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BEFORE EXAMINER STOi 

Case No.__?2_____ 

Proposed Caudill No. 2-8 Well 

Twin Lakes Prospect 
11,800' Strawn Test 

Township 16 South - Range 37 East 
Lea County, New Mexico 

Sutt* 151 PC C A N CREEK • 8340 Maadow Road 
0*11 a* . I n n 7 S 2 J 1 

660' 

Section 8 

o 
03 
CTi 



OUTSTANDING INTERESTS I viw*** ^ 

Twin Lakes Prospect 2 ~ 
Section 8: W/2SW/4, Tl6S-R37E| 

Lea County, New Mexico 

Net Acres 

% of Unit 40 Acre Unit 80 Acre Unit 

Doris Cross McAdoo 0354 .1416 ,2832 
2048 Amherst Drive 
S. Pasadena, CA 91030 

Estate of Harriet McAdoo Piatt .354 .1416 .2832 
c/o Cynthia McAdoo Wheatland 
33 Branch St., Boston, Mass. 02108 

J.H. Van Zant I I 
1730 Commerce Bldg. 
307 W. 7th Street 
Fort Worth, TX 76102-5173 

2.34375 ,9375 1.875 

Jeanne Van Zant Sanders 
Suite 508, Sinclair Bldg. 
106 W. 5th Street 
Fort Worth, TX 76102 

2.34375 .9375 lo875 

E.B. White, Jr. 
P.O. Box 2052 
Midland, TX 79720 

.390625 ,15625 ,3125 

Harry A. Miller, Jr. 
Margaret Ann Miller Carrico 
Harry A. Miller-III 
Suite 600, 303 W. Wall St. 
Midland, TX 79701 

,1953 
.0976 
.0976 

.078125 

.0390625 

.0390625 

,15625 
.078125 
.078125 

Nitram Enterprises Inc. 
P.O. Box 3341 
Midland, TX 79702 

/Standard Oil Production Co. 
2 P.O. Box 4587 
^Houston, TX 77210 r 
/Attn: Mr. James D. Sikes ^ 

Harvey E. Yates Company 
Explorers Petroleum Corp. .u,^ 
Spiral Inc. .0750 
P.O. Box 1933 
Roswell, N.M. 88201 
Yates Energy Corp. .2547 
Fred G. Yates. Inc. .0750 
1010 Sunwest Centre 
Roswell, N.M. 88201 

28,47 11.38 22.77 

1.40625 ,5625 1.125 

.5203 .03776 1.51 3.02 



leas' 

KORAN O I I . COMPANY 
S r i l l - ISH. I'LCAN ( Kl.l.K 

HUI) MI.ADOV. ROAD 

DALLAS. 1I XAS 7S2M 

i:i4i ^^^-HT•)2 
December 8, 1987 

RE: Caudill #2-8 
NW/4 SW/4 Section 8, T16S - R36E 
Proposed Unit - N/2 SW/4 
Our Twin Lakes Prospect 
Lea County, New Mexico 

Dear Working Interest Owner: 

Foran Oil Company hereby proposes the drilling of an 11,600' Strawn 
test to be located at a legal location within the captioned lands. 

For the commitment of your interest within the proposed unit, Foran 
is respectfully offering the following terms: 

1) Lease your mineral interest for $150.00/acre for a 
three (3) year term and a 3/16 royalty with an option to 
renew for an additional two (2) years at the same terms; 

2) Participate as to your proportionate share by paying 
the associated drilling costs as shown on the enclosed 
AFE; or, 

3) Farmout your interest within the proposed unit 
delivering no less than a 77.5% net revenue interest, 
proportionately reduced. 

Please indicate your election by inserting the appropriate option below 
and executing both copies of this letter and returning one copy to the 
undersigned within two (2) weeks from date received. 

Failure on your part to return the executed letter as provided herein 
will render this agreement voidable at Foran Oil Company's option. 

This offer is subject to withdrawal without prior notice. 

Sincerely yours 

Herring 
Land Manager 

94^ 

if 5 
tO O 

O < 
I — U j 
V 3 U J 

p u. 

Elect Option this _ day of 

, 1987. 

Q SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4 

Put your address in the "RETURN TO" space on the reverse side. Failure to do this will prevent this 
card from being returned to vou. The return receipt fee will provide you the name of the person 
delivered to and the date of delivery. For additional fees the following services are available. Consult 
postmaster for fees and check box(es) for additional servicels) requested. 

