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HUMBLE CITY-ATOKA POOL 
Lea County, New Mexico 

Order No. R-4436, Creating and Adopting Temporary Operating 
Rules for the Humble City-Atoka Pool, Lea County, New 

Mexico, November 13, 1972. 

Order No. R-4436-A, November 30, 1973, makes permanent 
the rules adopted in Order No. R-4436. 

Application of Harding Oil Company for Pool 
Creation, Special Rules Therefor, and Dis
covery Allowable, Lea County, New Mexico. 

CASE NO. 4849 . 1 

Order No. R-4436" 

ORDER OF THE COMMISSION 

BY THE COMMISSION: This cause came on for hearing at 
9 a.m. on November 1, 1972, at Santa Fe, New Mexico, before 
Examiner Elvis A. Utz. 

NOW, on this 13th day of November, 1972, the Commission, 
a quorum being present, having considered the testimony, the 
record, and the recommendations of the Examiner, and being 
fully advised in the premises, 

FINDS: 
(1) That due public notice having been given as required 

by law, the Commission has Jurisdiction of this cause and the 
subject matter thereof. 

(2) That the applicant, Harding Oil Company, seeks the 
creation of a new oil pool for Atoka production in Lea County, 
New Mexico, and the assignment of an oil discovery allowable in 
the amount of approximately 58,310barrels to the discovery well. 

(3) That the applicant also seeks the promulgation of special 
rules for said pool, including a provision for 80-acre proration 
units. 

(4) That the evidence presently available indicates that 
the Shipp Well No. 4, located in Unit 1 of Section 11, Town
ship 17 South, Range 37 East, NMPM, Lea County, New Mexico, 
has discovered a separate common source of supply which 
should be designated the Humble City-Atoka Pool; that the 
vertical limits of said pool should be the Atoka formation as 
found on the log of said Shipp Well No. 4 from 11,661 feet to 
11,676 feet, and that the horizontal limits of said pool should 
be the E/2 of said Section 11. 

(5) That the discovery well for the aforesaid pool, Shipp 
Well No. 4, located in Unit I of Section 11, Township 17 South, 
Range 37 East, NMPM, Lea County, New Mexico, is entitled 
to and should receive a bonus discovery oil allowable in the 
amount of 58,310 barrels, based upon the top perforations in 
said well at 11,662 feet, to be assigned over a two-year period. 

(6) That in order to prevent the economic loss caused by 
the dril l ing of unnecessary wells, to avoid the augmentation of 
risk arising from the dril l ing of an excessive number of wells, 
to prevent reduced recovery which might result from the drilling 
of too few wells, and to otherwise prevent waste and protect 
correlative rights, temporary special rules and regulations 
providing for 80-acre spacing units should be promulgated for 
the Humble City-Atoka Pool. 

(7) That the temporary special rules and regulations should 
provide for limited well locations in order to assure orderly 
development of the pool and protect correlative rights. 

(8) That the temporary special rules and regulations should 
be established for a one-year period in order to allow the 
operators in the subject pool to gather reservoir information 
to establish the area that can be efficiently and economically 
drained and developed by one well. 

(9) That this case should be reopened at an examiner hearing 
in November, 1973, at which time the operators in the subject 
pool should be prepared to appear and show cause why'the 
Humble City-Atoka Pool should not be developed on 40-acre 
spacing units. 

IT IS THEREFORE ORDERED: 
(1) That a new pool in Lea County, New Mexico, classified 

as an oil pool for Atoka production, is hereby created and 
designated the Humble City-Atoka Pool, with vertical l imits 
comprising the Atoka formation as found on the log of the Harding 
Oil Company Shipp Well No. 4, located in Unit I of Section 11, 
Township 17 South, Range 37 East, from 11,660 feet to 11,676 
feet, and horizontal l imits comprising the following-described 
area: 

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM 
SecUon 11: E/2 of SE/4 

I (2) That the aforesaid discovery well is hereby authorized 
an oil discovery allowable of 58,310 barrels to be assigned to 

, said well at the rate of 80 barrels per day in accordance with 
I Rule 509 of the Commission Rules and Regulations. 

(3) That temporary Special Rules and Regulations for the 
Humble City-Atoka Pool, Lea County, New Mexico, are hereby 
promulgated as follows: 

SPECIAL RULES AND REGULATIONS 
FOR THE 

HUMBLE CITY-ATOKA POOL 

RULE 1. Each well completed or recompleted in the Humble 
City-Atoka Pool or in the Atoka formation within one mile 
thereof, and not nearer to or within the limits of another des
ignated Atoka oil pool, shall be spaced, drilled, operated, 
and produced in accordance with the Special Rules and Regula
tions hereinafter set forth. 

RULE 2. Each well shall be located on a standard unit 
containing 80 acres, more or loss, consisting of the N/2, S/2, 
E/2, or W/2 of a governmental quarter section; provided how
ever, that nothing contained herein shall be construed as pro
hibiting the dril l ing of a well on each of the quarter-quarter 
sections in the unit. 

RULE 3. The Secretary-Director of the Commission may 
grant an exception to the requirements of Rule 2 without notice 
and hearing when an application has been filed for a non-standard 
unit comprising a governmental quarter-quarter section or lot, 
or the unorthodox size or shape of the tract is due to a varia
tion in the legal subdivision of the United States Public Land 
Surveys. All operators offsetting the proposed non-standard 
unit shall be notified of the application by registered or certi
fied mail, and the application shall state that such notice has 
been furnished. The Secretary-Director may approve the ap
plication upon receipt of written waivers from all offset opera
tors or if no offset operator has entered an objection to the 
formation of the non-standard unit within 30 days after the 
Secretary-Director has received the application. 

RULE 4. Each well shall be located within 150 feet of the 
center of a governmental quarter-quarter section or lot. 

RULE 5. The Secretary-Director may grant an exception to 
the requirements of Rule 4 without notice and hearing when an 
application has been filed for an unorthodox location necessi
tated by topographical conditions or the recompletion of a well 
previously drilled to another horizon. All operators offsetting 
the proposed location shall be notifierl of the application by 
registered or certified mail, and the application shall state 
that such notice has been furnished. The Secretary-Director 
may approve the application upon receipt of written waivers 
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from all operators offsetting the proposed location or If no 
objection to the unorthodox location has been entered within 
20 days after the Secretary-Director has received the ap
plication. 

RULE 6. Top unit allowable for a standard proration unit 
(79 through 81 acres) shall be based on a depth bracket allow
able of 445 barrels per day, and in the event there is more than 
one well on an 80-acre proration unit, the operator may pro
duce the allowable assigned to the unit f rom the wells on the 
unit in any proportion. 

The allowable assigned to a non-standard proration unit 
shall bear the same ratio to a standard allowable as the acreage 
in such non-standard unit bears to 80 acres. 

IT IS FURTHER ORDERED: 
(1) That the locations of all wells presently dril l ing to 

or completed in the Humble City-Atoka Pool or in the Atoka 
formation within one mile thereof are hereby approved; that 
the operator of any well having an unorthodox location shall 
notify the Hobbs District Office of the Commission in writing 
of the name and location of the well on or before November 25 
1972. 

(2) That each well presently dri l l ing to or completed in 
the Humble City-Atoka Pool or in the Atoka formation within 
one mile thereof shall receive a 40-acre allowable until a 
Form C-102 dedicating 80 acres to the well has been filed with 
the Commission. 

(3) That this case shall be reopened at an examiner hearing 
in November, 1973, at which time the operators in the subject 
pool should be prepared to appear and show cause why the 
Humble City-Atoka Pool should not be developed on 40-acre 
spacing units. 

(4) That jurisdiction of this cause is retained for the entry 
of such further orders as the Commission may deem neces
sary. 

DONE at Santa Fe, New Mexico, on the day and year herein
above designated. 

EK-BONE SPRINGS POOL 
Lea County, New Mexico 

Order No. R-4981, Adopting Temporary Operating Rules for the 
EK-Bone Springs Pool, Lea County, New Mexico, March 11, 

1975. 

Order No. R-4981-A, March 17, 1976, makes permanent 
the rules adopted in Order No. R-4981. 

Application of Hilliard Oil & Gas Inc., for 
Special Pool Rules, Lea County, New Mexico. 

CASE NO. 5422 
Order No. R-4981 

ORDER OF THE COMMISSION 

BY THE COMMISSION: This cause came on for hearing at 
9 a.m. on February 19, 1975, at Santa Fe, New Mexico, before 
Examiner Daniel S. Nutter. 

NOW, on this l l j th day of March, 1975, the Commission, a 
quorum being present, having considered the testimony, the 
record, and the recommendations of the Examiner, and being 
fully advised in the premises, 

FINDS: 
(1) That due pubjic notice having been given as required by 

law, the Commission has jurisdiction of this cause and the 
subject matter therepf. 

