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CASE 9340: Application of Union O i l Company of C a l i f o r n i a d/b/a/ Unocal f o r downhole commingling, Rio Arriba 
County, New Mexico. Applicant, i n the above-styled cause, seeks approval to commingle production from 
the Gallup formation (Undesignated Largo-Gallup Gas Pool, Undesignated South Blanco-Tocito O i l Pool, 
or the undesignated Gallup formation) and Basin-Dakota Pool (prorated gas) underlying Sections 1 and 
2, Township 26 North, Range 7 West. Said area i s located approximately 2.5 miles north-northeast of 
the El Paso Natural Gas Company Largo Station. 

CASE 9341: Application of Enron O i l & Cas Company f o r an unorthodox gas w e l l l o c a t i o n , Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval to re-enter the Amoco Production Company Teledyne 
4 Gas Well No. 1 located at an unorthodox gas we l l l o c a t i o n 660 feet from the South l i n e and 330 feet 
from the East l i n e (Unit P) of Section 4, Township 23 South, Range 29 East, to test the Undesignated 
Laguna Salado-Atoka Gas Pool, the S/2 of said Section 4 to be dedicated to the w e l l . Said l o c a t i o n i s 
approximately 1.5 miles southeast of the j u n c t i o n of New Mexico Highways Nos. 31 and 128. 

CASE 9325: (Continued from March 2, 1988, Examiner Hearing) 

Application of Enron O i l & Gas Company f o r amendment of special pool r u l e s , Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks to amend the special pool rules promulgated by D i v i s i o n 
Order No. R-3161 f o r the Cinta Roja Morrow Gas Pool i n Township 24 South, Range 35 East, to include a 
provision f o r 320-acre i n f i l l d r i l l i n g and appropriate findings r e l a t i v e thereto. Said pool i s 
located approximately 6 miles south-southeast of the San Simon Sink. 

CASE 9333: (Continued from March 16, 1988, Examiner Hearing) 

Application of Terra Resources, Inc. f o r compulsory pooling, unorthodox gas w e l l l o c a t i o n , and an 
exception to special pool ru l e s , Chaves County, New Mexico. Applicant, i n the above-styled cause, 
seeks an order pooling a l l mineral i n t e r e s t s from the surface to the base of the Morrow Formation 
underlying the N/2 of Section 22, Township 15 South, Range 27 East, Undesignated Buffalo 
Valley-Pennsylvanian Gas Tool, forming a standard 320-acre gas spacing and proration u n i t for any and 
a l l formations and/or pools developed on 320-acre spacing to be dedicated to a w e l l to be d r i l l e d at 
an unorthodox gas w e l l l o c a t i o n 1650 feet from the North l i n e and 660 feet from the East l i n e (Unit H) 
of said Section 22. Applicant f u r t h e r seeks exception to the special rules f o r the Buffalo 
Valley-Pennsylvanian Gas Tool for the completion of i t s w e l l i n the NE/4 o i Section 22 at said 
unorthodox l o c a t i o n . Also to be considered w i l l be the cost of d r i l l i n g and completing said w e l l and 
the a l l o c a t i o n of the cost thereof as w e l l as actual operating costs and charges for supervision, 
designation of applicant as operator of the w e l l and a charge for the r i s k involved i n d r i l l i n g said 
w e l l . Said l o c a t i o n i s approximately 10 miles Southeast of Hagerman, New Mexico. 

CASE 9350: Application of Amerind O i l Company for a non-standard o i l pr o r a t i o n u n i t , Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval f o r an 80-acre non-standard o i l p r o r a t i o n u n i t 
for production from the Strawn and Atoka formations comprising the SE/4 NE/4 and NE/4 SE/4 of Section 
2, Township 17 South, Range 37 East, Undesignated Shipp-Strawn Pool, Undesignated Humble City-Strawn 
Pool, and Undesignated Humble City-Atokn Pool, said u n i t to be dedicated to a w e l l to be d r i l l e d at a 
standard o i l w e l l l o c a t i o n thereon. Said u n i t i s located approximately 4.5 miles north of Humble 
C i t y , New Mexico. 

CASE 9342: Application of the Petroleum Corporation of Delaware for simultaneous dedication and to amend D i v i s i o n 
Administrative Order No. NSP-1290, Eddy County, New Mexico. Applicant, i n the above-styled cause, 
seeks to amend Div i s i o n Administrative Urder No. NSP-1290, dated A p r i l 28, 1982, which Order 
authorized a 299.84, more or less, non-standard gas spacing and pror a t i o n u n i t f o r the East Burton 
Flat-Morrow Gas Pool comprising Lots 6 and 7, the E/2 SW/4, and the SE/4 of Section 6, Township 20 
South, Range 29 East, to include the East Burton Flat-Strawn Gas Pool. Applicant f u r t h e r seeks 
authorization to simultaneously dedicate the production from both pools w i t h i n said non-standard gas 
proration u n i t s to the e x i s t i n g dually completed Superior Federal Well. No. 6 located 660 feet from 
the South l i n e and 1980 feet from the West l i n e (Unit N) of said Section 6 and to the proposed 
Superior Federal Well No. 7 to be d r i l l e d at a standard l o c a t i o n w i t h i n the SE/4 of said Section 6. 
Said u n i t i s located approximately 7.5 miles northwest of the j u n c t i o n of New Mexico Highway No. 31 
North and U.S. 62/180. 
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CASE 9343: Application of Mesa Grande Resources, Inc. f o r compulsory pooling and a non-standard o i l pr o r a t i o n 
u n i t , Rio Arriba County, New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l 
mineral i n t e r e s t s i n the Dakota formation underlying the W/2 of Section 15, Township 25 North, Range 2 
West, forming a standard 320-acre o i l spacing and pr o r a t i o n u n i t f o r the Undesignated Gavilan 
Greenhorn-Graneros-Dakota O i l Pool. Applicant f u r t h e r seeks an order pooling a l l mineral i n t e r e s t s i n 
the Gallup formation underlying the aforementioned acreage, thereby forming a non-standard 320-acre 
o i l spacing and pror a t i o n u n i t f o r the Gavilan-Mancos OJI Pool. Both u n i t s are to be dedicated to a 
single w e l l to be d r i l l e d at a lo c a t i o n which s a t i s f i e s the standard l o c a t i o n requirements for both 
pools. Also to be considered w i l l be the cost of d r i l l i n g and completing said w e l l and the a l l o c a t i o n 
of the cost thereof as w e l l as actual operating costs and charges f o r supervision, designation of 
applicant as operator of the w e l l and a charge f o r r i s k involved i n d r i l l i n g said w e l l . Said u n i t i s 
located approximately 6.25 miles north of L i n d r i t h , New Mexico. 

CASE 9344: Application of Nanco, Inc. f o r compulsory pooling, Rio Arriba County, New Mexico. Applicant, i n the 
above-styled cause, seeks an order pooling a l l mineral i n t e r e s t s i n the Gavilan-Pictured C l i f f s Pool 
underlying the SW/4 of Section 15, Township 25 North, Range 2 West, forming a standard 160-acre gas 
spacing and pr o r a t i o n u n i t , to be dedicated to i t s Loc*r Well No. 2 located at a standard gas w e l l 
l o c a t i o n f o r said pool, 1725 feet from the South l i n e and 1799 feet from the West l i n e (Unit K) of 
said Section 15. Also to be considered w i l l be the cost of d r i l l i n g and completing said w e l l and the 
a l l o c a t i o n of the cost thereof as w e l l as actual operating costs and charges f o r supervision, 
designation of applicant as operator of the w e l l and a charge f o r r i s k involved i n d r i l l i n g said w e l l . 
Said w e l l i s located approximately 6 miles north of L i n d r i t h , New Mexico. 

CASE 9345: Application Nanco, Inc. for compulsory pooling, Rio Arriba County, New Mexico. Applicant, In the 
above-styled cause, seeks an order pooling a l l mineral i n t e r e s t s i n the Gavilan-Pictured C l i f f s Pool 
underlying the NW/4 of Section 15, Townjhip 25 North, Range 2 West, forming a standard 160-acre gas 
spacing and pror a t i o n u n i t , to be dedicated to i t s Locer Well No. 1 located at a standard gas we l l 
l o c a t i o n 933 feet from the North l i n e and 1676 Leet froi> the West l i n e (Unit C) of said Section 15. 
Also to be considered w i l l he the cost of d r i l l i n g and completing said w e l l and the a l l o c a t i o n of the 
cost thereof as w e l l as actual operating costs nnd charges for supervision, designation of applicant 
as operator of the w e l l and a rharge for r i s k involved i n d r i l l i n g said w e l l . Said w e l l i s located 
approximately 6.5 miles ot L i n d r i t h , N'cw Mexico. 

CASE 9346: Application of Read & Stevens, Inc. for termination of gas prorationing c a n c e l l a t i o n of 
overproduction, and emergency r e l i e f from shut-in requirements, BuffaloValley-PennsyIvanian Gas Pool, 
Chaves County, New Mexico. Applicant, i n the above-styled cause, seeks an order terminating gas 
prorationing and f o r cancellation of overproduction i n the Buffalo Valley-Pennsylvanian Gas Pool 
located i n portions of Townships 14 and 15 South, Ranges. 27 and 28 East. Applicant f u r t h e r requests 
emergency r e l i e f from shut-in requirements due to overproduction f o r i t s Harris Federal Wells Nos. 8 
and 9 located i n Unit F of Sections 26 and 23, re s p e c t i v e l y , of Township 15 South, Range 27 East, and 
for any a d d i t i o n a l r e l i e f as the D i v i s i o n may deem necessary i n t h i s matter. Both wells are located 
i n an area approximately 10.5 miles southeast by south of Hagerman, New Mexico. 

