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OIL COMPANY

DALLAS +« AMARILLO + MIDLAND

Suite 158 PECAN CREEK « 8340 Meadow Road
Dallas, Texas 75231

Proposed Caudill No. 2-8 Well

Twin Lakes Prospect
11,800"' Strawn Test

Township 16 South - Range 37 East

Lea County, New Mexico

Section 8
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QOUTSTANDING INTERESTS

FoRdre 3

| . ‘QA90
Twin Lakes Prospect i ’ “‘f?“~~f!-~n
Section 8: W/2SW/4, T16S- R37Eg
Lea County, New Mexico b
ﬁjﬂ%flﬂ% Net Acres
% of Unit 40 Acre Unit 80 Acre Unit

i “ﬁ/,ﬂ/&/

Doris Cross McAdoo
2048 Amherst Drive
S. Pasadena, CA 91030

Estate of Harriet McAdoo Platt
c/o Cynthia McAdoo Wheatland
33 Branch St., Boston, Mass. 02108
J.H. Van Zant II

1730 Commerce Bldg.

307 W. 7th Street

Fort Worth, TX 76102-5173

Jeanne Van Zant Sanders
Suite 508, Sinclair Bldg.
106 W. 5th Street

Fort Worth, TX 76102

E.B. White, Jr.
P.0. Box 2052
Midland, TX 79720

Harry A. Miller, Jr.
Margaret Ann Miller Carrico
Harry A, Miller.III

Suite 600, 303 W. Wall St.
Midland, TX 79701

Nitram Enterprises Inc.
P.0. Box 3341
Midland, TX 79702

(ﬁStandard 0i1 Production Co.

JP.0. Box 4587 ,),)V )/V

2Houston, TX 77210

/ Attn: Mr. James D. Sikes’

Harvey E. Yates Company .5203
Explorers Petroleum Corp. .0750
Spiral Inc. .0750
P.0. Box 1933

Roswell, N.M. 88201

Yates Energy Corp. .2547
Fred G. Yates. Inc. .0750

1010 Sunwest Centre
Roswell, N.M. 38201

354 .1416 .2832
. 354 L1416 .2832
2.34375 9375 1.875
2.34375 .9375 1.875
.390625 .15625 3125
-1953 .078125 .15625
.0976 .0390625 .078125
.0976 .0390625 .078125
1.40625 .5625 1.125
»“)\,O’SA, Jr 14
03776 1.51 3.02
2847 11.38 22.77
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ForaN O11. CoOMPANY
SUTTE VSR PECAN CREEK
X140 MEADOW ROAD
DALLANS, TEXAS 7523
(M4 3738792

December 8, 1987

RE: Caudill #2-8
NW/4 SW/4 Section 8, T16S - R36E
Proposed Unit - N/2 SW/4
Our Twin Lakes Prospect
Lea County, Mew Mexico

Dear Working Interest Owner:

Foran 0i1 Company hereby proposes the drilling of an 11,600' Strawn
test to be located at a legal location within the captioned lands.

For the commitment of your interest within the proposed unit, Foran
is respectfully offering the following terms:

1) Lease your mineral interest for $150.00/acre fgr a
three (3) year term and a 3/16 royalty with an option to
renew for an additional two (2) years at the same terms;

2) Participate as to your proportionate share by paying
the associated drilling costs as shown on the enclosed
AFE; or,

3) Farmout your interest within the proposed unit
delivering no less than a 77.5% net revenue interest,
proportionately reduced.

Please indicate your election by inserting the appropriate option below
and executing both copies of this letter and returning one copy to the
undersigned within two (2) weeks from date received.

Failure on your part to return the executed letter as provided.herein
will render this agreement voidable at Foran 0i1 Company's option.

This offer is subject to withdrawal without prior notice.

Sincerely yours

ndop Herring
Land Manager

Elect Option this day of

, 1987. EQAM

G900

. SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4.
Put your address in the “RETURN TO" space on the reverse side. Failure to do this will prevent this

card from being returned to you. The return receipt fee will provide you the name of the person
delivered to and the date of delivery. For additional fees the %ollowing services are aval'lab‘e. Consult
postmaster for fees and chec {

check box{es) for additional service(s) requested.

1. 00 Show to whom delivered, date, and addressee’s address. 2. [ Restricted Delivery.
3. Article Addressed to: 4, Article Number
J.H. Van Zant II P 640 662 157
] Lo =y ‘ 1730 Commerce Bldg. Type of Service:
! ;’/ ' ’1" O ; 307 West 7th Registered Insured
' Ft. Worth, TX 76102-5173 Certified coD
. Express Mail

Always obtain signature of addressee or
agent and DATE DELIVERED.

5. Signature — Addressee , o 8. Addressee’s Address (ONLY if
X TN - ey requested and fee paid)

6. Signature — Agent . ﬁi i

X v ;

7. Date of Delivery
11 0EC 1997

DO Eaviee D294 At 1007



RE:

ForaN O, CoMpANY
SUHTE ASK, PECAN CREER
X0 MEADOW ROAD
DALLAS. TEXAS 75230
1214) 3738792

December 8, 1987
Caudill #2-8 :

NW/4 SW/4 Section 8, T16S -\R36E :/ o
Proposed Unit -(N/2 SW/4 '\ ;. oRAA

Our Twin Lakes Prgspect '
Lea County, New Mexico %

E e L

Ga&q0

Dear Working Interest Qwner:

Laa“..u.,m e

Foran 011 Company hereby proposes the drilling of an 11,600' Strawn
test to be located at a legal location within the captioned lands.

For the commitment of your interest within the proposed unit, Foran
is respectfully offering the following terms:

1) Lease your mineral interest for $150.00/acre for a
three (3) year term and a 3/16 royalty with an option to
renew for an additional two (2) years at the same terms;

2) Parti;ipate as to your proportionate share by paying
the associated drilling costs as shown on the enclosed

AFE; or,

3) Farmout your interest within the proposed unit
delivering no less than a 77.5% net revenue interest,
proportionately reduced.

