
BEFORE THE 

OIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS 

IN THE MATTER OF THE APPLICATION 
OF YATES DRILLING COMPANY FOR A 
SECONDARY RECOVERY PROJECT, 
CHAVES COUNTY, NEW MEXICO. CASE NO. 9318 

ENTRY OF APPEARANCE 

COMES NOW CAMPBELL & BLACK, P.A., and hereby e n t e r s i t s 

appearance i n the above-referenced case on behalf of Enron O i l & 

Gas Company. 

Re s p e c t f u l l y submitted, 

CAMPBELL & BLACK, P.A. 

By; "Vif f/'fl-W 
WILLIAM\F. CARR 
Post O f f i c e Box 2208 
Santa Fe, New Mexico 87504 

(505) 988-4421 

ATTORNEYS FOR ENRON OIL & GAS COMPANY 
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ATTN: EXAMINER MICHAEL E. STAGNER 
RE: CASE NO. 8502 

GENTLEMEN: 
IN THE MATTER 0F/_CASEtt9318/ TO BE HEARD 3-2-88 AT 8:15 AM. 
WE. THE DOYAL FAMILY» OWNING 100% ROYALTY OF 160 ARCES OF THE 

560 ACRES IN THE PROPOSED CACTUS QUEEN UNIT. T 12 S. R 31E. DO 
STRONGLY OPPOSE ANY WATER INJECTION INTO ANY FEE LAND LISTED ON THIS 
PROPOSAL OR WITHIN 1320 FEET OF ANY FEE LAND OWNED BY THE DOYAL 
FAMILY. IN NO WAY WOULD THIS BE ACCEPTABLE, AS WE FEEL THIS WOULD 
ROB THE DOYAL FAMILY OF MANY BARRELS OF OIL. AS DOYAL 83 AND DOYAL 
tt4 WERE PERFORATED BELOW THE PAY ZONE. AS ON RECORD IN HEARING 
BEFORE YOUR BOARD IN CASE 8502. YATES DRILLING CO. HAS MADE NO 
EFFORT TO CORRECT THIS. 

ANY WATER INJECTION AS PROPOSED WILL KILL ANY PRODUCTION WELL 
OR ANY NON-PRODUCTION WELL IN THE DOYAL LEASE. THERE ARE MANY MORE 
DRY WELLS IN THE SURROUNDING AREA THAT COULD BE USED FOR WATER 
INJECTION. 

IT IS OUR BELIEF AND RECORDS SHOWS THE LARGEST PERCENT OF OIL 
RECOVERED IN THE CACTUS QUEEN UNIT WOULD COME FROM THE DOYAL LEASE 
AS FORCED OUT BY WATER INJECTION. INTO OTHER WELLS. 

THE DOYAL FAMILY OWNS .2858 MINERAL RIGHTS WITHIN THE PROPOSED 
UNIT. WE REPRESENT .2858 OF THE VOTE. 

WE REQUEST THAT THIS PROTEST BEFORE THE HEARING OF THE BOARD. 

LOUIS C. DOYAL 
810 MEADOW PLACE 
ROSWELL NM 88201 
(FULL POWER OF ATTORNEY IN THIS 
MATTER FOR THE ALLEN DOYAL HEIRS 
AS REGISTERED IN CHAVES COUNTY 
COURTHOUSE IN ROSWELL, NM) 

BEEA 

18:36 EST 

MGMCOMP 

TO REPLY BY MAILGRAM MESSAGE, SEE REVERSE SIDE FOR WESTERN UNION'S TOLL - FREE PHONE NUMBERS 



STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 8502 
Order No. R-8000 

APPLICATION OF YATES DRILLING 
COMPANY FOR A PRESSURE MAINTENANCE 
PROJECT, CHAVES COUNTY, NEW MEXICO. 

A ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on for hearing at 8 a.m. on March 13, 
1985, at Santa Fe, New Mexico, before Examiner Gi l b e r t P. 
Quintana. 