(2) That the applicant, Hill iard Oil & Gas Inc., seeks the 
promulgation of special rules and regulations for the EK-Bone 
Springs Pool, Lea (jounty, New Mexico, including a provision 
for 80-acre proration units, and wells to be located in the 
approximate center of either quarter-quarter section. 

(3) That in order! to prevent the economic loss caused by the 
dril l ing of too maay wells, to avoid the augmentation of risk 
arising from the drilling of an excessive number of wells, to 
prevent reduced reqovery which might result from the dril l ing 
of too few wells, jnd to otherwise prevent waste and protect 
correlative rights, jtemporary special rules and regulations 
should be promulgated for the EK-Bone Springs Pool. 

(4) That the temporary special rules and regulations should 
be established f o r i a one-year period in order to allow the 
operators in the supject pool to gather reservoir information 
to establish the arta that can be efficiently and economically 
drained by one well. 

(5) That this case should be reopened at an examiner hearing 
in March, 1976, at which time the operators in the subject pool 
should be prepared to appear and show cause why the EK-Bone 
Springs Pool should not be developed on 40-acre proration 
units. 

IT IS THEREFORE ORDERED: 
(1) That tempor&ry Special Rules and Regulations for the 

EK-Bone Springs Pool, Lea County, New Mexico, are hereby 
promulgated as follows: 

SPECIAL RULES AND REGULATIONS 
FOR THE 

EK-BONE SPRINGS POOL 

RULE 1. Each vjell completedor recompleted in (he EK-Bone 
Springs Pool or in ,the Bone Springs formation within one mile 
thereof, and not nearer to or within the limits of another desig
nated Bone Springs Oil Pool, shall be spaced, drilled, operated, 
and produced in accordance with the special rules and regulations 
hereinafter set forth. 

RULE 2. Each well shall be located on a standard unit con
taining 80 acres, more or less, consisting of the N/2, S/2, E/2, 
or W/2 of a governmental quarter section. 

RULE 3. The Secretary-Director of the Commission may 
grant an exception lo the requirements of Rule 2 without notice 
and hearing when ani application has been filed for a non-standard 
unit comprising a governmental quarter-quarter section or lot, 
or the unorthodox sfce or shape of the tract is due to a variation 
in the legal subdivision of the United States Public Land 
Surveys. Al l operators offsetting the proposed non-standard 
unit shall be notifiecj of the application by registered or certified 
mail, and the application shall state that such notice has been 
furnished. The Secf etary-Director may approve the application 
upon receipt of wfitten waivers from ail offset operators or 
if no offset operatoir has entered an objection to the formation 
of the non-standard unit within 30 days after the Secretary-
Director has received the application. 
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HUMBLE CITY-STRAWN POOL 
Lea County, New Mexico 

Order No. R-4338, Adopting Temporary Operating Rules for the 
Humble City-Strawn Field, Lea County, New Mexico, July 17, 

1972. 

Order No. R-4438-A, July 23, 1973, extends to July, 1974, 
the temporary rules adopted in Order No. R-4338. 

Order No. R-4338-B, October 22, 1974, makes permanent 
the rules adopted in Order No. R-4338. 

Application of Harding Oil Company for a 
Discovery Allowable and Special Pool Rules, 
Lea County, New Mexico. 

CASE NO. 4749 
Order No. R-4338 

ORDER OF THE COMMISSION 

BY THE COMMISSION: This cause came on for hearing at 
9 a.m. on June 28, 1972, at Santa Fe, New Mexico, before 
Examiner Elvis A. Utz. 

NOW, on this 17th day of July, 1972, the Commission, a 
quorum being present, having considered the testimony, the 
record, and the recommendations of the Examiner, and being 
fully advised in the premises, 

FINDS: 
(1) That due public notice having been given as required 

by law, the Commission has jurisdiction of this cause and the 
subject matter thereof. 

(2) That the applicant, Harding Oil Company, seeks the pro
mulgation of special rules and regulations for the Humble 
City-Strawn Pool, Lea County, New Mexico, including a pro
vision for 80-acre proration units. 

(3) That the applicant also seeks the assignment of an oil 
discovery allowable in the amount of approximately 57,100 bar
rels to the discovery well for said pool. 

(4) That the evidence presently available indicates that 
the Harding Oil Company E. D. Shipp Well No. 1, located in 
Unit K of Section 11, Township 17 South, Range 37 East, NMPM, 
Lea County, New Mexico, discovered a separate common source 
of supply which has been designated the Humble City-Strawn 
Pool; that the vertical l imits of said pool have been defined 
as the Strawn formation, and that the horizontal l imits of said 
pool have previously been defined as the SW/4 of said Section 11. 

(5) That the discovery well for the aforesaid pool, E. D. 
Shipp Well No. 1, located in Unit K of Section 11, Township 
17 South, Range 37 East, NMPM, Lea County, New Mexico, 
is entitled to and should receive a bonus discovery oil allowable 
in the amount of 57,100 barrels, based upon the top of the per
forations in said well at 11,420 feet, to be assigned over a two-
year period. 

(6) That in order to prevent the economic loss caused by 
the drilling of unnecessary wells, to avoid the augmentation 
of risk arising from the dril l ing of an excessive number of wells, 
to prevent reduced recovery which might result from the dril l ing 
of too few wells, and to otherwise prevent waste and protect 
correlative rights, temporary special rules and regulations 
providing for 80-acre spacing units should be promulgated for 
the Humble City-Strawn Pool. 

(7) That the temporary special rules and regulations should 
provide for limited well locations in order to assure orderly 
development of the pool and protect correlative rights. 

(8) That the temporary special rules and regulations should 
be established for a one-year period in order to allow the 
operators in the subject pool to gather reservoir information 
to establish the area that can be efficiently and economically 
drained and developed by one well. 

(9) That this case should be reopened at an examiner hearing 
in June, 1973, at which time the operators in the subject pool 
should be prepared to appear and show cause why the Humble 
City-Strawn Pool should not be developed on other than 40-acre 
spacing units. 

(10) That the horizontal limits of the Humble City-Strawn 
Pool should be extended to Include the SE/4 of the above-
described Section 11. 

IT IS THEREFORE ORDERED: 
(1) That the Humble City-Strawn Pool in Lea County, New 

Mexico, as heretofore classified, defined, and described, is 
hereby extended to include therein: 

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM 
Section 11: SE/4 

(2) That the Harding Oil Company E. D. Shipp Well No. 1 
located in Unit K of Section 11, Township 17 South, Range 37 
East, Humble City-Strawn Pool, Lea County, New Mexico, is 
hereby authorized an oil discovery allowable of 57,100 barrels 
to be assigned to said well at the rate of 79 barrels per day in 
accordance with Rule 509 of the Commission Rules and Regula
tions. 

(3) That temporary Special Rules and Regulations for the 
Humble City-Strawn Pool, Lea County, New Mexico, are hereby 
promulgated as follows: 

SPECIAL RULES AND REGULATIONS 
FOR THE 

HUMBLE CITY-STRAWN POOL 

RULE 1. Each well completed or recompleted in the Humble 
City-Strawn Pool or in the Strawn formation within one mile 
thereof, and not nearer to or within the limits of another 
designated Strawn oil pool, shall be spaced, drilled, operated, 
and produced in accordance with the Special Rules and Regula
tions hereinafter set forth. 

RULE 2. Each well shall be located on a standard unit 
containing 80 acres, more or less, consisting of the N/2, S/2, 
E/2, or W/2 of a governmental quarter section; provided how
ever, that nothing contained herein shall be construed as pro
hibiting the drilling of a well on each of the quarter-quarter 
sections in the unit. 

RULE 3. The Secretary-Director of the Commission may 
grant an exception to the requirements of Rule 2 without 
notice and hearing when an application has been filed for a 
non-standard unit comprising a governmental quarter-quarter 
section or lot, or the unorthodox size or shape of the tract is 
due to a variation in the legal subdivision of the United States 
Public Land Surveys. All operators offsetting the proposed 
non-standard unit shall be notified of the application by registered 
or certified mail, and the application shall state that such notice 
has been furnished. The Secretary-Director may approve the 
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application upon receipt of written waivers from all offset op
erators or i f no offset operator has entered an objection to the 
formation of the non-standard unit within 30 days after the 
Secretary-Director has received the application. 

RULE 4. Each well shall be located within 150 feet of the 
center of a governmental quarter-quarter section or lot. 

RULE 5. The Secretary-Director may grant an exception to 
the requirements of Rule 4 without notice and hearing when an 
application has been filed for an unorthodox location necessitated 
by topographical conditions or the recompletion of a well previ
ously drilled to another horizon. A l l operators offsetting the 
proposed location shall be notified of the application by registered 
or certified mail, and the application shall state that such notice 
has been furnished. The Secretary-Director may approve the 
application upon receipt of written waivers from all operators 
offsetting the proposed location or if no objection to the un
orthodox location has been entered within 20 days after the 
Secretary-Director has received the application. 

