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ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

HOBBS DISTRICT OFFICE 

STATE OF NEW MEXICO 

CARREYCARRUTHERS April 22, 1987 POST oi-f o- BOX ignn 
HOBBS. NEW MCXIDO H8P41-1SR0 

Samedan Oil Corporation Attn: Vertis Diamond 
10 Desta Drive Suite 240 East 
Midland, TX 79705 

Re: Hughes Federal #3-N 
Section 17, T23S, R37E 
Jalmat Gas 

Gentlemen: 

This will confirm conversation between your Vertis Diamond 
and Evelyn Downs of the OCD that the recompletion of the 
above-referenced well from the Langlie Mattix Pool to the 
Jalmat Gas Pool cannot be approved until you have obtain approval 
of an unorthodox location and a non-standard proration unit. 
Since this is a recompletion there should not be a problem. 

Please make your application to Santa Fe for the above exceptions 
and furnish this office with a copy of your application. 

Also, please submit a Form C-102, acreage dedication plat outlining 
the acreage to be dedicated to the Jalmat completion. 

When the unorthodox location and the non-standard proration unit 
have been approved and the acreage dedication plat has been received, 
we will approve your C-104 for an allowable assignment. 

P.S. In view of your second conversation with Evelyn Downs the following 
situation may exist. I f you plan to dedicate the SE/4 SW/4 and the 
S/2SE/4 & NE/4 SE/4 for your 160 acre proration unit the location 
will be ok. However, the non-standard proration unit will not all 
l i e within one quarter section and cannot be approved administratively. 

ed 



SAMEDAN OIL CORPORATION 
10 DESTA DRIVE 

SUITE 240 EAST 

MIDLAND, TEXAS 79705 

(915) 688-3660 

A p r i l 28, 1987 

New Mexico O i l C o n s e r v a t i o n Commission 
P. O. Box E088 
Santa Fe, New Mexico 87504 

Re: Hughes F e d e r a l #3-N 
S e c t i o n 17, T-E3-S, 
R—37—E, J a l m a t Gas, 
Lea County 

Samedan O i l C o r p o r a t i o n r e q u e s t s a p p r o v a l o f t h e 
r e c o m p l e t i o n o f t h e above w e l l f r o m t h e L a n g l i e M a t t i x 
Pool i n t o t h e Jalmat Gas P o o l . Acreage h e l d r e q u i r e s 
a p p r o v a l o f a non-standard p r o r a t i o n u n i t . 

Back i n t h e 70's, Samedan t u r n e d t h i s 160 a c r e 
lease over to G e t t y t o be p u t i n t o t h e i r Hughes F e d e r a l 
Queen u n i t . A c o n t i n g e n c y i n the agreement c a l l e d f o r 
Samedan t o have t h e o p t i o n t o " t a k e - o v e r " t h e s e w e l l s 
s h o u l d G e t t y ever d e c i d e t o abandon t h e l e a s e . A l l 
s u r f a c e and down-hole equipment would r e v e r t t o 
Samedan, as would p l u g g i n g r e s p o n s i b i 1 i t e s . 

A d e l a y i n an assignment by t h e BLM c o i n c i d e d w i t h 
t h e drop i n o i l p r i c e s , c a u s i n g a f u r t h e r d e l a y i n 
Samedan's r e c o m p l e t i o n . On December 1 5 t h , 1986, t h e New 
Mexico O i l and Gas C o n s e r v a t i o n Commission s e n t 
correspondence i n d i c a t i n g t h e above w e l l f a i l e d a 
p r e s s u r e annulus t e s t , work t o r e t u r n t h e w e l l t o 
p r o d u c t i o n or be pl u g g e d was r e q u i r e d t o be completed 
by F e b r u a r y 2 8 t h , 1987. 

Samedan has s u c c e s s f u l l y made r e p a i r s and 
r e c o m p l e t e d the w e l l i n t o t h e Jalmat Gas Pool and a t 
t h i s t i m e r e q u e s t s t h e a p p r o v a l o f a n o n - s t a n d a r d 
p r o r a t i o n u n i t . 



