
STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

GARREY CARRUTHERS 
GOVERNOR 

A p r i l 7, 1983 
POST OFFICE BOX S08B 

STATE LAND OFFICE BUILDING 
SANTA FE. NEW MEXICO 875D1 

(505) 837-5800 

Mr. J. Scott H a l l 
Campbell & Black 
Attorneys a t Law 
Post O f f i c e Box 2203 
Santa Fe, New Mexico 

Dear S i r : 

Re: CASE NO. 
ORDER NO. R 

9333 

A p p l i c a n t : 

Terra Resources, Inc, 

Enclosed here w i t h are two copies o f the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the subject case. 

S i n c e r e l y , 

FLORENE DAVIDSON 
OC S t a f f S p e c i a l i s t 

Copy of order also sent t o : 

Hobbs OCD x 
A r t e s i a OCD x 
Aztec OCD 

Other James Bruce 



CAMPBELL & BLACK, P.A. 
L A W Y E R S 

J A C K M . C A M P B E L L 

B R U C E D . B L A C K 

M I C H A E L B . C A M P B E L L 

W I L L I A M F. C A R R 

B R A D F O R D C . B E R G E 

M A R K F. S H E R I D A N 

J . S C O T T H A L L 

P E T E R N . I V E S 

J O H N H . B E M I S 

M A R T E D . L I G H T S T O N E 

G U A D A L U P E P L A C E 

S U I T E I - I I O N O R T H G U A D A L U P E 

P O S T O F F I C E B O X 2 2 0 S 

SANTA FE. NEW MEXICO 87504-2208 

T E L E P H O N E : ( 5 0 5 ) 9 8 S - 4 4 2 

T E L E C O P I E R : ( 5 0 5 1 9 8 3 - 6 0 4 3 

March 29, 1988 

B i l l Lemay, Chairman 
New Mexico O i l Conservation D i v i s i o n 
New Mexico State Land O f f i c e Bldg. 
Santa Fe, New Mexico 87504-2088" 

HAND DELIVERED 
RECEIVED 

WAR 19 

OIL CO^LMAUUH UIVISIUN 

Re: Case No. 9333 - A p p l i c a t i o n of Terra Resources, Inc. f o r 
Compulsory Pooling and Unorthodox Well Location, Section 22 
T-15 S, R-27 E, N.M.P.M., Chaves County, New Mexico 

Dear Mr. Lemay: 

On behalf of the a p p l i c a n t , Terra Resources, Inc, we request 
t h a t the above a p p l i c a t i o n be dismissed. 

Your cooperation i s appreciated. 

Very t r u l y yours, 

J. Scott H a l l 

JSH/dmg 
cc: Kevin P f i s t e r 

Jim Bruce, Esq. 



STATE QF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION DIVISION 

GARREY CARRUTHERS 
GOVERNOR 

POST OFFICE BOX 20B8 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO B7504 
(505) 827-5800 

March 29, 1988 

Mr. James Bruce 
P.O. Box 2068 
Santa Fe, NM 87504-2068 

RE: Case No. 9333 
Application of Terra 
Resources, Inc. for 

Compulsory Pooling 
and an Unorthodox 
Location, Chaves 

County, Nev; Mexico 

Dear Mr. Bruce: 

Your request by l e t t e r dated March 28, 1988 to hear the subject 
case on March 30, 1988 i s hereby denied. This case w i l l be 
continued, as requested by the applicant, to the Examiner 
Hearing set f o r A p r i l L3, 1988 

