
STATE DF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

GARREY CARRUTHERS 
GOVERNOR 

May 5 , 1 n o p x u u POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 87501 
1505) 827-5800 

Mr. W. Perry Pearce 
Montgomery & Andrews 
?ittorneys a t Law 
P. O. Box 2307 
Santa Fe, New Mexico 

Mobil Producing Texas & New Mexico, 
Tne. 

Dear S i r : 

Enclosed h e r e w i t h are two copies o f the above-referenced 
Commission order r e c e n t l y entered i n the su b j e c t case. 

S i n c e r e l y , 

FLORENE DAVIDSON 
OC S t a f f S p e c i a l i s t 

Re: CASE NO. J^337 
ORDER NO. R" 8 6 4 5 

A p p l i c a n t : 

Copy of order also sent t o : 

Hobbs OCD * 
A r t e s i a OCD * 
Aztec OCD 

J. W. Neal, Michael Comeau 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION DIVISION 

GARREY CARRUTHERS A p r i l 18, 1988 POST OFFICE BOX 20B8 
STATE LAND OFFICE BUILDING 

SANTA FE. NEW MEXICO B7504 
1505) 827-5800 

GOVERNOR 

HAND DELIVERED 

Michael R. Comeau, Esq. 
Stephenson, Carpenter, Crout and 

Olmstead 
141 E. Palace Avenue 
P. O. Box 669 
Santa Fe, New Mexico 87504-0669 

Re: Case No. 9337 
Application of Mobil Producing Texas 
and New Mexico, Ine. for Salt Water Disposal, 
Lea County, New Mexico 

Dear Mr. Comeau: 

I have reviewed your request for a subpoena duces tecum i n the 
above-referenced case along w i t h the w r i t t e n response i n 
opposition submitted by W. Perry Pearce, Esq., representing 
Mobil Producing. A f t e r considering these documents and I have 
decided to rej e c t your request for a subpoena. 

Subpoenas are to be issued at the d i s c r e t i o n of the Commission 
and I refuse to exercise my d i s c r e t i o n i n t h i s case for the 
following reasons: 

1) I f i n d that the scope of the requested material 
i s not reasonably related to the issues i n t h i s 
case; 

2) Many of the documents which are requested are most 
appropriately obtained from sources such as the O i l 
Conservation D i v i s i o n ; and 

3) The request for subpoena was not submitted 
with s u f f i c i e n t time for Mobil to reasonably 
respond. 



Therefore, your request for a subpoena duces tecum is denied. 

Sincerely, 

WILLIAM J. LEV 
Di rector 

WJL/CER/dr 

cc: W. Perry Pearce, Esq, 
J. W. Neal, Esq. 
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OF COUNSEL 
William R. Federici 

J. O. Seth (1883-1963) 
A. K. Montgomery (1903-1987) 

Frank Andrews (1914-1981) 

MONTGOMERY & A N D R E W S 
P R O F E S S I O N A L A S S O C I A T I O N 

A T T O R N E Y S A N D C O U N S E L O R S A T L A W 

A p r i l 15, 1988 

SANTA FE OFFICE 
325 Paseo de Peralta 
Post Office Box 2307 

Santa Fe, New Mexico 87504-2307 

Telephone (505) 982-3873 
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Ann M. Maloney 
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Anne B. Hemenway 
Roger L Prucino 
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Rosalise Olson 
William P. Slattery 
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Anne B. Tallmadge 
Michael R. Roybal 
Robert A. Bassett 
Paula G. Maynes 
Neils L. Thompson 
Susan Andrews 
Joseph E. Whitley 
David L. Skinner 
Elizabeth A. Glenn 

HAND-DELIVERED 
ALBUQUERQUE OFFICE 

Suite 500 
7 Broadway Place 
707 Broadway, N E. 