Please indjcate your election by inserting the appropriate option below
and executing both copies of this letter and returning one copy to the
undersigned within two (2) weeks from date received.

F@i]ure on your part to return the executed letter as provided herein
will render this agreement voidable at Foran 0il Company's option.

This offer is subject to withdrawal without prior notice.

Sincerely ours;éj

Lyndop Herring
Land HManager

Elect Option this day of
, 1987.
e e __B.Y Y — o - . ‘ SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4.
s ' ' Put your address in the “RETURN TO" space on the reverse side. Failure to do this wili prevent this
card from being returned to you. The return receipt fee will provide you the name of the person
delivered to and the date of delivery. For additional the following services are available. Consult
; postmaster for fees and check boxies) for additional service(s) requested.
: 1. O Show to whom delivered, date, and addressee’s address. 2. [ Restricted Delivery.
3. Article Addressed to: 4. Article Number
Dorothy Jeanne Van Zant Sanders P 640 662 159
Suite 508, Sinclair Blvd. Type of Service:
106 West 5th Street Registerad Insured
Fort Worth, TX 76102 Certified cob
Express Mail
Always obtain signature of addressee or
agent and DATE DELIVERED.
5. Signature — Addressea 8. Addressee’s Address (ONLY if
X requested and fee paid)
L {' ¢ /]]
e R 6. Sig aturj—Agen ey
i . P A A
X Z// //’// z/}'/ GiKse A
7. Date of Delivery,”
V: T i . \‘ 7

PS Form 3811, Feb. 1986

DOMESTIC RETURN RECEIPT

vurully Jeanne Van Zant Sanders
Suite 508, Sinclair Bldg.

10F Woact E4h Chomomwr
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Foran O, COMPANY
SUSTE 158, PECAN CREEK
N30 MEADOW ROAD
DALLAS. TEXAS 7520
(214) 373-8792

T i A, 8 b

\Defember 8, 1987 -~ i ;

RE: Caudill #2-8
NW/4 SW/4 Section 8, T16S - R36E

Proposed Unit - N/2 SW/4 Fm G

Our Twin Lakes Prospect | SR
Lea County, New Mexico Eaan L q&q° )

R TP A

N AP it i i

Dear Working Interest Owner:

e R SR A S AT T PO .
aries A3 R AN e L L €t

Foran 0i1 Company hereby proposes the drilling of an 11,600' Strawn
test to be located at a legal location within the captioned lands.

For the commitment of your interest within the proposed unit, Foran
is respectfully offering the following terms:

1) Lease your mineral interest for $150.00/acre for a
three (3) year term and a 3/16 royalty with an option to
renew for an additional two (2) years at the same terms;

2) Participate as to your proportionate share by paying
the associated drilling costs as shown on the enclosed
AFE; or,

3) Farmout your interest within the proposed unit

delivering no less than a 77.5% net revenue interest,

proportionately reduced.
Please indicate your election by inserting the appropriate option below
and executing both copies of this letter and returning one copy to the
undersigned within two (2) weeks from date received.

Failure on your part to return the executed letter as provided herein
will render this agreement voidable at Foran 0il Company's option.

This offer is subject to withdrawal without prior notice.

Sincgrely your

Herring
Land Manager

o e o

. SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4.

Put your address in the “"RETURN TO" space on the reverse side. Failure to do this will prevent this
card from being returned to you. The return receipt fee will provide you the name of the person

delivered to and the date of delivery. For additional fees the following services are available. Consult
postmaster for fees and check EGers) for additional service(s) requested.

1. [ Show to whom delivered, date, and addraessee’s address. 2. [J Restricted Detlivery.
3. Article Addressed to: 4, Article Number
P 640 662 160
E.B. White, Jr. Type of Service:
P.O. Box 2052 Registered insured
Midland, TX 79720 ﬁ Cartified coo
Express Mail

Always abtain signature of addressee aor
agent and DATE DELIVERED.

5. Sig — A ; ] _ | 8. Addressee’s Address (ONLY i
R X ‘,/;7/‘ %,; /V‘A/j/ﬁ__/t/} requested and fee pal(d} 4

6. Signature — Agent

LR SEATY SN VU L SN

DALLAS, TEXAS 75231 7 Date of Delivery DEQ 17 1687

PS Form 3811, Feb. 1986 DOMESTIC RETURN RECEIPT

£.B. White, Jr.
P.0. Box 2052
Midland, TX 79720



e g

FOrAN O COMPANY
SUITE 18K, PECAN CREEK
RO MEADOW ROAD
DALLAS. TEXAS 7520
(214) 373-X792

PO

RE: Caudill #2-8

NW/4 SW/4 Section 8, T16S - R36E
Proposed Unit - N/2 SW/4

Our Twin Lakes Prospect

Lea County, New Mexico

' FoRam

Dear Working Interest Owner:

Foran 0i1 Company hereby proposes the drilling of an 11,600' Strawn
test to be located at a legal location within the captioned lands.

For the commitment of your interest within the proposed unit, Foran
is respectfully offering the following terms:

1) Lease your mineral interest for $150.00/acre for a
three (3) year term and a 3/16 royalty with an option to
renew for an additional two (2) years at the same terms;

2) Participate as to your proportionate share by paying
the associated drilling costs as shown on the enclosed
AFE; or,

3) Farmout your interest within the proposed unit
delivering no less than a 77.5% net revenue interest,
proportionately reduced.

December 8, 1987

7
9290

Please indjcate your election by inserting the appropriate option below
and executing both copies of this letter and returning one copy to the

undersigned within two (2) weeks from date received.

Failure on your part to return the executed letter as provided herein

will render this agreement voidable at Foran 0i1 Company's option.

This offer is subject to withdrawal without prior notice.