Michael E. Stogner 
Chief Hearing O f f i c e r 

MES/ag 

c o t t H a l l _ 
9333 F i l e 



H I N K L E , Cox, E A T O N , C O F F I E L D & H E N S L E Y 

LEWIS C. COX 
PAUL W. EATON 
CONRAD E. COFFIELD 
HAROLD L. HENSLEY JR. 
STUART D. 5HANOR 
C. D. MARTIN 
PAUL J . KELLY JR. 
OWEN M. LOPEZ 
DOUGLAS L. LUNSFORD 
T. CALDER EZZELL, JR, 
WILLIAM B. BURFORD* 
RICHARD E, OLSON 
RICHARD A. SIMMS 
RICHARD R. WILFONG* 
STEVEN D. ARNOLD 
JAMES J , WECHSLER 
NANCY S. CUSACK 
JEFFREY L. FORNACIARI 
JEFFREY D. HEWETT" 
JAMES BRUCE 
JERRY R SHACKELFORD" 
JEFFREY W. HELLBERG* 

ALBERT L. PITTS 
••-H0MAS M. HNA5K0 
JOHN C. CHAMBERS" 
THOMAS D. HAINES, JR. 
FRANKLIN H. McCALLUM-
GREGORY J . NIBERT 
DAVID T. MARKETTE* 

FRED W. SCHWENDIMANN 
JAMES R. McADAMS" 
JAMES M. HUDSON 
MACDONNELL GORDON 
REBECCA NICHOLS JOHNSON 
PAJL R. NEWTON 
WILLIAM P. JOHNSON 
KAF3EN M. RICHARDSON" 
ELLEN S. CASEY 
JAMES C. BROCKMANN 
SUSAN L. NIESER* 
MARK A. WILSON" 
GREGORY S. WHEELER 
ANDREW J , CLOUTIER" 

A T T O R N E Y S A T L A W 

2 I S M O N T E Z U M A 

P O S T O F F I C E B O X 2 0 6 8 

S A N T A F E , N E W M E X I C O 8 7 5 0 4 - 2 0 6 8 

( 5 0 5 ) 9 8 2 - 4 5 5 4 

March 28, 1988 

2 8 0 0 CLAY D E S T A N A T I O N A L B A N K B U I L D I N G 

POST O F F I C E BOX 3 5 8 0 

M I D L A N D , T E X A S 7 9 7 0 2 

(915) 6 8 3 - 4 6 9 1 

1 7 0 0 T E X A S A M E R I C A N B A N K B U I L D I N G 

P O S T O F F I C E BOX 9 2 3 8 

A M A R I L L O , T E X A S 7 9 1 0 5 

( 8 0 6 ) 3 7 2 - 5 5 6 9 

7 0 0 U N I T E D B A N K P L A Z A 

POST O F F I C E BOX 10 

R O S W E L L , N E W M E X I C O 8 8 2 0 2 

( 5 0 S ) 6 2 2 - 6 5 I O 

O F C O U N S E L 

O. M. CALHOUN 
MACK EASLEY 
JOE W. WOOD 

STEPHEN L. ELLIOTT 

CLARENCE E. HINKLE (1901-1985) 
W. E. BONDURANT, JR. (1913-1973) 

ROY C. 5N0DGRASS. JR. (1915-19871 

" N O T L l C E N 5 E D IN N E W M E X I C O 

Mr. W i l l i a m LeMay 
New Mexico O i l Conservation D i v i s i o n 
State Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 87501 HAND DELIVERED 

Re: Case No. 9333, the A p p l i c a t i o n o f Terra Resources, Inc. 
f o r Compulsory Pooling, and Unorthodox Gas Well 
Location, and an Exception t o Special Pool Rules, 
Chaves County, New Mexico. 

Dear Mr. LeMay: 

We represent Read & Stevens, I n c . , which has pr e v i o u s l y 
f i l e d a Motion t o Dismiss i n t h i s case. We understand t h a t t h i s 
matter i s set f o r hearing on March 30, 1988. Because our c l i e n t 
has plans t o commence a w e l l i n the E§ o f Section 22, Township 15 
South, Range 27 East, we r e s p e c t f u l l y request t h a t t h i s matter be 
heard as scheduled on March 30th. 

Thank you f o r your c o n s i d e r a t i o n of t h i s matter. 

