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REF NO. OG-23 

P.O. BOX 1148 
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Texaco. I n c . 
ATTENTION: Mr. Joe King 
p . 0 . Box 728 
Hobbs. New Mexico 88240 

! 4 ^ 1 0 - S y ! 

Re: F o r t y Miner Ridge U n i t 
19 8 7 Plan of Development j 
Eddy County, New Mexico 

3 

Gentlemen: ; //••<• * .)••• • 
i 4 

The Commissioner of P u b l i c Lands has t h i s date approved your 
19 3 7 P l a n o f D e v e l o p m e n t f o r t h e F o r t y N i n e r Ridge U n i t A rea, 
Eddy County, New Mexico. Such p l a n proposes t o r e c o m p l e t e the 
U n i t W e l l No. 2 i n t h e De l a w a r e and you w i i l a l s o d r i l l two 
a d d i t i o n a l w e l l s t o the Del aware. 

Our a p p r o v a l i s s u b j e c t t o l i k e a p p r o v a l by t h e New M e x i c o 
O i l C o n s e r v a t i o n D i v i s i o n and the Bureau of Land Management. 

Enclosed i s an approved copy f o r your f i l e s . 

I f we may be of f u r t h e r h e l p p l e a s e do n o t h e s i t a t e t o c a l l 
on us. 

Very t r u l y y o u r s , 

W. R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

BY 
FLOYD 0.' PRANDO , D i r e c t o r 
O i l and Gas D i v i s i o n 
(505) 827-5744 

WRIi/FOP/pm 
e n c 1 s . 
cc : 0CD-San t a F e , New M e x i c o 

BLM-Roswell , New Mexico A11n 
Gulram, I n c . 

M r . A r in a n d o L o p e z 



STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION COMMISSION 

APPLICATION OF TEXACO PRODUCING, INC. 
FOR PERMIT TO DRILL IN POTASH-OIL 
AREA, EDDY COUNTY, NEW MEXICO 

Case No. 9148 
Case No. 9158 

REQUEST FOR PRODUCTION OF DOCUMENTS 

To: I n t e r n a t i o n a l Minerals Chemical Corporation 
P.O. Box 71 
Carlsbad, New Mexico 88220 
c/o Charles High, Esq. 
Kemp, Smith, Duncan & Hammond 
P.O. Drawer 2800 

El Paso, Texas 79999-2800 

Pursuant t o S e c t i o n 70-2-8 N.M.S.A. (1978) and New Mexico 

O i l C o n s e r v a t i o n Commission Rule 1211, A p p l i c a n t Texaco 

Producing, I n c . r e q u e s t s the p r o d u c t i o n of the f o l l o w i n g 

documents f o r i n s p e c t i o n and copying at the o f f i c e s of Campbell 

and Black, P.A., 110 North Guadalupe, Suite 1, Je f f e r s o n Place, 

(P.O. Box 2208), Santa Fe, New Mexico 87504-2208 at 9:00 a.m. on 

Friday, June 5, 1987. 

As used h e r e i n the term "document" means a l l w r i t t e n 

recorded or graphic m a t e r i a l of every type and d e s c r i p t i o n , i n 

whatever form, however produced or reproduced, i n c l u d i n g but not 

l i m i t e d t o , a l l o r i g i n a l and a l l n o n - i d e n t i c a l d u p l i c a t e s , copies 

or r e p r o d u c t i o n s t h e r e o f , memoranda, agreements, c o n t r a c t s , 

l e t t e r s of i n t e n t , maps, ch a r t s , c r e d i t r e p o r t s , t e l e x , c a b l e s , 

wires, t e l e c o p i e s , notes, n o t a t i o n s , work papers, desk calendars, 

appointment j o u r n a l s , d i a r i e s , r e p o r t s , r e c o r d i n g s of telephone 

or other conversations or of i n t e r v i e w s , conferences or meetings, 



l e d g e r s , notebooks, bank records, d r a f t s , checks, negotiable or 

no n - n e g o t i a b l e i n s t r u m e n t s , l e a s e s , c r e d i t f i l e s , books of 

account, data c o m p i l a t i o n s , a f f i d a v i t s , n o t i c e s , m i c r o f i l m , 