Sincgrely your

Herring
Land Manager

Elect Option this day of
, 1987,
By : . SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4.
Put your address in the “RETURN TQ' space on the reverse side. Failure to do this will prevent this
card from being returned to you. The return receipt fee will provide you the name of the person
delivered to and the date of delivery. For additional fees the following services are available. Consult
postmaster for fees and check boxies) for additional service(s) requested.
1. O Show to whom delivered, date, and addressee’s address. 2. [ Restricted Delivery.
3. Article Addressed to: 4. Article Number
P 640 662 163
Harry A, Miller III Type of Service:
c/o Harry A. Miller, Jr. Registered Insured
303 W. Wall Street Certified cobp
Suite 600 Express Mal
Midland Always obtain signature of addressee or
Mid » TX 79701 agent and DATE DELIVERED.
5. Signature — Addressee 8. Addressee’s Address {‘?NLY if
EERE . X requested and fee paid)
a i et H ! T
SIS 6. Signature — Agent
- ; . i — POy N7
X NEay X f 7L’J/.J (e
T e 7. Date of Delivery _
./ [2.118°]

PS Form 3811, Feb. 1986 DOMESTIC RETURN RECEIPT

Harry A, Miller III
c/o Harry A, Miller, Jr.

303 W. Wall Street, Suite 600
Midland. TX 79701



Foran O, Comprany
SUFTE 188, PECAN CREEK
R0 MEADOW ROAD
DALLAS. TEXAS 7823 E‘-*Ma,

S BT e

(214) 373.8792 :

Dedénber 8, 1987 75T e

~Aroi

RE: Caudill #2-8 L - Y
NW/4 SW/4 Section 8, T16S - R36E ;
Proposed Unit - N/2 SW/4 ﬁ% ' g
Our Twin Lakes Prospect ! - -

Lea County, New Mexico } ' : ,‘7Q§fﬁmeﬁA

Dear Working Interest Owner: S o :

R |

=

.

Foran 0i1 Company hereby proposes the drilling of an 11,600' Strawn
test to be located at a legal location within the captioned lands.

Eor the commitment of your interest within the proposed unit, Foran
is respectfully offering the following terms:

1) Lease your mineral interest for $150.00/acre for a
three (3) year term and a 3/16 royalty with an option to
renew for an additional two (2) years at the same terms;

2) Participate as to your proportionate share by paying
the associated drilling costs as shown on the enclosed
AFE; or,

3) Farmout your interest within the proposed unit

delivering no less than a 77.5% net revenue interest,
proportionately reduced.

Please indjcate your election by inserting the appropriate option below
and executing both copies of this letter and returning one copy to the
undersigned within two (2) weeks from date received.

Fqilure on your part to return the executed letter as provided herein
will render this agreement voidable at Foran 0il Company's option.

This offer is subject to withdrawal without prior notice.

Sincerely your

Lyndog Herring
Land HManager

Elect Option this  day of

. SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4.
Put your address in the “RETURN TO" space on the reverse side. Failure to do this will prevent this

B y: card from being returned to you. The return recaipt fee will provide you the name of the person
) delivered to and the date of delivery. For additional fees the %ollowing sarvices are available. Consult
ostmaster for fees and check box{

) x{es) for additional service(s) requested.
.. 1. [ show to whom delivered, date, and addressee’s address. 2. [ Restricted Delivery.
: ‘ 3. Article Addressed to: 4. Articla Number
Margaret Ann Miller Carrico P 640 662 162
% Harry A. Miller, Jr. Type of Service:
303 W. Wall st., Suite 600 Ragistered Insured
Midland, TX 79701 ggggghml ¢op

Always obtain signature of addressee or
agent and DATE DELIVERED.

5, Signature — Addressee 8. Addressee’s Address (ONLY if

X requested and fee paid)
6. s/igzturs — Agant
X ', ,f'///( //?{(f‘
L oo 7. Date of Delivery »
| T (2157
’ / , PS Form 3811, Feb. 1986 DOMESTIC RETURN RECEIPT
? /'2516@/%7j7 ; Margaret Ann Miller Carrico
. /

¢/o Harry A, Miller, Jr.
303 W. Wall Street, Suite 600
o Midland, TX 79701

—

R it s e .+ s,




RE: Caudill #2-8

Foran OiL CoMpaNy
SUITE 158, PECAN CREEK
%340 MEADOW ROAD
DALLAS. TEXAS 75231
(214) 373-8792

NW/4 SW/4 Section 8, T16S - R36E
Proposed Unit - N/2 SW/4

Our Twin Lakes Prospect

Lea County, New Mexico

Dear Working Interest Owner:

Foran 0i1 Company hereby proposes the drilling of an 11,600' Strawn
test to be located at a legal location within the captioned lands.

For the commitment of your interest within the proposed unit, Foran
is respectfully offering the following terms:

1) Lease your mineral interest for $150.00/acre for a
three (3) year term and a 3/16 royalty with an option to
renew for an additional two (2) years at the same terms;

2) Participate as to your proportionate share by paying
the associated drilling costs as shown on the enclosed-

AFE; or,

3) Farmout your interest within the proposed unit
delivering no less than a 77.5% net revenue interest,

proportionately reduced.

Please indicate your election by inserting the appropriate option below
and executing both copies of this letter and returning one copy to the

undersigned within two (2) weeks from date received.

Failure on your part to return the executed letter as provided herein
will render this agreement voidable at Foran 0il Company's option.

This offer is subject to withdrawal without prior notice.

Elect Option this
By:
4 1 ¢ /

day of

[ 1007

Sincgrely yours

Herring
Land ‘Manager

. SENDER: Complste items 1 and 2 when additional services are desired, and complete items 3 and 4.
Put your add_ress in the “RETURN TO" space on the reverse side. Failure to do this will prevent this
card from being returned to you. The return receipt fee will provide you the name of the person
delivered to and the date of delivery. For additional fees the %oliomng services are avaiiaE{e. Consult
postmaster for fees and check BBxies) for additional service(s) requested.