RULE 6. A standard proration unit (79 through 81 acres) 
shall be assigned an 80-acre proportional factor of 6.67 for 
allowable purposes, and in the event there is more than one 
well on an 80-acre proration unit, the operator may produce 
the allowable assigned to the unit from the wells on the unit in 
any proportion. 

The allowable assigned to a non-standard proration unit shall 
bear the same ratio to a standard allowable as the acreage in 
such non-standard unit bears to 80 acres. 

IT IS FURTHER ORDERED: 
(1) That the locations of all wells presently dri l l ing to or 

completed in the Humble City-Strawn Pool or in the Strawn 
formation within one mile thereof are hereby approved; that the 
operator of any well having an unorthodox location shall notify 
the Hobbs District Office of the Commission in writing of the 
name and location of the well on or before August 1, 1972. 

(2) That, pursuant to Paragraph A. of Section 65-3-14.5, 
NMSA 1953, contained in Chapter 271, Laws of 1969, existing 
wells in the Humble City-Strawn Pool shall have dedicated 
thereto 80 acres in accordance with the foregoing pool rules; 
or, pursuant to Paragraph C. of said Section 65-3-14.5, existing 
wells may have non-standard spacing or proration units establish
ed by the Commission and dedicated thereto. 

Failure to f i le new Forms C-102 with the Commission dedicat
ing 80 acres to a well or to obtain a non-standard unit approved 
by the Commission within 60 days from the date of this order 
shall subject the well to cancellation of allowable. Until said 
Form C-102 has been filed or until a non-standard unit has 
been approved, and subject to said 60-day limitation, each well 
presently dril l ing to or completed in the Humble City-Strawn 
Pool or in the Strawn formation within one mile thereof shall 
receive no more than one-half of a standard allowable for the 
pool. 

(3) That this case shall be reopened at an examiner hearing 
in June, 1973, at which time the operators in the subject pool 
may appear and show cause why the Humble City-Strawn Pool 
should not be developed on other than 40-acre spacing units. 

(4) That jurisdiction of this cause is retained for the entry 
of such further orders as the Commission may deem neces
sary. 

DONE at Santa Fe, New Mexico, on the day and year herein
above designated. 

BLACK RIVER-PENNSYLVANIAN GAS POOL 
Eddy County, New Mexico 

Order No, R-4698, Adopting Operating Rules for the Black 
River-Penfisylvanian Gas Pool, Eddy County, New Mexico, 

February 1, 1974. 

Application of Amoco Production Company 
for the Adoption of Pool Rules, Eddy County, 
New Mexico. 

CASE NO. 5142 
Order No. R-4698 

ORDER OF THE COMMISSION 

BY T H t COMMISSION: This cause came on for hearing at 
9 a.m. ori January 3, 1974, at Santa Fe, New Mexico, before 
Examiner Daniel S. Nutter. 

NOW, o j this 15th day of January, 1974, the Commission, a 
quorum bfing present, having considered the testimony, the 
record, aijd the recommendations of the Examiner, and being 
fully advised in the premises, 

FINDS: 
(1) Th4t due public notice having been given as required by 

law, the Commission has jurisdiction of this cause and the 
subject matter thereof. 

(2) That the applicant, Amoco Production Company, is dril l ing 
a gas well in the Black River-Pennsylvanian Gas Pool, Eddy 
County, Nfw Mexico. 

(3) That said Black River-Pennsylvanian Gas Pool was 
created and designated by the Commission by Order No. R-1824 
effective Qecember 1, 1960. 

(4) That by Commission Order No. R-2707, dated May 25, 
1964, Rulf 104 of the Commission Rules and Regulations was 
amended jo provide that all gas pools of Pennsylvanian age or 
older in Sjoutheast New Mexico which were created and defined 
June 1, 1964, or later shall have 320-acre spacing and proration 
units, inasmuch as it was found that in Southeast New Mexico,. . . 
"a gas we|l completed in the Pennsylvanian formation or a deeper 
formation,1 wil l efficiently and economically drain and develop 
a 320-acrf tract." 

(5) Th»t the applicant in the instant case seeks the pro
mulgation iof rules including a provision for 320-acre spacing for 
the BlackiRiver-Pennsylvanian Gas Pool in Eddy County, New 
Mexico, inasmuch as that pool was excluded from the provisions 
of Order No. R-2707, because it was created and defined prior 
to the cut-?off date of June 1, 1964. 

(6) That no appearances were made at the hearing of the 
instant cape and no objection was received to the Inclusion of the 
Black River-Pennsylvanian Gas Pool under the provisions 
of Rule 1D4 of the Commission Rules and Regulations for gas 
pools of Pennsylvanian age or older. 

(7) Thfit one well in the Black River-Pennsylvanian Gas Pool 
in Eddy County, New Mexico, wi l l efficiently and economically 
drain andjdevelop 320 acres, and the inclusion of said pool under 
the 320-acre provisions of Rule 104 for pools of Pennsylvanian 
age or olqer wil l not cause waste nor violate correlative rights, 
and should be approved. 
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(2) That for allowable purposes, the 40-acre proportional 
factor for pools in the 0-5000 foot depth range shall apply to 
the said San Luis-Mesaverde Oil Pool. 

(3) That special rules and regulations for the said San 
Luis-Mesaverde Oil Pool be and the same are hereby promul
gated as hereinafter set forth. 

SPECIAL RULES AND REGULATIONS FOR THE 
SAN LUIS-MESAVERDE OIL POOL 

RULE 1. Each well drilled in the San Luis-Mesaverde Oil 
Pool shall be located no nearer than 150 feet to the outer 
boundary of the quarter-quarter section on which it is located 
and shall be located no nearer than 300 feet to the nearest 
well producing from the same common source of supply; pro
vided, however, that offset wells to the discovery well which 
are drilled in the NW/4 SE/4 of Section 21 may be located 
nearer than 300 feet to the discovery well. 

RULE 2. No 40-acre proration unit in said San Luis-Mesa
verde Oil Pool shall produce in excess of the 40-acre top unit 
allowable for wells in the 0-5000 foot depth in Northwest New 
Mexico, regardless of the number of wells drilled on such 40-
acre proration unit. 

DONE at Santa Fe, New Mexico, on the day and year here
inabove designated. 

SHIPP-STRAWN POOL 
Lea County, New Mexico 

Order No. R-8062-A. Creating and Adopting Temporary 
Operating Rules for tne Shipp-Strawn Pool, Lea County, New 

Mexico, January 21, 1986. 

Application of the Oil Conservation Division 
on its Own Motion to Amend Division Order 
No. R-8062 and to Contract the Horizontal 
Limits of the East Lovington-Pennsylvanian 
Pool, Lea County, New Mexico. 

CASE NO. 8790 
Order No. R-8062-A 

ORDER OF THE DIVISION 

BY THE DIVISION: This cause came on for hearing at 8 
a.m. on December 18, 1985, at Santa Fe, New Mexico, before 
Examiner Michael E. Stogner. 

NOW, on this 21st day of January, 1986. the Division Director, 
having considered the testimony, the record, and the 
recommendations of the Examiner, and being fully advised in 
the premises, 

FINDS THAT: 
(1) Due public notice having been given as required by law, 

the Division has jurisdiction of this cause and the subject matter 
thereof. 

(2) Division Order No. R-8062 issued on October 31, 1985, in 
Case No. 8696 classified, created and designated the Shipp-
Strawn Pool, promulgated temporary special rules and 
regulations therefor, and assigned an oil discovery allowable to 
the Pennzoil Company Viersen Well No. 1, located 2130 feet from 
the South line and 660 feet from the East line (Unit I) of Section 
4, Township 17 South, Range 37 East, NMPM, all in Lea 
County, New Mexico. 
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(3) In the present case, the New Mexico Oil Conservation 
Division (Division) on its own motion seeks the following 
amendments to Division Order No. R-8062: 

(a) correction of the oil discovery allowable assigned to 
Pennzoil Company Viersen Well No. 1; 

(b) amendment of the horizontal limits of the pool; 

(c) revision of the well location provisions of the Special Pool 
Rules to require well locations to be no further than 150 feet 
from the center of a governmental quarter-quarter section or lot; 
and 

(d) deletion of the limitation imposed on the pool restricting 
the applicability of the Special Poof Rules to the area within the 
pool boundaries. 

(4) The Division further seeks to contract the horizontal 
limits of the East Lovington-Pennsylvanian Pool by the deletion 
therefrom of the NW/4 NW/4 of Section 4, Township 17 South, 
Range 37 East, NMPM, Lea County, New Mexico. 

