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WwC Tr. .81380 Mesa Grande Ltd. 95.
Test. Tr. 42724 Rio Arriba, Ltd. _b.
Oatman .87483 100.%
100.00000%
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AUTHORITY FOR EXPENDITURC No._B7728

COMPANY Reading & Bates Petroleum Co.

AMOUNT REQUESTED, Compony Shore Only $__ 85,994

Requested By __ T Rruca Petitt Location _NW Division - Tulsa
Lease No. Leose __ Ingram Federal __Well No._34-16
Field Savilan Mancos Coumy Rio Arriba State New Mexico

REASON FOR EXPENDITURE: To drill and complete an 8200' Gallup well in the

(Include besis for poyout. Use ettoch- NE SE Sec. 16,T25N,R2W, Rio Arriba County, NM.
ment for supporting dota if necessery.)

Estimated Primary Formation & Top Mancas € s706° ¢ sasie )
Estimated Secondary Formation & Top  pakota @ _ 7849 ( -602 )
COST ESTIMATE: Total Tongible Intongible
s $ $
Dry Hole Cost 190,005 6,175 183,830
Completion Cost 325,950 164,700 161,250
BEFORE EXAMINER CATANACH
. CONSERVATION DIVISION
READA M- T
BATES  EXHIBITNO. — Lo
CASE NO. Q8%
$ 515,955 $ 170,875 $ 345,080
ESTIMATED DATE OF Contingencies Salvoge credit o be
EXPENIMTURE - Less Salvage token enly'i:'opiy
Cnd" ment I se rom
. ' L—'—) the project.
Month June Yeor 1987 Project Total $ 515,955
Nl A
APRRONED.
Working Interest Participotion:
me . .
Senior V.P. Compony % Share
T.I -
'}g Reading & Bates 40,6667 . 209,822
Mew Mexico & Arizona land Co. _38.0000 $ 196,063
Hooper,Kimball & Williams Inc. 4,6666 24,078
Vice-President, Qpns 5424’/5) Ibex Partnership 7.8044 40,267
Title PC,LTD 7.8044 40,267
W Clark T 0.4069 2,099
PARTNERS APPROVAL Totionentary Toist lnder the >
ACCEPTED: Will of Warren Clark . 0.,4374 1,102
Carolyn Clark Oatman 0.4374 2,257
Compony
Name Total 1 00 $ 515,955
Tutle Dote




COMPANY

WELL JINGRAM FEDERAL #34-16

Reading & Bates Petroleum Co.

WELL COST ESTIMATE

DATE 11-4-86

LOCATION NE SE Sec.16,T25N,R2W, Rio Arriba County, NM

PROPQOSED TD__g200"

Dakota

EST. DRILLING DAYS __15 days to drill,
12 days to complete

Prepared By:

T. Bruce Petitt

Tangible Wel Costs Producer Dry Hole
Well Pipe $ S
500" _ of9-5/8",36#€ $_8.35 /ft.
5600 of 5%",15.5¢# @ §_4.00  /fy.
2600 of %" 174 @ $_4.75  /ft.
5800'  of2-7/8",J55@ §_2.25 /fr, 51,975 4,175
Wellheod Assembly 3,900 2,000
Subsurface Equip. - packer, rods, pumps, etc. 19,000
Separation Facilities, Installed __ 13,000
Tanks and Shipping Facilities, Installed 18,000
Flow Lines, Pipe & Electric Lines, Installed 25,000
Other Equipment - Pumping Unit, Misc. 40,000
Total Tangibles $ 170,875 $ 615
Intangible Well Costs
Permits, Surveys, Foundations s 1,600 $_ 1.600
Location, Roads & Damages 16,000 12,500
Contract Drilling 79,480 79,480
8,200 f1.@89%__ 8.90 /ft.
2 days @$_3,250 _ /doy
doys @$____ /day
Compl. Unit__12 days @ $_1800 /day 21,600
Cement and Cement Service 23,500 3,500
Drilling Fluid Materials 30,000 30,000
Fuel, Water & Power 7,500 _ 5,000
Supplies 5,000 2,500
Drill Stem Testing e
Coring and Analysis
Wirelire Service
Logging 12,500
Perforating 5,000
Other CBL 3,500 21,000 12,500
Formation Treating 60,000
Tronssortation and Hauling 10,000 5,000
Rentals, Contract Labor, Misc. 12,500 5,000
Enginzering Supervision 10,800 6,000
Geolojical Supervision 5,000 5,000
Overhzad 5,000 2,500
Contingencies 7.5% 36,100 13,250
Total Intangibles $ 345,080 $ 183,830
TOTAL $ 515,955 $ 190,005