1. [ Show to whom delivered, date, and addressee’s address. 2. [J Restricted Detlivery.

3. Article Addressed to:

Harry A. Miller, Jr.
Suite 600

303 W. Wall Street
Midland, TX 79701

5. Signature — Addressee

X
6. Signgture Agf'lt i
x,/{Z”‘ i {ZIL/C%/

7. Date of Delivery . .

j241-61

4. Article Number
€40 662 161
Typs of Service:
egistered Insured
Certified coD
Express Mail
Always obtain signature of addressee or
agent and DATE DELIVERED.
8. Addressee's Address {ONLY if
requested and fee paid)

PS Form 3811, Feb. 1986

Harry A. Miller, Jr.
Suite 600

303 W, Wall Street
Midland, TX 79701
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ForaN O1L COMPANY
SUITE 158, PECAN CREEK
%340 MEADOW ROAD
DALLAS, TEXAS 7523
(214) 373-8792

December 14, 1987

Nitrom, Inc.
Mr. C.D. Martin, President
2504 Auburn Place
Midland, TX 79705
RE: Caudill #2 - 8
NW/4 SW/4 Sec. 8, T165-R37E
Our Twin Lakes Prospect
Lea County, New Mexico

Dear Mr. Martin:

Foran Qi1 Company hereby proposes the drilling of an 11,600' Strawn test
to be located at a legal location within the captioned lands.

For the committment of your interest within the SW/4 of Section 8, Foran
is respectfully offering the following terms:

1. Sell your leasehold mineral interest for $150.00 per acre;

2. Participate as to your proportionate share by paying the
associated drilling costs as shown on the enclosed AFE's; or

3. Farmout your interest within the SW/4 of Sec. 8 delivering
no less than a 77.5% net revenue interest, proportionately
reduced.

Please indicate your election by inserting the appropriate option below
and executing both copies of this letter and returning one executed copy,
along with an executed AFE if option 2 is elected, to the undersigned
within 10 days from date received.

This offer is subject to withdrawal without prior notice and failure to
return an executed copy of this letter within the above time frame shall

render this offer voidable at Foran's option.

Elect Option

of

postmaster for

‘ SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4.
Put your address in the “RETURN TQ'" space on the reverse side. Failure to da this will preveat this
card from being returned to you. The return receipt fee will provide you the name of the person
delivered to and the date of delivery. For additional fees the %ollowing services are avallable. Consult

for fees and check Exies) for additional service(s) requested.

1. [ Show to whom delivered, date, and addressee’s address.

2. 1 Restricted Delivery.

3. Article Addressed to:
IN/"/VO”\ , /ﬂC‘ ..
a. C.O. Mavr n

By:

2504 Huburn Place
M diond [ TX 79705

4, Article Number
P 640 &62. (&7

Type of Service:
L1 Registered Insured
Certified coD
Exprass Mail

Always obtain signature of addressee or
agent and DATE DELIVERED.

ORAN O1L COMPANY

SCITE 1588, PECAN CREEK
4330 MEADOW ROAD
DALLAS., TEXAS 7523y

5. Signature — Addrgssee

X e ;L) fhpz 7

8. Addressee’s Address (ONLY if
requested and fee paid)

6. Signature — Agent
X

7. Date of Delivery

[P /787

Pt psForm 3811, Feb. 1986

Nitrom, Inc.
Mr. C.D. Martin, President
2504 Auburn Place
Midland, TX 79705

DOMESTIC RETURN RECEIPT




ForaN O11. COMPANY
SUITE 158, PECAN CREEK
%340 MEADOW ROAD
DALLAS. TEXAS 7521)
(24d) 373-8792

December 15, 1987

Standard 0il Production Company
5151 San Felipe

P.O. Box 4587

Houston, Texas 77210

Attn: Mr. James D. Sikes

Re: Caudill No. 2-8
Section 8: NW/4 SW/4, T16S-R37E
Qur Twin Lakes Prospect
Lea County, New Mexico

Gentlemen:

Foran 0Oil Company hereby proposes the drilling of an
11,800' sStrawn test to be located at a 1legal 1location
within the captioned lands. We anticipate the spacing unit
to be the W/2 sw/4 of Section 8.

For the commitment of your interest in support of this
test, Foran is respectully offering the following terms:

1. Participate as to your proportionate share by
paying the associated drilling costs as shown on the
enclosed AFE, The proposed JOA is available for your
review should you be interested in joining; or,

2. Farmout your interest in Section 7: E/2 SE/4 and
Section 8: SW/4, T16S-R37E delivering a 75% net revenue
interest, proportionately reduced, with the option after
payout to convert any overriding royalty associated
therewith to a 1/8 working interest, proportionately
reduced, on the first commercial well, a 1/5 working
interest, proportionately reduced on the second commercial
well, and a 1/4 working interest, proportionately reduced,
on any commercial wells drilled thereafter on the farmout
lands.

Our seismic data is available for your review after
your agreement to joint or farmout under mutually agreeable
terms and a letter has been signed by both parties to that
effect. These terms are the same terms we recently reached
with Amerada.




I

Standard 0il Production Company
December 15, 1987
Page Two

Your
would be appreciated.

prompt consideration and response tq this reguest
As a formality, Sohio's name has

been included on an upcoming January 6, 1988 ;ompulsory
pooling hearing to be held in Santa Fe, New Mexico. The
proposed spud date will be within thirty (30) days of the

Conservation Commission order.

If you have any qguestions regarding this matter, please
do not hesitate to contact me,

Very truly yours,

fo —

J h Wm. Foran
ident

JWF/rc

Enclosure

1. [ Show to whom delivered, date, and addressee’s address.

. SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4.

Put your address in the “RETURN TO" space on the reverse side. Failure to do this wil! prevent this
card from being returned to you. The return receipt fee will provide you the name of the person

delivered to and the date of delivery. For itional fees the following services are available. Consult
postmaster for fees and check ines) for additional service(s) requested.