NOW, on t h i s 8th day of August, 1985, the Division 
Director, having considered the testimony, the record, and 
the recommendations of the Examiner, and being f u l l y advised 
i n the premises, 

FINDS THAT: 

(1) Due public notice having been given as required 
by law, the Division has j u r i s d i c t i o n of t h i s cause and the 
subject matter thereof. 

(2) The applicant, Yates D r i l l i n g Company, seeks 
authority to i n s t i t u t e a pressure maintenance project i n the 
Southeast Chaves Queen Area Associated Pool by the i n j e c t i o n 
of water i n t o the Queen formation through a perforated i n t e r ­
v al from approximately 2991 feet to approximately 2 997 feet 
i n i t s Doyal Well No. 3 located 1980 feet from the South l i n e 
and 990 feet from the East l i n e of Section 27, Township 12 
South, Range 31 East, NMPM, Chaves County, New Mexico. 

(3) Royalty i n t e r e s t owners i n the project area appeared 
i n protest to the proposed pressure maintenance project. 

(4) The working i n t e r e s t i n the project area i s common 
throughout, but the r o y a l t y i n t e r e s t i s not common throughout 
the proposed pressure maintenance project area. 
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(5) The proposed pressure maintenance project area 
has not been uni t i z e d . 

(6) The applicant presented testimony i n d i c a t i n g t h a t 
the proposed pressure maintenance project may r e s u l t i n the 
recovery of otherwise unrecoverablejoil, thereby preventing 
waste. 

(7) The applicant presented i n s u f f i c i e n t evidence to 
show that the c o r r e l a t i v e r i g h t s of the ro y a l t y i n t e r e s t 
owners to receive t h e i r f a i r share of production from the 
proposed pressure maintenance project area would not be 
adversely affected. 

(8) The pressure maintenance project as proposed does 
not adequately protect c o r r e l a t i v e Rights. 

(9) The applicant's request tcj i n s t i t u t e the proposed 
pressure maintenance project should |be denied. 

IT IS THEREFORE ORDERED THAT; J 

(1) The application of Yates E r i l l i n g Company to i n s t i ­
t u t e a pressure maintenance project i n the Southeast Chaves 
Queen Area Associated Pool i n Chaves; County, New Mexico, i s 
hereby denied. 

(2) J u r i s d i c t i o n of t h i s cause 
entry of such further orders as the 
necessary. 

i s retained f o r the 
Division may deem 

DONE at Santa Fe, New Mexico, ojn the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

R. L. STAM̂ TS 
Director j 

S E A L 

fd / 



-STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION CF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 8502 D_E NOVO 
Order Nc. R-800 0-A 

APPLICATION OF YATES DRILLING 
COMPANY FOR A PRESSURE MAINTENANCE fLp 
PROJECT, CHAVES COUNTY, NEW MEXICO. ^ ' , t'«1 

ORDER OF THE COMMISSION £ 

3Y THE COMMISSION: 

This cause came on f o r hearing a t 9 a.m. on October 17, 
1985 , a t Santa Fe, New Mexico, before the O i l Conservation 
Commission o f New Mexico, h e r e i n a f t e r r e f e r r e d t o as the 
"Commission." 

NOW, on t h i s 19th day of November, 1985, the 
Commission, a quorum being present, having considered the 
testimony presented and the e x h i b i t s received a t said hearing, 
and being f u l l y advised i n the premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as r e q u i r e d by 
law, the Commission has j u r i s d i c t i o n o f t h i s cause and the 
subject matter t h e r e o f . 

