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Domestic Exploration

Southwest District Land
R SundExplor%ion and
_pE s Ny Production Company
g "//\\\ Sun Tower

ClayDesta Plaza

No 24 Smith Rd Suite 600

Midland TX 79705

January 26, 1988 FEDERAL EXPRESS Midiand TX7

Santa Fe Exploration Company
2200 West Mescalero Road
Roswell, NM 88201

Attn: William McAlpine, Jr.
Re: Corbin Prospect
N/2 Section 26

T18S, R33E
Lea County, New Mexico

Gentlemen:

Enclosed please find two (2) copies of an AFE for your approval. If

you plan to join in this well, please execute both AFE's and return

one (1) executed copy to the undersigned along with your check for

your 15% of the dry hole cost.

Thank you for your cooperation in this matter.

Yours very truly,

SUN EXPLORATION AND PRODUCTION COMPANY

Y A <

Michael A. Mordénthaler [ —

Professional Landman e A
BEFO!—;E PR, .';'s”;’.
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SUN EXPLORATION AND PRODUCTION COMAPNY
CASE # 9310

MARCH 16, 1988

EXHIBIT #

1L11/105 - (1)



ACCOUMTING USE OniLY

AUTHORITY FOR EXPENDITURE-DRILLIN  un-sess  ** REVISED **

SUN' ORIGINATING LOLATION POLLUTlON CONTROL AFE NUMBER
(Jo0z co-opP Sun Exploration & Production Co. [EsT. amounT oL | GAs
oso Sun Tower Bldg., Suite 600 WATER X 5ATE
[XJc.0.-P.L. Midland, TX 79705 $ AIR 1/21/88
AMOUNT REQUESTED EXPENDITURE BUDGETED COMPLETE FOR OBO APPROPR]ATlONS ONLY

_ O ves YEAR ___ OPERATOR'S NAME AFE NUMBER
EST. COMPLETION DATE D NO

(JPARTIALLY

PROPERTY 10 NUMBER PROPERTY NAME WELL NO. TOTAL DEPTH
Corbin Federal 1 13,700"
PROSPECT MAME PROSPECT 10 NUMBER ~jerLassiFICATION
Carbin 4468 NFU
FIELD MUNICIPALITY /PARISH/COUNTY PROVINCE/STATE
Wildcat Lea New Mexico
FRIMARY OBJECTIVE
Ooi XMocas O pLANT LiQuID AFE COMPLETED

D%z/f?

SUMMARY SiGTT D =
r'd

NON ORILLING PROJECT ODESCRIPTION

Funds requested to drill and complete a 13,700' Morrow gas well.

WORKING INTEREST OWNE RS

SUN

1) Cost will increase if additional DST's are run $10,000 each/day.

2) Cost will increase if high formation pressures are encountered.
3) Contingencies could range as high as 10% for the well.

NOTICE TO NON-OPERATORS: A1l figures on this AFE are estimates

only; approval of this authorization shall extend to the actual

costs as specified in the operating agreement.

100% COSTS M3 M S
INTANGIBLE PRODUCER __ DRY HOLE . TANGIBLE PRODUCER — DRY HOLE
40 LOCATION 50 50 Jod pipe 13-3/8" (500') 1
41  RIG MOVE N piPE 9-5/8" (5300') 107 107
42 FOOTAGE$18/ftL. _180 _ _180 % pIPE 5-1/2" (13,700') __146
43 DAY work $4200/40 days__ 168 __168 PIPE 2-7/8" (13,700') 93
44 BITS AND RMRS 60 60 PIPE
45 FUEL PIPE
46 WATER 28 28 PIPE
47 MUD AND CHEM 60 60 WELLHEAD 30 7
48 CMT AND CMTG SER 70 38 OTHER 25 12
49 DIRECTIONAL SER
50 RENTALS 42 25 TOTAL TANGIBLE S__413 s_ 138
51  MUD LOGGING 18 18
52 DST AND 157G earT (1) Q b TOTAL DRILLING cosT $_1263 s 853
53 CORING ©ot .o
54 LOGS—WLT-SWC 40 35
55 CSG/TBG TOOLS AND SER 25 8
56 COMPLETION RIG 22
§7 PERFORATING 12
58 STIMULATION 11 JOINT OWNER APPROVAL
§9 SUPERVISION 38 30
60 TRANSPORTATION 2Q 9 NAME
61  MISC/CONTINGENCY 0 Q 8y
62 SUPERVISION _
| TOTAL INTANGIBLE §__850 . s 715 DATE
APPROVED BY DATE JOINT OWNER(S)

APPROYAL OBTAINED