Very t r u l y yours, 

HINKLE, COX, EATON, 
\COFFIELD & HENSLEY 

;s BrTfc 

JGB:j r 

cc: J. Scott H a l l (Hand Delivered) 



CAMPBELL 8 BLACK, P.A. 
L A W Y E R S 

J A C K M . C A M P B E L L 

B R U C E D . B L A C K 

M I C H A E L B . C A M P B E L L 

W l L L I A M F. C A R R 

B R A D F O R D C . B E R G E 

J . S C O T T H A L L 

P E T E R fM. I V E S 

J O H N H . B E M I S 

M A R T E D . L I G H T S T O N E 

G U A D A L U P E P L A C E 

S U I T E I - U O N O R T H G U A D A L U P E 

P O S T O F F I C E B O X 2 E O S 

SANTA FE, NEW MEXICO 8 7 5 0 4 - 2 2 0 8 

T E L E P H O N E : ( 5 0 5 ) 9 8 8 - 4 4 3 

T E L E C O P I E R : ( 5 0 5 ) 9 8 3 - 6 0 4 3 

HAND-DELIVERED 

March 28, 1988 

Mr. W i l l i a m LeMay 
New Mexico O i l Conservation Commission 
State Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 87501 

Re: Case No. 9333, the A p p l i c a t i o n of Terra Resources, I n c . 
f o r Compulsory P o o l i n g , and Unorthodox Gas Well 
L o c a t i o n , and an E x c e p t i o n t o S p e c i a l Pool Rules, 
Chavez County, New Mexico. 

Dear Mr. LeMay: 

On b e h a l f o f the A p p l i c a n t Terra Resources, we request t h a t 
the above A p p p l i c a t i o n be c o n t i n u e d u n t i l t he examiner h e a r i n g 
set f o r A p r i l 13, 1988. 

Thank you f o r your c o n s i d e r a t i o n of t h i s ma t t e r . 

S i n c e r e l y , 

J . Scot t H a l l 

JSH/ko 

cc: James Bruce (Hand-Delivered) 

C; r j 

o 6 

G3AI33T 
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CAMPBELL 8 BLACK, P.A. 
L A W Y E R S 

J A C K M . C A M P B E L L 

B R U C E D . B L A C K 

M I C H A E L B . C A M P B E L L 

W I L L I A M F. C A R R 

B R A D F O R D C . B E R G E 

J . S C O T T H A L L 

P E T E R N . I V E S 

J O H N H . B E M I S 

M A R T E • . L I G H T S T O N E 

G U A D A L U P E P L A C E 

S U I T E I - I I O N O R T H G U A D A L U P E 

P O S T O F F I C E B O X 2 2 0 8 

SANTA FE, NEW MEXICO 8 7 5 0 4 - 2 2 0 8 

T E L E P H O N E : ( S O S ) 9 8 8 - 4 4 E 

T E L E C O P I E R : ( B O S ) 9 8 3 - 6 0 4 3 

March 12, 1988 
HAND DELIVERED 

Hr. David Catanach 
Mew Mexico O i l Conservation D i v i s i o n 
New Mexico State Land O f f i c e Bldg. 
310 Old Santa Fe T r a i l 
Santa Fe, New Mexico 87501 

Re: NMOCD Case No. 9333 - A p p l i c a t i o n of Terra Resources, Inc. 
f o r Compulsory Pooling; Section 22, T-I5 S, R-27 E, Chaves 
Countv, New Mexico 

Dear Mr. Catanach: 

On behalf of the a p p l i c a n t Terra Resources, I n c . , we request 
t h a t the above referenced matter be dismissed from t h e examiner 
docket of March 16 , 1988 and i n s t e a d be set f o r hearing before 
the O i l Conservation Commission a t t h e next a v a i l a b l e h e a r i n g 
date. 

Thank you f o r your cooperation. 

Very t r u l v yours, '̂JVED 

J . S c o t t H a l l OIL COWStKVAiiUrt DIVISION 

JSH/dmg 
cc: James Bruce, Esq. 

