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RB READINGS BATES PETROLEUM CO. 

October 9, 1987 

3200 Mid-Continent Tower 
Tulsa, Oklahoma 74103 
918 583-8180 

OVERNIGHT COURIER 

TO ALL WORKING INTEREST OWNERS 

Re: Davis Federal #24-10 
Section 10-25N-2W 
Rio Arriba County, New Mexico 
Gavilan Prospect 

Gentlemen: 

Reading S Bates Petroleum Co. has previously proposed the subject well in the 
SW/4 of Section 10 based on 320 acre spacing. In accordance with recent New 
Mexico Conservation Division Order No. R7407E, we are now amending said 
proposal based on 640 acre spacing. As a result, enclosed you w i l l find an 
Operating Agreement and AFE appropriately revised for the larger spacing unit. 

I f you desire to participate, please execute and return one copy of our AFE 
and the extra signature page for the Operating Agreement. Also enclosed are 
three (3) Designation of Operator forms for those parties not included in the 
original proposal. We ask that you return a l l three original forms to the 
undersigned for submittal to the BLM. 

Should you wish to farmout your interest in this section, Reading 5 Bates 
would be wi l l i n g to negotiate a farmout based on Reading 8 Bates earning 100% 
of your interest in the spacing unit and an 80% NRI lease subject to a 25% 
back-in at payout. 

I f you need further information, please do not hesitate to contact the 
undersigned. 

Very truly yours, 

REAMNG 8 BATES .PETROLEUM CO. 

EK/kl 

Enclosures 
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10/9/87 

WORKING INTEREST OWNERS ADDRESS LIST 
DAVIS FEDERAL #24-10 

Meridian Oil Company 
P. 0. Box 4289 
Farmington, New Mexico 87499 

Mountain States Natural Gas Corp. 
P. 0. Box 35426 
Tulsa, Oklahoma 74135 

Duer Wagner I I I 
1420 Continental Plaza 
777 Main Street 
Fort Worth, Texas 76102 

Reading 8 Bates Petroleum Co. 
3200 Mid-Continent Tower 
Tulsa, Oklahoma 74103 

PC, Ltd. 
P. O. Box 911 
Breckenridge, Texas 76024 

Warren Clark Trust 
Mabel Reed, Trustee 
P. O. Box 1846 
Austin, Texas 78767 

Carolyn Clark Oatman 
P. 0. Box 1846 
Austin, Texas 78767 

Dugan Production Corp. 
P. O. Box 208 
Farmington, New Mexico 87499 

Exxon Co. U.S.A. 
P. 0. Box 1600 
Midland, Texas 79702 

Duer Wagner, Jr. 
1420 Continental Plaza 
777 Main Street 
Fort Worth, Texas 76102 

Ralph Gilliland Estate 
Attn: Anne St. Clair 
7420 Caruth 
Dallas, Texas .75225 

Hooper, Kimball S Williams, Inc. 
P. O. Box 520970 
Tulsa, Oklahoma 74152 

Ibex Partnership 
P. O. Box 911 
Breckenridge, Texas 76024 

Testamentary Trust Under the 
Will of Warren Clark 
Mabel Reed, Trustee 
P. O. Box 1846 
Austin, Texas 78767 

E. L. Fundingsland 
7400 E. Orchard Rd. #240 
Englewood, Colorado 80111 

Mesa Grande, Ltd 
1307 Phil tower Building 
Tulsa, Oklahoma 74103 
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AUTHORITY FOR EXPENDITURE NO. \_ 

COMPANY Reading & Bates Petroleum Co. 

A M O U N T R E Q U E S T E D , C o m p a n y S h o r e O n l y $ 

Requested By T. Bruce P e t i t t Location NW D i v i s i o n - Tulsa 

Lease No. Lease nav i s Fpi lpra l Well No. 74-10 

Fi.»IH Gavi lan Mancos Countv Rio A r r i b a State New Mexico 

REASON FOR EXPENDITURE: T o d r i l l and complete a 8200' Ga l lup w e l l i n the 
(Include b«is for payout. Use attach- S E s w S e c 10,T25N,R2W, Rio A r r i b a County, 
ment (of s u p p o r t i n g da ta i f n e c e s s o r y . ) N e w M e x i c o 

Estimated Primary Formation & Top Mancos @ 5863' (+1471') 
Estimated Secondary Formation & Top Dakota @ 7926' (-582') 

COST ESTIMATE: 

Dry Hole Cost 
Completion Cost 

OIL CCNSIRVATiON DIVISION 

S A T E ^ EXHIBIT NO. ^ 

CASE NO. 