d i c t a t i o n , r e c o r d s , tape r e c o r d i n g s , c a s s e t t e r e c o r d i n g s , 

photographs, f i l m s , video tapes or cassettes, software or floppy 

disks or d i s k e t t e s , computer storage m a t e r i a l s i n c l u d i n g magnetic 

t a p e s , computer m a t e r i a l s , purchase agreements or c o n t r a c t s , 

i n v o i c e s , purchase orders, statements, monthly or annual r e p o r t s 

of c o n d i t i o n , and any notes, annotations, j o t t i n g , s c r i b b l i n g s , 

f i l e or r o u t i n g marks or o t h e r i n d i c a t i o n s added t o any such 

document, and any d r a f t s , p r e l i m i n a r y v e r s i o n s , r e v i s i o n s , 

c o r r e c t i o n s and amendments thereof. 

REQUEST NO. 1: A l l potash core assay i n f o r m a t i o n evidencing the 

t h i c k n e s s and q u a l i t y of potash reserves underlying Section 16 

and a d j o i n i n g s e c t i o n s i n Township 23 South, Range 30 East, 

N.M.P.M., Eddy County, New Mexico. 

REQUEST NO. 2: A l l documents e v i d e n c i n g the volumes of potash 

reserves i n the areas i d e n t i f i e d i n Request No. 1 above t h a t you 

contend w i l l be l o s t i f Texaco d r i l l s i t s two w e l l s a t the 

proposed l o c a t i o n s i n S e c t i o n 16, Township 23 South, Range 30 

East, N.M.P.M., Eddy County, New Mexico. 

REQUEST NO. 3: A l l documents supporting your contentions t h a t the 

value of potash r e s e r v e s p o t e n t i a l l y l o s t w i l l be between two 

m i l l i o n d o l l a r s and e i g h t m i l l i o n d o l l a r s . 



REQUEST NO. 4 : A l l d o c u m e n t s e v i d e n c i n g y o u r r i g h t t o m i n e i n 

S e c t i o n 1 6 , T o w n s h i p 23 S o u t h , Range 30 E a s t , N . M . P . M . , Eddy 

C o u n t y , New M e x i c o , i n c l u d i n g b u t n o t l i m i t e d t o , l e a s e s , 

a s s i g n m e n t s , f a r m o u t s , o p e r a t i n g agreements and a l l g o v e r n m e n t a l 

a p p r o v a l s . 

REQUEST NO. 5; A l l d o c u m e n t s and maps e v i d e n c i n g y o u r m i n i n g 

p l a n s f o r t h e l a s t t e n y e a r s , a l l f u t u r e m i n i n g p l a n s and areas 

a c t u a l l y mined a n d / o r d e v e l o p e d . 

REQUEST NO. 6: A l l d o c u m e n t s d e m o n s t r a t i n g how y o u d e f i n e o r 

o t h e r w i s e d i s t i n g u i s h " b a r r e n " p o t a s h a r e a s f r o m c o m m e r c i a l 

p o t a s h a r e a s . 

R e s p e c t f u l l y s u b m i t t e d : 

CAMPBELL & BLACK 

J . S c o t t H a l l 
P.O. Box 2208 
Santa Fe, New Mexico 87504-2208 
(505) 988-4421 



MINUTES OF THE ARBITRATION MEETING 
HELD ON MAY 29, 1987 

An a r b i t r a t i o n m e e t i n g t o d i s c u s s t h e d r i l l i n g o f t h e Texaco 
Pr o d u c i n g I n c . F o r t y - N i n e r Ridge U n i t W e l l No. 3 i n S e c t i o n 
16, Township 23 South, Range 30 Ea s t , P o t a s h - O i l Area, was 
h e l d on F r i d a y , May 29, 1987, a t 9 o ' c l o c k a.m. i n Room 205, 
S t a t e Land O f f i c e B u i l d i n g , Santa Fe, New Mexico. The 
m e e t i n g was conducted by W i l l i a m J. LeMay, D i r e c t o r o f t h e 
O i l C o n s e r v a t i o n D i v i s i o n , and V i c t o r T. Lyon, C h i e f E n g i n e e r 
o f t h e O i l C o n s e r v a t i o n D i v i s i o n . An a t t e n d a n c e sheet i s 
a t t a c h e d . 