1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery. 
3. Article Addressed to: 
J.H. Van Zant I I 
1730 Commerce Bldg. 
307 West 7th 
Ft. Worth, TX 76102-5173 

5. Signatu/e — Addressee\ 

x " \ V - " 
6. Signature^- Agent 

X / 

7. Date of Delivery 

1 1 DEC 1987 

4. Article Number 

P 640 662 157 
Type of Service: 

Certified 
Express Mail 

B Insured 
COD 

Always obtain signature of addressee or 
agent and DATE DELIVERED. 

8. Addressee's Address (ONL Y if 
requested and fee paid) 



FORAN OII . COMPANY 
St i l l ISX. I'W AN CRJ-.J-.K 

H UH MLADOW ROAD 

DALLAS TLXAS 752*1 

(214) W-X7^2 

RE: Caudill #2-8 
NW/4 SW/4 Section 8, T16S -U36E 
Proposed Unit -\N/2 SW/4 > v.-., 
Our Twin Lakes Prospect 
Lea County, New Mexico 

Dear Working Interest Owner: 

December 8, 1987 

L 
Foran Oil Company hereby proposes the d r i l l i n g of an 11,600' Strawn 
test to be located at a legal locat ion w i th in the captioned lands. 

For the commitment of your in te res t w i th in the proposed u n i t , Foran 
is respect fu l ly o f fe r ing the fo l lowing terms: 

1) Lease your mineral in te res t fo r $150.00/acre fo r a 
three (3) year term and a 3/16 royal ty wi th an option to 
renew for an addi t ional two (2) years at the same terms; 

2) Par t ic ipate as to your proport ionate share by paying 
the associated d r i l l i n g costs as shown on the enclosed 
AFE; o r , 

3) Farmout your in teres t w i th in the proposed un i t 
de l iver ing no less than a 77.5% net revenue i n te res t , 
proport ionately reduced. 

Please indicate your elect ion by inser t ing the appropriate option below 
and executing both copies of th is l e t t e r and returning one copy to the 
undersigned w i th in two (2) weeks from date received. 

Fai lure on your part to return the executed l e t t e r as provided herein 
w i l l render th is agreement voidable at Foran Oi l Company's opt ion. 

This o f f e r is subject to withdrawal without p r io r not ice. 

ours, 

Lyndon Herring 
Land Manager 

Elect Option this 

By: _ ..„ 

day of 

1987. 

0 SENDER; Complete items 1 and 2 when additional services are desired, and complete items 3 and 4. 

Put your address in the "RETURN TO" space on the reverse side. Failure to do this will prevent this 
card from being returned to vou. The return receipt fee will provide vou the name of the person 
delivered to and the date of delivery. For additional fees the following services are available. Consult 
postmaster for fees and check box(es) for additional servicels) requested. 

1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery. 

3. Article Addressed to: 

Dorothy Jeanne Van Zant Sanders 
Suite 508, Sinclair Blvd. 
106 West 5th Street 
Fort Worth, TX 76102 

5. Signature — Addressee 

X 

6. Signature - Agent 

/ / / i n / / / y / M / -
7. Date of Delivery/ 

4. Article Number 
P 640 662 159 

Type of Service: 

I Registered 
Certified 

I Express Mail 

Insured 
COD 

Always obtain signature of addressee or 
agent and DATE DELIVERED. 

8. Addressee's Address (ONL Y if 
requested and fee paid) 

PS Form 3811, Feb. 1986 DOMESTIC RETURN RECEIPT 

uuruuiy ueanne Van Zant Sanders 
Suite 508, S inc la i r Bldg. 



FORAN O I L COMPANY 
St i ll- . 1 SH. I'l.CAN CKI.l-.K 

X.UO MLADOW KOAD 

DALLAS. 11 XAS 752 »l 

(214) 37VK7')2 jDecember 8, 1987 

RE: Caudill #2-8 
NW/4 SW/4 Section 8, T16S - R36E 
Proposed Unit - N/2 SW/4 
Our Twin Lakes Prospect 
Lea County, New Mexico 

Dear Working Interest Owner: L—.™. _ 

Foran Oil Company hereby proposes the dr i l l ing of an 11,600' Strawn 
test to be located at a legal location within the captioned lands. 