CASE 9272: (Continued from March 16, 1988, Examiner Hearing) 

In the matter of Case No. 9272 being reopened upon a p p l i c a t i o n of Arco O i l and Gas Company to 
reconsider the provisions of Di v i s i o n Order No. R-8579, issued i n said Case No. 9272, which granted 
the a p p l i c a t i o n of M i t c h e l l Energy Corporation to compulsorily pool a l l mineral i n t e r e s t s below the 
top of the Wolfcamp formation underlying the fol l o w i n g described acreage i n Section 3, Township 15 
South, Range 35 East, Lea County, New Mexico, and i n the f o l l o w i n g described manner: 

Lots I through 4 and S/?. N/2 to form a non-standard 324. 7-acre, more or less, gas 
spacing and proration u n i t f o r any and a l l formations and/or pools w i t h i n said 
v e r t i c a l l i m i t s developed on 320-acre spacing; 

Lots 3 and 4 to form a 'non-standard 82.8-acre, more or less, o i l spacing aud 
proration u n i t f o r any and a l l formations and/or pools w i t h i n said v e r t i c a l l i m i t s 
developed on 80-acre spacing; 

Lot 3 to form a non-standard 41.3-acre, more or less, o i l spacing and pr o r a t i o n u n i t 
for any and a l l formations and/or pools w i t h i n said v e r t i c a l l i m i t s developed on 
40-acre spacing. 
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The following cases w i l l bs heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner: 

ALLOWABLE: (1) Consideration of the allowable production of gas for May, 1988, from fourteen prorated pools 
i n Lea, Eddy, and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas f o r May, 1988, from four prorated pools i n 
San Juan, Rio Arriba, and Sandoval Counties, New Mexico. 

CASE 9318: (Continued from March 30, 1988, Examiner Hearing) 

Application of Yates D r i l l i n g Company f o r a secondary recovery project, Chaves County, New Mexico. 
Applicant, i n the above-styled cause, seeks authority to i n s t i t u t e a secondary recovery project by the 
i n j e c t i o n of water i n t o the Queen formation i n i t s proposed Cactus Queen Unit Area (Division Case No. 
9319) underlying portions of Sections 26, 27, 34, and 35, Township 12 South, Range 31 East, Southeast 
Chaves Queen Gas Area Associated Pool, (which i s an area that straddles State Highway No. 172 between 
Milepost Nos. 26.5 and 27.5). 

CASE 9319: (Continued from March 30, 1988, Examiner Hearing) 

Application of Yates D r i l l i n g Company for statutory u n i t i z a t i o n , Chaves County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order u n i t i z i n g , for the purpose of establishing a 
secondary recovery project, a l l mineral interests i n the Southeast Chaves Queen Gas Area Associated 
Pool underlying 560 acres, more or less, of State, Federal, and Fee lands i n portions of Sections 26, 
27, 34, and 35, Township 12 South, Pange 31 East. Said area straddles State Highway No. 172 between 
Milepost Nos. 26.5 and 27.5. Said u n i t i s to be designated the Cactus Queen Unit Area. Among the 
matters to be considered at the hearing w i l l be the necessity of u n i t operations; the designation of a 
u n i t operator; the determination of the horizontal and v e r t i c a l l i m i t s of the u n i t area; the 
determination of the f a i r , reasonable, and equitable a l l o c a t i o n of production and costs of production, 
including c a p i t a l investment, to each of the various t r a c t s i n the u n i t area; tlie determination of the 
cre d i t s and charges to be made among the various owners i n the u n i t area for t h e i r investment in woll 
and equipment; and such other matters as may be necessary and appropriate for carrying on e f f i c i e n t 
u n i t operations, including, but not necessarily l i m i t e d t o , u n i t voting procedures, selection, 
removal, or sub s t i t u t i o n of u n i t operator, and time of commencement and termination of u n i t operations. 

CASE 9352: Application of Nearburg Producing Coirpany for an unorthodox gas well location, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval for an unorthodox gas well locnlu'it 198" r " . : t from 
the North l i n e and 330 feet from tlie West l i n e (Unit E) of Section 11, Township 20 South, Panae 25 East, 
Undesignated Cemetery-Morrow Gas Pool, the W/2 of said Section 11 to te dedicated to the w e l l . Said 

) location i s approximately 2.4 miles west by south of Seven Rivers, New Mexico. 

,,£ASE 9350: (Continued from March 30, 1988, Examiner Hearing) 

Application of Amerind O i l Company for a non-standard o i l proration u n i t . Lea County, Mew Mexico. 
Applicant, in the above-stylod cause, nooks approval for an BO-ncro ivui-standai"d o i 1 proration unit-
for production from the Strawn and Atoka formations comprising the SE/4 NE/4 and NE/4 SE/4 of Section 
2, Township 17 South, Range 37 East, Undesignated Shipp-Strawn Pool, Undesignated Humble City-Strawn 
Pool, and Undesignated Humble City-Atoka Pool, said u n i t t o be dedicated to a well to te d r i l l e d at 
a standard o i l w e l l location thereon. Said u n i t i s located approximately 4.5 miles north of Humble 
City, New Mexico. 

CASE 9117: (Reopened) 

In the matter of Case 9117 being reopened pursuant to the provisions of Division Order No. R-8443, 
which order promulgated temporary special rules and regulations f o r the B e l l Lake-Cherry Canyon Pool 
i n Lea County, New Mexico, including a provision f o r 80-acre spacing u n i t s . Operators i n the subject 
pool may appear and show cause why the B e l l Lake-Cherry Canyon Pool should not be developed on 40-acre 
spacing u n i t s . The center of said pool i s located on the Delaware Basin Road approximately 3.25 miles 
north of New Mexico Highway 128. 
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CASE 9335: (Continued from March 30, 1988, Examiner Hearing) 

Application of Sun Exploration and Production Company f o r compulsory cooling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests from the surface to 
eith e r the base of the Morrow formation or to a depth of 13,700 feet, whichever i s deeper, underlying 
the N/2 qf Section 33, Township 19 South, Range 34 East, forming a standard 320-acre gas spacing and 
proration u n i t f o r any and a l l formations and/or pools developed on 320-acre spacing, t o be dedicated 
to a w e l l to be d r i l l e d a t a standard gas we l l location thereon. Also t o te considered w i l l be the 
cost of d r i l l i n g and completing said w e l l and the a l l o c a t i o n of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the well and a 
charge f o r r i s k involved i n d r i l l i n g said w e l l . The southeast corner of said u n i t i s located on U.S. 
Highway 62/180 at N.M. Milepost No. 79. 

CASE 9353: Application of Read s Stevens, Inc. for an unorthodox gas we l l location, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval for an unorthodox gas we l l location 660 feet from 
the North and East lines (Unit A) of Section 19, Township 19 South, Range 29 East, Undesignated Turkey 
Track-Morrow Gas Pool or Undesignated West Parkway-Morrow Gas Pool, the E/2 of said Section 19 to be 
dedicated to said w e l l forming a standard 320-acre gas spacing and proration u n i t for either pool. 
Said location i s approximately 7.5 miles southeast by east of the old I l l i n o i s Camp. 

CASE 9354: Application of Santa Fe Energy Operating Partners, L.P. fa r the expansion of the North Mume-Wo 1.fcamp 
Pool and the amendment of Division Order No. R-8476, Lea Gounty, New Mexico. Applicant, in t h ^ above-
styled cause, seeks the amendment of Division Order No. R-8476, which promulgated 80-acre spacing i n 
the North Hume-Wolfcamp Pool comprising portions of Townships 15 and 16 South, Ranges 33 and 34 Fast, 
to provide for 160-acre spacing and proration u n i t s . Applicant further seeks the extension of said 
North Hume-Wolfcamp Pool t o include the SE/4 of Section 35, Township 15 South, Ranqe 33 East, and 
the SE/4 and Lots 9, 10, 15, and 16 of Section 5, Township 16 South, Range 34 East. This area i s 
located approximately 3 miles northwest of the junction of U.S. Highway 82 and New Mexico Highway 457. 

CASE 9272: (Continued from March 30, 1988, Examiner Hearing) 

In the matter of Case No. 9272 being reopened upon application of ARCO O i l and Gas Company to recon
sider the provisions of Division Order No. R-8579, issued i n said Case No. 9272, which granted the 
application of Mi t c h e l l Energy Corporation to compulsorily pool a l l mineral interest? holow fhe top 
of the Wolfcamp formation underlying the following described acreaqe i n Section 3, Township 15 South, 
Range 35 East, Lea County, New Mexico, and in the following described manner: 

Lots 1 through 4 and S/2 N/2 to form a non-standard 324.7-acre, more or less, gas 
spacing and proration u n i t for any and a l l " formations and/or pools w i t h i n said 
v e r t i c a l l i m i t s develooed on 320-acre spacing; 

Lots 3 and 4 to form a non-standard 82.8-acre, niore or less, o i l spacing and 
proration u n i t for any and a l l formations and/or pools w i t h i n said v e r t i c a l l i m i t s 
developed on 80-acre spacing; 

Lot 3 to form a non-standard 41.3-acre, more or less, o i l spacing and proration 
u n i t for any and a l l formations and/or pools w: t h i n said v o r t i c a l 1 i n i ts -v^l'T' '1 
on 40-acro spacing. 