The m e e t i n g was c a l l e d t o o r d e r by Mr. LeMay a t 9 o ' c l o c k a.m. 
S c o t t H a l l , r e p r e s e n t i n g Texaco P r o d u c i n g I n c . , s t a t e d t h a t t h e 
proposed l o c a t i o n i s i n a b a r r e n area and t h e S t a t e Land O f f i c e 
has approved t h e w e l l as p a r t o f a s t a t e u n i t . He s a i d t h a t 
Texaco i s f a c e d w i t h h a v i n g some o f t h i s l a n d removed from t h e 
p a r t i c i p a t i n g area o f t h e u n i t o r t h e p o s s i b l e l o s s o f t h e 
l e a s e s a l t o g e t h e r i f a w e l l i s n o t d r i l l e d . John L. Seeman 
w i t h Texaco s t a t e d t h a t t h e o r i g i n a l l o c a t i o n , 2310 f e e t from: 
t h e N o r t h and East l i n e s o f s a i d S e c t i o n 16, was a r b i t r a t e d i n 
1986 and, a t t h a t t i m e , t h e p o t a s h people i n d i c a t e d t h e y w o u l d 
n o t o b j e c t i f t h e l o c a t i o n was moved n o r t h and west. He, 
t h e r e f o r e , was under t h e i m p r e s s i o n t h a t t h i s proposed l o c a t i o n , 
2310 f e e t f r o m t h e N o r t h l i n e and 1980 f e e t from t h e West l i n e , 
w o uld be a c c e p t a b l e . He s t a t e d t h a t t h e proposed w e l l w i l l be 
d r i l l e d t o t h e C h e r r y Canyon f o r m a t i o n . R u s s e l l Pool w i t h 
Texaco p r e s e n t e d g e o l o g i c i n f o r m a t i o n and e x p l a i n e d h i s i n t e r 
p r e t a t i o n o f t h e s t r u c t u r e u n d e r l y i n g t h e proposed w e l l . 

C h a r l e s H i g h , r e p r e s e n t i n g t h e p o t a s h g r o u p , t o l d o f t h e l a s t 
a r b i t r a t i o n m e e t i n g a t w h i c h Texaco was t o l d t h e r e would be no 
o b j e c t i o n t o i t s w e l l i f i t was moved t o t h e n o r t h and west 
i n t o t h e b a r r e n area a t a d i s t a n c e e q u a l t o t h e d e p t h o f t h e 
o r e p l u s t e n p e r c e n t . He s t a t e d t h a t t h e proposed new l o c a t i o n 
w i l l waste between two and e i g h t m i l l i o n d o l l a r s o f p o t a s h . 
He suggested t h a t an a c c e p t a b l e l o c a t i o n would be i n t h e 
v i c i n i t y o f t h e S k e l l y w e l l . He e s t i m a t e d t h e d e p t h o f t h e 
p o t a s h t o be 1200 f e e t . He e x p l a i n e d f i r s t and second p o t a s h 
m i n i n g and t h e subsidence o f the e a r t h . D i r e c t i o n a l d r i l l i n g 
was d i s c u s s e d as a p o s s i b l e method o f d e v e l o p i n g t h e o i l and 
gas l e a s e b u t Texaco was opposed t o t h i s method because o f 
t h e a d d i t i o n a l c o s t s i n v o l v e d . I t was p o i n t e d o u t t h a t i f 
t h e proposed w e l l proves o u t , Texaco p l a n s t o d r i l l 64 more 
i n t h e u n i t . Mr. High a s s u r e d t h a t t h e p o t a s h w i l l be 
mined e v e n t u a l l y no m a t t e r how l o n g i t t a k e s and t h p 
p o t a s h i n d u s t r y b e l i e v e s m i n i n g i s dangerous i f an o i l o r 
gas w e l l has been d r i l l e d i n t h e a r e a . Mr. Seeman r e q u e s t e d 
t h a t Texaco be f u r n i s h e d t h e tonnage number o f t h e potash 
t h a t w i l l lie wasted from t h e d r i l l i n g o f t h i s w e ' l l . The 
p o s s i b i l i t y o f m i g r a t i o n o f o i l and methane qns i n l n 1 

p o t a s h mines was d i s c u s s e d . 