Kevin P f i s t e r 



H I N K L E , Cox, E A T O N , C O F F I E L D & H E N S L E Y 

n 

LEWIS C. COX 
PAUL W. EATON 
CONRAD E. COFFIELD 
HAROLD L. HENSLEY JR. 
STUART D. SHANOR 
C. D. MARTIN 
PAUL J . KELLY. JR. 
OWEN M. LOPEZ 
DOUGLAS L. LUNSFORD 
T, CALDER EZZELL, JR 
WILLIAM B. BURFORD* 
RICHARD E. OLSON 
RICHARD A. SIMMS 
RICHARD R. WILFONG* 
STEVEN D. ARNOLD 
JAMES J . WECH5LER 
NANCY S. CUSACK 
JEFFREY L. FORNAClARI 
JEFFREY D. HEWETT* 
JAMES BRUCE 
JERRY F SHACKELFORD" 
JEFFREY W. HELLBERG* 

ALBERT l_ PITTS 
THOMAS M. HNASKO 

JOHN C. CHAMBERS* 
FRED Vi SCHWENDIMANN 
THOMAS 0. HAINES, JR. 
FRANKLIN H. MCCALLUM" 
ALLEN G. HARVEY 
GREGORY J . NIBERT 
DAVID T MARKETTE* 
JAMES R. M CAD A MS* 
JAMES M. HUDSON 
MACDONNELL GORDON 
REBECCA NICHOLS JOHNSON 
PAUL R. NEWTON 
WILLIAM R JOHNSON 
KAREN M. RICHARDSON* 
ELLEN S. CASEY 
JAMES C. SROCKMANN 
SUSAN L. NIESER* 
MARK A. WIL50N* 

A T T O R N E Y S A T L A W 

2 I S M O N T E Z U M A 

P O S T O F F I C E B O X 2 0 6 8 

S A N T A F E . N E W M E X I C O 8 7 5 0 4 - 2 0 6 8 

( 5 0 5 ) 9 8 2 - 4 5 5 4 

2 S 0 0 CLAY D E S T A N A T I O N A L B A N K B U I L D I N G 

POST O F F I C E BOX 3 5 8 0 

M I D L A N D , TEXAS 7 9 7 0 2 

' (915) 6 8 3 - 4 6 9 1 

1 7 0 0 T E X A S A M E R I C A N B A N K B U I L D I N G 

POST O F F I C E BOX 9 2 3 8 

A M A R I L L O , T E X A S 7 9 1 0 5 

( 8 0 6 I 3 7 2 - 5 5 6 9 

February 29, 1988 

7 0 0 U N I T E D B A N K P L A Z A 

POST O F F I C E BOX IO 

R O S W E L L , N E W M E X I C O 8 8 2 0 1 

( 5 0 5 t 6 2 2 - 6 5 1 0 

O F C O U N S E L 

O. M. CALHOUN 
MACK EASLEY 
JOE W, WOOD 

STEPHEN L. ELLIOTT 

CLARENCE E. HINKLE (1901-1985) 
W E. SONDJRANT. JR. 1(913-19731 

ROY C. SNODGRASS, JR. 09I5-I9S7) 

NOT L I C E N S E D I N N E W M E X I C O 

W i l l i a m LeMay 
D i r e c t o r 
New Mexico O i l Conservation D i v i s i o n 
State Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 

RCCBVEO 

OlLCOHStRMWM DIVISION 

HAND DELIVERED 

Re: ( Case No. 9333 , 

Dear Mr. LeMay: 

Enclosed i s a Motion t o Dismiss submitted by Read & Stevens 
i n the above case. 