A l l o p e r a t o r s owning i n t e r e s t s i n t h e q u a r t e r 
s e c t i o n i n which t h e non-standard p r o r a t i o n u n i t i s 
s i t u a t e d and which acreage i s not i n c l u d e d w i t h i n t h e 
non-standard p r o r a t i o n u n i t have been s e n t , by 
r e g i s t e r e d m a i l , c o p i e s o f t h i s r e q u e s t and a w a i v e r 
r e q u e s t t o be s u b m i t t e d d i r e c t l y t o t h e New Mexico O i l 
C o n s e v a t i o n Commission. A l i s t o f such o p e r a t o r s i s 
a t t a c h e d . 

Should you have any q u e s t i o n s , p l e a s e c o n t a c t t h i s 
o f f i c e . 

Yours t r u l y , 

U i l l i a m G. Murray 
D i v i s i o n P r o d u c t i o n 
Super i n t e n d e n t 

WGM/rk 

cc: Hobbs/Oil C o n s e r v a t i o n Commission 



ElATC OF NCW MEXICO 

ENERGY ANU MINERALS DEPARTMENT 

L, C O N S E R V A T I O N D I V I S I ' 

I". O . D O X 2 0 8 b 
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form C-10? 
PtY l l t d 10-1-78 

Samedan Oi l Corporation 
L « o > * 

Hughes Federal 
V T M H o . 

iC3 
U n i t L « M v l 

N 
A c t i o n 

17 
T o WTl * h l p 

23-S 
H o n g * 

37-E 
C o u n t y 

Lea 

from Ih* S O l l t h l i n e <w»d 2080 t r c l l m m t l io W e S t l l n r 

P r o d u c i n g Por mat t on 

Jalmat 
P o o l D**i lcnl«-<j A c r c o o « : 

160 Acre a 

1. Ou t l i ne thc acreage d e d i c a t e d lo il ic sub jec t w e l l hy co lored p e n c i l or hnchurc mnrks on thc pl. i t b e l o w . 

2. I f more than one lease is ded ica ted to trie w e l l , ou t l i ne ench nnd i d e n t i f y the owne rsh ip thereof (both as to w o r k i n g 

in te res t nnd r o y a l t y ) . 

3. I f more than one Icnsc o f d i f f e ren t ownersh ip is ded i ca ted to thc w e l l , have the i n t e r e s t s of o i l owners been c o n s o l i -

dnted by commun i t i za t i on , u n i t i z a t i o n , f o r ce -poo l i ng , e tc? 

[ 1 Yes fc | No I f answer i s " y e s , " type o f c o n s o l i d a t i o n . 

I f answer is " n o " l i s t the owners and t rac t desc r i p t i ons w h i c h have a c t u a l l y been c o n s o l i d a t e d . (Use reve rse s ide of 
t h i s form i f necessary . ) 

No a l l o w a b l e w i l l be a s s i g n e d to the w e l l u n t i l a l l in te res ts have been c o n s o l i d a t e d (by c o m m u n i t i z a t i o n , u n i t i z a t i o n , 

f o r ced -poo l i ng , or o t h c r w i s e ) o r u n t i l a non-standard u n i t , e l i m i n a t i n g s u c h i n t e r e s t s , has been approved by the D i v i s i o n . 

»>o » » 0 

C E R T I F I C A T I O N 

/ hc-reby certify that the info/notion con* 

toincd herein Is frue ond complete to the 

best of my knowledge and belief. 

N a m e 

Vertis Diamond 
P o s i t i o n 

Div is ion Production Clerk 
C o m p a n y 

Samedan Oi l Corporation 
D a to 

Apr i l 27, 1987 

/ hereby c t r t i f y thot the w * / / location 

l Kown on this plot wo i plotted from field 

rto tes of oct vol survey % mode by me or 

under my f v p r f v u i o n , and thot the some 

Is true ond correct to the ire %t of my 

know te do* ond belief' 

D o l e S u r v e y e d 

a n d / o r L e n d £ u r v # y o i 

O H U l c a t * N o . 