A l l of the above described u n i t s were to be dedicated, to a single woJ I to be d r i l l e d nt :\ l'x-3i.i'«> 
(either standard or non-standard, depending en the appropriate spacing rules applicable to t h i ' ! vv-Ll's 
completion horizon[s] ) 660 feet from tlie North l i n e and 1830 font frcvi tho Wast l i n e (Unit C) f f said 
Section 3. Said order also considered the cost of d r i l l i n g and completing said well and the alloca
t i o n of the cost thereof as we l l as actual operating costs and charges for supervision, designation 
of applicant as operator of the we l l and a charge for r i s k involved i n d r i l l i n g said w e l l . Said 
location i s approximately 5 miles west-southwest of I l i l l b u r n City, Mew Mexico. 

CASE 9331: (Readvertised) 

Application of P h i l l i p s Petroleum Company for a non-standard gas proration u n i t and unorthodox gas 
well location, Lea County, Mew Mexico. Applicant, i n the above-styled cause, seeks approval for an 
unorthodox gas w e l l location 660 feet from the North and West lines (Unit D) of Section 22, Township 
17 South, Range 35 East, t o t e s t the South Shoe Bar-Atoka Gas Pool and the Morrow formation, said '.veil 
to be dedicated either t o a 160-acre non-standard gas proration and spacing unit consisting of the 
N/2 SW/4 and W/2 NW/4 of said Section 22, or i n tlie a l t e r n a t i v e , to an 80-acre non-standard gas pro
r a t i o n and spacing u n i t consisting of the W/2 NW/4 of said Section 22. Said location i s approximately 
3.5 miles northeast by east of Buckeye, New Mexico. 
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CASE 9361: Application of Primary Fuels, Inc. for compulsory pooling, Lea County, New Mexico. Applicant, i n the 
above-styled cause, seeks an order pooling a l l mineral interests from the surface to the base of the 
San Andres formation underlying the RK/'i SW/4 of Section 31, Township 18 South, Range 39 Ea.it, forming 
a standard statewide 40-acre o i l spacing and proation u n i t , to be dedicated to a well to be d r i l l e d at 
a standard o i l w e l l location thereon. Also to be considered w i l l be the cost of d r i l l i n g and 
completing said w e l l and the a l l o c a t i o n of the cost thereof as we l l as actual operating costs and 
charges f o r supervision, designation of applicant as operator of the w e l l and a charge for r i s k 
involved i n d r i l l i n g said w e l l . Said u n i t i s approximately 2.25 miles east of the int e r s e c t i o n of 
Marland Blvd. and Dal Paso St. i n Hobbs, New Mexico. 

CASE 9325: (Continued from March 30, 1988, Examiner Hearing) 

Application of Enron O i l & Gas Company for amendment of special pool rules, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks to amend the special pool rules promulgated by Division 
Order No. R-3161 for the Clnta Roja Morrow Gas Pool i n Township 24 South, Range 35 East, to include a 
provision for 320-acre i n f i l l d r i l l i n g and appropriate findings r e l a t i v e thereto. Said pool i s 
located approximately 6 miles south-southeast of the San Simon Sink. 

CASE 9350: (Continued from A p r i l 13, L988, Examiner Hearing) 

Application of Amerind O i l Company for a non-standard o i l proration u n i t , Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval for an 80-acre non-standard o i l proration uni t 
f o r production from the Strawn and Atoka formations comprising the SE/4 NE/4 and NE/4 SE/4 of Section 
2, Township 17 South, Range 37 East, Undesignated Shipp-Strawn Pool, Undesignated Humble City-Strawn 
Pool, and Undesignated Humble City-Atoka Pool, said unit to be dedicated to a well to be d r i l l e d at a 
standard o i l w e l l location thereon. Said u n i t i s located approximately 4.5 miles north of Humble 
City, New Mexico. 

CASE 9362: Application of Meridian O i l Inc. for the extension of the v e r t i c a l l i m i t s of the Cedar H i l l - F r u i t l a n d 
Basal Coal Pool and the concomitant contraction of the Mount Nebo-Fruit1 and Pool, San .luan County, New 
Mexico. Applicant, i n the above-styled cause, seeks the extension of the v e r t i c a l l i m i t s of the Cedar 
H i l l - F r u i t l a n d Basal Coal Pool to include any and a l l coal zones of the Fruitland formation, from 
approximately 2,579 feet to 2,878 feet, ln Sections 3 through 6, Township 31 North. Range 10 West, and 
Sections 19 through 77 and 27 rhroup.h Mi, Township 17 North, Rnngp 10 Wo-.t. Applicant also seeks the 
concomitant contraction of said zones from the Mount Nebo-Frult land Pool. Said area consists of 16 
square miles i n the form of a square centered approximately 5.5 miles east by north <>f Cedar H i l l , New 
Mexico. 

CASE 9363: Application of Anadarko Petroleum Corporation for the amendment oT the specl.il rules nnd regulations 
for the Foster-San Andres Pool, l.en Countv, New Mexico. Applicant, hi the above-sty 1 ed cause, seeks 
approval for the amendment of the Special r.nles ntul Regulations of the Foster-Van Andrei Pool as 
promulgated by Division Order No. R — f l 113, as amended, to Increase the gas-nil r a t i o l i m i t a t i o n to 
20,000 cubic feet of gas to one barrel of o i l , r e t r oactive to March 1, 1988. Said pool is in an area 
located approximately 3 miles east of the in t e r s e c t i o n of Marland Blvd. and Dal Paso St. ln Hobbs, New 
Mexico. 

CASE 9364: Application of Anadarko Petroleum Corporation for the amendment of Division Order No. R-7773, Fddy 
County, New Mexico. Applicant, i n the above-styled cause, seeks the amendment of Division Order No. 
R-7773 to increase the surface i n j e c t i o n l i m i t a t i o n pressure for ten certain I n j e c t i o n wells In i t s 
Bnllnrd GSA Unit Waterflood Project to 450 psi above the formation parting piessurc as determined Irom 
step-rate tests for said ten i n j e c t i o n wells i n the Grayburg formation of the Loco H i l l s Pool w i t h i n 
the project area consisting of a portion of Sections 4, 6, 7, 17, and a l l of Sections 5 and 8, 
Township 18 South, Range 29 East. Said project area i s located approximately 8 miles west-southwest 
of Loco H i l l s , New Mexico. 

CASE 9365: Application of Hnnley Petroleum Inc. for an unorthodox o i l well location, lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for an unorthodox o i l well location "90 feet from 
the South l i n e and 330 feet from the West line (Unit M) of Section 10, Township 17 South, Range 37 
East, Undesignated Shipp-Strawn Pool or Undesignated Humble City-Strawn Pool, the W/2 SW/4 of said 
Section 10 to be dedicated to the well forming a standard 80-acre o i l spacing and proration uni t for 
either pool. Said location Is approximately 3.8 miles Northwest by North of Humble City, New Mexico. 

CASE 9366: Application of Exxon Corporation for an unorthodox o i l well lo c a t i o n , Lea Countv, New Mexico. 
Applicant, i n the above-styled cause, seeks approval for an unorthodox o i l well location 990 feet from 
the South l i n e and 330 feet from the Fast line (Unit P) of Section 9, Township 17 South, Range 37 
East, Undesignated Shipp-Strawn Pool, the K/7 SE/4 of said Section 9 to be dedicated to the well 
forming a standard 80 —acre o i l spacing ?nd proration uni t for said pool. Said location i s 
approximately 3.8 miles Northwest by North of MutrMe City, New Mexico. 



Docket No. 13-88 

Dockets Nos. 14-88 and 15-88 are t e n t a t i v e l y set for May 11 and May 25, 1988. Applications for hearing must be 
f i l e d at least 22 days In advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - APML 27, 1988 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner: 

CASE 9356; In the matter of the hearing called by the O i l Conservation Division on i t s own motion to consider 
amending the "Special Rules For Applications For Wellhead Price Ceiling Category Determinations," 
pursuant to the Natural Gas Policy Act of 1978 (NGPA), as promulgated by Division Order No. R-5878-B, 
as amended, by revis i n g Forms C-132 and C-132-A to r e f l e c t the Department name change. 

CASE 9357: Application of El Ran, Inc. f o r a un i t agreement, iChaves and Roosevelt Counties, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of; the Chaveroo San Andres Unit Area comprising 
1,120 acres, more or less, of Federal and Fee lands underlying a l l or portions of Sections 34 and 35, 
Township 7 South, Range 32 East, and Sections 3 and 10, Township 8 South, Range 32 East. This area Is 
located on the Chaves and Roosevelt County l i n e and 20 miles south of Elida, New Mexico. 

CASE 9358; Application of El Ran, Inc. f o r the r e c l a s s i f i c a t i o n of a pressure maintenance project to a waterflood 
project and fo r waterflood expansion, Chaves and Roosevelt Counties, New Mexico. Applicant, l n the 
above-styled cause, seeks to re c l a s s i f y the El Ran Chaveroo Pressure Maintenance Project (Division 
Order No. R-7044) to a waterflood project and to expantj said project to include the area underlying 
the proposed Chaveroo San Andres Unit Area comprising a l l or portions of Sections 34 and 35, Township 
7 South, Range 32 East, and Sections 3 and 10, Township ,8 South, Range 32 East. Applicant also seeks 
to expand said project by including 13 additional I n j e c t i o n wells Into the San Andres formation. Said 
area i s located on the Chaves and Roosevelt County l i n e and 20 miles south of Elida, New Mexico. 