RE | READING & BATES PETROLEUM CO.

3200 Mig-Continent Tower
Tuisa, Oklahoma 74103
918 583-8180

July 24, 1987

Mountain States Natural Gas Corporation
P. O. Box 35426
Tulsa, Oklahama 74135

RE: Ingram Federal #43-16 Well

NE/4 SE/4 Section 16-25N-2W

Rio Arriba County, New Mexico
Gentlemen:
Due to the recent 0il Conservation Division Order changing spacing in Gavilan,
Mesa Grande Resources has proposed creating a 640 acre unit for the referenced
well, being all of Section 16. As a result, we are enclosing an Operating
Agreement and AFE for the subject well and unit for your execution.

Please execute and return the Operating Agreement and AFE to the undersigned
at your earliest opportunity.

We would zlso appreciate your share of dry hole costs at this time.
Very truly yours,

READING § BATES PETROLEIM CO.

Eric Koe.ling
Assistant Land Manager

EK/sf
Enclosures BEFORE EXAMINER CATANAGH
OIlL CONSERY
ZEmm ONSERVATION Division

T

EXHIBIT No.

CASE No. __FIKR J
—_—
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RE READING & BATES PETRCLEUM CO.

3200 Mid-Continent Tower
Tulsa, Oklahoma 74103

July 13, 1987 ' 918 583-8180
Arriba Campany Ltd Ralph Gilliland Estate
1200 Philtcwer Building Attn: Anne St Clair
Tulsa, Oklahama 74103 7420 Caruth

Dallas, Texas 75225
Duer Wagner Jr. , - Duer Wagner III
1420 Contirental Plaza 1420 Continental Plaza
777 Main Street 777 Main Street

Fort Worth, Texas 75102 Fort Worth, Texas 75102

Mountain States Natural Gas Corporation
P. O. Box 25426
Tulsa, Oklehoma 74135

RE: Ingram Federal #34-16
Secticon 16-25N-2W
Rio Arriba County, New Mexico

Gentlemen:

As you havz been advised by Mesa Grande Resources, pursuant toc a recent New
Mexico Oil Conservation Division Order we are forming a 640 acre unit for the
Ingram Federal well rather than the 320 acre unit for the Phantom well which
was previously proposed. As a result, I am enclosing invoices for your share
of dry hole costs under the 640 acre unit. Since-the well is currently
drilling, we would appreciate your earliest attention to the invoice and
return to “he undersigned with payment.

Very truly yours,

READING & BATES PETROLEIM CO.

. /
Eric Keelling
Assistant Land Marager
/

sf
Enclosure

v
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RE READING & BATES PETBOI.EUN‘I CO.

3200 MID-CONTINENT TOWER, TULSA, OKLAHOMA 74103, PHONE 918 5838180

0 Mountain States Natural Gas Corporation pate  7-13-87
P. O. Box 35426
Tulsa, OK 74135 . INvOICENO.  AFE-3381
WELL: INGRAM FEDERAL PROPERTY AFE 87728

Section 16-25N-2W
Rio Arriba County, New Mexico

TOTAL DRY HOLE COST: $190,005.00

To invoice you for your share of the Dry Hole cost in the subject well
in the amount of: :

CWNER NAME W.I. AMOUNT
Mountain States Natural Gas 0.03125 $5,937.66
Corporation

Please remit to the attention of Eric Koelling.