Page 2 
Minutes of the A r b i t r a t i o n Meeting 
Held on May 29, 1987 

An a l t e r n a t i v e l o c a t i o n of 1650 f e e t from the North and 
West l i n e s of said Section 16 was suggested and discussed. 
Texaco i s not w i l l i n g t o move t o t h i s l o c a t i o n because of 
a d d i t i o n a l costs r e q u i r e d t o b u i l d roads t o accommodate a 
d i f f e r e n t l o c a t i o n and the l o c a t i o n i s f a r t h e r away from 
the pay. No agreement was reached. 

Mr. High requested a continuance o f Texaco' s a p p l i c a t i o n 
covering the o r i g i n a l l o c a t i o n which was set f o r the 
examiner hearing on June 3, 1987. I t was agreed t h a t 
s a i d a p p l i c a t i o n w i l l be continued t o a Commission hearing 
scheduled f o r June 18 and c o n s o l i d a t e d w i t h an a p p l i c a t i o n 
f o r the subject l o c a t i o n . 

The meeting was adjourned a t 11:30 a.m. 

WILLIAM J. LEMAY 
O i l Conservation 

i r e c t o r 
i v i s i o n 
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ATTENDANCE RECORD 
ARBITRATION MEETING 

MAY 29, 1987 

P a r t i c i p a n t A f f i l i a t i o n 

W i l l i a m J. LeMay 
V i c t o r T. Lyon 
Scott H a l l 
Russell Pool 
John L. Seeman 
Dennis Wehmeyer 
John P u r c e l l 
Clark McNaughton 
Don G a l b r a i t h 
Walt Thayer 
Charles High 

O i l Conservation D i v i s i o n 
O i l Conservation D i v i s i o n 
Campbell & Black (Texaco) 
Texaco Producing Inc. 
Texaco Producing Inc. 
Texaco Producing Inc. 
I n t e r n a t i o n a l Minerals & Chemical 
I n t e r n a t i o n a l Minerals & Chemical 
Western AG-Minerals Company 
I n t e r n a t i o n a l Minerals & Chemical 
Kemp, Smith, Duncan & Hammond 

(Potash I n d u s t r y ) 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVA HUN DIVISION 

June 2 , 1987 
GARREY CARRUTHERS POST OFFICE OOX PWB 

RT ATE LAND OFFICE BUILDING 
SANTA FE. NEW MEXICO H75Q1 

(5051 BP7-53O0 

GOVERNOR 

J . S c o t t H a l l 
Campbell & Black 
Attorneys at Law 
P.O. Box 2208 
Santa Fe, NM 87504-2208 

Gentlemen: 

I n planning the Commission hearing scheduled f o r June 
18, 1987, i t has become c l e a r t o me t h a t some pre-hearing 
agreement may be necessary i n order t o expedite the hearing 
process through l i m i t a t i o n o f r e p e t i t i v e or cumulative 
testimony and s t i p u l a t i o n of f a c t s . I n order t o accomplish 
t h i s , I would ask each o f you t o submit t o the Commission 
and opposing counsel a l i s t of issues t o be covered, 
witnesses, e x h i b i t s , and proposed t i m i n g as soon as 
p r a c t i c a b l e . I would also ask t h a t each o f you d r a f t a 
concise statement of your c l i e n t ' s p o s i t i o n and summary of 
evidence sup p o r t i n g same on not more than one page. From 
t h i s , I would hope t o set out a schedule, a l l o t t i n g t o each 
side an equal amount o f time i n v/hich t o present i t s case or 
pursue cross-examination. By l e t t i n g you know p r i o r t o the 
hearing the amount of time a l l o t t e d t o your case, we hope t o 
maximize your a b i l i t y t o present a c l e a r and convincing case 
t o the Commission on contested issues. Because scheduling 
i s d i f f i c u l t f o r a three member body w i t h many other job 
r e s p o n s i b i l i t i e s , t h i s w i l l a l l o w us t o plan the meeting 
agenda so as t o t r e a t each side f a i r l y w h i l e a l l o w i n g 
s u f f i c i e n t evidence i n the record t o support f i n d i n g s and 
orders. 