O p e r a t o r s i n S/2 o f S e c t i o n 
T-23-S, R-37-E 

Lea County, New Mexica 

Samedan O i l C o r p o r a t i o n 
10 Desta D r i v e , S u i t e 240-East 
M i d l a n d , Texas 79705 

Texaco, I n c . 
Box 728 
Broadmoor Bldg 
Hobbs, New Mexico 88240 



**WAIVER** 

New Mexico O i l &, Gas C o n s e r v a t i o n Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 87504 

Re: Hughes F e d e r a l #3-N 
Jalmat Gas 
S e c t i o n 17, T-23-S, R-37-E 
Lea County, New Mexico 

Gent 1emen: 

T h i s i s t o a d v i s e t h a t t h e u n d e r s i g n e d has been 
g i v e n due n o t i c e t h a t Samedan O i l C o r p o r a t i o n has 
r e q u e s t e d a p p r o v a l o f a non-standard p r o r a t i o n u n i t on 
the above we 11 -

We hereby waive any o b j e c t i o n t o t h e g r a n t i n g o f 
t h i s r e q u e s t . 

Executed t h i s day o f ,1987 

Company 

By 

T i t l e 



( 

SAMEDAN OIL CORPORATION 
10 DESTA DRIVE 

SUITE 240 EAST 

MIDLAND, TEXAS 79705 

(915) 688-3660 

A p r i l 28, 1987 

Texaco, Inc 
Box 728 EJU X /_D 

Broadmoor Bldg 
Hobbs, New Mexico 88240 

Re: Hughes F e d e r a l #3-N 
Jalmat Gas Pool 
S e c t i o n 17, T-23-S, R-37-
Lea County, New Mexico 

Dear S i r 

A t t a c h e d i s a copy o f a r e q u e s t s u b m i t t e d by 
Samedan O i l C o r p o r a t i o n f o r a non-standard p r o r a t i o n 
u n i t f o r t h e above c a p t i o n e d w e l l . At your c o n v e n i e n c e 
p l e a s e r e v i e w and i f a c c e p t a b l e , s i g n t h e e n c l o s e d 
wa i v e r . 

Should you have any q u e s t i o n s on t h i s m a t t e r , 
p l e a s e c o n t a c t t h i s o f f i c e . 

Yours t r u l y , 

'/NJ.AUJOIAVV G. IVWAA, &x_ > 
W i l l i a m G. Murray Q 
D i v i s i o n P r o d u c t i o n 
Super i n t e n d e n t 

WGM/rk 



SAMEDAN OIL CORPORATION CURRENT STATUS: PRODUCING (YATES) 

HUGHES F E D E R A L # 3 

660 F S L & 2080 FWL 

S E C . 17 T - 2 3 - S R - 3 7 - E 

L E A CO., NEW MEXICO 

SPUD 1 2 - 1 5 - 7 5 

WIW 

11" HOLE 

BEFORE EXAMINER CATANACH | 

OIL CONSERVATION DiVibiON I 

SV^*^ EXMJDIT HQ. l-iO. __ 

CASE NO. _ 

7 7 / 8 " HOLE 

CIBP at 3320 
W/ 35 ' CMT CAP 

8 5/8 2 4 * at 500 CMT W/ 320 SX CIRC 

YATES PERFS. 2 6 0 8 - 2 8 8 3 
A/ 3000 GAL 15% SPEAR HEAD 
F / 15,000 QAL H 2 0 & 15,000 GAL COg & 
2 1 , 0 0 0 * SAND 
IP 450 MCFPD 

QunJto--

QUEEN PERFS. 3498-3641 

TD 3725 
4 1/2" 9 .5 * at 3725 CMT W/ 1200 SX 



SAMEDAN OIL CORPORATION CURRENT STATUS: PRODUCING (YATES) 
HUGHES FEDERAL #3 
660 FSL & 2080 FWL 
SEC. 17 T-23-S R-37-E 
LEA CO., NEW MEXICO 

SPUD 12-15-75 

WIW 

BEFORE EXAMINER CATANACH 

OIL CONSERVATION DIVISION 

EXHIDIT NO. 
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BEFORE EXAMINER CATANACH 

01 L. CONSERVATION DIVISION 

EXHIBIT NO. 