2. [ Restricted Delivery.

3. Article Addressed to: o - 4, Article Number
“ N reduction . -

Standacd Oil Peeduction Co P-588 417

5[5‘\ Sah F—e(;\je e Type of Service:

1 L] Registered
Fo. Dox 4567240 ﬁmwm
Housten, ™ 77 Express Mail
Always obtain signature of addressee or
Bttn . James D. Sikes agent and DATE DELIVERED.
5. Signature — Addressee 8. Addressee’s Address (ONLY if
X requested and fee paid)
6. Signature — Agent
X
7. Date of Delivery T revi
nzp 47 P

PS Form 3811, Feb. 1986 =

DOMESTIC RETURN RECEIPT



ForaN O1.. CoOMPANY
SUITE 158, PECAN CREEK
8340 MEADOW ROAD
DALLAS. TEXAS 75231
(214) 373-8792

December 15, 1987

Harvey E. Yates Company P
Spiral, Inc. B e
Explorers Petroleum Corporation n
P.O. Box 1933 i
Roswell, New Mexico 88201
Attn: Mr. Bob Bell

Fred G. Yates, Inc.
Yates Energy Corporation
1010 Sunwest Center

Roswell, New Mexico 88201 ' T e s e,

Attn: Mr. Kenton A. Hammonds

Re: Caudill No. 2-8
Section 8: Nw/4 SW/4, T16S-R37E
Our Twin Lakes Prospect
Lea County, New Mexico

Gentlemen:

As you are aware, Foran 0il Company is proposing the
drilling of an 11,600' Strawn test to be located at a legal
location within the captioned lands. We anticipate the
spacing unit to be on an 80 acre basis consisting of the
W/2 SW/4 of Section 8, T16S-R37E. Foran wishes to keep you
advised of its proceedings before the New Mexico
Conservation Commission and wishes formally to invite you
to participate as to your proportionate share by paying the
associated drilling costs as shown on the enclosed AFE.

This letter is not intended to offend you, but we are
following this course as a formality pursuant to the
January 6, 1988 compulsory pooling hearing in Santa Fe. We
have appreciated your cooperation in the past and would
like to offer you all or a portion of the Amerada and Sohio
farmins for this well,. The JOA for this well will contain
the same rates and provisions as that used in the Caudill
$#1-8 well,

Our proposed spud date will be within thirty (30) days
of the Conservation Order and will accomodate the request
of several other working interest partners to drill this
well in 1988 rather than 1987. Our seismic data remains
available for your review.



Harvey E. Yates Company

Spiral, Inc. .
Explorers Petroleum Corporation
Fred G. Yates, Inc.

vyates Energy Corporation
December 15, 1987

Page TwO

Your prompt response to this_ letter wquld be
appreciated. If you have any questions regarding this
matter, please do not hesitate to contact.me: Wg have
scheduled this hearing for January 6th to coincide with an
unorthodox location hearing on the same day.

Very truly yours,

aph Wm. Foran

JWF/rc

Enclosure

. SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4.
Put your address in the “RETURN TO’ space on the reverse side. Failure to do this will prevent this

card from being returned to you. The return receipt fee will %rovide you the name of the person
delivered to and the date of delivery. For additional the following services are available. Consult
postmaster for fees and chack bo. 5

x{es) for additional servicels) requested.

1. [ show to whom delivered, date, and addressee’s address. 2. [3 Restricted Delivery.
3. Article Add to: 4. Article Number

Havueyl E.‘ Yates Com?ij P_ 588 4_77 ‘_]9

S \ra ne ., . r

E)(Pf‘OVEVS PQ"'TO‘QU\W\ Cov?ov*‘\’lb'\ TypeofSerwce

Registered Insured

P.o.Box 1933 ﬁ Certified coD

Roswell, N.M, €220\ Express Mail

Always obtain signature of addressee or
A2 : Bob Lelf agent and DATE DELIVERED.
5. Signature — Addressee 8. Addressee’s Addre;{ONL Yif
X requested and fee paid)
6, Signature — Agent .
1 x . e . AA/? -
f De ivery ™
155 17-57

PS Form 3811, Feb. 1986 DOMESTIC RETURN RECEIPT
L3



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS
OIL. CONSERVATION DIVISION

1N TEE MATTER OF THE AFPLICATION

OF FORANXN OIL COKPANY

FOR CONPULSORY POOLING

LEA COUNTY, NEW MEXICO. CASE: _____

CERTIFICATE QOF MAILING
AND
COMPLIANCE WITH ORDER R-8854

In accordance with Diviegion Rule 1287 (Order R-8€54)
I hereby certify that on December 15, 1987, notice of the
hearing, and a copy c¢f the application for the above
referenced case, was mailed at least twenty days prior to
hearings originally set for January 6, 1288 to the
operators and interested parties listed in Exhibit "A" of
the Epplication.

7. Themas Kéllahin

SUBSCRIBRED EKND SWORI to before me this [/ 2 day of

December, 1987.

Notary Public
My Commission Expires:

F-Ae- 2/ BEFGRE

TR T TSR e e B ke

H
Ed

o
"



‘ SENDER: Complete items 1 and 2 when additional services are desired, and completa items 3 and 4.

Put your address in the “RETURN TO space on the reverse side. Failure to do this will prevent this
card from being returned to you. The return receipt fee will provide you the name of the person
delivered to and the date of delivery. For additional fees the following services are available. Consult
postmaster for fees and check boxes) for additional service(s) requested.

1. Nﬂw:oi to whom delivered, date, and addressee’s address. 2. [ Restricted Delivery.

. SENDER: Complete items 1 and 2 when additional mm?mmw,m?‘mmm__,ma. and moau_ﬁm items 3 and 4.

Put your address in the “RETURN TO' space on the reverse side. Failure to do this wiil prevent this
card from being returned to you. The return receipt fee will provide you the name of the person
delivered to and the date of delivery. For additional fees the following services are available. Consuit
postrpfaster for fees and check box{es) for additional service(s) requested.