For the commitment of your interest within the proposed unit, Foran 
is respectfully offering the following terms: 

1) Lease your mineral interest for $150.00/acre for a 
three (3) year term and a 3/16 royalty with an option to 
renew for an additional two (2) years at the same terms; 

2) Participate as to your proportionate share by paying 
the associated dri l l ing costs as shown on the enclosed 
AFE; or, 

3) Farmout your interest within the proposed unit 
delivering no less than a 77.5% net revenue interest, 
proportionately reduced. 

Please indicate your election by inserting the appropriate option below 
and executing both copies of this letter and returning one copy to the 
undersigned within two (2) weeks from date received. 

Failure on your part to return the executed letter as provided herein 
wil l render this agreement voidable at Foran Oil Company's option. 

This offer is subject to withdrawal without prior notice. 

Sincerely youry 

Lyndcfi Herring 
Land Manager 

DALLAS. THXAS 75231 

0 SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4. 

Put your address in the "RETURN TO" space on the reverse side. Failure to do this will prevent this 
card from being returned to vou. The return receipt fee will provide you the name of the person 
delivered to and the date of delivery. For additional fees the following services are available. Consult 
postmaster for fees and check box(es) for additional servicels) requested. 

1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery. 
3. Article Addressed to: 

E.B. White, Jr. 
P.O. Box 2052 
Midland, TX 79720 

5. Sigrja^re — A< 

6. Signature — Agent 

X 
7. Date of Delivery 

PS Form 3811, Feb. 1986 

4. Article Number 

P 640 662 160 
Type of Service: 

„ Registered 
3 Certified 

Express Mail 

Insured 
COO 

Always obtain signature of addressee or 
agent and DATE DELIVERED. 

8. Addressee's Address (ONLY if 
requested and fee paid) 

DOMESTIC RETURN RECEIPT 

E.B. White, Jr. 
P.O. Box 2052 
Midland, TX 79720 



KORAN O I L COMPANY 
Si I I ! I SK. I'l-CAN C Kl I K 

«un MLADOW KOAD 

DALLAS. 1I XAS 7.SJMI 
1214) .W1-X7'0 v - - .... ... 

December 8, 1987 

RE: Caudill #2-8 
NW/4 SW/4 Section 8, T16S - R36E 
Proposed Unit - N/2 SW/4 
Our Twin Lakes Prospect 
Lea County, New Mexico 

Dear Working Interest Owner: 
^9-1 o 

Foran Oil Company hereby proposes the d r i l l i n g of an 11,600' Strawn 
test to be located at a legal locat ion w i th in the captioned lands. 

For the commitment of your in teres t w i th in the proposed u n i t , Foran 
is respect fu l ly o f fe r ing the fol lowing terms: 

1) Lease your mineral in teres t f o r $150.00/acre for a 
three (3) year term and a 3/16 royal ty with an option to 
renew for an addi t ional two (2) years at the same terms; 

2) Par t ic ipate as to your proport ionate share by paying 
the associated d r i l l i n g costs as shown on the enclosed 
AFE; or , 

3) Farmout your in teres t w i th in the proposed un i t 
de l iver ing no less than a 77.5% net revenue i n t e res t , 
proport ionately reduced. 

Please indicate your elect ion by inser t ing the appropriate option below 
and executing both copies of th is l e t t e r and returning one copy to the 
undersigned w i th in two (2) weeks from date received. 

Fai lure on your part to return the executed l e t t e r as provided herein 
w i l l render th is agreement voidable at Foran Oil Company's opt ion. 

This o f f e r is subject to withdrawal without p r io r not ice. 

Sincerely yours< 

yndc/n Herring 
Land Manager 

Elect Option th is 

By: 

• •' / D 

_ day of 

, 1987. 

£ SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4. 

Put your address in the "RETURN TO" space on the reverse side. Failure to do this will prevent this 
card from beinq returned to vou. The return receipt fee will provide you the name of the person 
delivered to and the date of delivery. For additional fees the following services are available. Consult 
postmaster for fees and check box(es) for additional servicels) requested. 

