
STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9303 
ORDER NO. R-8755 

APPLICATION OF PENROC OIL CORPORATION 
FOR SALT WATER DISPOSAL, LEA COUNTY, 
NEW MEXICO 

ORDER OF THE DIVISION 

BY THE DIVISION: 

T h i s cause came on f o r h e a r i n g a t 8:15 a.m. on Fe b r u a r y 
3, 1988 and on March 2, 1988, a t Santa Fe, New Mexico, b e f o r e 
Examiner M i c h a e l E. S t o g n e r . 

NOW, on t h i s 2 6 t h day o f September, 1988, t h e 
D i v i s i o n D i r e c t o r , h a v i n g c o n s i d e r e d t h e t e s t i m o n y , t h e 
r e c o r d and t h e recommendations o f t h e Examiner, and b e i n g 
f u l l y a d v i s e d i n t h e p r e m i s e s , 

FINDS THAT: 

( 1 ) Due p u b l i c n o t i c e h a v i n g been g i v e n as r e q u i r e d by 
law, t h e D i v i s i o n has j u r i s d i c t i o n o f t h i s cause and t h e 
s u b j e c t m a t t e r t h e r e o f . 

( 2 ) The a p p l i c a n t , Penroc O i l C o r p o r a t i o n , i s t h e owner 
and o p e r a t o r o f t h e S t a t e "AF" Well No. 2, l o c a t e d 330 f e e t 
f rom t h e South l i n e and 2130 f e e t from t h e East l i n e ( U n i t 0 ) 
o f S e c t i o n 8, Township 18 South, Range 35 Ea s t , NMPM, Lea 
County, New Mexico. 

<3) The a p p l i c a n t proposes t o deepen s a i d w e l l t o t h e 
Undesi g n a t e d Mid-Vacuum Devonian Pool and d i s p o s e o f produced 
s a l t w a t e r i n t o t h e open h o l e i n t e r v a l f r o m a p p r o x i m a t e l y 
11,850 f e e t t o 12,200 f e e t . 
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<4) Subsequent to the hearing the a p p l i c a n t was unable 
to deepen s a i d well to the Devonian formation. 

( 5 ) T h i s a p p l i c a t i o n should t h e r e f o r e be d i s m i s s e d a t 
th i s t i me. 

IT I S THEREFORE ORDERED THAT: 

(1 ) The a p p l i c a t i o n of Penroc O i l Corporation to 
dis p o s e of produced s a l t water in the Undesignated Mid-Vacuum 
Devonian Pool in the p e r f o r a t e d i n t e r v a l from approximately 
11,850 f e e t to 12,200 f e e t in i t s S t a t e "AF" Well No. 2 
lo c a t e d 330 f e e t from the South l i n e and 2130 f e e t from the 
E a s t l i n e ( U n i t 0 ) of S e c t i o n 8, Township 18 South, Range 35 
E a s t , NMPM, Lea County, New Mexico, i s hereby di smi s s e d . 

( 2 ) J u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r the 
entry of such f u r t h e r o r d e r s as the D i v i s i o n may deem 
n e c e s s a r y . 

DONE a t Santa Fe, New Mexico, on the day and year 
h e r e j c A A ^ ^ des i gnated. 