CASE 9318; (Continued from A p r i l 13, 1988, Examiner Hearing) 

Application of Yates D r i l l i n g Company for a secondary recovery p r o j e c t , Chaves County, New Mexico. 
Applicant, i n the above-styled cause, seeks authority to i n s t i t u t e a secondary recovery project by the 
i n j e c t i o n of water in t o the Queen formation in i t s proposed Cactus Queen Unit Area (Division Case No. 
9319) underlying portions of Sections 26, 27 , 34 , and 3% Township 12 South, Range 31 Fast, Southeast 
Chaves Queen Gas Area Associated Pool, (which Is an area that straddles State Highway No. 172 between 
Milepost Nos. 26.5 and 27.5). 

CASE 9319: (Continued from A p r i l 13, 1988, Examiner Hearing) 

Application of Yatps i ' r l l l l n g Company for statutory u n i t i z a t i o n , Chaves County, Mew Mexico. Appli
cant, i n the above-styled cause, seeks an order u n i t i z i n g , for the purpose of establishing a secondary 
recovery p r o j e c t , a l l mineral int e r e s t s In the Southeast Chaves Queen Gas Area Associated Tool under
l y i n g 560 acres, more or less, of State, Federal, and Fjee lands l n portions of Sections 26, 27 , 34 , 
and 35, Township 12 South, Range 31 East. Said area straddles State Highway No. 172 between Milepost 
Nos. 26.5 and 27.5. Said u n i t i s to be designated the Cactus Queen Unit Area. Among the matters to 
be considered at the hearing w i l l be tbe necessity of unit operations; the designation of a unit 
operator; the determination of the horizontal and v e r t i c a l l i m i t s of the unit area; the determina
t i o n of the f a i r , reasonable, and equitable a l l o c a t i o n of production and costs of production, i n c l u d 
ing c a p i t a l investment, to each of the various t r a c t s in: the u n i t area; the determination of the cre
d i t s and charges to be made among the various owners i n the u n i t area for t h e i r Investment In well and 
equipment; and such other matters as may be necessary a?d appropriate for carrying on e f f i c i e n t u n i t 
operations, including, but not necessarily l i m i t e d t o , unit voting procedures, selection, removal, or 
sub s t i t u t i o n of u n i t operator, and time of commencement and termination of unit operations. 

CASE 9359: Application of Dugan Production Corporation for a non-standard o i l proration u n i t , Sandoval County, 
New Mexico. Applicant, i n the above-styled cause, seeks an exception to the Special Rules and Regu
lati o n s for the Rio Puerco-Mancos O i l Pool as promulgated by Division Order No. R-7471, as amended, to 
form a 160-acre non-standard o i l spacing and proration u n i t for said pool comprising the NW/4 of 
Section 25, Township 21 North, Range 4 West, to be dedicated to the e x i s t i n g Husky Federal Well No. 2 
located at a standard location 990 feet from the North and West lines (Unit D) of said Section 25. 
Said w e l l i s located approximately 3.25 miles south of Mijepost 75 on New Mexico Highway No. 44. 

CASE 9360: Application of Pennzoil Company for compulsory pooling,. Lea County, New Mexico. Applicant, i n the 
above-styled cause, seeks an order pooling a l l mineral i p t e r e s t s from the surface to the base of the 
Morrow formation underlying the E/2 of Section 33, Township 19 South, Range 34 East, forming a 
standard 320-acre gas spacing and proration uni t for any and a l l formations and/or pools developed on 
320-acre spacing, to be dedicated to a well to be d r i l l e d at a standard gas well location thereon. 
Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the a l l o c a t i o n of the 
cost thereof as well as actual operating costs and charges for supervision, des tgn.t' lon nf applicant 
as operator of the well and a charge for r i s k involved in: d r i l l i n g said w e l l . Said unit Is located on 
U.S. Highway 62/180 at N.M. Milepost No. 79. 
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CASE 9376: Application of Nearburg Producing Company Co amend Division Order No. R-8605 and the assignment of an 
o i l allowable retroactive to A p r i l 1, 1988, Lea County, Mew Mexico. Applicant, i n the above-styled 
cause, seeks to amend Division Order No. R-8605, dated March 8, 1988, by changing the non-standard o i l 
proration u n i t to include l o t s 3 and 4 of Section 19, Township 16 South, Range 37 East, to be 
dedicated to i t s Soledad "19M" Well No. 1 located at an unorthodox location 1000 feet from the South 
and West lines of said Section 19 thereby forming a non-standard o i l spacing and proration u n i t 
consisting of 100.81 acres. Applicant also seeks the assignment of an o i l allowable f o r said w e l l to 
be made retroactive to A p r i l 1, 1988 based on the new acreage factor. Said w e l l i s located 

-• approximately 4.25 miles southeast of Lovington, New Mexico. 

CASE 9350: (Continued from A p r i l 27, 1988, Examiner Hearing) 

Application of Amerind O i l Company for a non-standard o i l proration u n i t , Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval for an 80-acre non-standard o i l proration uni t 
f o r production from the Strawn and Atoka formations comprising the SE/4 NE/4 and NE/4 SE/4 of Section 
2, Township 17 South, Range 37 East, Undesignated Shipp-Strawn Pool, Undesignated Humble City-Strawn 
Pool, and. Undesignated Humble City-Atoka Pool, said uni t to be dedicated to a well to be d r i l l e d at a 
standard o i l w e l l location thereon. Said u n i t i s located approximately 4.5 miles north of Humble 
City, New Mexico. 

CASE 9367: (Continued from A p r i l 27, 1988, Examiner Hearing) 

Application of Marsh Operating Company f o r an unorthodox gas well location, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval for an unorthodox gas w e l l location 660 feet from 
the North l i n e and 990 feet from the East l i n e (Unit A) of Section 34, Township 16 South, Range 34 
East, to test the Undesignated South Kemnitz Atoka-Morrow Gas Pool, the N/2 of said Section 34 to be 
dedicated to the w e l l . Said w e l l la located approximately 5.5 miles North-Northwest of Buckeye, New 
Mexico. 

CASE 9372: Application of Santa Fe Energy Operating Partners, L.P., fo r compulsory pooling, and a non-standard 
gas proration u n i t , Eddy County, New Mexico. Applicant, I n the above-styled cause, seeks an order 
pooling a l l mineral interests from the surface to the base of the Morrow formation underlying the E/2 
W/2 and Lots 1 through 4 of Section 30, Township 21 South, Range 28 East, forming a non-standard 
313.12-acre gas spacing and proration u n i t f o r any and a l l formations and/or pools developed on 
320-acre spacing, to be dedicated to a we l l to be d r i l l e d at a standard gas we l l location thereon. 
Also to be considered w i l l be Che cost of d r i l l i n g and completing said w e l l and the allocation of the 
cost thereof as well as actual operating costs and charges f o r supervision, designation of applicant 
as operator of the well and a charge f o r r i s k involved In d r i l l i n g said w e l l . Said unit i s located 
approximately 6 miles east-northeast of Carlsbad, New Mexico. 

CASE 9374: Application of Baas Enterprises Production Company for compulsory pooling, and two non-standard gas 
proration units Eddy County, New Mexico. Applicant, l n the above-styled cause, seeks an order pooling 
a l l mineral Interests from the surface to either the base of the Morrow formation or to a depth of 
12,100 feet, whichever i s deeper, underlying Che SE/4, E/2 SW/4, and Lots 3 and 4 of Seccion 30, 
Township 21 SouCh, Range 28 East, Co form a non-standard 316.44-acre gas spacing and proration uni t 
for any and a l l formations and/or pools developed on 320-acre spacing w i t h i n said v e r t i c a l l i m i t s and 
the E/2 SW/4 and Lots 3 and 4 of said Seccion 30 co form a non-standard 156.44-acre gas spacing and 
proration unit for any and a l l formations and or pools w i t h i n said v e r t i c a l l i m i t s developed on 
160-acre spacing, both aforementioned units to be dedicated to a single well to be d r i l l e d at a 
standard gas well location thereon. Also Co be considered w i l l be Che cost of d r i l l i n g and completing 
said well and the allocation of the cose Chereof as well as actual operating costs and charges for 
supervision, designation of applicant as operator of the well and a charge for r i s k involved i n 
d r i l l i n g said w e l l . Said units are located approximately 6 miles east-northeaat of Carlsbad, New 
Mexico. 

CASE 9373: Application of Texaco Producing Inc. for s a l t water disposal, Eddy County, New Mexico. Applicant, i n 
Che above—styled cause, seeks authority to dispose of produced s a l t water in t o the Brushy 
Draw-Delaware Pool I n the perforated i n t e r v a l from approximately 5417 feet to 6170 feet i n i t s Salt 
Mountain "36" State Well No. 1 located 660 feet from the North and West lines (Unit D) of Section 36, 
Township 26 South, Range 29 East, which i s located approximately 2.25 miles east by north of where the 
Pecos River crosses the Texas/New Mexico Stateline. 