1. D Show to whom delivered, date, and addressee's address. 2. O Restricted Delivery. 

3. Article Addressed to: 

Harry A. M i l l e r I I I 
c/o Harry A. M i l l e r , J r . 
303 w. Wall Street 
Suite 600 
Midland, TX 79701 

4. Article Number 
P 640 662 163 

3. Article Addressed to: 

Harry A. M i l l e r I I I 
c/o Harry A. M i l l e r , J r . 
303 w. Wall Street 
Suite 600 
Midland, TX 79701 

Type of Service: 

Q Registered • Insured 
H Certified • COD 
O Express Mail 

3. Article Addressed to: 

Harry A. M i l l e r I I I 
c/o Harry A. M i l l e r , J r . 
303 w. Wall Street 
Suite 600 
Midland, TX 79701 Always obtain signature of addressee or 

agent and DATE DELIVERED. 

5. Signature — Addressee 

X 
8. Addressee's Address (ONL Y if 

requested and fee paid) 

6. Signature,*- Aflent 

8. Addressee's Address (ONL Y if 
requested and fee paid) 

7. Date of Delivery 

8. Addressee's Address (ONL Y if 
requested and fee paid) 

PS Form 3811, Feb. 1986 

Harry A. Miller I I I 
c/o Harry A. Miller, Jr. 
303 W. Wall Street, Suite 600 
Midland, TX 79701 

DOMESTIC RETURN RECEIPT 



' 'OKAN O I L C O M P A N Y 
M i l l I SK. I'l t AN ( Kl. l k 

XUII Ml iADOW KOAI) 

DAI.I AS. T I X A S 7SMI 

(214) ,m-K7'J2 
December 8, 1987 ^ v r : f

 : ^ c ^ f 

RE: Caudill #2-8 t J j 
NW/4 SW/4 Section 8, T16S - R36E i £L A * r> \ 
Proposed Unit - N/2 SW/4 
Our Twin Lakes Prospect 
Lea County, New Mexico 

Dear Working Interest Owner: 

Foran Oil Company hereby proposes the drilling of an 11,600' Strawn 
test to be located at a legal location within the captioned lands. 

For the commitment of your interest within the proposed unit, Foran 
is respectfully offering the following terms: 

1) Lease your mineral interest for $150.00/acre for a 
three (3) year term and a 3/16 royalty with an option to 
renew for an additional two (2) years at the same terms; 

2) Participate as to your proportionate share by paying 
the associated drilling costs as shown on the enclosed-
AFE; or, 

3) Farmout your interest within the proposed unit 
delivering no less than a 77.5% net revenue interest, 
proportionately reduced. 

Please indicate your election by inserting the appropriate option below 
and executing both copies of this letter and returning one copy to the 
undersigned within two (2) weeks from date received. 

Failure on your part to return the executed letter as provided herein 
will render this agreement voidable at Foran Oil Company's option. 

This offer is subject to withdrawal without prior notice. 

Sincerely 

Land Manager 

Elect Option this day of 

By: 

0 SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4. 

Put your address in the "RETURN TO" space on the reverse side. Failure to do this will prevent this 
card from being returned to vou. The return receipt fee will provide vou the name of the person 
delivered to and the date of delivery. For additional fees the following services are available. Consult 
postmaster for fees and check box(es) for additional servicels) requested. 

1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery. 

3. Article Addressed to: 

Margaret Ann Miller Carrico 
% Harry A. Miller, Jr. 
303 W. Wall St., Suite 600 
Midland, TX 79701 

5. Signature — Addressee 

X 
6. Signature — Agent , 
x Si. ^'AJJJAL 
7. bate of Deliver 

12. 11 £7 
PS Form 3811, Feb. 1986 

Margaret Ann M i l l e r Carrico 
c/o Harry A. M i l l e r , J r . 
303 W. Wall S t ree t , Suite 600 
Midland, TX 79701 

4. Article Number 

P 640 662 162 
Type of Service: 

, Registered 
Certified 
Express Mail 

B Insured 
COD 

Always obtain signature of addressee or 
agent and DATE DELIVERED. 

8. Addressee's Address (ONL Y if 
requested and fee paid) 

DOMESTIC RETURN RECEIPT 



FORAN O I L COMPANY 
SUITE I5H. PECAN CREEK 

KJ40 MEAIX)W ROAD 

DALLAS. TEXAS 75231 

(214) 37.VK742 

RE: Caudill #2-8 
NW/4 SW/4 Section 8, T16S - R36E 
Proposed Unit - N/2 SW/4 
Our Twin Lakes Prospect 
Lea County, New Mexico 

Dear Working Interest Owner: 

Foran Oil Company hereby proposes the drilling of an 11,600' Strawn 
test to be located at a legal location within the captioned lands. 