Please l e t me have the requested i n f o r m a t i o n by June 10th i f 
p o s s i b l e . 

S i n c e r e l y , \ / \ 

RE: Case Nos. 9148 and <915£J/ 
A p p l i c a t i o n of Texaco, I n c . 

W i l l i a m J. LeMay 
D i r e c t o r 

WJL/ag 



CAMPBELL 8 BLACK, P.A. 
L A W Y E R S 

J A C K M . C A M P B E L L 

B R U C E D . B L A C K 

M I C H A E L B . C A M P B E L L 

W I L L I A M F. C A R R 

B R A D F O R D C . B E R G E 

J . S C O T T H A L L 

P E T E R N . I V E S 

J O H N H . B E M I S 

M A R T E D . L I G H T S T O N E 

June 8, 

G U A D A L U P E P L A C E 

S U I T E I - I I O N O R T H G U A D A L U P E 

P O S T O F F I C E B O X 2 2 0 8 

SANTA FE, NEW MEXICO 87504-2208 

T E L E P H O N E : ( 5 0 5 ) 9 S B - 4 4 2 

T E L E C O P I E R : ( 5 0 5 ) 9 8 3 - 6 0 4 3 

1987 

W i l l i a m J. Lemay, Chairman 
New Mexico O i l Conservation Commission 
310 Old Santa Fe T r a i l 
Santa Fe, New Mexico 87501 

Re: Applicatjjon of Texaco Producing, I n c . : OCC Case 
Number s'QuTjJ and(5T^) 

Dear Mr. Lemay: 

Enclosed are subpoenas f o r I n t e r n a t i o n a l M i n e r a l and 
Chemical Corporation (IMC) and Western Ag M i n e r a l s Company, the 
opponents i n the above-referenced c o n s o l i d a t e d cases. 

On May 29, 1987 the a p p l i c a n t , Texaco P r o d u c i n g , I n c . , 
served i t s Request f o r P r o d u c t i o n of Documents t o both IMC and 
Western Ag i n care of t h e i r a t t o r n e y , Charles High. Although IMC 
and Western Ag have not t i l e d t h e i r responses or o b j e c t i o n s to 
the r e q u e s t s , Mr. High a d v i s e d v i a t e l e p h o n e t h a t one of h i s 
c l i e n t s might produce the documents and t h a t the other had not 
then been contacted. Since t h a t c o n v e r s a t i o n , we have not heard 
again from Mr. High and have been provided none of the documents 
requested. 

Accordingly, we r e s p e c t f u l l y request the issuance of the two 
subpoenas. 

Very t r u l y yours, 

J. S cott H a l l 

JSH/ko 

Enclosure 

cc: Charles High, Esq. 
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( B O S ) I 4 T - 1 1 I S 

T E L E C O P I E R : I t O S l • 4 j ' « 0 » B 

M I D L A N D O F F I C E 

1 0 0 4 N . B>G S P R I N G 

S U I T E > O T 

M I D L A N D , T E X A S 7 S 7 0 I - I 3 4 0 

( B I B ) a « 7 - O O I I 

< O l B ) B « I - * B 3 « 

S A N T A F E O F F I C E 

S O O C A T R O N 

S A N T A F E . N E W M E X I C O B 7 S O I - i B O « 

( s o t l B « a - 4 > i ] 

T E L E C O P I E R : ( B O B ) 

P L E A S E R E P L Y T O : 

Mr. R u s s e l l S. Pool 
Development Engineer 
Texaco U.S.A. 
Midland Operations D i v i s i o n 
P.O. Box 3109 
500 N. Loraine S t r e e t 
Midland, Texas 79702 ~ 

RE: Forty-Niner Ridge U n i t Well No. 3 
Edie County, New Mexico 

Dear Russ 

This w i l l c o n f i r m our telephone c o n v e r s a t i o n today d u r i n g 
which I informed you t h a t the Potash I n d u s t r y would not oppose 
your Company's d r i l l i n g of the above-referenced w e l l p r o v i d e d 
i t i s r e l o c a t e d t o the barren area n o r t h and west of t h e 
c u r r e n t l y proposed s i t e and d r i l l e d from a surface l o c a t i o n 
which i s a dist a n c e away from commercial grade ore equal 
t o the depth_ J^of ^ t j i e ^ pre plus.. l j ) % . p l u s whatever a d d i t i o n a l 
d i s t a n c e your company I I eves i s " ' necessary t o prevent any 
m i g r a t i o n of methane gas i n t o our mine i n the event of a 
leak. 