CASE 8334: (Reopened) 

In the matter of Case No. 8834 being reopened pursuant to the provisions of Division Order No. R-8222, 
which promulgated temporary special pool rules and regulations for the Alston Ranch-Upper 
Pennsylvanian Pool i n Lea County, New Mexico, including a provision for 160-acre spacing un i t s . 
Operators l n Che subject pool may appear and show cause why Che Alston Ranch-Upper Pennsylvanian Pool 
should not be developed on 40-acre proration u n i t s . The present horizontal extent of said pool 
consists of Che W/2 of Section 25, Township 13 South, Range 34 East, which i s located approximately 9 
miles west by north of McDonald,' New Mexico. 
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Dockets Nos. 16-88 and 17-88 are tentatively set for May 25 and Jane 8, 1988. Application* for hearing must be 
file d at least 22 days in advance of hearing data. 

DOCKET: EXAMINER HEARIMG - WEDNESDAY -HAY 11. 1988 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM. 
STATE LAND OFFICE BUILDING. SANTA FE, NEW MEXICO 

The following cases w i l l ba heard before David R. Catanach, Exan!net, or Michael E. Stognar, Alternate Examiner: 

ALLOWABLE; (1) Consideration of tha allowable production of gas for June, 1988, froa fourteen prorated gas pools 
in Lea, Eddy, and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas for June, 1988, froa four prorated pools in San 
Juan, Rio Arriba, and Sandoval Counties, New Mexico. 

CASE 9356: (Readvertised) 

In the matter of tha hearing called by the Oil Conservation Division on i t s own motion to consider 
amending the "Special Rules For Applications For Wellhead Price Ceiling Category Determinations," 
pursuant to the Natural Gas Policy Act of 1978 (NGPA), aa promulgated by Division Order No. R-5878-B, 
aa amended, by revising Forma C-132 and C-132-A to reflace the Department naaa change. 

CASE 9368; Application of Siete O i l & Gaa Corporation for a waterflood project, Eddy County, New Mexico. 
Applicant, in the abova-atyled cauaa, seeka authority to institute a waterflood project on i t s 
Blackhawk Federal Leaae underlying tha SE/4 of Section 23 and the SW/4 and SE/4 NW/4, of Section 24, 
both in Township 18 South, Range 31 Eaat, by the injection of water Into the Shugart Yates-Seven 
Rivers-Queen-Grayburg Pool i n tha perforated interval from approximately 3722 feet to 3747 feet in i t s 
Blackhawk Federal Well No. 3, located 2040 feet froa tbe South Una and 920 feet from the West line 
(Unit L) of said Section 24. Said well i s located approximately one mile north of the Texas-New 
Mexico Pipeline Maljamar Plant No. 2 Booster Station. 

CASE 9369; Application of Hixon Development Company for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests ln the 
Gavilan-Mancos Oil Pool underlying a l l of Section 36, Township 26 North, Range 2 West, forming a 
standard 640-acre o i l spacing and proration unit for sajLd pool. Said unit i s to be dedicated to the 
applicant's Tapacitos Well No. 4 located at an unorthodox o i l well location within the buffer zone as 
prescribed by Rule 2(b) of R-7407-E 1100 feet from tha, South line and 1600 feet from the East line 
(Unit 0) of said Section 36 which i s presently completed, ln and producing from the Gavilan-Mancos Oil 
Pool and to which the E/2 of said Section 36 i s presently dedicated. Also to be considered w i l l be 
the cost of dr i l l i n g and completing said well and the allocation of the cost thereof as well as actual 
operating coats and charges for supervision, designation of applicant aa operator of the well and a 
charge for riak involved ln d r i l l i n g said well. Said unit i s located approximately 3.5 miles 
southwest by south of Gavilan, New Mexico. 

CASE 9377; Application of Hixon Developaent Company for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, in the above-atyled cause, seeka an order polling a l l overriding royalty interests ln the 
Gavilan-Mancos Oil Pool underlying a l l of Section 25, Township 26 North, Range 2 West, to form a 
standard 640-acre o i l spacing and proration unit for said pool. Said unit la to be dedicated to the 
applicant's Tapacitos Well No. 2 located at a previoualy approved unorthodox location (NSL-1404) 1545 
feet froa the South line and 790 feet froa the West line (Unit L) of said Section 25 which i s 
presently completed in and producing froa tha Gavilan-Mancos Oil Pool and ln which the S/2 of said 
Section 25 i s presently dedicated. Said well i s located approximately 4.5 miles north-northwest of 
Gavilan, New Mexico. 

CASE 9370: Application of Union Texas Petroleum Corporation for downhole commingling, Rio Arriba County, New 
Mexico. Applicant, in Che above-styled cause, seeks approval to commingle production from Che 
Basin-Dakota and Blanoo-MeeaVerde Pools in the wellbore pf I t s J i c a r i l l a "G" Well No. 8, located 1650 
feet from the North and East lines (Unit G) of Section 2, Township 26 North, Range 5 West. Said well 
i s located approximately 9.5 miles northwest by west of Che Southern Union Gas Company Ojito Camp. 

CASE 9371: Application of Reading & Bates Petroleum Company for compulsory pooling, Rio Arriba County, New 
Mexico. Applicant, in che above-styled cause, seeks an order pooling a l l mineral interests in Che 
Gavilan Mancos 011 Pool underlying a l l of Seccion 15, Township 25 North, Range 2 West, forming a 
standard 640-acre o i l spacing and proration unit for said pool. Said unit i s Co be dedicated to che 
applicant's Howard Federal "15" Well No. 43 located at a standard o i l well location 1650 feet from the 
South line and 790 feet from the East line of said Section 15 which i s presently completed in and 
producing from the Gavilan-Mancos Oil Pool and Co whlqh che E/2 of aaid Section 15 i s presently 
dedicated. Also to be considered w i l l be the cost of dr i l l i n g and completing said well and the 
allocation of Che cost thereof as well es accual operating coats and charges for supervision, 
designation of applicant as operator of che well and a charge for riak involved ln dr i l l i n g said well. 
Said unic i s overlaid by the community of Gavilan, New Mexico. 
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CASE 9359: (Continued from April 27, 1988, Examiner Hearing) 

Application of Dugan Procluction Corporation for a roi-standard o i l proration unit, Sandoval County, 
New Mexico. Applicant, i n the above-styled cause, seeks an exception to the Special Rules and Regu
lations for the Rio Puerco-Mancos Oil Pool as promulgated by Division Order No. R-7471, as amended, 
to form a 160-acre non-standard o i l spacing and proration unit for said pool comprising the NW/4 of 
Section 25, Township 21 North, Range 4 West, to be dedicated to the existing Husky Federal Well No. 
2 located at a standard location 990 feet from the North and West lines (Unit D) of said Section 25. 
Said well i s located approximately 3.25 miles south of Milepost 75 on New Mexico Highway No. 44. 

CASE 9369: (Readvertised) 

Application of Hixon Development Company for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests i n the Gavilan-
Mancos Oil Fool underlying a l l of Section 36, Township 26 North, Range 2 West, forming a standard 
640-acre o i l spacing and proration unit for said pool. Said unit i s to be dedicated to the applicant's 
Tapacitos Well No. 4 located at an unorthodox o i l well location within the buffer zone as prescribed 
by Rule 2 (b) of R-7407-E 1100 feet from the South line and 1600 feet frcm the East line (Unit 0) of 
said Section 36 which i s presently completed in and producing from the Gavilan-Mancos Oil Pool and to 
which the E/2 of said Section 36 i s presently dedicated. Also to be considered w i l l be the adoption 
of guidelines for participation i n said well and the designation of applicant as operator of the well. 
Said unit i s located approximately 3.5 miles southwest by south of Gavilan, New Mexico. 

CASE 9377: (Continued from May 11, 1988, Examiner Hearing) 

Application of Hixon Development Company for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling a l l overriding royalty interests i n the 
Gavilan-Mancos Oil Pool underlying a l l of Section 25, Township 26 North, Range 2 West, to form a 
standard 640-acre o i l spacing and proration unit for said pool. Said unit is to be dedicated to the 
applicant's Tapacitos Well No. 2 located at a previously approved unorthodox location (NSL-1404) 
1545 feet from the South line and 790 feet from the West line (Unit L) of said Section 25 which is 
presently completed i n and producing from the Gavilan-Mancos Oil Pool and in which the S/2 of said 
Section 25 i s presently dedicated. Said well i s located approximately 4.5 miles riorth-northwest of 
Gavilan, New Mexico. 

CASE 9385: Application of Blackwood & Nichols Co., Ltd. for salt water disposal, San Juan County, New Mexico. 
Applicant, in the above-styled cause, seeks authority to dispose of produced .salt water into the Ojo 
Alamo or Kirtland formation in the perforated interval from approximately 2422 feet to 2531 feet in 
i t s Northeast Blanco Unit Well NO. 206 located 790 feet from the South line and 1190 feet from the 
West line (Unit M) of Section 10, Township 31 North, Range 7 West. Said well i s approximately 8 
miles north-northeast of the Navajo Lake Dam. 

CASE 9373: (Continued frcm May 11, 1988, Examiner Hearing) 

Application of Texaco Producing Inc. for salt water disposal, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the 
Brushy Draw-Delaware Pool in the perforated interval from approximately 5417 feet to 6170 feet in i t s 
Salt Mountain "36" State Well No. 1 located 660 feet from the North and West lines (Unit D) of Section 
36, Township 26 South, Range 29 East, which is located approximately 2.25 miles east by north of where 
the Pecos River crosses the Texas/New Mexico Stateline. 