Post Office Box 26927 
Albuquerque, New Mexico 87125-6927 

Telephone (505) 242-9677 

LOS ALAMOS OFFICE 
Suite 120 

901 18th Street 
Los Alamos, New Mexico 87544 

Telephone (505) 662-0005 

REPLY TO SANTA FE OFFICE 

RECEIVED 

15 B88 

W i l l i a m J . LeMay, Chairman 
New Mexico O i l Conservat ion Commission 
State Land O f f i c e B u i l d i n g 
Post O f f i c e Box 2088 
Santa Fe, New Mexico 87501 

Re: A p p l i c a t i o n of Mobi l Producing Texas New Mexico I n c . 
f o r Sa l twate r Disposal A u t h o r i z a t i o n , Lea County 
Case 9337 

Dear Chairman LeMay: 

This l e t t e r i s i n response to the l e t t e r t o the Commission 
from Michael R. Comeau dated A p r i l 19, 1988. That l e t t e r 
requested t h a t the Commission issue a subpoena duces tecum t o 
r e q u i r e c e r t a i n i n f o r m a t i o n . 

Mob i l o b j e c t s t o t h i s request and urges the Commission t o 
avoid the de lay , expense and w a s t e f u l , p o i n t l e s s a c t i v i t y which 
such a subpoena would r e q u i r e . 

Mobi l i n t h i s case has f i l e d a r o u t i n e a p p l i c a t i o n 
reques t ing a u t h o r i z a t i o n t o i n j e c t produced water i n t o the 
Devonian f o r m a t i o n through the w e l l bore o f the State Sect ion 
"27" Well No. 2 located i n Unit H, Section 27, Township 18 South, 
Range 35 East, N.M.P.M., Lea County, New Mexico. Pursuant t o O i l 



W i l l i a m J. LeMay, Chairman 
A p r i l 15, 1988 
Page 2 

Conservation D i v i s i o n r u l e s and r e g u l a t i o n s , Mobil has f i l e d i t s 
a p p l i c a t i o n s e t t i n g out the necessary data and f a c t u a l 
informat i o n . 

Snyder Ranches, through i t s a t t o r n e y s , i n an apparent 
attempt t o delay Mobil's a p p l i c a t i o n now seeks t o have the 
Commission r e q u i r e Mobil t o produce a massive q u a n t i t y of 
m a t e r i a l s which are i r r e l e v a n t t o the c o n s i d e r a t i o n of the 
a p p l i c a t i o n . For instance, Snyder Ranches seeks: 

(1) A l l i n f o r m a t i o n a v a i l a b l e t o Mobil from i t s records 
which r e l a t e s t o produced s a l t w a t e r i n Lea County. Not 
only i s t h i s i n f o r m a t i o n i r r e l e v a n t t o t h i s case since 
the a p p l i c a t i o n i t s e l f s p e c i f i e s the average and 
maximum q u a n t i t i e s expected t o be disposed of i n the 
w e l l but Snyder Ranches has apparently r e s i s t e d the 
o p p o r t u n i t y t o get t h i s i n f o r m a t i o n f o r i t s e l f from the 
O i l Conservation D i v i s i o n . 

(2) A l l i n f o r m a t i o n a v a i l a b l e t o Mobil from i t s records 
which r e l a t e s t o s a l t w a t e r d i s p o s a l . This request 
seeks even more i r r e l e v a n t i n f o r m a t i o n . This case 
r e l a t e s only t o a s p e c i f i c w e l l proposed as the 
disposal mechanism f o r s p e c i f i c q u a n t i t i e s of water and 
Mobil's operations throughout Lea County, the s t a t e , 
the n a t i o n and the world are t o t a l l y u n r e l a t e d t o t h i s 
case. 

(3) A l l i n f o r m a t i o n a v a i l a b l e t o Mobil from i t s records 
which r e l a t e s t o the Vacuum Salado Study. Apparently, 
Synder Ranches has not bothered t o get a l l of the Study 
Committee i n f o r m a t i o n from the O i l Conservation 
D i v i s i o n f i l e s , but seeks instead t o hinder o i l and gas 
operations despite the f a c t t h a t the O i l Conservation 
D i v i s i o n i t s e l f has been involved i n a study of the 
Vacuum area and t h a t i t s records are already a v a i l a b l e 
t o the p u b l i c . 