(5) The evidence presented in this case indicated that: 

(a) The NW/4 NW/4 of said Section 4 is more properly 
classified as being in the Shipp-Strawn Pool that the East 
Lovington-Pennsylvanian Pool; 

(b) there is insufficient evidence at this time to include more 
than the N/2 and SE/4 of said Section 4 within the boundaries 
of said Shipp-Strawn Pool; 

(c) the special rules for the Shipp-Strawn Pool should not be 
limited to that area only within the boundaries of said pool but 
should apply also within one mile thereof; and, 

(d) rules requiring well locations within 150 feet of the center 
of the quarter-quarter section would better serve to protect the 
correlative rights of the owners within said pool. 

(6) The evidence presented at this hearing also demonstrated 
that the discovery allowable assigned to the Pennzoil Company 
Viersen Well No. 1, located 2130 feet from the South line and 660 
feet from the East line of said Section 4, was improperly 
calculated and should be reduced to 55,595 barrels of oil total. 

(7) An order entered amending said discovery allowable, 
revising said pool boundaries as described above, and 
incorporating the above described changes in special pool rules 
wi l l better protect correlative rights and wil l not result in waste. 

(8) The effective date of this order should be January 21, 
1986. 

IT IS THEREFORE ORDERED THAT: 

(1) The East Lovington-Pennsylvanian Pool as heretofore 
defined and described is hereby contracted by the deletion 
therefrom of the NW/4 NW/4 of Section 4, Township 17 South, 
Range 37 East, NMPM, Lea County, New Mexico. 

(2) The horizontal limits of the Shipp-Strawn Pool, as 
heretofore defined and described in Lea County, New Mexico, 
are hereby amended to include therein the following described 
area only: 

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM 
Section 4: N/2 and SE/4 

SECTION I I 
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(SHIPP-STRAWN POOL - Cont'd.) 

(3) The temporary Special Rules and Regulations for the 
Shipp-Strawn Pool are hereby amended to read in their entirety 
as follows: 

SPECIAL RULES AND REGULATIONS 
FOR THE 

SHIPP-STRAWN POOL 

RULE 1. Each well completed or recompleted in the Shipp-
Strawn Pool or in the Strawn formation within one mile of the 
Shipp-Strawn Pool, and not nearer to or within the limits of 
another designated Strawn pool shall be spaced, drilled, 
operated, and prorated in accordance with the Special Rules ana 
Regulations hereinafter set forth. 

RULE 2. Each well completed or recompleted in the Shipp-
Strawn Pool shall be located on a unit containing 80 acres, more 
or less, which consists of the N/2, S/2, E/2, or W/2 of a single 
governmental quarter section; provided, however, nothing 
contained herein shall be construed as prohibiting the drilling of 
a well on each of the quarter-quarter sections i n the unit. 

RULE 3. For good cause shown, the Director may grant an 
exception to the requirements of Rule 2 without notice and 
hearing when the application is for a non-standard unit 
comprising a single quarter-quarter section or lot. A l l operators 
offsetting the proposed non-standard unit shall be notified of the 
application by registered or certified mail, and the application 
shall state that such notice has been furnished. The Director 
may approve the application if, after a period of 30 days, no 
offset operator has entered an objection to the formation of such 
non-standard unit. 

The allowable assigned to any such non-standard unit shall 
bear the same ratio to a standard allowable in the Shipp-Strawn 
Pool as the acreage in such non-standard unit bears to 80 acres. 

RULE 4. Each well shall be located within 150 feet of the 
center of a governmental quarter-quarter section or lot. 

RULE 5. The Division Director may grant an exception to 
the requirements of Rule 4 without notice and hearing when an 
application has been f i led for an unorthodox location 
necessitated by topographical conditions or the recompletion of a 
well previously drilled to another horizon. A l l operators 
offsetting the proration unit shall be notified of the application 
by registered or certified mail, and the application shall state 
that such notice has been furnished. The Director may approve 
the application upon receipt of written waivers from all 
operators offsetting the proration unit or i f no objection to the 
unorthodox location has been entered within 20 days after the 
Director has received the application. 

RULE 6. Top unit allowable for a standard proration unit (79 
through 81 acres) shall be based on a depth bracket allowable of 
445 barrels per day, and in the event there is more than one well 
on an 80-acre proration unit, the operator may produce the 
allowable assigned to the unit from the wells on the unit in any 
proportion. 

The allowable assigned to a non-standard proration unit shall 
bear the same ratio to a standard allowable as the acreage in 
such non-standard junit bears to 80 acres." 

IT IS FURTHER ORDERED THAT: 
(4) The locationi of any well permitted, i n drilling to, or 

completed in the Stiawn formation within the boundaries of the 
Shipp-Strawn Pool tr ior to January 21, 1986, which location was 
orthodox under pooj rules existing prior to that time and which 
location is now unorthodox, is nereby approved. 

(5) The location^ of any other wells presently permitted in, 
drilling to, or completed in the currently defined Shipp-Strawn 
Pool or in the St r fwn formation within one mile thereof are 
hereby approved; thje operator of any well having an unorthodox 
location shall n o t i f j the Hobbs District office of the Division in 
writing of the name and location of the well on or before April 1, 
1986. 

(6) The amount iof the discovery allowable assigned to the 
Pennzoil Company J/iersen Well No. 1 located 2130 feet from the 
South line and 6$0 feet from the East line of Section 4, 
Township 17 South! Range 37 East, NMPM, Lea County, New 
Mexico, as set ou( in Division Order No. R-8062 is hereby 
amended to a total! of 55,595 barrels of oil to be produced at a 
rate not to exceed 7t barrels per day in accordance with Division 
General Rule 509. 

(7) The effective, date of this order and of the pool and pool 
rule changes included herein shall be January 21, 1986. 

(8) Pursuant to Paragraph A. of Section 70-2-18, NMSA 
(1978), existing wills in the Shipp-Strawn Pool shall have 
dedicated thereto 8Q acres in accordance with the foregoing pool 
rules; or, pursuant to Paragraph C. of said Section 70-2-18, 
existing wells may jiave non-standard spacing or proration units 
established by the: Division and dedicated thereto. 

Failure to file nevf Forms C-102 with the division dedicating 80 
acres to a well or td obtain a non-standard unit approved by the 
Division within 60 Jays from the date of this order shall subject 
the well to cancellation of allowable. Unt i l said Form C-102 has 
been filed or until f non-standard unit has been approved, and 
subject to said 60-dpy limitation, each well presently drilling to 
or completed in fhe Shipp-Strawn Pool or in the Strawn 
formation within djne mile thereof shall receive no more than 
one-half of a standard allowable for the pool. 

(9) This case shjall be reopened at an examiner hearing in 
November, 1986. ati which time the operators in the subject pool 
may appear and shjow cause why the Shipr>Strawn Pool should 
not be developed #n 40-acre proration units. 

(10) Jurisdictionjof this cause is retained for the entry of such 
further orders as (he Division may deem necessary. 

DONE at Santas Fe, New Mexico, on the day and year 
hereinabove designated. 
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STATE OF NEW MEXICO 
ENERGY ANO MINERALS. pEPAPTMENT 

DISTRIBUTION 

I ANT A r e 

r l i e 

u . t . o . t . 

I A N O o r r i c c 

O ' K A T o n 

O I L C O N S E R V A T I O N D I V I S I O N 
r P. O . B O X 2 0 8 8 

SANTA FE, NEW MEXICO 87501 

Form C-103 • 
Revised 10-1-78 

SQ. Ind ica te T y p « ot L M S * 

S t a t e [ x ] F e e Q 

S. S t a l e O i l & G a s L e a s e N o . 

E - 8636 

SUNDRY NOTICES ANO REPORTS ON WELLS 
t o o M O T u » t T H I S r o * u r o n P * O P O » A L » T O D R I L L on T O O C C P C M on P L U C B A C K T O A D I F F C R C N T f t c s c q v o m . 

U i l " A P P L I C A T I O N f O n P l U M I T [ F O R M C - 1 0 I I F O R S U C H P H O r Q S A L I . I 

OIL 
WELL D WVLL D 

2 . N a m * o f O p e r a t o r 

PENNZOIL COMPANY 

7, U n i t Agreement Name 

F a r m or Lease Uame 

STATE -2-
3. Address of Operator 

P. 0. DRAWER 1828 - MIDLAND, TEXAS 79702-1828 
9. We l l No . 

1 
4. L o c a t i o n o i Wel l 

UMIT LCTTCH . 1980 „ . T „ 0 M T M t South L l « , 66Q . r c c T F R O M 

West 
L I N C , S C C T I O H . . TOWNSHIP . 17-S 37-E 

IS. Elevation (Show whether DF. RT, CR. tie.) 

3763.9 GR. 
12. County 

LEA 
16. 

Check Appropriate Box To Indicate Nature of Notice. Report or Other Data 
N O T I C E O F I N T E N T I O N T O : S U B S E Q U E N T R E P O R T O F : 

P C R P O R U R c M C D I A L W O R K 

1(MIONAM|Lt A CA NOOM 

CU Li. OM ALTCR C A S I NC 

PLUG AND ABANDON 

CHANCE PLANS 

• 

• 

• 

RCMCOIAL WORK 

COMMENCE ORILL tNC 0 P H S . 