(2) The a p p l i c a n t , Yates D r i l l i n g Company, seeks 
a u t h o r i t y t o i n s t i t u t e a pressure maintenance p r o j e c t i n the 
Southeast Chaves Queen Area Associated Pool by the i n j e c t i o n of 
water i n t o the Queen formation through a p e r f o r a t e d i n t e r v a l 
from approximately 2991 f e e t t o approximately 2997 f e e t i n i t s 
Doyal Well No." 3 loc a t e d 1980 f e e t from the South l i n e and 990 
f e e t from the East l i n e o f Section 27, Township 12 South, Range 
31 East, NMPM, Chaves County, New Mexico. 

(3) The matter came on f o r hearing a t 8 a.m. on March 13, 
1985, a t Santa Fe, New Mexico, before O i l Conservation D i v i s i o n 
( D i v i s i o n ) Examiner G i l b e r t P. Quintana and, pursuant t o h i s 
hearing, Order No. R-8000 was issued on August 8, 1985, which 
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denied the a p p l i c a t i o n because no 
c o r r e l a t i v e r i g h t s would be adec 
proposed plan of op e r a t i o n . 

evidence was presented 'that 
qi^ately p r o t e c t e d under the 

(4) On August 16, 1985, a p p l i c a t i o n f o r Hearing De Novo 
was made by Yates D r i l l i n g Company! and the matter was set f o r 
hearing before the Commission. 

1985 
(5) The matter came on f o r hearing de novo on October 17, 

(6) The a p p l i c a n t presented evidence which demonstrated 
t h a t the proposed pressure maintenance p r o j e c t would r e s u l t i n 
recovery o f otherwise unrecoverable o i l , thereby pre v e n t i n g 
waste. 

(7) The a p p l i c a n t d i d not pjropose u n i t i z a t i o n of the 
area, the development o f lease l i r j e agreements, or any other 
method of p r o t e c t i n g the c o r r e l a t i v e r i g h t s o f the owners o f 
d i f f e r i n g r o y a l t y i n t e r e s t s i n trie area of the proposed 
i n j e c t i o n w e l l . ! 

(8) The owners of r o y a l t y 
leases i n the area of the proposed 
objected t o the proposed pressure 

i n t e r e s t s under the Doyal 
i n j e c t i o n w e l l appeared, and 

riaintenance p r o j e c t . 

(9) Said o b j e c t i o n s were bas^d upon contentions t h a t o i l 
would be swept o f f Doyal leases t q other leases and t h a t the 
Doyle's would not be compensated fcjr such loss i n any manner. 

(10) I n s t i t u t i o n c f the pres 
proposed by the a p p l i c a n t w i l l 
assure p r o t e c t i o n of c o r r e l a t i v e r i 

sure 
prevent 

(11) To prevent waste, the apg>l 
a pressure maintenance p r o j e c t shoqld 

(12) To p r o t e c t c o r r e l a t i v e 
be r e q u i r e d t o u n i t i z e the area 
p r o j e c t , develop lease l i n e 
plan o f operation o f the proposed 
the c o r r e l a t i v e r i g h t s of the ownerls 

1° 
agreements 

maintenance program as 
waste but w i l l not 

ghts. 

. i c a t i o n f o r i n s t i t u t i o n o f 
be approved. 

r:„ght£ s, the a p p l i c a n t should 
be encompassed by the 

or otherwise develop a 
p r o j e c t which w i l l p r o t e c t 

t h e r e i n . 

(13) The requirements under F 
be met w i t h i n one year of i n i t i a l 
p r o j e c t or the a u t h o r i t y t o i n j e c t 

i n d i n g No. (12) above should 
I n j e c t i o n i n t o the proposed 
should e x p i r e . 

(14) P r i o r t o commencing i n j e d t i o n o p e r a t i o n s , the casing 
i n the subject w e l l should be presjsure-tested throughout t h e ' 
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i n t e r v a l from the surface down t o the proposed packer s e t t i n g 
depth, t o assure the i n t e g r i t y of such casing. 

(15) The i n j e c t i o n , w e l l or system should be equipped w i t h 
a pressure l i m i t i n g s witch or other acceptable device which 
w i l l l i m i t the wellhead pressure on the i n j e c t i o n w e l l t o no 
more than 600 p s i . 