R&B Petra. 2095

v




AFFIDAVIT

STATE OF NEW MEXICO)
) ss.
COUNTY OF SANTA FE )

Er:c Koelling, an employee and authorized representative of
Reading & Bates Petroleum Co., the Applicant herein, being first
duly sworn, upon oath, states that the notice provisions of Rule
1207 of the New Mexico 0il Conservation Division have been
complied with, that Applicant has caused to be conducted a good
faith diligent effqrt to find the correct addresses of all
interested persons entitled to receive notice, as shown by
Exhibit "A" attached hereto, énd that pursuant to Rule 1207,
notice has been given at the correct addresses provided by such

rule.

e

Eric Koelling

Subscribed and sworn to before me this 28th day of July,
1987 by Eric Koelling.

U

Notafx\g?blic

My Commission Expires:

:;&L¢J. /0, 119
U

r'(

BEFORE EXAMINER CATANACH
Oil Conservation Division

Reading & Bates Petroleum

Co. EXHIBIT NO. _éft
CASE NO. 9183



CAMPBELL & BLACK. r.A.

LAWYERS

JACK M. CAMPBELL GUADALUPE PLACE
BRUCE D. BLACK
MICHAEL B. CAMPBELL
WILLIAM F. CARR
BRADFORD C. BERGE SANTA FE. NEW MEXICO 87504-2208

J. SCOTT HALL

PETER N. IVES
LJOHN +H, BEMIS TELECOPIER: {805) 983-6043

SUITE | - 11O NORTH GUADALUPE

POST OFFICE BOX 2208

TELEPHONE: (505) 988-4421

MARTE D, LIGHTSTONE

July 7, 1987

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

To all affected interest owners:

Re: Application of Reading & Bates Petroleum Company for
Compulsory Pooling, Rio Arriba County, New Mexico

Dear Interest Owner:

This letter to is to advise you that Reading and Bates
Petroleum Company has filed an application with the New Mexico
0il Conservation Division seeking to pool all unjoined mineral
interest for the drilling of a well at a standard location in
Section 16, Township 25 North, Range 2 West, Rio Arriba County,
New Mexico. Reading & Bates proposes to complete its well in the
Gavilan/Mancos Pool.

This application has been set for hearing before a Division
Examiner on July 29, 1987. You are not required to attend this
hearing., but as an interest owner you may appear and present
testimony. Failure to appear at that time and become a party of

record will preclude you from challenging the matter at a later
date.

Very truly yours,
Ocosttrtly
J. Scott Hall

JSH/dmg
encl.
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RECEIPT FOR CERTIFIED MAIL
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delivered to and the date of delivery.
postmaster for fees and check m.uxmmmv for add

1. Km:oi to whom nm=<m3a ams, and manqmmmma sa

. SENDER:-Complete items 1 m:n 2 when mna.:o:m_ 32_03 are %n:.ca and complete :naa 3and 4,

Put your address in the "RETURN ._.O: momne on :5 Bﬁao aaw. mm::..o to do this will Edéuvﬁzn‘
card from being returned to you. The _.3:3 recelpt fee wilt provide you tHe name oF the person -
tlonal fees the Tollowing services are avallable. o_i_:

aaqamm

2. _U mmﬂ:nSm Delive

3. Article >an_,ommon tor i e

PO . RO X w Lg

IO

c(mbo O_A mptw.m.

LY

4, Article Number -

2184 .3%

- Type of M.m.w._nc. -

ms_msamﬂ. _._23.__ ;
Certified - Jdcop .y >
ExpressMail -+ e v

A>_<<m<m obtain signature of addressee or
agent and DATE DELIVERED. .

L (E:nr:.c.l.JCchwume Coer

A

%ﬁcal gant S %\

7. Ddte of Delivery

8. Addressea’s A dress _ﬂ 2&3\
fee paid, o
\w\%ﬂ? T

RN W

PS Form 3811, Feb. 1986

». . DOMESTIC RETURN RECEIPT ,

R
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. SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4.

Put your address in the “RETURN TO" space on the reverse side. Failure to do this will préventthis
card from being returned to you. The return receipt fee will provide you the name of the person -

PR R
1. g Show to whol

delivered to and the date of delivery. For additional feas the following services o«o 95 m e.
postmaster for fees and. o:mnr box{es) for additional service(s) _.encmzca. I

m %__<o_.ea date, and addrassee’s address.’