CASINC TCST AND CCMCNT J)QJ« 

OTHCR : 

ALTCRINC CASINC ( _ J 

PLU ft ANO ABANDONMENT f ] 

• 

17. D . s c r l b . Proposed or Completed Opera t ions ( C l e a r l y s ta te a l l pert inent d e t a i l s , and g ive per t inen t dates , i n c l u d i n g e s t ima ted date o f s t a r t ing any proposed 
w o r k ) SEE D U L E I fOJ. 

11-19-87 to 11-24-87: D r i l l e d 11" hole from 430' to 4200* - Prep to run casing. 
11-25-87: Rigged up and ran 8-5/8", 28//, S-80, STC casing and set at 4200' -

Cemented 8-5/8" casing w i t h 1000 gals Spacer 3000 mixed at 10.5 ppg -
Followed w i t h 1160 ex L i t e 3 plus 5% s a l t and 0.5 D-112 - Mixed at 
12.75 ppg - Tailed i n w i t h 300 sx Class -C- plus 1/4// c e l l o flake per 
sx - Mixed at 14.8 ppg - Plug down at 11:20 PM CST on 11-24-87 -
Circulated out 245 sx to surface - W.O.C. 20 Hours. 

11-26-87: Commenced d r i l l i n g 7-7/8" ho le . 



My instructions to you: 

630263SRPP. Inc 
Your objections: 



NEW M E X I C O O I L C O N S E R V A T I O N COMMISSION 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

A l l d j » t t i n c « « must b« l r o « the outer boundaries o l th« Section 

Form C-102 
Supersedes C-/28 
L ' l f e c l l v e 1-1-6S 

Operator 

Pennzoi] Company 
Lease 

Sta t e 2 
Well Nc. 

1 
' ' n i t Let ter 

L 
Section 

2 
To vmshlp 

17 South 
Ranqe 

37 East 
Coun t y 

Lea 
Actual Fociaqe L o c a t i o n o l Well : 

1980 , , , ,. 
leet trom Ihe 

sou th l i ne and from the west l i ne 

Ground L e v e l Clev. 

3763. 9 

Producing Format ion 

STRAWN 
Pool 

UNDESIGNATED SHIPP STRAWN 
Dedicated Acreage: 

80 Aces 

1. Outline the acreage dedicated to the subject wel l by colored pencil or hachure marks on the plat below. 

2. If more than one lease is dedicated to the we l l , outline each and identify the ownership thereof (both as to working 

interest and royalty). 

i If more than one lease of different ownership is dedicated to the w e l l , have the interests of a l l owners been consoli

dated by communitization, unit ization, force-pooling, etc? 

Yes [TZ! ^ ° " answer is " y e s " type of consolidation 

If answer is "no!" l i s t the owners and tract descriptions which have actually been consolidated (I'se reverse side of 

this form if " " " " y ^ 

No allowable w i l l be assigned to the we l l unti l a l l interests have been consolidated (by communitization, unitization, 

forced-pooling, or otherwise) or unti l a non-standard unit, el iminating such interests, has been approved by the Commis

sion. 

CERTI FICATION 

I hereby certify that the information con

tained- herein is true ono* complete ro the 

best ofjny hnowlfijge\anq^Uefief. 



MAR 03 '88 15=23 HOU SOPC ONSHORE OPERATIONS 

PTJVH: OJ c( W MEXICO 

irjy *M(J MINI fMt nrcAntMi /jr 

r . . 1 • H I I H M iti>* 

• r t 

t n i *"* * _ 

• «t>„ *1 ton Uf . ir r 

O I L C O N ! ' i i ; i l V / \ T K I N D I V I S I O N 
»'. f), n o H m n » 

S A N T A I T : , N U W M t X I C O 0 7 5 0 1 

. 7 RCOUCST TOR ALLOWAIlLC 
ANU 

AUTHORIZATION TO TRANSPORT OIL AN!) NATURAL CAS 

SOHIO PETROLEUM COMPANY ATTN s ONSHORE PRODUCTION WEST 

P. 0. BOX 4587 
T«» IOrt|l) let I J i A f l tC*rcl f l i t f t * k a t j 

HOUSTON, TEXAS 77210 

Conr.gWod C o * 1 

tJir Oo» r _ j 
Cor"i»n»0it 

P. 1/2 

M i i m io - i - )9 

6iin> rrr,... ,,~~t-t*,«i 
Designation of Casinghead 
Gas Transporter 

f l c h l n i t e f e * n » n h i p ^ i w f n i n r 
»ftd t d d r t l l of p . * * i o t * t H w n t t 

ri.F-ir!l!r-T.,a,iJlf"_Si^V •li.Avri. J,I: **r 
State "2" 1 1 SHIPP STRAWN 

'.'U.J f.f L r m i 

State V-654 
L « o i i o n 

1MJI t ' l ' v r 5 3 0 T f f t Ftcrr T h t _ 

TpwntMii 1 7 S 

PHILLIPS 66 NATURAL GAS COMPANY 

i7wt.ii cf M^id.. T ^ 1 T ^ " 
91** | « e c l i ° n e( l e r . t t . | A ! 2 1 1 7 5 ' 3 7 E 

Ai$>r-*» fl'-n t o d i i ' t s i i,.'tnh t f f f t > \ - t J t r p y vf l).,t f e w It ta t t i t ' m j 

A r t d i ' H ' / C u t I J M ' C J i ic u , \ i r A i eery ! I J "fy . 

4001 PENBROOK, ODESSA, TEXAS 79762 

MB YES i i 3/4/86 
t - h i t p r o d u c t i o n i s con r r . i n gl<!d w i t h t l i « l f r o m Br\> other l r » t e cr p n o l , g ive e o : ^ n i r . ( ( i i n f ; Order r .vin^ef: 

COMPrttTlOV DATA 

DenipnnLe Typ* o! Cemplcticin - (X) ! 

Dmt s,>udd»d Dfiift Corr;.!. hijoiy ie pt jd. Te la ; llrylti P.D.T.L) , 

L;»»aNep,# (Df, HKQt HT, (JR. tit., ''a,"l<i til1 1'rtid.icir,'; l"o'.".flr.eih 

CASINC, AWS Ct^liWTIfJfl RtCCHD 

C A S I N C T U D i ^ f . S1 Z fc" I ) E ° T - H S E T S * . C K S C El F k . T S * . C K S C El F k . T 

i 

rKST DATA AND nn i lT .ST TOH ALLOWAnt.L <Tm f# ti/if -ecrw.'> «/ ir ; o: vo!un» c ; Jr.̂ v t>rl t» <;^J to *' ' " • • ^ ' C P 

Dell K j i i l K#w C I To T n n i 

Ca.1/19 f 'mptwi 

Aei'-fll r»iod, Dwrli.fl Woi«; • Ut>:>. 

JJAS wn.L 
L t r ^ i n b( T i l l 

T*niAfl k(«iAafJ ( f i t ' i . fr«ri j>r.y 7'ut'iw Pr*i»MC» ( t f h « t - U t ) Co.lhg i*f*» ».tf« ( k 'hu t - in J 

: t : m i n c A T i : OF COHPLIANCK 

h r T f l . y e r t l f y \ ^ i * l I h i r u l f » »nd r r t u l M t o n g tif t h « O i l C O M k ef s *t I f tn 

L.W.Sutton, j r . 
f i ll V I U I J 

production Engineer 

^ 
March 2, 1988 

. . „ _ 

' • l ' M « f . K i i i l» l o h / l . l » o I n e « u - | i l i » > « . " »l>ii n u - v 
w i l . u U * r r ' i i U l l ( - f l l c v m . l * t n i « ni"».'ty . i tU\<c ' r.r rt«fl|-f|.* 

„ , „ , ' ! ! • , . . . . . U - « l * . l I - l ' «. I - • • . ' ! « » • ' " " " " " 
„ „ ; I . V M , «.« H i . ~ « l l I n M - l o . i W . f « H 

M I M i i i ^ . t t i i ' . i" ' • •"» 1 , 1 1 1 " ' " " i - i ' i ' i y ' • " 
.1,(1, i'.:, i .o^ ...<l < " '"' I'" ' * I » • • ' • • 

v ,„ >;"> r: r:i!i...'.,::.,,\,;';:,.V...!-..,.,V•'••.-.v' 
• ' , ' , . „ , , n r I i a i . . . < - H M <..!••< I - I M * i l <»l ' • ' ' »> I " ' " ' l r > • 

, . , . ' i ' . l ' l . . . l l . . I 



NEW M E X I C O O I L C O N S E R V A T I O N COMMISSION 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
Form C-102 
Supersedes C-128 
E f f e c t i v e 1-1-65 

A l l d i s tances n m t be f rom th* outsr b o i m d « r t * s o l t h* Sect ion. 