1. Show to whom delivered, date, and addressee’s address. 2. O Restricted Deiivery.

| 3./Arficle Addressed to: 4, Article Number
- e
L «\mm\ﬁ dSA 57
Hon.-Stere koyalty Corporation Type of Service: 4
26f2 Firct National Tower Registered Insured
Tulsa, Oklahoma 74183 owzzna cap
press Mail

Always obtain signature of addressee or
agent and DATE DELIVERED.

3/Article Addressed to: 4. Artigle Nymber ] :
Ll o525

BEYLUO / a
Type of Service:

Ha:vey E, Yateg Company m
bP. 0. Box 1933 Registered Insured
One Sunwest Center Certified cOD _
Focwelil, New Mexico BE2¢1 Express Mail H

Always obtain signature of addressee or
agent and DATE DELIVERED.

5. Signature — Addressee 8. Addressee’s Add:ess (ONLY if
X ‘ requested and fee paid)

t\,!\.i. -

DEC 21 K61

5. Signature — Addressee 8. Addresses’s Address (ONLY if
X requested and fee patd)

LB

2yee 17T Jes

6. Signature — Agent

A0 Box (Y 33

. Date'of Delivery " . e (ST
. [ ] ﬁt - PN
[2-(7-87 A $a.>Y/

PS Form 3811, Feb. 1986 Q§§\N \\\Q\%\V%

DOMESTIC RETURN RECEIPT
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delivered to and the date of delive

ﬂ SENDER: no_:u._.mﬁ items 1 and 2 when additional services are desired, and complete items 3 and 4.

Put your address in the “RETURN TO" space on the reverse side. Failure to do this will prevent this
card from being returned to you. The return receipt fee will

. For additional fees the following services are available. Consult
uommmmnm_. for fees and check box(es) for additional service(s) requested.

rovide you the name of the person

rovide you the name of the person

1 SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 m_.a 4,
| . “RETURN TO" space on the reverse side. Failure to do this will prevent this

i .
| Put your address in the r
' nm&<¢03 being returned to you. The return receipt fee will

i i ~For additional fees the following
| delivered to and the date of delive ol o T e o oauosied.

uoﬁm.ﬂmq or fees and check boxes) for add

ravide you the name of the persan
services are avallebie. Consult

2. [ Restricted Delivery.

‘ SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and &.!

Put your address in the “RETURN TO" space on the reverse side. Failure to do this will prevent this
card from being returned to you, The return receipt fee will
delivered to and the date of delivery. For additional fees the following services are available. Consuit
Un.mmmwm_, for fees and check box(es) for additional service(s) requested.

PS Form 3811, Feb. 1986 /\W®§ \\\m‘\NML

1. JA} Show to whom delivered, date, and addressee’s address. 2. [J Restricted Delivery. 1. Show to whom delivered, date, and addressce’s address. 2. [J Restricted Delivery.
w\>mmn_m Addressed to: 4. Asticlg Number 3. Article Addressed to: 4.Article Number
\ww\mw% I5A D EZ 3 - &\\Nm A LA
riiliem Cipby MoRCOC, Type of Service: Fred G. Yates 1nc, Type of Service:
Ce M, MOLoCO Registared Insured Yates Enercy CoOrg. ] onm.mn.aﬂwn tnsured
Certified coD 181¢ Sunwest Centel ertified coD
A S T Express Mail Roswell, Rew Mexico 88201 Express Mall
Always abtain signature of addressee or Always obtain signature of addressee or
. agent and DATE DELIVERED. ! agent and DATE DELIVERED.
5. wi:mﬁcmo/ ddressee 8. Addressee's Add:ess (ONLY if : 5. Signatuse — Addrpssee | | 8."Addrestee’s Address (ONLY if
X \ ‘mN) r%. L Ay ly~ requested and fee paid) ~ X x /. \ﬂ v SL requested and fee paid)
6. Signatu ent . 6. m_wc:mE_,m — Agent
x ) P ; x J Qm
7.Dateof Delivery , -7 " 7/ [/ 7. Date of Delivery " : ,
\.\ r\ - N [- \.\\\\. \\w - \ Q\ “ H ;
AW t. ,< - ) 1 e Ja ;
28 Form 3811, Feb. 1986 M : DOMEESTIC RETURN RECE!IPT DOMESTIC RETURN RECEIPT
OV\W&&\P §N

. SENDER: Complete items 1 and 2 when addition

Put your address in the "RETURN TO" s

card from being returned to vo
( u, The i
delivered to and the date of Mm_ ive) Lo reseint

1. Show to whom delivered

al services are desired,
Pace on the reverse side. Failure to do th
fee will i

. For additional
uommmﬂm.‘ for fees and check box (es) for additional Mwwwmuﬁm.

and complete items 3 and

is will prevent this
M. _<am ou the name of the person
owing services are available. C.
requested. - Gonsult

~r

PS Form 3811, Feb. Gmmn“wxﬁ\\w \\%\%%
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DOMESTIC RETURN RECEIPT Fe 36
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DOMESTIC RETURN |

1. Show to whom delive ate, and addressee’s mnuqmmmr e romEer 3. Article Addressed 1o . daterend-addresses‘sadress. 2. O Restricted Delivery.
! - . ) 4. Agticle Numbe,
3. Anicle Addressed to: m &\% NG R S350 ‘ 4
o = . HRY L2 520
Staenszra 0il Productiob Compouny Type of Service: i’ Type of Service:
; & lipe i Insure .
250 She ey ke CoD o Cosmarad Insured
. G : - . ertifie
Leuzton, Texas 77218 xprass Mail — Exprass Mail coo
Always obtain signature of addressee or Alwa —
ys obtain signature of add :
agent and U».,.:". oE.ZMme.Q ey agent and DATE om_._<mmmo.§$o o
5. Signature — Addressee 8. >na§8% s v.wmmowwm 3 X ‘ ; e 8. Addressea’s Address (ONL ¥ if
. Sign requested an : R P e requested and fee paid)
X 6. Signature — Agent '
6. Signature — Agent X
X 7. Date of Deli
. 7 m__<m_‘<d o J .
7. Date of Om_Em_& ) { /, - ' %




delivered to and the date of delive

. SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4.