When you have made the d e t e r m i n a t i o n on t h i s new l o c a t i o n , 
I would appr e c i a t e your l e t t i n g me know the exact l o c a t i o n . 
We w i l l then p l o t the l o c a t i o n on our maps and l e t you know 
our p o s i t i o n . As s t a t e d above, i f the new l o c a t i o n meets 
the g u i d e l i n e s set f o r t h above, we w i l l have no o p p o s i t i o n 
t o the new l o c a t i o n . This i s t r u e even i f , as you suggested, 
you want t o d r i l l t h r e e or f o u r w e l l s . 

I a p p r e c i a t e your cooperation w i t h t h i s matter and I 
look forward t o hearing from you. 
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B ^ s t regards. 

Sin 

CCH:as 
cc: Mr 

Wait T h a y e r 

Jr- ^ n n e t h B ateman 

f HAMMOND 

Jr. 



STATE OF NEW MEXICO 
ENERGY *KO MINERALS OCPARTMENT 

O I L C O N S E R V A T I O N D I V I S I O N 
P. O . O O X 20811 

S A N T A FE, NEW M E X I C O 8 7 5 0 1 

A t i A l t t e n t ** mutt h* from Ih* oulrr b«wii1iilr-« r t the Section. 

form C-10? 
S«<1i*d 10-1-79 

Ov«ro tor L i r o i * Well No . 

Texaco Producing Inc. Forty Niner Ridge Unit 3 
U n l l L«ltv> 

F 

S e c t i o n 

16 
T o w n t h l p 

23-S 
Kong* 

30-E 
County 

Eddy 
A c t u a l I ' o o t a g e L o c a t i o n o l W * l l : 

2310 '.eel from lhe North f ine end 1980 t r e t from tho W e S t 1ln« 
Ground Leve l d e v . Producing, rormat lon Pool DcdlcnU-J Acrcoqv; 

3124' Cherry Canyon Forty Niner Ridge Delaware 40 Acres 

1. Outline fhe acreage dedicatee] to thc subject well by colored pencil or hachure marks on the plat below. 

2. I f more tlinn one lease is dedicated to thc w e l l , outline each nnd identify thc ownership thereof (both as to working 
interest and royally). 

3. I f more than one lense of different ownership is dedicated lo thc w e l l , have the interests of a l l owners been consoli

dated by communitization, unit izat ion, force-pooling, etc? 

ly 1 Yes | | No I f answer is " y e s " type of consolidate on 
U n i t i z a t i o n 

l f answer is "no," l i s t the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if necessary.) 

No allowable w i l l be assigned to the w e l l unt i l a l l interests have been consolidated (by communitization, unit ization, 
forced-pooling, or otherwise) or unt i l a non-standard unit, eliminating such interests, has been approved by the D i v i s i o n . 

NOTICE OF LOC ATION 

I 
I 
I 
I 
I 
I 

f 
I 
I 
I 

BEFORE(COMR'im-TCinG A?' 
PLEASE CHECK WITH DIS 

I 

&1> 
s > I 

I 

< U r i JI 
I 

I'M t L o 

v.1: rr 
•RICT 

r l-r-.'t- - -

I 

Jjt, 

—r < 

i 

6J 

CERTIFICATION 

t hereby certify that the information con

tained herein is true ond complete to the 

best of my knowledge ond belief. 

Name 

B . L . E i l a n d 
Pos i t ion 

Division Surveyor 
Company 

Texaco Producing Inc. 
Do to 

March 24, 1987 

/ hereby certify thol the well locotion 

shown on this plot wos plotted from field 

notes of ectuat *u/veyt mode by me or 

vnder my supervision, ond thot the some 

ts true ond correct to the Vest of my 

knowledge and belief. 

Dote Surv«yrd 

March 23,.1987 
Hit j lRtered Professional lun^Inocr 

and/at Land Curveyoi 

B. L . Eiland : 

C r i l l t l c o l e No. 