For the commitment of your interest within the proposed unit, Foran 
is respectfully offering the following terms: 

1) Lease your mineral interest for $150.00/acre for a 
three (3) year term and a 3/16 royalty with an option to 
renew for an additional two (2) years at the same terms; 

2) Participate as to your proportionate share by paying 
the associated drilling costs as shown on the enclosed 
AFE; or, 

3) Farmout your interest within the proposed unit 
delivering no less than a 77.5% net revenue interest, 
proportionately reduced. 

Please indicate your election by inserting the appropriate option below 
and executing both copies of this letter and returning one copy to the 
undersigned within two (2) weeks from date received. 

Failure on your part to return the executed letter as provided herein 
will render this agreement voidable at Foran Oil Company's option. 

This offer is subject to withdrawal without prior notice. 

Sincerely yours 

Lyndon Herring 
Land Manager 

Elect Option this day of 

By: 
0 SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4 

Put your address in the "RETURN TO" space on the reverse side. Failure to do this will prevent this 
card from being returned to vou. The return receipt fee will provide vou the name of the person 
delivered to and the date of delivery. For additional fees the following services are available. Consult 
postmaster for fees and check box(es) for additional servicels) requested. 

1. D Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery. 
3. Article Addressed to: 

Harry A. Miller, Jr. 
Suite 600 
303 w. Wall Street 
Midland, TX 79701 

5. Signature — Addressee 

X 

6. Signature ^. Agent , 

*A;< Ju/(i/K 7. Date of Delivery » 

/2-ll-<f/ 
PS Form 3811, Feb. 1986 

Harry A. Mi l l e r , J r . 
Suite 600 
303 W. Wall Street 
Midland, TX 79701 

4. Article Number 

640 662 161 
Type of Service: 

Qflegistered 
• H Certified 
• Express Mail 

B Insured 
COD 

Always obtain signature of addressee or 
agent and DATE DELIVERED. 

8. Addressee's Address (ONLY if 
requested and fee paid) 

DOMESTIC RETURN RECEIPT 



FORAN O I L COMPANY 
SUITE 158. PECAN CREEK 

K.Ul) MEADOW ROAD 

DALLAS. TEXAS 75231 

(214) 373-8792 

December 14, 1987 

Nitrom, Inc. 
Mr. CD. Martin, President 
2504 Auburn Place 
Midland, TX 79705 

RE: Caudill #2-8 
NW/4 SW/4 Sec. 8, T16S-R37E 
Our Twin Lakes Prospect 
Lea County, New Mexico 

Dear Mr. Martin: 

Foran Oil Company hereby proposes the drilling of an 11,600' Strawn test 
to be located at a legal location within the captioned lands. 

For the committment of your interest within the SW/4 of Section 8, Foran 
is respectfully offering the following terms: 

1. Sell your leasehold mineral interest for $150.00 per acre; 
2. Participate as to your proportionate share by paying the 

associated drilling costs as shown on the enclosed AFE's; or 
3. Farmout your interest within the SW/4 of Sec. 8 delivering 

no less than a 77.5% net revenue interest, proportionately 
reduced. 

Please indicate your election by inserting the appropriate option below 
and executing both copies of this letter and returning one executed copy, 
along with an executed AFE i f option. 2 is elected, to the undersigned 
within 10 days from date received. 

This offer is subject to withdrawal without prior notice and failure to 
return an executed copy of this letter within the above time frame shall 
render this offer voidable at Foran's option. 

Elect Option 

of 

By: 

ORAN O I L COMPANY 
SUITE 158. PECAN CREEK 

.1340 MEADOW ROAD 

DALLAS. TEXAS 75231 

0 SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4. 

Put your address in the "RETURN TO" space on the reverse side. Failure to do this will prevent this 
card from being returned to vou. The return receipt fee will provide vou the name of the person 
delivered to and the date of delivery. For additional fees the following services are available. Consult 
postmaster for fees and check box(es) for additional servicels) requested. 

1. D Show to whom delivered, date, and addressee's address. 2. D Restricted Delivery. 

3. Article Addressed to : 

,A//V>-©/rv / A c . , _ 

AU. CD. rt\*rT'n 

5. Signaj$ure - Addressee 

6. Signature — Agent 

X 

7. Date of Delivery 

4. Article Number 
P 6 4 © ^ Z . 117 

Type of Service: 

Registered 
• Certified 
• Express Mail a Insured 

COD 

Always obtain signature of addressee or 
agent and DATE DELIVERED. 