ESTIMATED DATE OF 
EXPENDITURE: 

Month 

Total 

195,355 
326,000 

Contingencies 

Less Salvage 
Credit 

Project Total 
L 

521,355 

) 

$ 521,355 
i M I I i r i i • 

Tangible 

6,175 
164,700 

Intangible 

189,180 
161,300 

$ 170,875 $ 350,480 

Salvage c r e d i t to be 

token on l y i f equ ip

ment is solo* f rom 

the p ro j ec t . 

Name 

T i t l e Date 

PARTNERS APPROVAL 
ACCEPTED: 

Company 

T i t l e Date 

Working Interest Participation: 

Company She 

Reading & Bates P e t r . Co. 6.2500 $_ 

See Attachment for additional interests 

Tote 1 00 $ 521,355 



WELL COST ESTIMATE 

COMPANY Reading & Bates Petroleum Co. 

WELL Davis Federal #24-10 

DATE 11-5-86 

LOCATION SE SW Sec. 10,T25N,R2W. Rio A r r i b a County, New Mexico 

PROPOSED TD 8200' Dakota 

Tangible Well Costs 

EST. DRILLING DAYS 15 days d r i l l , 

12 days to complete 

Producer Dry Hole 
Well Pipe 

500' of 9-5/8",36#(S) S 8, .35 / f t . 
5600' of 5V\15.5#<® $ 4 .00 / f t . 
2600' nf 5 V M 7 # (9 $ 4 .75 / f t . 
5800' of 2-7/8" ,J553 J 2 .25 / f t . 

Wellhead Assembly 

Subsurface Equip. - packer, rods, pumps, etc. 

Separation Fac i l i t i es , Instal led 

Tanks and Shipping Fac i l i t i es , Instal led 

Flow Lines, Pipe & Electr ic L ines, Installed 

Other Equipment - Pumping Unit , Misc. 

Tota l Tangibles 

Intangible Well Costs 

Permits, Surveys, Foundations 

Locat ion, Roads & Damages 

Contract Dr i l l i ng 

8,200 ft. @ S 8.90 / f t . 

.days t? S 3 ,250 

.days @ $ 

. /day 

. /day 

Compl. Unit 12 days @ $ 1.800 /day 

Cement and Cement Service 

Dr i l l ing F lu id Materials 

Fuel , Water & Power 

Suppl ies 
Dri l l Stem Test ing @ 

Coring and Analysis 

Wireline Service 

Logging 12,500 
Perforating 5 . n ° ° 

Other CBT. 3 , SOO 

Formation Treating 

Transportation and Hauling 

Rentals, Contract Labor, Misc. 

Engineering Supervision 

Geological Supervision 

Overhead 
Contingencies 7.5% 

Total Intangibles 

51,975 
3,900 

19,000 
13,000 
18,000 

25,000 
40,000 

$ 170.875 

1-600 
21,000 

79,480 

21.600 
23,500 
30,000 

7,500 
5,000 

21,000 

60,000 

10,000 
12,500 
10,800 
5,000 
5,000 

36,500 

$ 350,480 

$ 

4,175 
2,000 

6,175 

1,600 
17.500 
79,480 

3,500 
30,000 

5,000 
2,500 

12,500 

5,000 
5,000 
6,000 

5,000 
2,500 

13,600 

$ 189,180 

TOTAL $ 521,355 195,355 

Prepared By: 

T . B r n c p Pp f - i t - t -

F O R M J O d 



ATTACHMENT TO AFE 

COMPANY % 

Exxon Co. U.S.A. 31.2500% 
Meridian Oil Company 12.5000% 
Mesa Grande Ltd 18.7500% 
Hooper, Kimball and Williams Inc 6.2500% 
Dugan Production Co. 6.2500% 
E. L. Fundingsland 6.2500% 
Mountain States Natural Gas Corporation 3.1250% 
Ibex Partnership 2.9266% 
PC LTD 2.9266% 
Ralph Gilliland Estate 1.5625% 
Duer Wagner Jr. 1.4531% 
Duer Wagner I I I .1094% 
Warren Clark Trust .1526% 
Testamentary Trust Under the 
Will of Warren Clark .0801% 
Carolyn Clark Oatman .1641% 