CASE 9386: Application of Standard Oil Production Company for an unorthodox o i l well location and directional 
d r i l l i n g , Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval to directionally 
d r i l l from a surface location 1300 feet from the North line and 1060 feet from the East line of Section 
36, Township 16 South, Range 37 East, to a non-standard bottomhole location in the Undesignated Casey-
Strawn Pool within 150 feet of a target point of 1090 feet from the North line and 1180 feet from the 
East line (Unit A) of said Section 36. The N/2 NE/4 of said Section 36 is to be dedicated to the well 
forming a standard 80-acre proration and spacing unit for said pool. This unit i s located approximately 

„ 6 miles north by east of Humble City, New Mexico. 

"CASE 9350: (Continued from May 11, 1988, Examiner Hearing) 

Application of Amerind Oil Company for a non-standard o i l proration unit. Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for an 80-acre non-standard o i l proration unit 
for production from the Strawn and Atoka formations comprising the SE/4 NE/4 and NE/4 SE/4 of Section 
2, Township 17 South, Range 37 East, Undesignated Shipp-Strawn Pool, Undesignated Humble City-Strawn 
Pool, and undesignated Humble City-Atoka Pool, said unit to be dedicated to a well to be d r i l l e d at a 
standard o i l well location thereon. Said unit is located approximately 4.5 miles north of Humble 
City, New Mexico. 
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Dockets ass- IVhm and 18-88 are tentatively set; for June 3 ana 22, 1388. Arolicat-ons for hearing must be filed, 
at least 22 dares ia advance of hearing date. 

DOCKET: EXAMINER HERRING - WEDNESuAY - IIAY 25, 1993 

8:*15 A.M. - OH, CCB5EK7KTTON DTVIS'OM CJOHFETa'̂ E BOOM, 
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The fiallaw-:j>g cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alte^v-.te E.3rrir^r: 

CSSE 9373: In the matter of the hearing called by the Oil Conservation Division on i t s own motion to consider Lhe 
amendment of Division Order No. R-6469-B, by deleting the restriction of the special rul_-s .'or ths* «fes 
Puerto Crdquito-Mancos Oil Pool, Rio Arriba Count", New .•iescicc, za within the limits of the pool bouncaxy. 
Said peel is a vast area located north of Lindrith, New Mstcico. 

CASE 9380: Application of McKay Oil Corporation for a unit agreement, Chaves County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of thfe Vjst F-̂ Jc Unit Area comprising 2 n ,775.02 
acres, more or less, of State, Federal and Fee lands in portions of Townships 4 and 5 So:th, Ranges 21 
and 22 East. The center of said acreage i s approximately 2 1/4 miles west of the intersection of U.s. 
Hightaq? No. 285 and State Highway No. 20. 

caSE 9381: Application of McKay Oil Corporation for a unit agreement, Chaves County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of the Camp State Unit Area comprising 5,45J.3J 
acres, acre or less, of State, Federal and Fee lands i n portions of Township 5 South, ft-ngas 22 aid 
23 East- The unit area i s located astraddle U.S. Highway Bo. 285 between the store and garage =*t 
Mesa, New Mexico, and the Stats-maintained Rest Stop three;miles north of Mesa, New Kjxico; tciin, 
approximately 28 miles north of the tewn of Roswell, New Mexico. 

CASE 9382: application of TXO Production Corp. for a unit agreement, lea County, New Mexico. 
applicant, in the aheve—:tyled causa, seeks approval of the Phiester State Unit Area comprising 320 
acres, acre or less, of State lands i n the E/2 of Section 36, Township 11 South, Rangj 3. East. Sa_..-i 
unit i s located appraximatelv 4.5 miles north of U.S. Higbsay 380 on County Road 168. 

CASE 9383; Application of TXQ Production Corp. for directional d r i l l i n g ?nd unorthodox o i l well locations. Lea 
Cotmty, New Mexico. Applicant, i n the above-styled cause, seeks authority to re-enter tne plugged and 
aranrrwrrl Skelton 0r.i Company Phillips Sta :e Well No. 1 located 2310 feet from the South line and 1650 
feet from the Eest line (Unit J) of Sectic 1 36 Township H South, Range 37 East, wherein the applicant 
proposes to deepen and c aviate said well to within 50 feet of the following targeted locations (both ar 
which are unorthodox): 

1. In the Wolfcamp formation - 2570 feet from the North line and 1604 feet from the 
East line of said Section 36; and, 

2. In the Devonian formation - 2100 feet from the North line and 1550 feet from the 
East line of said Section 36; 

both zones to be dedicated to the SW/4 NE/4 (Unit G) of sairl Section 36 forming a ;tandavd 40-acre o i l 
spacing and proration <:nit. IN THE ALTERNATIVE, should re-tentry into the aforementioned well be found, 
impracticable, the applicant seeks authority to re-enter the temporarily abandoned Apache Corporation 
Heyco *36" State Well No. 1 located 1650 feet from the Nortel line and 990 feet from the East line (Unit 
H) of said Section 36, wherein the applicant proposes to deepen and deviate said well to within 50 feet 
of the following targeted locations (both of which are unorthodox): 

1. In the Wolfcamp formation - 1890 feet from the North, line and 1289 feet from the 
East line of said Section 36 to be dedicated to the SE/4 NE/4 (Unit H) of said 
Section 36 forming a standard 40-acre o i l spacing and proration unit; and, 

2. In the Devonian formation - 2100 feet frcm the North: line and 1550 feet from the 
East line of said Section 36 to be dedicated to the SW/4 NE/4 (Unit G) of said 
Section 36 forming a standard 40-acre o i l spacing and proration unit. 

Said unit i s located approximately 4.5 miles north of U.S. Highway 380 on County Road 168. 

CASE 9384: Application of Yates Petroleum Corporation for an unorthodox well location, Chaves County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for an unorthodox well location 1980 feet from 
the South line and 660 feet frcm the East line (Unit I) of Section 26, Township 9 South, Range 26 
East, to test a l l formations to the base of the Ordovician formations, the S/2 of said Section 26 to 
be dedicated to said well forming a standard 320-acre gas spacing and proration unit for any and a l l 
formations and/or pools within said vertical extent developed on 320-acre spacing. Said location is 
approximately 8 miles southeast by east of the Pecos River Bridge on U.S. Highway 70. 
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CASE 9376: (Continued and Readvertised from May 25, 1988, Examiner Hearing) 

Application of Nearburg Producing Company to amend Division Order No. R-8605 and the assignment of 
an o i l allowable retroactive to April 1, 1988, Lea County, New Mexico. Applicant, i n the above-
styled cause, seeks to amend Division Order No. R-8605, dated March 8, 1988, by changing the non
standard o i l proration unit to include Lots 3 and 4 of Section 19, Township 16 South, Range 37 East, 
to be dedicated to i t s Soledad "19M" Well No. 1 located at an unorthodox location 1000 feet from 
the South and West lines of said Section 19 thereby forming a non-standard o i l spacing and proration 
unit consisting of 100.81 acres„ Applicant also seeks the assignment of an o i l allowable for said 
well to be made retroactive to April 1, 1988 based on the new acreage factor. Said well is located 
approximately 4.25 miles southeast of Lovington, New Mexico. 

CASE 9403: Application of Nearburg Producing Company for an urorthodox o i l well location, Lea County, New 
Mexico. Applicant, i n the above-styled cause, seeks approval for an unorthodox o i l well location 
400 feet frcm the South and East lines (Unit P) of Section 24, Township 16 South, Range 36 East, 
Northeast Lovington-PennsyIvanian Pool, the S/2 SE/4 of said Section 24 to be dedicated to said 
well. This location i s approximately 4 miles southeast of Lovington, New Mexico. 

CASE 9404: Application of Nearburg Producing Company for a non-standard o i l proration unit and an unorthodox 
o i l well location, Lea County, New Mexico. Applicant, i n the above-styled cause, seeks approval 
for an urorthodox o i l well location 330 feet from the North and West lines (Unit D) of Section 30, 
Township 16 South, Range 37 East, Undesignated Northeast Lovington-PennsyIvanian Pool, said well to 
be dedicated to Lots 1 and 2 of said Section 30 thereby forming a 100.49-acre non-standard o i l 
proration and spacing unit for said pool. Said location i s approximately 4.3 miles southeast of 
Lovington, New Mexico. 

CASE 9405: Application of Nearburg Producing Company for an unorthodox gas well location, Eddy County, New 
Mexico. Applicant, i n the above-styled cause, seeks approval for an unorthodox gas well location 
1200 feet from the South line and 750 feet from the West line (Unit M) of Section 26, Township 19 
South, Range 25 East, Undesignated Cemetery-Morrow Gas Pool, the S/2 of said Section 26 to be dedi
cated to the well. Said location i s approximately 4.8 miles west by south of Lakewood, New Mexico. 

CASE 9406: Application of Nearburg Producing Company for an unorthodox gas well location, Eddy County, New 
Mexico. Applicant, i n the above-styled cause, seeks approval for an unorthodox gas well location 
660 feet from the South line and 1650 feet from the West line (Unit N) of Section 1, Township 22 
South, Range 24 East, Undesignated McKittrick Hills-Morrow Gas Pool, the S/2 of said Section 1 to 
be dedicated to said well. This location i s approximately 13 miles west of Carlsbad, New Mexico. 

CASE 9407: Application of Nearburg Producing company for an unorthodox gas well location, Eddy County, New 
Mexico. Applicant, i n the above-styled cause, seeks approval for an unorthodox gas well location 
2310 feet from the South line and 960 feet from the East line (Unit I) of Section 11, Township 22 
South, Range 24 East, Undesignated McKittrick Hills-Morrow Gas Pool, the S/2 of said Section 11 to 
be dedicated to said well. This location i s approximately 14.5 miles west of Carlsbad, New Mexico. 