(16) The D i r e c t o r of the D i v i s i o n should be au t h o r i z e d t o 
a d m i n i s t r a t i v e l y approve an increase i n the i n j e c t i o n pressure 
upon a proper showing by the operator t h a t such higher pressure 
w i l l not r e s u l t i n m i g r a t i o n of the i n j e c t e d waters from the 
i n j e c t i o n i n t e r v a l . 

(17) The operator should give advance n o t i f i c a t i o n t o the 
supervisor of the Hobbs d i s t r i c t o f f i c e of the D i v i s i o n of the 
date and time of the i n s t a l l a t i o n of i n j e c t i o n equipment and of 
the mechanical i n t e g r i t y pressure t e s t i n order t h a t the same 
may be witnessed. 

(18) The operator should take a l l steps necessary t o 
ensure t h a t the i n j e c t e d water enters only the proposed 
i n j e c t i o n i n t e r v a l and i s not p e r m i t t e d t o escape t o other 
formations or onto the surface. 

(19) Approval of the su b j e c t a p p l i c a t i o n s u bject t o the 
terms and c o n d i t i o n s set out above w i l l prevent the d r i l l i n g o f 
unnecessary w e l l s and otherwise prevent waste and p r o t e c t 
e f o r r e l a t i v e r i g h t s . 

IT IS THEREFORE ORDERED THAT: 

(1) The a p p l i c a n t , Yates D r i l l i n g Company, i s hereby 
authorized t o i n s t i t u t e a p i l o t pressure maintenance p r o j e c t i n 
the Southeast Chaves Queen Area Associated Pool, by the 
i n j e c t i o n o f water i n t o the Queen formation through the 
p e r f o r a t e d i n t e r v a l from 2991 f e e t t o 2997 f e e t i n i t s Doyal 
Well No. 3 located 1980 f e e t from the South l i n e and 990 f e e t 
from the East l i n e o f Section 27, Township 12 South, Range 31 
East, Chaves County, New Mexico. 

(2) I n j e c t i o n i n t o said w e l l s h a l l be through i n t e r n a l l y 
coated t u b i n g , set i n a packer which s h a l l be lo c a t e d as near 
as p r a c t i c a b l e t o the uppermost p e r f o r a t i o n ; the casing-tubing 
annulus of each i n j e c t i o n w e l l s h a l l be loaded w i t h an i n e r t 
f l u i d and equipped w i t h an approved pressure gauge or 
a t t e n t i o n - a t t r a c t i n g leak d e t e c t i o n device. 

(3) The operator s h a l l immediately n o t i f y the supervisor 
of the D i v i s i o n ' s Hobbs d i s t r i c t o f f i c e of the f a i l u r e of the 
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tu b i n g or packer i n s a i d i n j e c t i o i w e l l , the leakage of water 
or o i l from or around any producing w e l l , or the leakage o f 
water or o i l from any plugged ancf abandoned w e l l w i t h i n the 
p r o j e c t area and s h a l l take such; t i m e l y steps as may be 
necessary or r e q u i r e d t o c o r r e c t sjuch f a i l u r e or leakage. 

! 
(4) The i n j e c t i o n w e l l herbin authorized and/or the 

i n j e c t i o n p r e s s u r i z a t i o n system s | i a l l be so equipped as t o 
l i m i t i n j e c t i o n pressure a t the wfellhead t o no more than 600 
p s i , provided however, the D i v i s i o n D i r e c t o r may a u t h o r i z e a 
higher surface i n j e c t i o n pressure) upon s a t i s f a c t o r y showing 
t h a t such pressure w i l l not r e s u l t i n f r a c t u r i n g of the 
c o n f i n i n g s t r a t a . 

maintenance (5) The subject pressure 
designated the Yates Doyal P i l o t 
and s h a l l be governed by the provJL 
708 of the D i v i s i o n Rules and Reguilat 

p r o j e c t i s hereby 
'ressure Maintenance P r o j e c t 
.sions of Rules 701 through 

io n s . 

