2 
Section 33: NW/4 

as au o i l pool for Delaware production 
;.- v-»il i s the Federal AW Weil No. i 
East, NMPM. Said 30c1 weuld comprise: 
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DOCKET: COMMISSION HEARING - THURSDAY - JUNE 18, 1987 

OIL CONSERVATION COMMISSION - 9 A.M. - MORGAN HALL 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

CASE 9131: (Continued from May 21, 1987, Commission Hearing) 

In the matter of the hearing called by the O i l Conservation Division on i t s own motion to consider the 
amendment of Rule 1207 (a)7 regarding notice to royalty interest owners. 

CASE 9068: (De Novo) 

Application of Sage Energy Company for s a l t water disposal, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks authority to dispose of produced s a l t water in t o the West 
Tres Fapalotes-Pennsylvanian Pool i n the perforated i n t e r v a l from approximately 10,401 feet to 10,410 
feet i n i t s New Mexico State Well No. 1 located 560 feet from:the North and East lines (Unit A) of 
Section 31, Township 14 South, Range 34 East. 

Upon application of John Etcheverry, t h i s case w i l l be heard De Novo pursuant to the provisions of 
Rule 1220. 

CASE 9086: (De Novo) 

Application of Harvey E. Yates Company for compulsory pooling, Eddy Countv, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests from a depth of 3595 
feet to 9500 feet underlying the NE/4 SW/4 and SE/4 NW/4 of Section 12, Township 18 South, Range 31 
East, forming two standard 40-acre o i l spacing and proration units to be dedicated to wells to be 
d r i l l e d at standard o i l well locations thereon. Also to be considered w i l l be the cost of d r i l l i n g 
and completing said wells and the a l l o c a t i o n of the cost thereof as well as actual operating costs 
and charges for supervision, designation of applicant as operator of the wells and a charge for r i s k 
involved i n d r i l l i n g that w e l l . 

Upon application of Chevron, USA, t h i s case w i l l be heard De Sovo pursuant to the provisions of Rule 
1220. 

CASE 9148: (Continued from June 3, 1987, Examiner Hearing) 

Application of Texaco Producing Inc. for a d r i l l i n g permit i n the Potash-Oil Area, Eddy County, New 
Mexico. Applicant, i n the above-styled cause, seeks authority to d r i l l i t s proposed Forty-Niner 
Ridge Unit Well No. 3 to test the Delaware formation at a localtion 2310 feet from the North and East 
lines of Section 16, Township 23 South, Range 30 East, said location being w i t h i n the boundaries of 
the Potash-Oil Area as defined by Division Order No. R - l l l - A , as amended, and having been objected 
to by the owners of potash leases i n the area. 

CASE 9158: Application of Texaco Producing Inc. for a d r i l l i n g permit i n the Potash-Oil Area, Eddy County, New 
— Mexico. Applicant, i n the above-styled cause, seeks au t h o r i t y to d r i l l i t s proposed Forty-Niner 

Ridge Unit Well No. 3 to test the Delaware formation at a location 2310 feet from the North l i n e and 
1980 feet from the West l i n e of Section 16, Township 23 South,' Range 30 East, (12 miles East of 
Loving, New Mexico) said location being w i t h i n the boundaries of the Potash-Oil Area as defined by 
Division Order No. R - l l l - A , as amended, and having been objected to by the owners of potash leases 
i n the area. 

CASE 9073: (De Novo) (Continued from May 21, 1987, Commission Hearing) 

Application of Mallon O i l Company for the reinstatement of oil:production allowables and an exception 
to the provisions of Division General Rule 502 for certain wells located i n the Gavilan-Mancos O i l 
Pool, Rio Arriba County, New Mexico. Applicant, in the above-ptyled cause, seeks an order r e i n s t a t i n g 
the o i l allowables which should have been assigned to the following described w e l l s , a l l i n Township 
25 North, Range 2 West, Gavilan-Mancos O i l Pool, for the monthe of January, February, March, and 
A p r i l , 1986. Applicant further seeks an exemption to the provisions of Division General Rule 502 
which l i m i t the period of time an operator i s given to make up any overproduction of o i l and casing
head gas: 

Howard Federal " 1 " Well No. 8 located i n Unit H of Section 1; 

Howard Federal " 1 " Well No. 11 located i n Unit K of Section 1; 

Fisher Federal "2" Well No. 1 located in Unit A of Section 2; 

Ribeyowids Federal "2" Well No. 16 located i n Unit P of Section 2; and, 

Johnson Federal "12" Well No. 5 located i n Unit E of Section 12. 

Upon application of Mallon O i l Company, this case w i l l be heard De Novo pursuant to the provisions of 
Rule 1220. 
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.Ccr.tir.ued froa 'lay 21, 19S7, Ccrcaission Hearing) 

Application : f 3enscn-Mor.cia-C.reer D r i l l i n g lc raoratic n far the amendment of Division Order No. 1.-3114, 
?.ia Arriba County, Mew Ma:<i_o. Che Naw Mexico O i l Conser it.on " ' v i s i o n by Divi;ior. Orr'er No. A-3'21, 
aacec lir.uary 16, 1985, i_.sue-i i n Case 87-5, authorizea tne applicant to conduce, a long-1arm reser-'cir 
pressure c-sc i r the Mancos formation -_sirg certain well., -r. Sic Arriba County and furtaer authorized 
the shuc-in f certain walls ana provided t i z i mcnths a f t e r corral -.z ion cf the tast during which certa. r 
accaaiulataa underproduction can ba made cp. Applicant, i~ t.ie a:;ve-styled cause, now seeks the 
aiencf.ant ot Said Order No. R-8124 c: provide tor twelve r.onths a: car -arrpietio-. of the reservoir 
pressure test during which to make up t i e < ccuou-iatec unaarprcduacaon of certain wells r e s u l t i n g from 
tae tes t . Applicant 'urther requests that t i l other provisions ir. said Order No. R-&12-; remain i n 
fuj.1 force and e f f e c t . 

(Continues from May 21, 1937, Commission Hearing) 

Application aa 3enson-f-[ontin-Greer D r i i i i n = Corporation far the expansion of the 3MG West Puerto 
Chiquata-Mancos Pressure Maincenancc Project Area, liio Arriba County, New Mexico. Aopiicanc, an the 
aacva-styled causa, soeks ane exransua of :ne EMG Wnst Paarrc 'hiquito-Mancos Pressure Maiite:.ar.ce 
Project Area as promulgated by Division Order No. R-3401, is amended, to induce certain iancs ir. 
Townships 24, 25, and 26 North, Range J West.. 