Put your address in the “RETURN TO’’ space on the reverse side. Failure to do this will prevent this

card from being returned to you. The return receipt fee will provide you the name of the person

. For additional fees the following services are available. Consult

uom‘wnm_. for fees and check box{es) for additional service(s) requested.
' S

:e SENDER: Complate items 1 and 2 when additional services are desired, and complete items 3 ano - .

Put your address in the “RETURN TO" space on the reverse side. Failure to do this will prevent this
card from being returned to you. The return receipt fee will
delivered to and the date of delivery. For additional fees the following services are available. Consuit
uom&oﬂm« for fees and check box{es) for additional servicels) requested.

rovide you the name of the person

agent and DATE DELIVERED.

1. how to whom delivered, date, and addressee’s address. 2. [ Restricted Delivery. 1. Show to whom delivered, date, and addressee’s address. 2. [ Restricted Detivery.
u\>},n_m Addressed to: 4. Artjcle Number 3/Article Addressed to: 4. Article Number , ,
- SPL DS RSB < NSA SRS

wﬁmnmnaimwkm, Jr. Type of Service: Barton Bros. Land g koyalty Co Type of Service:
' x &7 Yoo g e
b rten Mesico B840 [ Registered Insured ¢/o Ray G. Barton Registered Insured |
Bobbe, KNew Fenico  cbid Certified coD F. O. Box 97§ Certifiad coD i
Exprass Mail robbe, New Mexico B8824¢ Express Mail
Always obtain signature of addressee or

Always obtain signature of addressee or
agent and DATE DELIVERED. !

PS Form 3811, Feb. 1986 “§“

Put your address i
card from pej % 1 the

5. Signature — Addressee
X MO,
6. Signature — Agent
X

m Show to whom delivered, date a

space on the reverse side,

services are desired, an,

) requested.

, and ad '
w\?xo_m A dressee’s address, 2. ] Restricted Delivery
] : 4. Articls Number .
rm.,\mﬁ.mw,mmv.mwwwwf mwumo,‘ Mchdog & QQ Q\N rm.,WL!
o mcw‘mmm-m.wwm_cmnsono ; el) Type of Service:
Guleta, Cr 93,17 et
I gistered
Certified mqw.man
I_.W@...an Mail

7. Date of Delivery

PS Form 3811, Feb. 198

£
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PS Form 3811, Feb. G%Q\\.wwgﬂ \\@\ I

5. Signature — Addressee 8. Addressea’s Address (ONLY if 5. Signature — Addressee 8. Addressee’s Address (ONLY if ‘
X requested and fee paid) X requested and fee paid)
6. Mmzme_.o IJ Agent 6. Signature — Agent
X_. .U«\rﬂ.n/o LN Cla X \?\VDO . x_\,}\: N ot VLW
7. Date of Delivery 7. Date of Delivery '
(277 J
DOMESTIC RETURN RECEIPT DOMESTIC RETURN RECEIPT

Put your maa.amm

ster Tor tees and chec

Grned to you. The return receipt fee w bt
For additional fees the following sesvicB

& box{es) for additional service(s) rgquested. ]
mmwros\ to whom delivered, date, and addressee’s a S. 2. [ Restricted Delivery.

everse sigde. Failie
provide yg

4, Article Number B
Dbl gs2 s2<

h - [ Type of Service:
F. 0. Boy 2000 Registered Insured
Mialand, Teyes 76720 Certifiad CcoD
I T Express Mail
Always obtain signature of addressee o

agent and DATE DELIVERED.

i — 7 - 8. Addressee’s Addsess (ONLY i
wn.m.mﬂz i amemmm — — requested and fee uE« \O

6. Signature — Agent ¢
X

7. Date of Delivery
=, r:x.d

PS Form 3811, Fet™4986
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“ SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4.

“ut your address in the “RETURN TO"' space on the reverse side. Failure to do this will prevent this
ard from being returned to you. The return receipt fee wiil provide you the name of the person

. For additionai fees the following services are avallable. Consuit
0%8.. or fees and check box{es) for additional service(s) requested.

%]

i. how to whom delivered, date, and addressee’s address. 2. [ Restricted Delivery.
. Article Addressed to: 4. Argicle Number
S #IsR 532/
Doris Croee Mokdoo Type of Service:
2848 Arherst Drive egistered Insured
£. Fesaderna, CA 91f3¢ ertifiad CcoD
press Mail

Always obtain signature of addressee or
agent and DATE DELIVERED.

5. Signature — Addressee 8. Addressee’s Address (ONLY if

X L >>.ﬁ Q oo requested and fee paid) :
s. Signature — Agent

X

7. Date of Delivery

12-17-9 71 ‘ : g
S Form 3811, Feb. Gwaf§ / \N\ \% i DOMESTIC RETURN RECEIPT

' SENDER: Complete items 1 and 2 when additional servi

rut your address in the “RETURN TO" g ¢es are desired, and complete items 3 and 4.

Pace on the reverse side. Failure to do th

card fr H . N
ca om being returned to you. The return receipt fee will provide you the :msm_wx-___oquwmah: this
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TWIN LAKES PROSPECT

SW/4 Section 8, T16S, R37E, Lea Co., NM.