(6) The a p p l i c a n t s h a l l no 
D i v i s i o n of the date i n j e c t i o n beglin 

: i f y the D i r e c t o r of the 
s i n sai d p r o j e c t . 

(7) This case s h a l l be reoptened approximately one year 
from the date of such i n i t i a l i n p e c t i o n a t which time the 
operator s h a l l appear and present 
and development which w i l l provide) f o r water i n j e c t i o n c r e d i t s , 
a l l o c a t i o n of p r o j e c t a l l o w a b l e , ajnd p r o t e c t i o n of c o r r e l a t i v e 
r i g h t s . 

(8) I f the operator does not 
such plan should be r e j e c t e d by tha 
i n j e c t i o n i n t o the p i l o t p r o j e c t sha 

(9) Monthly progress r e p o r t s 
authorized s h a l l be submitted t o 
w i t h Rules 706 and 1115 of the Diva. 

present such a plan or i f 
D i v i s i o n , the a u t h o r i t y f o r 
11 t e r m i n a t e . 

of the p i l o t p r o j e c t h e r e i n 
the D i v i s i o n i n accordance 
sion Rules and Regulations. 

(10) J u r i s d i c t i o n o f t h i s caujse i s r e t a i n e d f o r the e n t r y 
o f such f u r t h e r orders as the CommjLssion may deem necessary. 
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DONE at Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

JIM BACA, Member 

Secretary 
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State o f New Mexico 
Energy & Mineral Dept. 
O i l Conservation D i v i s i o n 
P. 0. Box 208S 
Santa Fe, NM 8 75 01 

A t t n : Examiner Michael E. Stagner 

^ Re: Case No. 8502 

Gentlemen: 

I n the matter of Casdk #9318 Jto be heard 3-2-88 a t 8:15 AM 

We, the Doyal Family, owlTtng 100% r o y a l t y o f 160 acres o f the 
560 acres i n th-.. proposed Cactus Queen U n i t , T 12 S, R 31E, do 
s t r o n g l y oppose any ,«ter i n j e c t i o n i n t o any fee land l i s t e d on t h i o 
proposal or w i t h i n i520 f t . of any fee land owned by che Doyal Family 
I n no way would oaro de acceptable, as we f e e l t h i s vou I d )'OD the 
Doya 1 F ami i y o r 
p e r f o r a t e d bob-
Board i n Case -
c o r r e c t t h i s . 

; arrels of o i l , as Doy ax -.?3 ana 
.ay zone, as on record i n h e a r i i 
'ates D r i l l i n g Co. has made r.o f 

"•oval fr 4 were 
; before your 
' f o r t t o 

Any y a t e r 
or any non-prcd 
dry w e l l s i n L.' 
i n j e c t i o n . 

I t i s our 
recovered i n to 
as forced out 

The Doyal 
u n i t . ho rep ro 

We reyviu'?' 

.OA aa proposed w i l l k i l l any produc t i o n wool 
wo! 1 i n the Doyal lease. There, are many mere 
ouadino area, t h a t could be used t o r water 

f and records show the l a r g e s t p. 
Dis Queen Unit would come from t' 
•• v i n j e c t i o n , i n t o other v/elis . 

.2858 mineral r i g h t s voit 
f the vote. 

-ent of o i l 
Dovai .U I, ::.:. 

one 

State: New Mexico Lou is C. DoyaK 
County:Chaves 2 1 0 i&sadow Place_ 

Roswel l , NM 8 8201 
' f u l l oowar o f a t t o r n e y i n t h i s 

Signed before me this 26th day of February, 1988 n a t t e r " f o r The A l l e n Doval h e i r 
a3 r e g i s t e r e d i n Chaves County 

Cour eneuse .00 

Commission Expires 