(4) A l l i n f o r m a t i o n a v a i l a b l e t o Mobil from i t s records 
which r e l a t e s t o s a l t w a t e r disposal i n the Buckeye-
Vacuum f i e l d . Again, Snyder Ranches apparently has 
f a i l e d t o u t i l i z e the p u b l i c records maintained by the 
O i l Conservation D i v i s i o n . 

(5) A l l i n f o r m a t i o n a v a i l a b l e t o Mobil which r e l a t e s t o 
some u n s p e c i f i e d , hypothesized Mobil i n t e r n a l meetings. 
Such meetings, i f they took place at a l l , are 
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i r r e l e v a n t t o whether Mobil should be granted a u t h o r i t y 
t o use a s p e c i f i c w e l l bore f o r disposal of s p e c i f i c 
produced water i n t o the Devonian formation. 

Mobil suggests t h a t i f Snyder Ranches was genuinely 
i n t e r e s t e d i n whether t h i s a p p l i c a t i o n could be a p p r o p r i a t e l y 
granted, i t would have reviewed the a p p l i c a t i o n f i l e d , the p u b l i c 
records already a v a i l a b l e t o i t , and would now be prepared t o 
p a r t i c i p a t e i n the hearing. 

Mobil r e s p e c t i v e l y requests t h a t the request of Snyder 
Ranches f o r a subpoena duces tecum be denied and t h a t t h i s case 
proceed. 

WPP:mp:55 
F i l e #9781-88-03 
cc: Mr. W i l l i a m R. Humphries 

Mr. E r l i n g Brostuen 
Mr. M.E. Sweeney 
Michael R. Comeau, Esquire 



Richard N. Carpenter 
Charles D. Olmsted 
Michael R- Comeau 
Larry D. Maldegen 
Michael W. Brennan 
Sunny J. Nixon 
William P. Tempteman 
C. Molt Woolley 
Jon J. lndall 
Stephen J. Lauer 

Michael S. Yesley 
Lindsay A. Lovejoy, Jr. 
Patricia J. Turner 
Richard S. Mackenzie 
Joseph E. Manges 
Candace Kern 
Rebecca Dempsey 
Paula A. Johnson 
Grey W. Handy 

STEPHENSON, CARPENTER, CROUT & OLMSTED 
Attorneys at Law 

Coronado Building, 141 E. Palace Avenue 

Post Office Box 669 

Santa Fe, New Mexico 87504-0669 

A p r i l 12, 1988 

Telephone (505) 982-4611 

Telecopier (505) 988-2987 

Donnan Stephenson 
Of Counsel 

G. Stanley Crout 
(1937-1987) 

RECEIVED 

APR IH 1988 

OiL CGiiSt-RVAllUiAi DIVISION 

New Mexico Oil Conservation Commission t 

P. 0 . Box 2088 
Santa Fe, New Mexico 87504 

Re: Case No. 9337 
App l i ca t i on of Mobil Produc ing 
Texas S New Mex ico , I n c . , 
f o r Salt Water D isposa l , 
Lea C o u n t y , New Mexico 

Gent lemen: 

Th i s o f f i c e , a long w i t h J . W. Nea l , E s q . , rep resen ts Snyder 
Ranches, I n c . , a p r o t e s t a n t in the above -en t i t l ed p roceed ing . 
Pu rsuan t to § 7 0 - 2 - 8 , N . M . S . A . 1 953 and Rule 1211 of the 
Commission's Rules on P rocedu re , we respec t f u l l y reques t t ha t the 
Commission issue a subpoena duces tecum to the app l i can t , Mobil 
P roduc ing Texas & New Mexico, Inc . ( " M o b i l " ) , r e q u i r i n g the 
p roduc t i on of the fo l low ing documents : 

A . al l r e p o r t s , documen ts , memoranda, no tes , s t u d i e s , 
co r respondence , agendas , and minutes in the cus tody or 
con t ro l of Mob i l , or i t s p a r e n t s , a f f i l i a tes and s u b s i d i a r i e s , 
re la t i ng or r e f e r r i n g t o : (1) p roduced sal t wa te r in Lea 
C o u n t y , New Mex ico , (2) salt water d i sposa l , (3) the 
Vacuum-Salado S t u d y , (4) salt water d isposal in the 
Buckeye -Vacuum f i e l d ; and 

B. all documen ts , memoranda, no tes , s t u d i e s , co r respondence , 
agendas and minutes of meet ings re la t i ng or r e f e r r i n g to a 
Mobil meet ing held in New Or leans , Lou is iana, where salt 
water d isposal opera t ions in Lea C o u n t y , New Mexico, were 
d i s cussed . 