8. Addressee's Address (ONLY if 
requested and fee paid) 

PS Form 3811, Feb. 1986 DOMESTIC RETURN RECEIPT 

MAIL 
BEFORE ̂ XH'^WER 8T09MEF 

Nitrom, Inc. 
Mr. CD. Martin, President 
2504 Auburn Place 
Midland, TX 79705 

to 



FORAN O I L COMPANY 
Sl'ITf-: 158. I'lX'AN CHIU.K 

8340 MI:AIK)W ROAD 

DALLAS. TLX AS 75231 

(214) 37.3-K7<>2 

December 15, 1987 

Standard Oil Production Company 
5151 San Felipe 
P.O. Box 4587 
Houston, Texas 77210 

Attn: Mr. James D. Sikes 

Re: Caudill No. 2-8 
Section 8: NW/4 SW/4, T16S-R37E 
Our Twin Lakes Prospect 
Lea County, New Mexico 

Gentlemen: 

Foran O i l Company hereby proposes the d r i l l i n g of an 
11,800' Strawn t e s t to be located at a legal l o c a t i o n 
w i t h i n the captioned lands. We a n t i c i p a t e the spacing un i t 
to be the W/2 SW/4 of Section 8. 

For the commitment of your i n t e r e s t i n support of t h i s 
t e s t , Foran i s respectully o f f e r i n g the following terms: 

1. Participate as to your proportionate share by 
paying the associated d r i l l i n g costs as shown on the 
enclosed AFE. The proposed JOA i s available for your 
review should you be interested i n j o i n i n g ; or, 

2. Farmout your i n t e r e s t i n Section 7: E/2 SE/4 and 
Section 8: SW/4, T16S-R37E delivering a 75% net revenue 
i n t e r e s t , proportionately reduced, with the option a f t e r 
payout to convert any overriding royalty associated 
therewith to a 1/8 working i n t e r e s t , proportionately 
reduced, on the f i r s t commercial w e l l , a 1/5 working 
i n t e r e s t , proportionately reduced on the second commercial 
w e l l , and a 1/4 working i n t e r e s t , proportionately reduced, 
on any commercial wells d r i l l e d thereafter on the farmout 
lands. 

Our seismic data i s available for your review a f t e r 
your agreement to j o i n t or farmout under mutually agreeable 
terms and a l e t t e r has been signed by both parties to that 
e f f e c t . These terms are the same terms we recently reached 
with Amerada. 



Standard Oil Production Company 
December 15, 1987 
Page Two 

Your prompt consideration and response to t h i s request 
would be appreciated. As a f o r m a l i t y , Sohio's name has 
been included on an upcoming January 6, 1988 compulsory 
pooling hearing to be held in Santa Fe, New Mexico. The 
proposed spud date w i l l be wi t h i n t h i r t y (30) days of the 
Conservation Commission order. 

I f you have any questions regarding t h i s matter, please 
do not hesitate to contact me. 

Very truly yours, 

«£v.— 
Wm. Foran 

ent 

JWF/rc 

Enclosure 
£ SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4. 

Put your address in the "RETURN TO" space on the reverse side. Failure to do this will prevent this 
card from being returned to vou. The return receipt fee will provide vou the name of the person 
delivered to and the date of delivery. For additional fees the following services are available. Consult 
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FORAN O I L COMPANY 
SUITE. 158. PECAN CREEK 

8140 MEADOW ROAD 

DALLAS. TEXAS 75231 

(214) 373-8792 

December 15, 1987 

Harvey E. Yates Company 
Sp i r a l , Inc. 
Explorers Petroleum Corporation 
P.O. Box 1933 
Roswell, New Mexico 88201 
Attn: Mr. Bob Bell 

Fred G. Yates, inc. 
Yates Energy Corporation 
1010 Sunwest Center 
Roswell, New Mexico 88201 
Attn: Mr. Kenton A. Hammonds 

Re: Caudill No. 2-8 
Section 8: NW/4 SW/4, T16S-R37E 
Our Twin Lakes Prospect 
Lea County, New Mexico 

Gentlemen: 

As you are aware, Foran O i l Company i s proposing the 
d r i l l i n g of an 11,600' Strawn t e s t to be located at a legal 
location w i t h i n the captioned lands. We anti c i p a t e the 
spacing u n i t to be on an 80 acre basis consisting of the 
W/2 SW/4 of Section 8, T16S-R37E. Foran wishes to keep you 
advised of i t s proceedings before the New Mexico 
Conservation Commission and wishes formally to i n v i t e you 
to p a r t i c i p a t e as to your proportionate share by paying the 
associated d r i l l i n g costs as shown on the enclosed AFE. 

