
o the rwise be long ing t o the n o n - p a r t i c i p a t i n g p a r t y , the p a r l y o r p a r t i c o e n t i t l e d 

t o r ece ive the working- i n t e r e s t p r o d u c t i o n o f the; n o n - p a r t i c i p a t i n g p a r t y s h a l l 

r e ce ive such p r o d u c t i o n f r e e and c l e a r o l burden.'; aga in s t such p r o d u c t i o n which 

may have been crea ted subsequent t o t h i s agreement; and the n o n - p a r t i c i p a t i n g p a r t y 

c r e a t i n g such burdens s h a l l save the p a r t i c i p a t i n g - p a r t y o r p a r t i e s harmless w i t h 

respec t t o the r e c e i p t o f such w o r k i n g i n t e r e s t p r o d u c t i o n . 

31.4 Casing Po in t E l e c t i o n : 

N o t w i t h s t a n d i n g the p r o v i s i o n s o f Sec t ions 11 and 12 hereof t o the c o n t r a r y , 

consent by a pa r ty t o the d r i l l i n g (as d i s t i n g u i shed f rom r e w o r k i n g , deepening, o r 

p l u g g i n g back) o f a w e l l , i n c l u d i n g the I n i t i a l Test W e l l p rov ided f o r i n Sec t i on 7 

he reo f , s h a l l not be deemed as consent t o the a t t empt to complete the w e l l o r t o the 

s e t t i n g o f p r o d u c t i o n c a s i n g . When any w e l l d r i l l e d pursuant t o the terms o f t h i s 

agreement has reached i t s a u t h o r i z e d dep th , the Opera tor s h a l l g i v e immediate 

n o t i c e to the n o n - o p e r a t i n g p a r t i e s who are t o p a r t i c i p a t e i n the comple t ion cos t s , 

and the p a r t i es r e c e i v i n g such n o t i c e s h a l l have t w e n t y - f o u r (24) hours ( e x c l u s i v e 

o f Saturday, Sunday, o r a l e g a l H o l i d a y ) i n v/h.i ch t o e l e c t t o se t cas ing and 

p a r t i c i p a t e i n such comple t i on a t t e m p t . F a i l u r e o f the p a r t y r e c e i v i n g such 

n o t i c e to r e p l y w i t h i n the p e r i o d above f i x e d , s h a l l c o n s t i t u t e an e l e c t i o n by 

t h a t p a r t y no t t o p a r t i c i p a t e i n the cos t o f a comple t ion a t t e m p t . I f one o r 

more, but l e s s than a l l , o f the p a r t i e s e l e c t t o se t p ipe and t o a t t empt a 

c o m p l e t i o n , the p r o v i s i o n s o f Sec t ion 12 hereof s h a l l apply t o the o p e r a t i o n s 

t h e r e a f t e r conducted by l ess than a l l o f the p a r t i e s . 

The o p t i o n h e r e i n p rov ided not t o p a r t i c i p a t e i n the comple t i on a t t empt 

s h a l l a l s o be a v a i l a b l e t o Opera to r . V'hon Operator does no t p a r t i c i p a t e i n such 

comple t ion a t t empt , the p a r t i e s b e a r i n g the cost o f such o p e r a t i o n s h a l l des igna te 

one o f t h e i r number to opera te same i n the c a p a c i t y o f " i n t e r i m Opera to r" and 

t h e r e a f t e r the Operator named h e r e i n s h a l l no t have any c o n t r o l o r s u p e r v i s i o n 

over such o p e r a t i o n t h e r e a f t e r conducted. Provided , however, the p a r t i e s b e a r i n g 

the cost o f such o p e r a t i o n may reques t t l i a t the Operator named h e r e i n con t inue 

t o opera te , and sa id Operator s h a l l have the o p t j on o f r e f u s i n g o r c o n t i n u i n g . 

A f t e r s a id v e i l : s e i t h e r plugged and abandoned o r completed as a producer, ox 

o i l and/or ga.<;, the Operator named h e r e i n s h a l l aasuue a l l subsequent ope ra t ions 

and t h e r e a f t e r f l i r .eh- i r^o i t s d u t i e s i n t h a t capaci t y under t h i s agreement. 

M].f> Equal F.ii'nloynent P r o v i s i o n : 

I n t i i e performance o f t h i s c o n t r a c t , Opera ;.or s h a l l no t engage i n any 

conduct or p r a c t i c e which v i o l a t e s any a-ppli cable law, o rde r o r r e g u l a t i o n 

. . i 1.. 




