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R. W. Byram & Co., - April, 1976

HUMBLE CITY-ATOKA POOL
Lea County, New Mexico

Order No. R-4436, Creating and Adopting Temporary Operating
Rules for the Humble City-Atoka Pool, Lea County, New
Mexico, November 13, 1972.

Order No. R-4436-A, November 30, 1973, makes permanent
the rules adopted in Order No. R-4436.

Application of Harding Oil Company for Pool
Creation, Special Rules Therefor, and Dis-
covery Allowable, Lea County, New Mexico.

CASE NO. 4842
Order No. R-4436

ORDER OF THE COMMISSION

BY THE COMMISSION: This cause came on for hearing at
9 a.m. on November 1, 1972, at Santa Fe, New Mexico, before
Examiner Elvis A. Utz.

NOW, on this 13th day of November, 1972, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Harding Oil Company, seeks the
creation of a new o0il pool for Atoka production in Lea County,
New Mexico, and the assignment of an oildiscovery allowable in
the amount of approximately 58,310 barrels to the discovery well.

(3) That the applicant also seeks the promulgation of special
rules for said pool, including a provision for 80-acre proration
units.

(4) That the evidence presently available indicates that
the Shipp Well No. 4, located in Unit I of Section 11, Town-
ship 17 South, Range 37 East, NMPM, Lea County, New Mexico,
has discovered a separate common source of supply which
should be designated the Humble City-Atoka Pool; that the
vertical limits of said pool should be the Atoka formation as
found on the log of said Shipp Well No. 4 from 11,661 feet to
11,676 feet, and that the horizontal limits of said pool should
be the E/2 of said Section 11.

(5) That the discovery well for the aforesaid pool, Shipp
Well No. 4, located in Unit I of Section 11, Township 17 South,
Range 37 East, NMPM, Lea County, New Mexico, is entitled
to and should receive a bonus discovery oil allowable in the
amount of 58,310 barrels, based upon the top perforations in
said well at 11,662 feet, to be assigned over a two-year period.

(6) That in order to prevent the economic loss caused by
the drilling of unnecessary wells, to avoid the augmentation of
risk arising from the drilling of an excessive number of wells,
to prevent reduced recovery which might result from the drilling
of too few wells, and to otherwise prevent waste and protect
correlative rights, temporary special rules and regulations
providing for 80-acre spacing units should be promulgated for
the Humble City-Atoka Pool.

(7) That the temporary special rules and regulations should
provide for limited well locations in order to assure orderly
development of the pool and protect correlative rights.

(8) That the temporary special rules and regulations should
be established for a one-year period in order to allow the
operators in the subject pool to gather reservoir information
to establish the area that can be efficiently and economically
drained and developed by one well.
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(9) That this case should be reopened atan examiner hearing
in November, 1973, at which time the operators in the subject
poo! should be prepared to appear and show cause why'the
Humble City-Atoka Pool should not be developed on 40-acre
spacing units.

IT IS THEREFORE ORDERED:

(1) That a new pool in Lea County, New Mexico, classified
as an oil pool for Atoka production, is hereby created and
designated the Humble City-Atoka Pool, with vertical limits
comprising the Atoka formation as found on the log of the Harding
Oil Company Shipp Well No. 4, located in Unit [ of Section 11,
Township 17 South, Range 37 East, from 11,660 feet to 11,676
feet, and horizontal limits comprising the following-described
area:

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM
Section 11: E/2 of SE/4

(2) That the aforesaid discovery well is hereby authorized
an oil discovery allowable of 58,310 barrels to be assigned to
said well at the rate of 80 barrels per day in accordance with
Rule 509 of the Commission Rules and Regulations.

(3) That temporary Special Rules and Regulations for the
Humble City-Atoka Pool, Lea County, New Mexico, are hereby
promulgated as follows:

SPECIAL RULES AND REGULATIONS
FOR THE
HUMBLE CITY-ATOKA POOL

RULE 1. Each well completed or recompleted in the Humble
City-Atoka Pool or in the Atoka formation within one mile
thereof, and not nearer to or within the limits of another des-
ignated Atoka oil pool, shall be spaced, drilled, operated,
and produced in accordance with the Special Rules and Regula-
tions hereinafter set forth.

RULE 2. Each well shall be located on a standard unit
containing 80 acres, more or less, consisting of the N/2, S8/2,
E/2, or W/2 of a governmental quarter section; provided how-
ever, that nothing contained herein shall be construed as pro-
hibiting the drilling of a well on each of the quarter-quarter
sections in the unit.