4386 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

June 2 , 1987 
GARREY CARRUTHERS POST OFFICE BOX 2038 

STATE LAND OFFICE BUILDING 
SANTA FE.NFW IVEXICD FJ7S01 

r>om n:v7 r;nnn 

GOVERNOR 

Mr. Charles High 
Kemp, Smith, Duncan & Hammond 
P.O. Drawer 2800 
El Paso, TX 79999-2800 

RE: Case Nos. 9148 and ©158 
A p p l i c a t i o n of Texaco, I n c . 

Gentlemen: 

I n planning the Commission hearing scheduled f o r June 
18, 1987, i t has become c l e a r t o me t h a t some pre-hearing 
agreement may be necessary i n order t o expedite the hearing 
process through l i m i t a t i o n of r e p e t i t i v e or cumulative 
testimony and s t i p u l a t i o n of f a c t s . I n order t o accomplish 
t h i s , I would ask each of you t o submit t o the Commission 
and opposing counsel a l i s t of issues t o be covered, 
witnesses, e x h i b i t s , and proposed t i m i n g as soon as 
p r a c t i c a b l e . I would also ask t h a t each of you d r a f t a 
concise statement of your c l i e n t ' s p o s i t i o n and summary of 
evidence supporting same on not more than one page. From 
t h i s , I would hope t o set out a schedule, a l l o t t i n g t o each 
side an equal amount of time i n which t o present i t s case or 
pursue cross-examination. By l e t t i n g you know p r i o r t o the 
hearing the amount of time a l l o t t e d t o your case, we hope to 
maximize your a b i l i t y t o present a c l e a r and convincing case 
t o the Commission on contested issues. Because scheduling 
i s d i f f i c u l t f o r a three member body w i t h many other job 
r e s p o n s i b i l i t i e s , t h i s w i l l a l l o w us t o plan the meeting 
agenda so as t o t r e a t each side f a i r l y w h i l e a l l o w i n g 
s u f f i c i e n t evidence i n the record t o support f i n d i n g s and 
orders. 

Please l e t me have the requested i n f o r m a t i o n by June 10th i f 
p o s s i b l e . 

S i n c e r e l y , v [ | 



K E M P , S M I T H , D U N C A N & H A M M O N D 
A P R O F E S S I O N A L C O R P O R A T I O N 

A T T O R N E Y S A T LAW 

E L P A S O * 

TAD R. SMITH 
JACK DUNCAN 
JOSEPH P. HAMMOND 
JAMES F. GARNER 
LEIGHTON GREEN, JR. 
RAYMOND H. MARSHALL 
ROBERT B. ZABOROSKI" 
W. ROYAL FURGESON, JR. 
CHRIS A. PAUL 
CHARLES C. HIGH, JR. 
DAVJD H. WIGGS, JR. 
JIM CURTIS 
DANE GEORGE 
LARRY C. WOOD 
E. LINK SECK 
M I C H A E L • . M C Q U E E N 

JOHN J. SCANLON, JR. 
TAFFY D. BAG LEY 

L U I S C H A V E Z 

D A V I D S . J E A N S 

D A R R E L L R. W I N D H A M 

R O G E R D. A K S A M I T 

C H A R L E S A. B E C K H A M . J R . 

M A R G A R E T A. C H R I S T I A N 

L I N D A K. K I R B Y 

M A R K D, P I E R C E 

D A N C. D A R G E N E 

J O H N W. M c C H R I S T I A N , J R . 