Operator 

S O H I O P E T R O L E U M C O M P A N Y 

Lease 

STATE 2 
Well No. 

1 
Uni t Le t te r 

A 

Sect ion 

2 

Townsh ip 

17 SOUTH 

Range 

37 E A S T 

County 

L E A 

Actua l Footaqe L o c a t i o n o l Wel l : 

5 3 0 (eet Irom t h . N O R T H U n . and 6 6 0 feet Irom <h« E A S T ) l n e 

Ground L e v e l E lev . 

3 751.4 
Produc ing Format ion 

L O W E R S T R A W N 

Pool 

S H I P P S T R A W N 

Dedicated Acreaqe: 

82.39 
Acres 

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. 

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working 
interest and royalty). 

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli
dated by communitization, unitization, force-pooling, etc? 

| | Yes | | No If answer is "yes!' type of consolidation 

If answer is "no," list the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if «""-y ^ — _ — — . . 

No allowable wi l l be assigned to the well until all interests have been consolidated (by communitization, unitization, 
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis-

' ' s s > s / s { > J > ' s -1 > > ^ 

/ / 
s 660' 

• -tlsLS t—/ /—S 

O-
O A T 

CERTIFICATION 

/ h e r e b y c e r t i f y t h a t t h * i n f o r m a t i o n c o n 

t a i n e d h e r e f ' n i s t r u e a n d c o m p l e t e ro f h « 

b a s t of ' m y k n o w l e d g e a n d b e / i e f . 

Posi t ion 

A G E N T 

Company 

S O H I U P E T R O L E U M C O M P A N Y 

Date 

NOVEMBER 12, 198 7 

/ hmmhy certify that thw we// location 

shown on this plat was plotted from fimtd 

note* ot" actual survey* mad* by me or 

under my supervision, ond that th* same 

is frue and correct to fhe best of my 

know Imdam and belief. 

Date Surveyed 

NOVEMBER 11 AND 12, 1987 



• ••T*)iw>l*~>«*> 

f 

O I L t U N b t H V A I I O N D I V I S I O N 

p. o. I O X ae>«« 

S A N T A F C . NCW M E X I C O I 7 S 0 I 

Urm C-Ul - . ^ ^ ^ 

Illicit 
APPLICATION FQRjPEttMlT TO DjtJllL. PEN, OR PLUG BACK 

SA. i M l C T f T r y «4 L««>« 

•'»»• 0 rtt r~i 

V-654 

i. T r»« •< *«*k 

ORILL [ 3 

••«. I . I •»» 
» i u L £ l " t i t 

'Texaco I n c . 

7. Unll Aortaawol No 

• 
SANTA F t , - J 

";^c ED 

PLUC BACK Q 

w i t i n i I 1 

I . rmm mt L M * * N > M 

MTS "2" Sta te 

AaVdr*** • ( Op«'otor 

P. 0. Box 728, Hobbs, New Mexico 88240 
10. F t * U and Pool, or » t i d e d 

Shipp Strawn 
. Locution «>f Wall 

• • IT k,tTT«*J. 2022 r c c r r**M T H . 

510 m i run tm W e s t t u i w m . 2 

PROPOSED CASINC ANO CEMENT PROGRAM 

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING OEPTH SACKS OF CEMENT EST. TOP 
24" 20" 94# 40' RerHmi x Surface 
17-1/2" 13-3/8" 48# 450* 550 C i r c u l a t e 
12-1/4" 
7-7/8" 

8-5/8" 
5-1/2" 

32# 
17# 

CEMENTING 

4400 ' 
11,700* 

PROGRAM 

2250 
2250 

C i r c u l a t e 
C i r c u l a t e 

SURFACE CASING: 550 sacks Class "H" w i t h 2% Cacl & l/4# Flo c e l e (15.6 ppg, 
1.18 cu. f t . / s x . , 5.2 g a l . w t r . / s x . ) 

INTERMEDIATE CASING: 2000 sacks L i g h t Weight Class "H" w/15# S a l t & l/4# 
Flo c e l e (12.7 ppg, 2.10 cu. f t . / s x . , 11 g a l . wtr/sx.) 
f o l l o w e d by 250 sacks Class "H" w/l/4# Flocele (15.6 ppg, 
1.18 cu. f t . / s x . , 5.2 g a l . w t r . / s x . ) . 

PRODUCTION CASING: 1st Stage: 700 sacks Class "H" L i g h t Weight w/l/4# F l o c e l e 
(12.7 ppg, 1.81 cu. f t . / s x . , 9.9 g a l . w t r / s x . ) 
f o l l o w e d by 250 sacks Class "H" w/0.8% Halad-9 S 
l/4# F l o c e l e (15.6 ppg, 1.18 cu. f t . / s x . , 5.2 
ga l . w t r . / s x ) . 

Continued on Page 2 
There are no ot h e r w e l l s i n t h i s 1/4, 1/4 Section. 

A a o v c m e t o c s c m a c M o * o s t o • n o c i i u i i •» » « O » * * M . t* T * a t t * c * M » U M M C 
««. » » • * . . « W I « V . » « * U T » « C « l « T < * » • • < • « . » > . I » » » T . 

M » • * * > • * U t O B M C T I V C l a a C t e * * * * * * 

. m > f « « n l f r t » a l _ l k « I n / a n p a i l e a a b a v * I * t r a * a a a l • • n a p l a l * 1 * t K . a / m j k n * > w l « d « * a n d b e l i e f . > « » r t l l r t h a t t a * u t l a r w 

O Z i 
J . Seeman 

r f c J r D i s t r i c t P e t r . Engr, D+t*. 9/30/87 

( T k U tfmct for 5 u i « t>««i 

^ ̂  i AM*.. TIT4.C 
OH] & GAS INSPECTOR _QQJ 7 1987 

Permit Expires 6 Months From Approval 
Date Unless Drilling Underway. 



J - fJSW MEXICO 
y MINERALS DEPARTMENT 

O I L C O N S E R V A T I O N D I V I S I O N 
I ' . O . O O X ZOOB 

S A N T A F C . N E W M E X I C O 0 7 5 0 1 
Torn C-10? 
Bo l t ed 10-1-73 

A l t rfi 11 #ne r t rom ih • out t r hr S e c t i o n . 

JlOf 

TEXACO INC 

L v a i * 

MTS "2" STATE 
j Wrll No. 

1 

U n i t L e l l c f 

E 
Sec t ion 

2 
To w n * M p 

17- S 
Ha™?* 

37-E 
C o u n l y 

LEA 

A c l u o l J>"o:>tagr L o c 

2023 
anon ol 'Aril: 

fr*;! from the NORTH l i n e end 510 , r o l I rom tho 
WEST 

l i n e 

Ground L e v t l C l c v . 

3765' 

p r o d u c i n g T o r m a i i o n 

STRAWN BANK 
Pool 

SHIPP STRAWN 
D e d i c a t e d A c r e a q e 

80 A c r „ 

1. Outl ine the acrengc dedicated to ihe subject w e l l by colored penc i l or hachure marks on the plat be low. 

2. I f more than one lease is dedicated to the w e l l , out l ine each nnd i d e n t i f y the ownership thereof (both as to w o r k i n g 

interest nnd roya l ty) . 

3. I f more than one lense of d i f ferent ownership is dedicated to the w e l l , have the interests of n i l owners been consol i 

dated by communit izat ion, un i t iza t ion , force-pooling, etc? 

| ] Yes ( | No I f p.nswer is " y e s " type of consol idat ion 

I f answer is " n o ! ' l i s t the owners and tract descr ipt ions which have ac tua l ly been consolidated. (Use reverse side of 
this form i f necessary.) 

No allowable w 

forced-pooling, 

1 be assigned to the w e l l un t i l a l l interests bavc been consol idated (by communit izat ion, u n i t i z a t i o n , 

otherwise) or un t i l a non-standard uni t , e l imina t ing such interes ts , has been approved by the D i v i s i o n . 

I 3 J 0 1«ftO I t f t O 2 1 1 0 

CERTIFICATION 

/ hereby certify that the inforrnation con

tained herein is true ond complete to the 

Lest of my fcnow/edae end belief. 

/3, ^ f ^jj^J^yQcC2 
Narae 

fi . T i . F . - i l and 
Position 

D i v i s i o n S u r v e y o r 

Company 

T e x a c o I n c . 
D a t a 

S e p t e m b e r 1 8 , 1987 

j hereby certify thot the %*•«?// location 

shown on this plot wor plotted trom field 

notes cf ocluol surrey* mode by mc or 

undet my svper^^^r*,, pnd thot the tome 

Is true o^^^rAr^.A'fO f h f l , l>e st of my 

knowic^^^hyi'b'e'fief. /-^,/s^ 

H Z NEW ^ 
Dole SjilvejCrd 

' Sskte L 5 ^ m L _ 

B > L . E i l a n d 
C r i i i f l c Q l e U o . 

