
STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9199 
Order No. R-8507 

APPLICATION OF JAMAR, INC. FOR 
AN OIL TREATING PLANT PERMIT, 
LEA COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: , 

This cause came on f o r hearing a t 8:15 a.m. on August 
26, 1987, a t Santa Fe, New Mexico, before Examiner David R. 
Catanach. 

NOW, on t h i s 8th day of September, 198 7, the 
D i v i s i o n D i r e c t o r , having considered the testimony, the 
reco r d , and the recommendations of the Examiner, and being 
f u l l y advised i n the premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as r e q u i r e d 
by law, the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the 
subj e c t matter t h e r e o f . 

(2) The a p p l i c a n t , Jamar, I n c . , seeks a u t h o r i t y t o 
operate a chemical and heat-treatment type o i l t r e a t i n g 
p l a n t l o c a t e d i n the NE/4 NE/4 (Unit A) of Section 8, 
Township 20 South, Range 37 East, NMPM, Lea County, New 
Mexico, f o r the processing of approximately 3000 b a r r e l s 
per month of raw m a t e r i a l s from d i s p o s a l water, tank 
bottoms, and waste p i t s . 

(3) The proposed p l a n t and method of processing w i l l 
e f f i c i e n t l y process, t r e a t , and r e c l a i m the aforementioned 
waste o i l , thereby salvaging o i l which would otherwise be 
wasted. 

(4) The t r e a t i n g p l a n t should be co n s t r u c t e d , 
operated, and maintained i n such a manner as t o preclude 
s p i l l s and f i r e s , p r o t e c t persons and l i v e s t o c k , and 
prevent contamination of f r e s h waters. 
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(5) P r i o r t o i n i t i a t i o n of op e r a t i o n s , the f a c i l i t y 
should be inspected by the supervisor of the Hobbs d i s t r i c t 
o f f i c e of the D i v i s i o n i n order t o determine the adequacy 
of e x i s t i n g fences, gates, d i k e s , and berms needed t o 
assure safe p l a n t o p e r a t i o n . 

(6) A l l waste water and s o l i d wastes obtained i n the 
treatment process should be disposed of at a D i v i s i o n 
approved s i t e . 

(7) The D i r e c t o r of the D i v i s i o n should be auth o r i z e d 
t o a d m i n i s t r a t i v e l y grant approval f o r the expansion or 
m o d i f i c a t i o n of said p l a n t . 

(8) A u t h o r i t y f o r o p e r a t i o n of the p l a n t should be 
suspended or rescinded whenever such suspension or r e s c i s 
sion should appear necessary t o p r o t e c t human h e a l t h or 
pro p e r t y , t o p r o t e c t f r e s h water supplies from contamination, 
t o prevent waste, or f o r non-compliance w i t h the terms and 
c o n d i t i o n s of t h i s order or D i v i s i o n r u l e s . 

(9) P r i o r t o i n i t i a t i o n of o p e r a t i o n s , the a p p l i c a n t 
should be r e q u i r e d t o submit t o the Santa Fe o f f i c e of the 
D i v i s i o n a su r e t y or cash bond i n the amount o f $25,000 i n 
a form approved by the D i v i s i o n . 

(10) The t r e a t i n g p l a n t permit should be non
t r a n s f e r a b l e . 

(11) The subject a p p l i c a t i o n should be approved as 
being i n the best i n t e r e s t s of conservation. 

IT IS THEREFORE ORDERED THAT: 

(1) The a p p l i c a n t , Jamar, I n c . , i s hereby a u t h o r i z e d t o 
i n s t a l l and operate a chemical and heat-treatment type o i l 
t r e a t i n g p l a n t l o c a t e d i n the NE/4 NE/4 (Unit A) of Section 
8, Township 20 South, Range 37 East, NMPM, Lea County, New 
Mexico, f o r the purpose of t r e a t i n g and r e c l a i m i n g a p p r o x i 
mately 3000 b a r r e l s o f sediment o i l per month obtained from 
tank bottoms, waste p i t s , and d i s p o s a l water. 

PROVIDED HOWEVER THAT, p r i o r t o i n i t i a t i o n of o p e r a t i o n s , 
the a p p l i c a n t s h a l l f i l e w i t h the Santa Fe o f f i c e of the 
D i v i s i o n a suret y or cash bond i n the amount of $2 5,000 i n a 
form approved by the D i v i s i o n . 
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(2) The f a c i l i t y s h a l l have adequate f e n c i n g , gates, 
and c a t t l e guards i n s t a l l e d and maintained as p r o t e c t i o n 
f o r l i v e s t o c k and preclude e n t r y by persons d u r i n g periods 
when the f a c i l i t y i s unattended. 

(3) The f a c i l i t y s h a l l be operated and maintained i n 
such a manner t h a t s p i l l s or leaks w i l l be prevented and 
any s p i l l or leak which should occur w i l l be immediately 
cleaned up. 

(4) The supervisor o f the Hobbs d i s t r i c t o f f i c e of 
the D i v i s i o n may r e q u i r e the a p p l i c a n t , a f t e r i n s p e c t i o n of 
the f a c i l i t y , t o i n s t a l l a d d i t i o n a l f e n c i n g , or t o c o n s t r u c t 
a d d i t i o n a l d i k e s , dams, or f i r e w a l l s i n order t o assure the 
safe o p e r a t i o n of said p l a n t . 

(5) The d i s p o s a l of waste f l u i d s or s o l i d s accumulated 
i n c o n j u n c t i o n w i t h the o p e r a t i o n of the p l a n t s h a l l be a t 
D i v i s i o n approved s i t e s , and, f u r t h e r , any d i s p o s a l of such 
f l u i d s or s o l i d s on the surface of the ground or i n any p i t , 
pond, lak e , depression, draw, streambed, or arroyo, or i n 
any watercourse, or i n any other place or manner which may 
c o n s t i t u t e a hazard t o any f r e s h water supplies i s hereby 
p r o h i b i t e d . 

(6) The D i r e c t o r of the D i v i s i o n may a d m i n i s t r a t i v e l y 
grant a u t h o r i t y f o r the expansion or m o d i f i c a t i o n of s a i d 
p l a n t upon request and a demonstration t h a t such expansion 
or m o d i f i c a t i o n i s upon contiguous acreage and i s otherwise 
c o n s i s t e n t w i t h t h i s order and D i v i s i o n r u l e s and r e g u l a t i o n s . 

(7) A u t h o r i t y f o r operations of the f a c i l i t y may be 
suspended or rescinded should such suspension or r e s c i s s i o n 
appear necessary t o p r o t e c t human h e a l t h or p r o p e r t y , t o 
p r o t e c t f r e s h water supplies from contamination, t o prevent 
waste or f o r non-compliance w i t h the terms and c o n d i t i o n s of 
t h i s order or D i v i s i o n r u l e s . 

(8) The t r e a t i n g p l a n t a u t h o r i z a t i o n i s non
t r a n s f e r a b l e t o any other l o c a t i o n or operator. 

(9) J u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r the 
e n t r y of such f u r t h e r orders as the D i v i s i o n may deem 
necessary. 
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DONE a t Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

f d / 


