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February 23, 1988 

HAND DELIVERED 
Florine Davidson 
NMOCD 
State Land Office Bldg. 
Santa Fe, New Mexico 87501 

Re: Applications of Terra Resources, Inc. 

Dear Florine: 

Enclosed i s the information f o r two cases we request 
to be advertised f o r the March 16, 1988 docket. 

Please l e t me know i f there are any problems. 

Very truly__yours, 

LW 
J. Scott Hall 

JSH/dmg 

encl. 
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* r 

IN THE MATTER OF THE APPLICATION OF 
TERRA RESOURCES, INC. FOR COMPULSORY 
POOLING AND UNORTHODOX WELL LOCATION, r 

CHAVES COUNTY, NEW MEXICO CASE NO. Cf J 3,/ 

APPLICATION 

T e r r a Resources, I n c . , t h r o u g h i t s undersigned c o u n s e l , 

a p p l i e s f o r an order p o o l i n g a l l m i n e r a l i n t e r e s t s f o r t h e 

s u r f a c e t o the base of the Atoka Morrow Formation underlying the 

E/2 of Section 22, T-14 S, R-27 E, N.M.P.M. , Chaves County, New 

Mexico. A p p l i c a n t also seeks an unorthodox w e l l l o c a t i o n and i n 

support s t a t e s : 

1. A p p l i c a n t proposes t o d e d i c a t e t h e above ref e r e n c e d 

pooled u n i t t o i t s Federal Comm. 22 Well No. 1 t o be d r i l l e d a t a 

proposed unorthodox gas w e l l l o c a t i o n 330' FSL and 330' FEL of 

s a i d S e c t i o n 22 t o a depth adequate t o t e s t t h e Atoka-Morrow 

forma t i o n . 

2. A s t a n d a r d 320 acre gas spacing and p r o r a t i o n u n i t i s 

proposed t o be dedicated t o the w e l l . 

3. Said p o o l i n g o f i n t e r e s t s and a p p r o v a l o f t h e 

unorthodox w e l l l o c a t i o n w i l l avoid the d r i l l i n g of unnecessary 

w e l l s , w i l l prevent waste, and w i l l p r o t e c t c o r r e l a t i v e r i g h t s . 

4. I n order t o permit the Applicant t o o b t a i n i t s j u s t and 

f a i r share o f t h e o i l and gas underlying the subject lands, the 

mineral i n t e r e s t s should be pooled, the unorthodox w e l l l o c a t i o n 

should be granted and Appl i c a n t should be designated the Operator 

of the w e l l t o be d r i l l e d . 



Wherefore, A p p l i c a n t prays t h a t t h i s a p p l i c a t i o n be set f o r 

hearing before a duly cippointed Examiner of the O i l C o n s e r v a t i o n 

D i v i s i o n on March 16, 1988, and t h a t a f t e r n o t i c e and hearing as 

required by law, the D i v i s i o n enter i t s o r d e r p o o l i n g t h e lands 

and a p p r o v i n g t h e unorthodox w e l l l o c a t i o n . Also t o be 

considered w i l l be the cost cost of d r i l l i n g and completing s a i d 

w e l l and t h e a l l o c a t i o n of t h e c o s t t h e r e o f as w e l l as a c t u a l 

o p e r a t i n g c o s t s and charges f o r s u p e r v i s i o n , d e s i g n a t i o n o f 

A p p l i c a n t as o p e r a t o r of t h e w e l l and a charge f o r t h e r i s k 

involved i n d r i l l i n g said w e l l . 

R e s p e c t f u l l y submitted: 

CAMPBELL & BLACK, P.A. 

J. Scott H a l l 
P.O. Box 2208 
Santa Fe, New Mexico 87504-2208 
(505) 988-4421 
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