(second well after Caudill #1-8)

Estate of William Gibbs McAdoo, Jr.
c/0 Marguerite de H. McAdoo
480 Park Ave., N.Y., N.Y. 10022

Roy G. Barton, Jr., Trustee of the Roy G.
Barton, Sr. and Opal Barton Revocable Trust
P.0. Box 978, Hobbs, N.M. 88240

Barton Bros. Land & Royalty Co.
c/o Roy G. Barton
P.0. Box 978, Hobbs, N.M. 88240

Roy G. Barton, Jr.
P.0. Box 978, Hobbs, N.M. 88240

Doris Cross McAdoo
2048 Amherst Drive
S. Pasadena, CA 91030

Lynn R, Brown
5702 Woodlawn Ave.
N. Seattle, WA 98103

Estate of Eleanor Wilson McAdoo
c/o Mary Faith McAdoo Thackwell Bush
13 Pulnes Ave., Goleta, CA 93117

Estate of Harriet McAdoo Platt
c/o Cynthia McAdoo Wheatland III
33 Branch St., Boston, Mass. 02108

J.H. Van Zant II

1730 Commerce Bldg.

307 W. 7th Street

Fort Worth, TX 76102-5173

Jeanne Van Zant Sanders
Suite 508, Sinclair Bldg.
106 W. 5th Street

Fort Worth, TX 76102

E.B. White, Jdr.
P.0. Box 2052, Midland, TX 79720

Harry A. Miller, Jr.
Margaret Ann Miller Carrico
Harry A. Miller, III

Suite 600, 303 W. Wall St.
Midland, TX 79701

Nitrom, Inc.
2504 Auburn Place
Midland, TX 79705

Amerada Hess Corporation
1201 Louisiana St., Suite 700
Houston, TX 77002

Standard 0i1 Production Company
9401 Southwest Freeway
Houston, TX 77074

.00354

.00177

.00708

.00235

.00354

.000651

.00354

.00354

.023438

.023438

.003906

.001953
.000977
.000977

.014063
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. 240

.055208



Texaco, USA

Midland Operations Division
P.0. Box 3109

Midland, TX 79702

Mesa Limited Partnership
One Meas Square

P.0. Box 2009

Amarillo, TX 79189-1000

HEYCO

Harvey E. Yates Company
P.0. Box 1933

One Sunwest Center
Roswell, N.M. 88201

Home-Stake Royalty Corporation
2800 First National Tower
Tulsa, OK 74103

.000885

.002301

.016276

.078125



E Examiner S+o«3hgv-
» CaseNo. 9290
» EXHIBITNO. 1Y Fovan

aassssmnunat

Foran 011 Company Date: 1-29-88

Frospect Name: Caudill #2 Project: Drill and eguip a
County: Lea 118037 Strawn test
State: New Mexico

Dryhole Comp Total

Lacation & Damages 2310@ 1423 2452
Drilling Footage 11802 @$12. 70/t 1492869 149860
Drilling Daywork 4200 /day 126 420 16820
Cementing & Services 14002 8ap pagralralhi
Drill Stem Test & Coving =604 5620
Logging S4B c4QQd
Gealogical 7502 752@
Mud Materials 18400 1842
Trucking, Labor, Csg Crew 7S50 2o0a 1paa
Supervision 1250@ 4R 14702
Bits & Rentals 11602 cSa 13501
Fuel/Water caa 1Qaa oot lv]
Combined Fixed Rate e pedrutriin} 8uaa
Flugging & Abandorment @
Well Surveys/Testing @
Caompletiors Unit 7S5 7S
Centralizers & Float Equip Ul
Ferforating/Logging 750 7Sad
Frac/Acid/0Other SSaa SSaa
Cont ingency Ftrlrlrlr] S@Rad 235020
Subtotal Intarigibles 3lza6d S1322 363360
Casing Conductor @
Casing Surface 45 13 3/8 G $24.58/fF¢ 11025 1ieas
Casing Inter . 4600 8 S/8 ® $14.60/Ft 67160 67160
Casing Liner @&
Casing Froduction 1180&° 5 1/2 @ $9.95/ft 11741@ 11741@
Tubing 1170@' 2 3/8 @ $3.25/ft 38225 38025
Well Head 4020 3 7ada
Other Sub-Surface Equipment 2
Tanrks ' 75a@ 7502
Separators & Heaters 1450a 1452
Flow Lines rdrlvd A vdralr,
Rods/Dowrhcle 3220 Jaaa
Fump Urmit & Evigine v
Installation Caosts 250@ 82z 1282a
Norm—-Controllable Equipment JaA o v v
Subtotal Tangibles 84685 1897435 c8eiza
Subtotal Intarngibles 3iza6d 51300 363360
Totals 396745 248735 64540
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Examiner %+o%ncp
Case No. 9290
EXHIBIT NO. /S Foran

STRAWN “B” BANK REFLECTION ANOMALY TWIN LAK

LEGEND

(®) sTrmn provuce

[0  nacreace

=== "FAIR" ' 4 LEA COUNTY, NEW MEXICO

s “GOOD"

LOCATION AND PRODUCTION MAP

PRODUCTION CODE
=Se e

GEOLOGY:M.E. CAUSEY SEISMIC INTERP:C.D. HIBBITTS

1-86 IST PRODUCTION DATE DATE:3-87 REV. 12/87 SCALE:| =2,000

251/500 CU OIL PROD. / WLT. OIL RES. (M BBLS)
316/443 = AVG. OCT. 87 PROD. (BOPD/BNPD)
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: Examiner__ S+4ooe.
Case No. 92290

. EXHIB ;
NO INFORMATION AVAILABLE R llII:rIINIOIII/IIIIIIr;oIrI“:‘IIIII i

NO CORES OR TESTS

NO LOGS AVAILABLE =

TWIN LAKES PROSPECT

LEA COUNTY, NEW MEXICO

NOT DEEP ENOUGH

CORE
DRILL STEM TEST STRUCTURE

PRODUCTION TEST TOP STRAWN “B”

TEST REC. GAS C.l.- 50’

TEST REC. OIL GEOLOGY:M.E. CAUSEY SEISMIC INTERP:C.D. HIBBITTS
DATE:3-87 REVISED 7-87 SCALE:1 =2,000'

TEST REC. WATER

TESTED “TIGHT”
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