4386 



WELL NAME AND NUMBER MTS State #1 7004 

LOCATION Uni t I Sec-2, T17S R37E Lea County, New Mexico (1830' FSL & 660' FEL) 
(New Mexico g ive U . S . T . s R . - T e x a s - g i v e S T B L K , SURV. and TWP) 

OPERATOR Amerind Oil Company • i — ^ S;\\ 

DRILLINC CONTRACTOR MORANCO Dri l l ing , Inc~. 

The unders igned hereby cer t i f ies that Bye^-Fs-ari author ized representa t ive of the d r i l l 
ing contractor who d r i l l e d the above-descr ibed wel l and that he has conducted deviat ion 
tests and obtained the fo l low ing resu l ts : 

Dearees and Depth Degrees and Depth Degrees and Depth 

1/2 182 1 5026 2 1/4 10751 

1/4 403 3/4 5502 1 3/4 11215 

1/4 850 1 6006 • 3 11632 

1/2 1361 1 6511 

1/2 1714 l l /? 7ns 

1/2 2155 1 3/4 7648 

1/2 2494 1 8126 

3/4 2839 3/4 8694 

1 1/2 3211 3/4 8948 

1 3701 2 1/2 9360 

1 4206 1 3/4 9867 

1 
4500 1 1/2 10245 

Degrees and Depth 

Drilling Contractor MORANCO Dri l l ing , Inc. 

Subscr ibed and sworn to before me th is 21st day of 

,,•.«•" 
My*^ojm&issibn. exp i res : 

' • ' - 1 ' -. 

By UUJLL, J^L^r^p 
Wiley Gilmo/GE" - Marketing Manager 

December . 19_8J_ 

^anu^t\^q,\1989 

Notary Pub l ic S u s i e B r a n y o n 

Lea Coun ty , New Mexico 



STATE OF NEW MEXICO 
ENERGY ANO MINERALS DEPARTMENT 

O l S T R i a u T I O M 

SANTA Ft 

r i c e 

U . I . G . I . 

L A H O o r ' i c t 

0 * e * A T O K 

OIL CONSERVATION D IV IS ION 
P. O . B O X 2 0 8 8 

S A N T A F E . I ^ W J V T E X I C O 8750 1 

F o r o C -103 
R e v i s e d 1 0 - 1 - 7 3 

5a. Indicate Typ* ol Leas* 

Stat* (XJ r«* O 
5. S t a t * O U & Caa L e a s * N o . 

V-654 
SUNDRY NOTICES AND REPORTS ON WELLS 

(ee MOT use T H I S » O » M r o e • • O O O J A I . J TO on i n . oe TO OCCXCN oe " l u t u c > TO * O I * ' C * C M T K C S C R V O I S . 
u » t " A > » L I C A T I O H roe H C H M I T _ ' • ( r o s x c - i 011 r o e »uc» > « O » Q » A H . I 

»CLL L _ l 

7. Unll Agreement Nam* 

, Nam* o( Operator 

Amerind Oil Co. 
8. Farm or Leas* Nam* 

State MTS 
3. Address ot Operator 

500 Wilco Bldg., Midland, TX 79701 
9. W a l l N o . 

1 
4. Location of Wall 

UNIT I C T T C * . I 1830 . F E C T r * O M THC . South 

•e East . ( . I N C . s c e n e * . •• 17S 

660 . r t c r r*OM 

37E 

IS. Elevation (Show wktthtr DF, RT, CR, etc.) 

3746' GL, 3762' KB 
. 6 . Check Appropriate Box To Indicate Mature of Notice, Report or Other Data 

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF: 

• CPtFOHM e i M t o i A c wo»s 

F 
M I L L OH > l [ U CASIH« j _ _ 

• 

• 

R C M C O I A L HOelK 

COMMCHCC O a i L L I H S 0 * M * . 

CASINC T C S T ANO C C MC HT JQS 

OTMC* 

a A LTC H IMC C A I I M S 

PLUC ANO A l A X O O N M l N T 

• 
• 

. • 

17* Describe Proposed or Completed Operations (Clearly Stat* a l l pertinent details, and give pertinent dates, including, estimated date of starting any proposed 
work) Z E E R U L E I f03. 

Surface November 18, 1987 - Ran 406' 12-3/4" 35# ST&C csg w/TX pattern guide shoe & 3 
:asing: centralizers. Set @ 403'. Cir 35 sx. PD 4:15 P.M. MST 11/18/87. Rule 107 - Option 2: 

1) 462 cu f t Southwestern El Toro cmt. 350 sx Cls "C" w/2% CaCl?̂  2) Approx temp 
of slurry when mixed 70°F. 3) Est min formation temp 80°F. 4) Est cmt strength 
@ time of test 1045 psi. 5) Time in place 13-3/4 hrs. 

intermediate 
.as i ng: 

November 25, 1987 - Ran 8-5/8" csg as follows: 1. 
•DO 

Guide shoe 
I j t 8-5/8" 32§ 
Float collar 
46 jts 8-5/8" 32# J-55 
56 jts 8-5/8" 24# J-55 
1 j t 8-5/8" 32" J-55 

KB correction 
Total string 

@ .4480', 4415', 4331'. PD 12:30 P.M. MST 11/25/87. 
Rule 107 - Option 2: 1) 3164 cu f t Southwestern 

Pump 1450 sx PSL, 6#/sk salt, l/4#/sk celloseal & 200 sx CLs "C" neat. 
2) Approx temp of slurry when mixed 70°F. 3) Est min formation temp 110°F. 
4) Est cmt strength @ time of test 1900 psi 5) Time in place 15-3/4 hrs. 

00' 
42.26' 
1.60' 

1978.47' 
2432.67' 
28.00' 
16.00' 

4500.00' 
Set @ 4500'. 
Circ 125 sx. 
El Toro cmt. 

Ran 
Ran 

3 centralizers 
fluid caliper. 

events true snd conplete te the best ef R>» Knowledge and belief. 

Ttrcc V i ce P r p s i d P n t December 1, 1987 

. » « 0 V 1 0 SY 

I O N D I T I O N S o r * r » e > n o v A L . A N T : 



STATE OF NEW MEXICO 

ENERGY ANO MINERALS DEPARTMENT 

D I S T R I B U T I O N 

S A N T A r e 

F I L E 

U . S . C . S . 

L . A M O O F F I C t 

0 » e * A T O M 

OIL CONSERVATION DIV IS ION 
P. O. BOX 2088 

S A N T A F E , N E W M E X I C O 8 7 5 0 1 

Foro C-103 
Revised 10-1-73 

Sa. Indicate Typ* ei L * a i * 

Stat* 

5. Stat* Oil & Caa Laos* No. 

V-654 
SUNDRY NOTICES AND REPORTS ON WELLS 

M r o » " O A O S A L , TO O H I L I - - -
USC " A P P L I C A T I O N F O * F C H M I T . 

(OO MOT USC THIS FOHM r o * » » O * 0 5 A L S TO D U L L OH TO OCCFCN OH «LVS » A £ » t O ' « O t r F C B C M T HCSCHVOIR . 
. . . . l r o „ M c . i o u ro* SUCH pnOTOracSih . _^ 

WCLL (X^ 
IAS (—1 

7. Unit Agreement Nam* 

Nam* oi Operator 

Amerind Oil Co. NOV 3 01937 
8. Farm or Leas* Nam* 

State MTS 
Address oi Operator 

500 Milco Bldg. , Midland, TX 79701 CONSERVATION 
9. Well No. 

1 
Location ol Well 

UNIT L C T T C * . I 1830 
.FCCT now THC . 

South 660 
. rccr now 

10. Field and Pool, or Wildcat 

Shipp Strawn 

THC , 
East 

, L I N C , S C C T t M . . T O W N S H I P . 17S 37E 

IS. Elevation (Shorn whether DF, RT, CR. etc.) 

3746' GL, 3762' KB 
12. County 

Lea 

Check Appropriate Box To Indicate Mature of Notice, Report or Other Data 
NOTICE OF INTENTION TO: 

c 
A L T E N CAS IMC 

•CRrOMM NCMCDtAL. W O R t 

~tUI»OMJ 

* L U « A MO ASANOOM 

CNAMftC I*CAMS 

• 

• 

• 

HCMCOIAL. w o a * 

COMMCHCC O e i L L I H C I N I , 

C A S I H 6 T C S T AHO CCMCHT i Q * 

OTHCH 

SUBSEQUENT REPORT OF : 

• A L T C H . N C CAStM« 

* C U « AHO A I A N O O N M C N T 

• 
• 

• 

;•. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed 
work) see R U L E tros. 