CASE 9373: (Continued and Readvertised from May 25, 19B8, Examiner Hearing) 

Application of Texaco Producing Inc. for salt water disposal, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks authority to dispose of produced salt water into the 
Brushy Draw-Delaware Pool in the perforated interval from approximately 5417 feet to 6170 feet i n 
i t s Salt Mountain "36" State Well No. 1 located 660 feet from the North and West lines (Unit D) of 
Section 36, Township 26 South, Range 29 East, which i s located approximately 2.25 miles east by 
north of where the Pecos River crosses the Texas/New Mexico Stateline. 

CASE 9385: (Continued from May 25, 1988, Examiner Hearing) 

Application of Blackwood & Nichols Co., Ltd. for salt water disposal, San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks authority to dispose of produced salt water into the 
Ojo Alamo or Kirtland formation i n the perforated interval from approximately 2422 feet to 2531 
feet i n i t s Northeast Blanco Unit Well No. 206 located 790 feet from the South line and 1190 feet 
from the West line (Unit M) of Section 10, Township 31 North, Range 7 West. Said well i s approxi
mately 8 miles north-northeast of the Navajo Lake Dam. 

CASE 9350: (Continued from May 25, 1988, Examiner Hearing) 

Application of Amerind Oil Company for a non-standard o i l proration unit. Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for an 80-acre non-standard o i l proration unit 
for production from the Strawn and Atoka formations comprising the SE/4 NE/4 and NE/4 SE/4 of Sec
tion 2, Township 17 South, Range 37 East, Undesignated Shipp-Strawn Pool, Undesignated Humble City-
Strawn Pool, and Undesignated Humble Clty-Atoka Pool, said unit to be dedicated to a well to be 
dr i l l e d at a standard o i l well location thereon. Said unit i s located approximately 4.5 miles 
north of Humble City, New Mexico. 
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CASE 9408: Application of J. R. Cone for determination of permanent allocation of downhole cxwitiingled production 
and for the amendment of Division Administrative Order DHCH473, Lea County, New Mexico. Applicant, 
in the above-styled cause, seeks to amend Administrative Order DHC-473, dated June 27, 1984, by 
determining the permanent allocation of production from thai Blinebry, Tubb, and Drinkard Pools and 
for the adjustment of said rjroduction allocation retroactive to August 16, 1984 for i t s J. R. Cone 
Eubanks Well No. 2 located 1980 feet from the South line and 660 feet frcm the West line (Unit L) 
of Section 14, Township 21 South, Range 37 East. Said well i s located approximately 3 miles north-
northeast of Eunice, New Mexico. 

CASE 9362: (Continued from May 25, 1988, Examiner Hearing) 

Application of Meridian Oil Inc. for the extension of the vertical limits of the Cedar Hill-Fruitland 
Basal Coal Pool and the crancomitant contraction of the Mount Nebo-Fruitland Pool, San Juan County, 
New Mexico. Applicant, in the above-styled cause, seeks the extension of the vertical limits of the 
Cedar Hill-Fruitland Basal Coal Pool to include any and a l l . coal zones of the Fruitland formation, 
from approximately 2,579 feet to 2,878 feet, in Sections 3 through 6, Township 31 North, Range 10 
West, and Sections 19 through 22 and 27 through 34, Township 32 North, Range 10 West. Applicant 
also seeks the concomitant contraction of said zones from the Mount Nebo-Fruitland Pool. Said 
area consists of 16 square miles in the form of a square centered approximately 5.5 miles east by 
north of Cedar H i l l , New Mexico. 

CASE 8834: (Reopened and Readvertised) 

In the matter of Case No. 8834 being reopened pursuant to the provisions of Division Order No. 
R-8222, which promulgated temporary special pool rules and regulations for the Alston Ranch-Upper 
Pennsylvanian Pool in Lea County, New Mexico, including a provision for 80-acre spacing units. 
Operators in the subject pool may appear and show cause why; the Alston Ranch-Upper Pennsylvanian 
Pool should not be developed on 40-acre proration units. The present horizontal extent of said 
pool consists of the W/2 of Section 25, Township 13 South, Range 34 East, which is located approxi
mately 9 miles west by north of McDonald, New Mexico. 

CASE 9409: Application of Conoco Inc. for an unorthodox o i l well location and simultaneous dedication. Lea 
County, New Mexico. Applicant, in the above-styled cause,; seeks approval of an unorthodox o i l 
wall location 1650 feet from the North line and 2460 feet fjjxm the West line (Unit F) of Section 
19, Township 26 South, Range 37 East, Scarborough Yates-Sevpn Rivers Pool, to be simultaneously 
dedicated to the existing 40-acre proration unit consisting)of the SE/4 NW/4 of said Section 19 
to the above-described well and to i t s Eaves A. Well No. 4 located 1980 feet from the North line 
and 1650 feet from the West line of said Section 19. Said unit is approximately 2 miles north of 
Mile Corner 8 on the Texas/New Mexico State line. 

CASE 9410: /Application of Tipperary Oil & Gas Corporation for an unorthodox o i l well location and directional 
d r i l l i n g , Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval to pluq back 
i t s Monsanto "30" State Well No. 2, located 1830 feet from the South line and 660 feet from the East 
line (Unit I) of Section 30, Township 16 South, Range 37 Ea8t, to 8,230 feet and then commence d r i l 
ling directionally to penetrate the top of the Undesignated, Northeast rovington-Pennsylvanian Pool at 
a true vertical depth of approximately 11,050 feet and within a 150-foot radius of an unorthodox 
subsurface location 1200 feet from the South line and 660 feet from the East line of Section 30, 
Township 16 South, Range 37 East, the E/2 SE/4 of said Section 30 to be dedicated to the well forming 
a standard 80-acre o i l spacing and proration unit for said pool. Said well is approximately 5.5 miles 
southeast of Lovington, New Mexico. 

CASE 9391: (Continued from May 25, 1988, Examiner Hearing) 

Application of Foran Oil Company for compulsory pooling, Lee County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests in the Strawn 
formation underlying the E/2 SE/4 of Section 7, Township 16'South, Range 37 East, forming a standard 
80-acre o i l spacing and proration unit for the Northeast Lovington-PennsyIvanian Pool, to be dedicated 
to a well to be drilled at a standard o i l well location in the NE/4 SE/4 (Unit I) of said Section 7. 
Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the 
cost thereof as well as actual operating costs and charges for supervision, designation of applicant 
as operator of the well and a charge for risk involved in d r i l l i n g said well. Said unit is approxi
mately 4 miles east by south of the junction of U.S. Highway 82 and New Mexico State 18 in Lovington, 
New Mexico. 

CASE 9392: (Continued from May 25, 1988, Examiner Hearing) 

Application of Foran Oil Company for compulsory pooling and non-standard gas proration unit, Lea 
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests 
from the surface to either the base of the Morrow formation! or to a depth of 13,000 feet, whichever is 
deeper, underlying the SE/4, E/2 SW/4, and Lots 3 and 4 of Section 30, Township 21 South, Range 35 
East, forming a 312.05-acre, more or less, non-standard gas.spacing and proration unit for any and a l l 
formations and/or pools within said vertical limits developed on 320-acre spacing, and the SE/4 of 
said Section 30 forming a standard 160-acre gas seeing and, proration unit for any and a l l formations 
and/or pools within said vortical limits developed on 160-acre gas well spacing, both aforementioned 
units to be dedicated to T well to be drilled at a standard gas well location thereon. Also to be 
considered w i l l be the cy.it of d r i l l i n g and completing said well and tlie allocation of the oust 
thereof as well as actual operating costs and charges for supervision, designation of applicant as 
operator of the well and a charge for risk involvod in d r i l l i n g said well. Said area is approximately 
2.5 miles south of the junction of New Mexico State Road 176 and County Road 32. 
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CASE 9385: (Continued from June 8, 1988, Examiner Hearing) 

Application of Blackwood & Nichols Co., Ltd. f o r s a l t water disposal, San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks authority to dispose of produced s a l t water i n t o the Ojo 
Alamo or Kir t l a n d formation In the perforated i n t e r v a l from approximately 2422 feet to 2531 feet i n 
i t s Northeast Blanco Unit Well No. 206 located 790 feet from the South l i n e and 1190 feet from the 
West l i n e (Unit M) of Section 10, Township 31 North, Range 7 West. Said w e l l i s approximately 8 miles 
north-northeast of the Navajo Lake Dam. 

CASE 9416: Application of Union O i l Company of Cal i f o r n i a d/b/a/ Unocal f o r special pool rules and an unorthodox 
gas w e l l location, Lea County, New Mexico. Applicant, i n the above-styled cause, seeks the 
promulgation of special pool rules for the House Yates - Seven Rivers Gas Pool, located i n portions of 
Townships 19 and 20 South, Ranges 38 and 39 East, including a provision for 80-acre spacing and 
designated w e l l locations. Applicant also seeks an exception to the well location requirements of the 
proposed new special pool rules for the Fletcher Well No. 1 to be re-entered 1980 feet from the North 
l i n e and 330 feet from the West l i n e of Section 5, Township 20 South, Range 39 East. Said area i s 
approximately 2.5 miles east by south of Nadiue, New Mexico. 