This l e t t e r i s not intended to offend you, but we are 
following t h i s course as a forma l i t y pursuant to the 
January 6, 1988 compulsory pooling hearing i n Santa Fe. We 
have appreciated your cooperation i n the past and would 
l i k e to o f f e r you a l l or a portion of the Amerada and Sohio 
farmins for t h i s w e l l . The JOA for t h i s well w i l l contain 
the same rates and provisions as that used i n the Caudill 
#1-8 w e l l . 

Our proposed spud date w i l l be wi t h i n t h i r t y (30) days 
of the Conservation Order and w i l l accomodate the request 
of several other working i n t e r e s t partners to d r i l l t h i s 
well i n 1988 rather than 1987. Our seismic data remains 
available for your review. 

0 



Harvey E. Yates Company 
S p i r a l , Inc. 
Explorers petroleum Corporation 
Fred G. Yates, Inc. 
Yates Energy Corporation 
December 15, 1987 
Page Two 

Your prompt response to t h i s l e t t e r would be 
appreciated. I f you have any questions regarding t h i s 
matter, please do not hesitate to contact me. We have 
scheduled t h i s hearing for January 6th to coincide with an 
unorthodox l o c a t i o n hearing on the same day. 

Very t r u l y yours, 

^ 

ph Wm. Foran 
ident 
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7. Date&f Delivery C ^-f~~~~^ 
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PS Form 3811, Feb. 1986 DOAJESTiC RETURN RECEIPT 



STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY AND MINERALS 

OIL CONSERVATION DIVISION 

111 THE MATTER OF THE APPLICATION 
OF FORAN OIL COMPANY 
FOR COMPULSORY POOLING 
LEA COUNTY, NEW MEXICO. CASE: 

CERTIFICATE QF MAILING 
AND 

COMPLIANCE WITH ORDER R-8054 

I n accordance w i t h D i v i s i o n Rule 1207 (Order R-8054) 
I hereby c e r t i f y t h a t on December 15, 1987, n o t i c e of the 
hearing, and a copy of the a p p l i c a t i o n f o r the above 
referenced case, was mailed a t l e a s t twenty days p r i o r t o 
hearings o r i g i n a l l y set f o r January 6, 
operators and i n t e r e s t e d p a r t i e s l i s t e d i n 
the A p p l i c a t i o n . 

1988 t o the 
E x h i b i t "A" of 

Thomas K e l l a h i n 

SUBSCRIBED AND SWORN t o before me t h i s / ̂ ^ a a y of 

December, 1987. 

My Commission Expires: 
Notary Public 

BEFORE 1 fSTCSNEF 
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TWIN LAKES PROSPECT 
SW/4 Section 8, T16S, R37E, Lea Co., NM. 

(second w e l l a f t e r Caudi l l #1-8) 

Estate of Wi l l iam Gibbs McAdoo, J r . 
c/o Marguerite de H. McAdoo 
480 Park Ave., N.Y., N.Y. 10022 

Roy G. Barton, J r . , Trustee of the Roy G. 
Barton, Sr. and Opal Barton Revocable Trust 
P.O. Box 978, Hobbs, N.M. 88240 

Barton Bros. Land & Royalty Co. 
c/o Roy G. Barton 
P.O. Box 978, Hobbs, N.M. 88240 

Roy G. Barton, Jr. 
P.O. Box 978, Hobbs, N.M. 88240 

Doris Cross McAdoo 
2048 Amherst Drive 
S. Pasadena, CA 91030 

Lynn R. Brown 
5702 Woodlawn Ave. 
N. Seattle, WA 98103 

Estate of Eleanor Wilson McAdoo 
c/o Mary Faith McAdoo Thackwell Bush 
13 Pulnes Ave., Goleta, CA 93117 

Estate of Harriet McAdoo Piatt 
c/o Cynthia McAdoo Wheatland I I I 
33 Branch St., Boston, Mass. 02108 

J.H. Van Zant I I 
1730 Commerce Bldg. 
307 W. 7th Street 
Fort Worth, TX 76102-5173 