Well was spud at 7:00 A.M. MST 11/18/87. 

j . I hereby certify thst the In/ormailen above Is true and complete to the best of r*r Vnewledge sod belief. 

Vice President November 19. 1987 

'••OVCD mr 
3NOITtON» O F A » l » H O V A l i v » f ANVI 



, ^ i A i f e w NEW MEX.CO 

INERGY- XHO MINERALS DEPARTMENT 

QIS-7 U I O U T I O N 

SANTA r e 

r t u t 

u.s.a.s. 

v.AHO o r r i c e 

O P E R A T O B 

O I L C O N S E R V A T I O N D I V I S I O N 
P. O . B O X 2 0 8 8 

L1CO 87501 

Forts C-101 
Revised 10-1-78 

n : s -

APPLICATION FOR PERMIT TQ DRILL,. DEEPEN; OR PLUG BACK 

SA. Indicate T y p * ot Leas * 

•TATt [ X ] rec 

5. Slat* O i l & Gas Leaoo No. 

V-654 

, Typ* o l Work 

Typ* of Wall 

WCIL !X I 

ORILL [J] OEEPEN [ J 

7. Unit Agreement Norn* 

CA! 
WC 

S t M C L C 
zone 

PLUG BACK I I 
Farm or Leas* Nam* 

rcs. State y n r i 
Name o i Operator 

Amerind O i l Co. 
9. WeU No. 

Address of Operator 

500 Wilco B u i l d i n g , M id land , Texas 79701 
10. F ie ld and Pool , or Wildcat 

Shipp Strawn 

Clevauons 0Aou/ whether OF, HT. etc.} 

3746' GL 
21 A . Kind & Status Plug. Bond 

Blanket 
2 I B . Dr i l l i ng Contractor 

Moranco D r i l l i n g Co. 
22. Approx. Dot* Work w i l l start 

Nov. 16, 1987 

PROPOSED CASING ANO CEMENT PROGRAM 

S I Z E O F H O L E S I Z E O F CASING WEIGHT PER FOOT S E T T I N G D E P T H SACKS OF CEMENT EST. T O P 

17-1/2 12-3/4 35# 400* 350 surface 
11 8-5/8 24# & 32# 4,500' 1,800 surface 
7-7/8 5-1/2 17# & 20# 11,800' 350 10,800' 

J O V E S P A C E D E S C R I B E P R O P O S E D P R O G R A M ! i r M O O S A L I S TCI OCC PCM O * * L U * S A C S , C IVC OATA Oa P w C S C M T F a O O U C T I V C ZONC ANO M o e O S C B MCW M O O u C -
ZONC. C IVC e i O W O u T M I V t H T C R M U R A M , | T A N T . 

• by cert i fy thst>>ra7lnfopitea*o abov»ya t p j * andrcompicte to the beet of my knpwladce and belief, 

Dme November 12, 1987 

' I O V I O s v 

pprrr.U ExpV*s Mentis from Approve 
P.at.» Unless D:tt'mg Underway-



NEW M E X I C O O I L C O N S E R V A T I O N C O M M I S S I O N 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
f o r m C - 1C2 
Supers ede s C ' i 2 8 
L f i e c t W e i - i -65 

A l l d i s t a n c e s must be f rom the outer houn i iu r t e* of the S e c t i o n . 

, n o r 

AMERIND OIL COMPANY 
L e o s t ? 

"H* STATE TTTTyi 
W e l l N o . 

1 
t 

, r i : I 1 . e t l e r 

I 2 

T o w n s h i p 

17-S 

1 \ n n i | i * j C u u n t y 

3 7 - E j L E A 

' • . t v , a i L o c a t i o n c l . V e i l : 

1 8 3 0 ' f e e t f i o m t h e S O U T H I m o u . , . 1 6 6 0 ' „ . , . , | P l f T 1 „ t r . E A S T 

, . . - v . 1 ' r o c i u c i n q F o r m a t l o n I ' . J O l 
J 
j D e d i c a t e d A c r w i j e , 

-• — 1 

3746 ' Strawn Shipp Strawn 1 80 A c r e s 

Outl ine the acreage dedicated to the subject we l l by colored penci l or hachure mark.1) on the plut below 

i f more than one lease is dedicated lo the w e l l , outl ine each and iden t i fy the ownership thereof (both as to work ing 

interest and rova l tv ) . 

If more than one lease of d i f fe ren t ownership is dedicated lo llic w e l l , huve the interests of a l l owners been consol i 

dated by communi t iza t ion , u n i t i z a t i o n , force-pool ing, elc? 

[ | Yes | | No I f answer is " y e s ' ' type of consol ida t ion 

If answer is "no ," l i s t the owners und tract descr ipt ions which have ac tual ly been consol idated. (Use reverse side of 
this form i f necessary.) 

No al lowable w i l l be assigned lo the w e l l un t i l a l l interests have been consolidated (bv communit iza t ion, un i t i za t ion , 

forced-pool ing, or o therwise)or un t i l u non-standard unit , e I im i na t i n g s uc h interests, has been approved by the Commis

s ion . 

CERT! FICATION 

/ h e re fay c e r t i f y t h a t f h e i n f o r m a t I o n c o n * 

t a i n e d h e r e / n I s t r u e a n d c o m p / e f e t o f h e 

N a i r n ' 

Robert C. Leibrock 
P , i ; ; i l l n n 

Vice President 
Ccmpa/i y | 
Amerind Oil Co. i 

D a l e 

November 12, 1987 

/ h e r e b y c e r t i f y t h a t t h e w t ! t / o c a / i o n 

s h o w n o n t h i s p l o t w a s p l o t t e d f r o m f i e l d 

n o f e s J f a c t u a l s u r v c y i m a d e b y m e o r 

u n d e r m y s u p e r n i / o n , a n d f h a f t h e s o m e 

i s t r u e a n d c o r r e c t ro t h e be s t o f m y 

k n o t * l e d g e anrf~ feeJiVf'.- • - V . ' v . N 

r*,t«. ti^v.-.y-ojT G A R Y O . \ ^ y. 

6689 



RIG 7 9,000' - 14,000' 
M O R A N C O P.O. Box 1860 • Hobbs. New Mexico 88240 • 505/397-3611 • 915/563-0562 

D R I L L I N G , INC. 

DRAWWORKS 
Brewster N-75 
Drum: IV i " Lebus grooved 
Compound: 2-engine oil berth chain drive 
Brake: Hydromatic Parkersburg 40" 
Satellite Automatic Driller 
Duo-O-Matic Crown Block Protector 

ENGINES 
Two 610-H.P. D379TA Caterpillar Diesel. 

DERRICK 
Lee C. Moore. 131', 550.000-ib. nominal capacity. 

SUBSTRUCTURE 
Lee C. Moore, 14%' high. 550.000-lb. nominal capacity. 

MUD PUMPS 
Pump No. 1: Emsco DB700. 700-H.P. with steel fluid end. 
4 3/*" - 7Yt" liners, 16" stroke. Compound driven. 
Pump No. 2: Emsco 500. 500-H.P. powered by D379 
Caterpillar Diesel. 
DRILL STRING 
3.000' 4 1 / 2 " Grade E. 20-lb. 
Tool Joints: AVz" XH. 6V«" OD. 
11.000' 4'/2" Grade E. 16.60-lb. 
Tool Joints: 4Vi" XH. 6Vi" OD. 
Thirty Drilco spiral-grooved 6V2" OD. 2V*" ID with 4V»" H-90 
Joints. 

Other sized drillpipe and drillcollars available. 

BLOWOUT PREVENTERS 
One Shaffer LWS hydraulic double 11" x 5.000 p.s.i. One 
Hydril 11" x 5,000 p.s.i. Choke manifold 4 " x 5,000 p.s.i. 
f langed connections. Payne 4-valve accumulator closing 
unit. 

MUD SYSTEM 
Three 30' x 7W x 6' steel pits with 700-bbl capacity and 
one 250-bbl slug pit. Complete low pressure circulating 
system, consisting of four submerged mud guns and two 
countersunk jets in each pit. System utilizes a 6 x 8 
centrifugal pump, powered by diesel. 

MUD HOUSE 
One 8' x 30' Steel Storage House. 

COMMUNICATIONS 
24-hour direct telephone interconnection through Hobbs 
(505/393-1111) or Midland-Odessa (915/563-0562). 

OTHER EQUIPMENT 
BLOCKS. 350-ton. 

HOOK. 350-ton. 

. SWIVEL 350-ton. 

ROTARY TABLE. 20Vi". 

SHALE SHAKER. Harrisburg single screen. 

ELECTRICAL POWER. Two 9?kw AC generators powered 
by diesel engines. AC fluorescent or mercury lights. All 
vapor-proof. 

FRESH WATER STORAGE^Three 500-bbl horizontal tanks. 

HOUSING. One 12' k 3ir-conditioned trailer house with 
sleeping and cooking facilities. 


