
BEFORE THE NEW MEXICO O I L CONSERVATION^DIVISION 

RECEIVED 

APPLICATION OF MESA GRANDE 
RESOURCES, INC. FOR COMPULSORY MAR 0 Vit$0 Case No. '/'"7 / -'; 

POOLING, RIO ARRIBA COUNTY, 
NEW MEXICO. (HL jj-tfiLttVAliON DIVISION 

APPLICATION 

Mesa Grande Resources, Inc. hereby makes a p p l i c a t i o n f o r an 

order p o o l i n g a l l i n t e r e s t s i n the Gallup and Dakota formations 

u n d e r l y i n g the W$ o f Section 15, Township 25 North, Range 2 West, 

N.M.P.M., Rio A r r i b a County, New Mexico, and i n support t h e r e o f 

would show: 

1. A p p l i c a n t i s a working i n t e r e s t owner i n the of 

Section 15, Township 25 North, Range 2 West, Rio A r r i b a County, 

New Mexico, and i s e n t i t l e d t o d r i l l a w e l l thereon. 

2. There i s a producing w e l l l o cated i n the Ej o f Section 

15. 

3. A p p l i c a n t proposes t o d r i l l i t s Banshee No. 1 Well i n 

the Wj o f Section 15 a t a standard l o c a t i o n , and seeks t o 

dedicate the W3 o f Section 15 t o the w e l l w i t h respect t o the 

Gallup formation o f the Gavilan-Mancos O i l Pool and the Dakota 

formation o f the Gavilan Greenhorn-Graneros-Dakota O i l Pool. 

4 . A p p l i c a n t has i n good f a i t h sought t o j o i n a l l other 

mineral i n t e r e s t owners i n the W| o f Section 15 f o r the purposes 

set f o r t h h e r e i n . 

5. Although A p p l i c a n t attempted t o o b t a i n v o l u n t a r y 

agreements from a l l mineral i n t e r e s t owners t o p a r t i c i p a t e i n the 

d r i l l i n g o f the w e l l , or t o otherwise commit t h e i r i n t e r e s t s t o 

the w e l l , c e r t a i n i n t e r e s t owners have refused t o j o i n i n 



d e d i c a t i n g t h e i r acreage. Therefore, A p p l i c a n t seeks an Order 

p o o l i n g a l l min e r a l i n t e r e s t owners i n the Gallup and Dakota 

formations u n d e r l y i n g the Wi of Section 15, pursuant t o N.M. 

Stat. Ann. § 70-2-17 (1987 Repl.). 

5. A p p l i c a n t asks t h a t the D i v i s i o n consider the cost of 

d r i l l i n g and completing the w e l l , the a l l o c a t i o n o f the cost 

t h e r e o f , as w e l l as a c t u a l o p e r a t i n g costs and costs charged f o r 

supe r v i s i o n . A p p l i c a n t requests t h a t i t be designated as opera

t o r of the w e l l and t h a t the D i v i s i o n set a penalty f o r the r i s k 

i n v o l v e d i n d r i l l i n g the w e l l . 

6. The p o o l i n g o f a l l i n t e r e s t s u n d e r l y i n g the Wi of 

Section 15 w i l l prevent the d r i l l i n g o f unnecessary w e l l s , 

prevent waste, and p r o t e c t c o r r e l a t i v e r i g h t s . 

7. A p p l i c a n t requests t h a t t h i s matter be heard before the 

D i v i s i o n on March 30, 1988. 
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