M A R K E. M E N D E L 

E N R I O U E M O R E N O 

S T A N CY S T R I B L I N G 

T. T A B E R C H A M B E R L A I N, J R . 

N A N C Y C. S A N T A N A 

J E F F R Y H. RAY 

M I T Z I T U R N E R 

P H I L I P R. M A R T I N E Z 

C H R I S T O P H E R J . P O W E R S 

J . S C O T T C U M M I N S 

A L L A N G O L D F A R B 

S U S A N F. A U S T I N 

J O E L F R Y 

J A N E S . S N O W 

R U B E N R O B L E S 

K E N C O F F M A N 

P A U L E. S Z U R E K 

D O N N A C H R I S T O P H E R S O N 

M A R K N. O S B O R N 

E L I Z A B E T H J . V A N N 

T E R R Y D. B A S S H A M 

D A V I D R. N O R M A N 

B E N H. L A N G F O R D 

D A V I D M. H U G H E S 

J O H N R. B O O M E R 

A L W A T K I N S 

L A W R E N C E M. J O R D A N 

J O N A T H A N D. E D E L F E L T 

A L B U Q U E R Q U E t 

J O H N P. E A S T H A M 

T H O M A S S M I D T I I 

R O B E R T A . J O H N S O N 

D O N A L D B. M O N N H E I M E R 

C H A R L E S L. S A U N D E R S , J R . 

A L L A N J . H I S E Y 

D A V I D L. S P O E D E " 

J A M E S L. R A S M U S S E N 

B R U C E E. C A S T L E 

S T E P H E N R. N E L S O N 

K A T H L E E N A Y R E S 

M A R Y C A T H E R I N E M C C U L L O C H 

C O L I N L. A D A M S 

S T E V E N C . J A M E S 

S A N T A F E t 

J O E L. M c C L A U G H E R T Y " 

E L P A S O , T E X A S 7 9 9 0 1 - I 4 4 I 
2 0 0 0 M B A N K P L A Z A 

R O . D R A W E R 2 S O O . 7 9 9 Q 9 - 2 S O O 

( 8 1 5 ) 5 3 3 - 4 1 5 4 

F A C S I M I L E : ( 9 I S ) 5 4 6 - 5 3 6 0 

1915) 5 4 6 - 5 2 9 4 

E A S Y L I N K : £ 2 9 3 7 2 9 3 

T E L E X : 6 1 0 6 0 1 9 9 9 K E M P U O 

A L B U Q U E R Q U E , NEW M E X I C O 8 7 1 0 2 - 3 2 4 0 
2 0 0 L O M A S B O U L E V A R D , N.W., S U I T E 7 0 0 

P. O . B O X 1 2 7 6 , B 7 I 0 3 - 1 2 7 S 

( 5 0 E ) 2 4 7 - 2 3 1 5 

F A C S I M I L E : ( 5 0 5 ) 5 4 3 - 6 0 9 9 

M I D L A N D , T E X A S 7 9 7 0 1 - 3 3 4 0 
1 0 0 4 N O R T H B I G S P R I N G , S U I T E 5 0 7 

( 9 1 5 ) 6 8 7 - O O U 

F A C S I M I L E : ( 9 1 5 ) 6 S 7 - I 7 3 5 

OF COUNSEL: W I L L I A M D U N C A N 

• M E M B E R S T E X A S B A R 

t M E M B E R S NEW M E X I C O B A R 

" M E M B E R S T E X A S A N D N E W M E X I C O B A R S June 30 , 19 87 

S A N T A FE, NEW M E X I C O 8 7 5 0 1 - 2 0 1 6 
123 E A S T M A R C Y , S U I T E 2 0 S 

p. o . B O X e e e o , 8 7 5 0 4 - e e s o 
(505) 982-1913 

F A C S I M I L E : ( 5 0 5 ) 9 8 8 - 7 5 6 3 

Mr. W i l l i a m J. LeMay 
D i r e c t o r , O i l Conservation 

D i v i s i o n 
New Mexico Energy and 

Minerals Department 
5 25 Camino De Los Marquez 
Santa Fe, New Mexico 87501 

RE: Texaco Producing, I n c . , I n t e r n a t i o n a l Minerals and 
Chemical Corporation and Western-Ag Chemical Company; 
Cases Nos. 9148 and 9158 

Dear Mr. LeMay: 

Enclosed i s a copy of the map we agreed t o produce as an 
e x h i b i t i n the above-consolidated cases. 

I am simultaneously sending a copy t o Mr. Scott H a l l , the 
att o r n e y f o r Texaco Producing, Inc. 

Best personal regards. 

S i n c e r e l y , 

KEMP, SMITH, DUNCAN & HAMMOND 

CCH:as 
Enclosures 
cc: Mr. Scott H a l l 

Mr. Walt Thayer 
Mr. Clark McNaughton 
Mr. Don G a l b r a i t h 
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