CASE 9407: (Continued from June 8, 1988, Examiner Hearing) 

Application of Nearburg Producing Company for an unorthodox gas well loc a t i o n , Eddy County. 
Applicant, i n the above-styled cause, seeks approval for an unorthodox gas well location 2310 feet 
from the South l i n e and 960 feet from the East l i n e (Unit I ) of Section 11, Township 22 South, Range 
24 East, Undesignated McKittrick Hills-Morrow Gas Pool, the S/2 of said Section 11 to be dedicated to 
said w e l l . This location i s approximately 14.5 miles west of Carlsbad, New Mexico. 

CASE 9419: Application of Amerind O i l Company for compulsory pooling, Lea County, New Mexico. Applicant, i n the 
above-styled cause, seeks an order pooling a l l mineral interests from the surface to a depth of 
approximately 11,500 feet underlying the N/2 NW/4 of Section 32, Township 16 South, Range 37 East, to 
form a standard 80-acre, more or less, o i l spacing and proration u n i t for any and a l l formations 
and/or pools w i t h i n said v e r t i c a l l i m i t s developed on 80-acre spacing to be dedicated to a we l l to be 
d r i l l e d at a standard o i l w ell location thereon. Also to be considered w i l l be the cost of d r i l l i n g 
and completing said well and the a l l o c a t i o n of the cost thereof as w e l l as actual operating costs and 
charges for supervision, designation of applicant as operator of the wel l and a charge for r i s k 
involved i n d r i l l i n g said w e l l . Said unit i s located approximately 6.5 miles northwest of Humble 

...,City. 

CASE 9350: (Continued from June 8, 1988, Examiner Hearing) 

Application of Amerind O i l Company f o r a non-standard o i l proration u n i t , Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval for an 80-acre non-standard o i l proration uni t 
for production from the Strawn and Atoka formations comprising the SE/4 NE/4 and NE/4 SE/4 of Section 
2, Township 17 South, Range 37 East, Undesignated Shipp-Strawn Pool, Undesignated Humble City-Strawn 
Pool, and Undesignated Humble City-Atoka Pool, said unit to be dedicated to a well to be d r i l l e d at a 
standard o i l w e l l location thereon. Said u n i t i s located approximately 4.5 miles north of Humble 
City, New Mexico. 

CASE 9417: Application of Anadarko Petroleum Corporation for compulsory pooling and unorthodox o i l w ell l o c a t i o n , 
Lea County, New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l mineral 
interests from the surface to the base of the Strawn formation underlying either the SE/4 SE/4 of 
Section 28, Township 16 South, Range 38 East, to form a standard statewide 40-acre o i l spacing and 
proration uni t or the E/2 SE/4 of said Section 28 forming a standard 80-acre o i l spacing and proration 
unit f o r the Strawn formation, only i f and at such time as special pool rules for 80-acre spacing i n 
the Strawn formation are adopted i n t h i s area. Both aforementioned units are to be dedicated to a 
well to be d r i l l e d at an unorthodox o i l w ell location 1100 feet from the South l i n e and 450 feet from 
the East l i n e (Unit P) of said Section 28. Also to be considered w i l l be the cost of d r i l l i n g and 
completing said well and the a l l o c a t i o n of the cost thereof as we l l as actual operating costs and 
charges f o r supervision, designation of applicant as operator of the well and a charge for r i s k 
involved i n d r i l l i n g said w e l l . Said location i s approximately 5 miles south by west of the Old Hobbs 
Army Corps Aux i l i a r y A i r f i e l d No. 1. 

CASE 9362: (Continued from June 8, 1988, Examiner Hearing) 

Application of Meridian O i l Inc. for the extension of the v e r t i c a l l i m i t s of the Cedar H i l l - F r u i t l a n d 
Basal Coal Pool and the concomitant contraction of the Mount Nebo-Fruitland Pool, San Juan County, New 
Mexico. Applicant, i n the above-styled cause, seeks the extension of the v e r t i c a l l i m i t s of the 
Cedar H i l l - F r u i t l a n d Basal Coal Pool to include any and a l l coal zones of the Fruitland formation, 
from approximately 2,579 feet to 2,878 feet, i n Sections 3 through 6, Township 31 North, Range 10 
West, and Sections 19 through 22 and 27 through 34, Township 32 North, Range 10 West. Applicant also 
seeks the concomitant contraction of said zones from the Mount Nebo-Fruitland Pool. Said area 
consists of 16 square miles in the form of a square centered approximately 5.5 miles east by north of 
Cedar H i l l , New Mexico. 
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Dockets Nos. 20-88 and 21-88 are t e n t a t i v e l y set for July 6 and July 20, 1988. Applications f o r hearing must be 
f i l e d at least 22 days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - JUNE 22, 1988 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner: 

CASE 9380: (Continued from June 8, 1988, Examiner Hearing) 

Application of McKay O i l Corporation for a un i t agreement, Chaves County, New Mexico. Applicant, i n 
the above-styled cause, seeks approval of the West Fork Unit Area comprising 20,775.02 acres, more or 
less, of State, Federal and Fee lands In portions of Townships 4 and 5 South, Ranges 21 and 22 East. 
The center of said acreage i s approximately 3^ miles west of the intersection of U.S Highway No. 285 
and State Highway No. 20. 

CASE 9381: (Continued from May 25, 1988, Examiner Hearing) 

Application of McKay O i l Corporation f o r a unit agreement, Chaves County, New Mexico. Applicant, i n 
the above-styled cause, seeks approval of the Camp State Unit Area comprising 5,453.34 acres, more or 
less, of State, Federal and Fee lands i n portions of Township 5 South, Ranges 22 and 23 East. The 
unit area i s located astraddle U.S. Highway No. 285 between the store and garage at Mesa, New Mexico, 
and the State-maintained Rest Stop three miles north of Mesa, New Mexico; being approximately 28 miles 
north of the town of Roswell, New Mexico. 

CASE 9413: Application of Yates Petroleum Company f o r special pool rules, Eddy County, New Mexico. Applicant, i n 
the above-styled cause, seeks the promulgation of temporary special pool rules for the Avalon-Delaware 
Pool located i n portions of Township 20 South, Ranges 27 and 28 East, including a provision to 
increase the gas-oil r a t i o l i m i t a t i o n to 5,000 cubic feet of gas per bar r e l of o i l . Said area i s 
located approximately 9 miles north of Carlsbad, New Mexico. 

CASE 9395: (Continued from June 8, 1988, Examiner Hearing) 

Application of Yates Petroleum Corporation for an unorthodox gas well location, Lea County, New 
Mexico. Applicant, i n the above-styled cause, seeks approvel f o r an unorthodox gas well location 660 
feet from the North and East lines (Unit A) of Section 12, Township 13 South, Range 32 East, to test 
a l l formations and/or pools to the base of the Mississippian formation, developed on 320-acre spacing, 
the E/2 of said Section 12 to be dedicated to said w e l l . Said w e l l i s approximately 12.75 miles south 
by east of Caprock, New Mexico. 

CASE 9396: (Continued from June 8, 1988, Examiner Hearing) 

Application of BCO, Inc. f o r a non-standard o i l proration u n i t , Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order modifying the standard 40-acre spacing 
requirements for i t s State "J" Well No. 1 located 540 feet from the North l i n e and 820 feet from the 
East l i n e (Unit A) of Section 16, Township 23 North, Range 7 West, which i s presently completed as an 
o i l w e l l i n both the Undesignated Lybrook-Gallup O i l Pool and Graneros formation (DHC-672) and 
dedicated to the NE/4 NE/4 of said Section 16, by: (a) permitting the dedication of an additional 40 
acres (NW/4 NE/4) to said u n i t , thereby forming a non-standard 80-acre o i l spacing and proration unit 
consisting of the N/2 NE/4 of said Section 16; and (b) said order to be made retroactive to the date 
of f i r s t production, October 13, 1987. Said well i s located i n Lybrook, New Mexico. 

CASE 9414: Application of Hanson Operating Company, Inc. for an unorthodox o i l w e l l location, Roosevelt County, 
New Mexico. Applicant, i n the above-styled cause, seeks an exception to Rule 3 of the Special Rules 
and Regulations for the Allison-Fennsylvanian Pool, as promulgated by Division Order No. R-1389-B, 
thereby authorizing an unorthodox o i l well location 660 feet from the South l i n e and 1980 feet from 
the East l i n e (Unit 0) of Section 17, Township 8 South, Range 37 East, the W/2 SE/4 of said Section 17 
to be dedicated to the well forming a standard 80-acre o i l spacing and proration uni t for said pool. 
Said location i s approximately one mile southeast by south of B l u i t t , New Mexico. 

CASE 9415: Application of Manzano O i l Corporation for compulsory pooling, Eddy County, New Mexico. Applicant, i n 
the above-styled cause, seeks an order pooling a l l mineral interests from the surface to th^ base of 
the ".'"designated Santo Nino-Bone Spring Pool underlying either the SW/4 SE/4 oi Section 30, Township 
18 >jth, Range 30 East, to form a standard statewide 40-acre o i l spacing and proration uni t w i t h i n 
sal;, v e r t i c a l l i m i t s or the W/2 SE/4 of said Section 30, to form a standard 80-acre o i l spacing and 
proration uni t for any and a l l formations and/or pools w i t h i n said v e r t i c a l l i m i t s developed on 
80-acre spacing, both aforementioned units to be dedicate! to a well to be d r i l l e d at a standard o i l 
well location thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing said well 
and the a l l o c a t i o n of the cost thereof as we l l as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge r i s k involved i n d r i l l i n g said w e i l . 
Said units are located 7.5 miles south by west of Loco H i l l s , New Mexico. 