We reques t t ha t the subpoena r e q u i r e the documents to be 
p roduced s u f f i c i e n t l y in advance of the A p r i l 21 , 1988, Commission 
hear ing in o r d e r to al low p r o p e r r ev i ew . 



New Mexico Oil Conservation Commission 
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Thank you for your assistance. 

Sincerely, 

Michael R. Comeau 

MRC: eye 

cc: W. Perry Pearce, Esq. 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

GARREY CARRUTHERS 
GOVERNOR 

POST OFFICE BOX 9088 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 87504 
1505) Ba7-5B00 

March 23, 1988 

Montgomery & Andrews, P.A. 
P.O. Box 2307 
Santa Fe, NM 87504-2307 

Attention: W. Perry Pearce 

RE: Case No. 9337 
Application of Mobil Producing 

Texas and New Mexico 
for Salt Water Disposal 
State Section "27" Well No. 2 
H-27-T18S-R35E, Lea County, New Mexico 

Dear Mr. Pearce: 

This is to confirm your request by letter dated March 21, 1988, the 
subject case will be continued from the Examiner's Hearing scheduled 
for March 30, 1988 to the New Mexico Oil Conservation Commission 
Hearing on Apri l 21, 1988. 

I f you should have any questions concerning this matter, please 
contact me. 

J.W. Neal 
Mobil Exploration and Producing U.S. , Inc. 



State of New Mexico 

W.R. HUMPHRIES 
COMMISSIONER Commissioner cf Ritkc Lands 

March 10, 1988 
P.O. BOX 1143 

SANTA FE. NEW MEXICO 87504- 1148 

Mobil Exploration & Producing U.S 
P. 0. Box 633 
Midland, Texas 79702 

Inc. 0^ 
Re: Water Disposal Well 

State Section 27 Lease 
Well No. 2 
Vacuum Devonian,South Field 
Lea County, New Mexico 

Attn: Mr. C. A. Moore 

Gentlemen: 

In connection with the above application submitted to the O i l 
Conservation Division by Mobil's l e t t e r dated March 2, 1988, the Land 
Commissioner has no objections at thi s time as to the above applica
t i o n , but reserves the r i g h t to refuse to grant an easement i f i t 
would be detrimental to the Trust Lands. 

Because an o i l and gas lessee i s e n t i t l e d to dispose of the Salt 
Water produced exclusively from wells located on the leased premises, 
no s a l t water disposal easement w i l l be needed; however, i f any of 
the s a l t water to be injected i s produced from wells outside of the 
leased lands, you must apply for a Salt Water Disposal Easement. 

Very t r u l y yours, 

W. R. Humphries 
Commissioner of Public Lands 

By Floyd 0. Vrando, Director 
O i l and Gas Division 
A/C 505-827-5744 

WRH;F0P:cw 

Oil Conservation Division" cc: 



GARREY CARRUTHERS 
GOVIRNOH 

STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
^......^..-^It^C^SERVATION DIVISION 

HDB8S DISTRICT OFFICE 

;1 

POST OFFICE BOX 19H0 
H O B B S . N E W M m r : o BnP4i-iqB0 

(505) 393-B161 

OIL CONSERVATION DIVISION 
P. 0. BOX 2088 
SANTA FE, NEW MEXICO 87501 

RE: Proposed: 
MC 
DHC 
NSL 
NSP 
S W D Z K : 

WFX 
PMX 

Gentlemen: 

I have examined the application for the: 

Operator Lease & Well No. Unit 

and my recommendations are as follow 

S-T-R 

;rry 
Supervisor, District 1 

/ed 