JGB:j r 
Enclosure 

Very t r u l y yours, 

HINKLE, COX, EATON, 
COFFIELD & HENSLEY 

1 

'VJames Bruce 

/ 



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

IN THE MATTER OF THE 
APPLICATION OF TERRA 
RESOURCES, INC. FOR Case No. 9333 
COMPULSORY POOLING AND 
UNORTHODOX WELL LOCATION, 
CHAVES COUNTY, NEW MEXICO 

RECEIVED 

MOTION TO DISMISS 
OIL CONSERVATION DIVISION 

Read & Stevens, I n c . , through i t s a t t o r n e y s , hereby moves 

the D i v i s i o n f o r an order dismissing t h i s case, and i n support 

t h e r e o f s t a t e s : 

the N| of Section 22, Township 15 South, Range 27 East, N.M.P.M., 

to approve an unorthodox w e l l l o c a t i o n , and t o approve an 

exception t o the B u f f a l o Valley-Pennsylvanian Gas Pool Rules t o 

permit the d r i l l i n g o f a w e l l i n the NEj of Section 22. 

2. Read & Stevens i s the record lessee o f United States 

O i l & Gas Lease NM 068043 which covers, among other lands, the 

e n t i r e E§ o f Section 22, Township 15 South, Range 27, East, 

N.M.P.M. 

3. Federal r e g u l a t i o n s regarding communitization of 

f e d e r a l leases f o r d r i l l i n g provide: 

When a lease or a p o r t i o n t h e r e o f cannot 
be independently developed and operated 
i n c o nformity w i t h an e s t a b l i s h e d w e l l -
spacing or well-development program, the 
authorized o f f i c e r may approve 
communitization or d r i l l i n g agreements 
f o r such lands w i t h other lands.... 

1. Terra Resources has f i l e d i t s a p p l i c a t i o n t o force pool 

43 C.F.R. § 3105.2-2 (emphasis added). 



4. The s p e c i a l pool r u l e s f o r the B u f f a l o 

Valley-Pennsylvanian Gas Pool provide f o r standard p r o r a t i o n 

u n i t s c o n s i s t i n g of 320 acres. (Order Nos. R-1670-H and R-8170). 

As a r e s u l t , the E§ o f Section 22, which i s covered e n t i r e l y by 

one f e d e r a l lease, can be independently developed i n conformity 

w i t h an e s t a b l i s h e d well-spacing program. Therefore, Terra 

Resources i s prevented by f e d e r a l r e g u l a t i o n s from p o o l i n g the 

NE* o f Section 22 i n t o i t s proposed u n i t . 

5. Read & Stevens has staked a l o c a t i o n f o r a w e l l t o be 

d r i l l e d a t a standard l o c a t i o n i n the SEi o f § 22, and i s f i l i n g 

a p p ropriate a p p l i c a t i o n s f o r permit t o d r i l l w i t h the BLM and the 

D i v i s i o n . I t has funds a v a i l a b l e t o d r i l l the w e l l and i s ready, 

w i l l i n g , and able t o commence d r i l l i n g as soon as i t s l o c a t i o n i s 

per m i t t e d . 

WHEREFORE, due t o the requirements o f the f e d e r a l 

r e g u l a t i o n s and the de s i r e o f Read & Stevens t o commence i t s w e l l 

as soon as p r a c t i c a l , Read & Stevens requests the D i v i s i o n t o 

dismiss the a p p l i c a t i o n o f Terra Resources i n Case No. 9333 

wi t h o u t hearing or f u r t h e r proceedings. 

R e s p e c t f u l l y submitted, 

HINKLE, COX, EATON, 
COFFIELD & HENSLEY 

By 

87504-2068 

Attorneys f o r Read & Stevens, Inc. 

-2-



CERTIFICATE OF SERVICE 

I hereby c e r t i f y t h a t copies of the foregoing Motion t o 

Dismiss was mailed t h i s day o f February, 19 88 t o J. Scott 

H a l l , Post O f f i c e Box 2208, Santa Fe, New Mexico 87504; the O i l 

Conservation D i v i s i o n , D i s t r i c t I I , Post O f f i c e Drawer DD, 

A r t e s i a , New Mexico 88210; and the Bureau o f Land Management, 

1717 West Second S t r e e t , Roswell, New Mexico 88201. 

cc: Charles Read 

-3-