‘2.0 mm.»_._n»oa Uo=§_.<.

FACYURNRE ¢

3. >_.=o.o >aa_.wwm\.“ to: Qm\\
wh
3 0 PAA touwer Bedy

us@,@ 0K 7403 -

S

4, Article Number

h.wow%@\ mem

Type of Service:
Registered Insured
Certified cop
Express Mail

Always obtaln signature of addressee or
agent and DATE DELIVERED.

6. Signature — Addressee

8. Addressee’s Address (ONLY if
requested and fee pa &

X N
m.m_nsm::olb, nt

7. Date of Delivery

T/o 87

PS Form 3811, Feb. 1986

DOMESTIC RETURN RECEIPT
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card from being returned to you. The return receipt fee will
delivered to and the date of dellve
postmaster for fees and chec

. SENDER: Complete items 1 and 2 when additional 8_.<_8a are desired, and complete items 3 and 4.
Put your address in the “RETURN TO" space on the reverse -_ao Fallure todo’ this will prevent-this ,

ox(es) for additional service(s) _dn:mmuon_ S e

ix:~

rovide you the namé of the person; »

+ 2, [1 Restriétéd Ue=<o_.<. R

3. Article >na3§a to::

o Al

1. ﬁu Show to whom %__<m_.3 %B. and addressea's address.

JR00 B&&E«x\@&m
Tl da, bl q{\ew

4, Article Number

\Q@a 2895~ MDO
. Type of Service: o

@ma_a%a S Insured
ertified - coD .
Express Mail

Always obtain signature of addressee or
agent and DATE DELIVERED. *

“.

©. Addrusses’s Address S.F b 4 Q
. Rﬁ:mﬁm& and \mm

PS Form 3811, Feb. 1986

. DOMESTIC RETURN RECEIPT
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. SENDER: ooau_mﬂm items 1 and 2 when additional services are desired, and complete items 3 and a

Put your mam_‘mmm in the :mm._.c RN 4.0: space on the reverss Euw mm::_.o to do this will u3<o:a n_._m.
card from being returned to you. The return receipt fee will provide you the name’ of the person -

delivered to and the date of delive

postmaster for fees and chec
E¥E

. For additional fees the following services are n<m=n§a. ooamE»
0X ca for additional service(s) _.mncomsa. AR

1 how to whom delivered, nmS and addressee's address.”

2. [I'Restr

3. Article Addressed to:

Q?ﬁ%ﬁg N« qm\sw\

4, Article Number

: 38523
, rtified
’ Express Mail

2%9) %ﬁy,m@m\

.?vc o* moE_n :

‘Always obtaln signature of addressee or ~.
agent and DATE DELIVERED. o

m m_mszB — Addressee |

§

8. Addressee’s Address \ ONLY N\
Razm&mm n:& \m« E fu

m m_azw:.:d —Ag

qcmw%éﬁNo «.\w

PS Form 3811,Feb. 1986 . . e
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. SENDER: Complete items 1 and 2 when mnn:_osm_ services are desired, and complete items 3 nza 4,

P | put your address in the “RETURN TO" space on the reverse side. Failure to do this will prevent this. i«
card from being returned to you. ._.:a return receipt fee will provide you the name of the person. " . -

§

postmaster for fees and check:box omv for additional m@gnm.m. requested.

d.kﬁmdi to i_._o:._ %__525 date, and addressee’s address.” " ' 2."
P AT 4. Article Number -

ﬂ,wOJ Xmmou

- Type of mo_d_oo.

Always obtain signature of addressee or.

H\\O,\.*\:u; AIH\ QM.\ON\ agent and DATE DELIVERED."

it R Addragcan’e Addraee /NNT |<.m.\

Clrrmmtiirn A Acdrncona
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PS Form 3811, Feb. 1986
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m. mazmﬂcq.

- .- .. DOMESTIC RETURN RECEIPT
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