Jeanne Van Zant Sanders 
Suite 508, Sinclair Bldg. 
106 W. 5th Street 
Fort Worth, TX 76102 

.00354 

.00177 

.00708 

.00235 

.00354 

.000651 

.00354 

.00354 

.023438 

.023438 

E.B. White, Jr. 
P.O. Box 2052, Midland, TX 79720 

.003906 

Harry A. Miller, Jr. 
Margaret Ann Miller Carrico 
Harry A. Miller, I I I 
Suite 600, 303 W. Wall St. 
Midland, TX 79701 

Nitrom, Inc. 
2504 Auburn Place 
Midland, TX 79705 

Amerada Hess Corporation 
1201 Louisiana St., Suite 700 
Houston, TX 77002 

Standard Oil Production Company 
9401 Southwest Freeway 
Houston, TX 77074 

.001953 

.000977 

.000977 

.014063 

.055208 



Texaco, USA .000885 
Midland Operations Division 
P.O. Box 3109 
Midland, TX 79702 

Mesa Limited Partnership .002301 
One Meas Square 
P.O. Box 2009 
Amarillo, TX 79189-1000 

HEYCO .016276 
Harvey E. Yates Company 
P.O. Box 1933 
One Sunwest Center 
Roswell, N.M. 88201 

Home-Stake Royalty Corporation .078125 
2800 F i r s t National Tower 
Tulsa, OK 74103 
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; Examiner S~tex\y\e.v • 
: Case No. ^3.' jo • 

• a 
• EXHIBIT NO. I H I '• •••••••>••••••••••••••. 

Foran O i l Company Date: 1-29-88 
Prospect Name: C a u d i l l #2 P r o j e c t : D r i l l and e q u i p a 

County: Lea 11800' Strawn t e s t 
S t a t e : New Mexico 

D r y h o l e Comp T o t a l 

L o c a t i o n & Damages £3100 1400 24500 
D r i l l i n g Footage 11800'@*12.70/ft 149860 149860 
D r i l l i n g Daywork *4200/day 1£600 4200 16800 
Cementing & S e r v i c e s 14000 8000 £2000 
D r i l l Stem Test & C o r i n g 5600 560© 
Logging 24000 24000 
Geolog i c a l 7500 7500 
Mud M a t e r i a l s 18400 18400 
T r u c k i n g , Labor, Csg Crew 7500 2500 10000 
S u p e r v i s i o n 10500 4200 14700 
B i t s & Re n t a l s 11000 2500 13500 
Fuel/Water £000 1000 3000 
Combined Fix e d Rate 6000 2000 8000 
P l u g g i n g & Abandonment 0 
Well S u r v e y s / T e s t i n g 0 
Completion U n i t 7500 7500 
C e n t r a l i z e r s & F l o a t Equip 0 
P e r f o r a t i n g / L o g g i n g 7500 7500 
F r a c / f l c i d / O t h e r 5500 5500 
Cont ingency £0000 5000 25000 

S u b t o t a l I n t a n g i b l e s 312060 51300 363360 

Casing Conductor 0 
Casing Su r f a c e 450' 13 3/8 @ $ 2 4 . 5 0 / f t 11025 11025 
Casing I n t e r 4600' 8 5/8 @ * 1 4 . 6 0 / f t 67160 67160 
Casing L i n e r 0 
Casing P r o d u c t i o n 11800' 5 1/2© * 9 . 9 5 / f t 117410 117410 
Tubing 11700' 2 3/8 @ *3.£5/ft 38025 38025 
Well Head 4000 3000 7000 
Other Sub-Surface Equipment 0 
Tanks 7500 7500 
S e p a r a t o r s & Heaters 14500 14500 
Flow L i n e s 3000 3000 
Rods/Downhole 3000 3000 
Pump U n i t & Engine 0 
I n s t a l l a t i o n Costs 2500 8000 10500 
N o n - C o n t r o l l a b l e Equipment 3000 3000 

S u b t o t a l T a n g i b l e s 84685 197435 282120 
S u b t o t a l I n t a n g i b l e s 312060 51300 363360 

T o t a l s 396745 248735 645480 

P r e p a i r e d By: 
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N/A NO INFORMATION AVAILABLE 
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TWIN LAKES PROSPECT 
LEA C O U N T Y , NEW M E X I C O 
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