RULE 3. The Secretary-Director of the Commission may
grant an exception to the requirements of Rule 2 without notice
and hearing when an application has beenfiled for a non-standard
unit comprising a governmental quarter-quarter section or lot,
or the unorthodox size or shape of the tract is due to a varia-
tion in the legal subdivision of the United States Public Land
Surveys. All operators offsetting the proposed non-standard
unit shall be notified of the application by registered or certi-
fied mail, and the application shall state that such notice has
been furnished. The Secretary-Director may approve the ap-
plication upon receipt of written waivers from all offset opera-
tors or if no offset operator has entered an objection to the
formation of the non-standard unit within 30 days after the
Secretary-Director has received the application.

Each well shall be located within 150 feet of the
quarter-quarter section or lot.

RULE 4.
center of a governmental

RULE 5. The Secretary-Director may grant an exception to
the requirements of Rule 4 without notice and hearing when an
application has been filed for an unorthodox location necessi-
tated by topographical conditions or the recompletion of a well
previously drilled to another horizon. All operators offsetting
the proposed location shall be notified of the apptication by
registered or certified mail, and the application shall state
that such notice has been furnished. The Secretary-Director
may approve the application upon receipt of written waivers
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frqm all operators offsetting the proposed location or if no
objection to the unorthodox location has been entered within

20 days after the Secretary-Director -
s y has received the ap

RULE 6. Top unit allowable for a standard proration unit
(79 through 81 acres) shall be based on a depth bracket allow-
able of 445 barrels per day, and in the event there is more than
one well on an 80-acre proration unit, the operator may pro-
duce the allowable assigned to the unit from the wells on the
unit in any proportion.

The aliowable assigned to a non-standard proration unit
shall bear the same ratio to a standardallowable as the acreage
in such non-standard unit bears to 80 acres.

IT IS FURTHER ORDERED:

(1) That the locations of all wells presently drilling to
or completed in the Humble City-Atoka Pool or in the Atoka
formation within one mile thereof are hereby approved; that
the operator of any well having an unorthodox location shall
notify the Hobbs District Office of the Commission in writing
(1>£7t2he name and location of the well on or before November 25,

(2) That each well presently drilling to or com i

pleted in
the Humble City-Atoka Pool or in the Atoka formation within
one mile thereo.! shall receive a 40-acre allowable until a
Form C-102 dedicating 80 acres to the well has been filed with
the Commission.

(3) That this case shall be reopened at an examiner hearin
in November, 1973, at which time the operators in the subjec%
pool shoul}d be prepared to appear and show cause why the
Humble City-Atoka Pool should not be developed on 40-acre
spacing units.

(4) That jurisdiction of this cause is retained for the entry
of such further orders as the Commission may deem neces-
sary.

DONE gt Santa Fe, New Mexico, on the day and year herein-
above designated.

EK-BONE SPRINGS POOL
Lea County, New Mexico

Order No. R-4981, Adopting Temporary Operating Rules for the
EK-Bone Springs Pool, Lea County, New Mexico, March 1t,
1975,

Order No. R-4981-A, March 17, 1976, makes permanent
the rules adopted in Order No. R-4981.
Application of Hilliard Oil & Gas Inc., for

Special Pool Rules, Lea County, New Mexico.

CASE NO. 5422
Order No. R-4981

ORDER OF THE COMMISSION
BY THE COMMISSION: This cause came on for hearing at

9 a.m. on February 19, 1975, at Santa Fe, New Mexico, before
Examiner Daniel S. Nutter,

SECTION 11
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NOW, on this 11th day of March, 1975, the Commission, a
quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due puhlic notice having been given as required by
law, the Commission has jurisdiction of this cause and the
subject matter therepf.

(2) That the applicant, Hilliard Oil & Gas Inc., seeks the
promulgation of special rules and regulations for the EK-Bone
Springs Pool, Lea ¢ounty, New Mexico, including a provision
for 80-acre proration units, and wells to be located in the
approximate center ¢f either quarter-quarter section.

(3) That in order: to prevent the economic loss caused by the
drilling of too many wells, to avoid the augmentation of risk
arising from the dgilling of an excessive number of wells, to
prevent reduced reqovery which might result from the drilling
of too few wells, gnd to otherwise prevent waste and protect
correlative rights, itemporary special rules and regulations
should be promulgated for the EK-Bone Springs Pool.

{4) That the temporary special rules and regulations should
be established for;a onc-year period in order to allow the
operators in the supject pool to gather reservoir information
to establish the area that can be efficiently and economically
drained by one well.

(5) That this case should be reopened atanexaminer hearing
in March, 1976, at which time the operators in the subject pool
should be prepared.to appear and show cause why the EK-Bone
Springs Pool should not be developed on 40-acre proration
units.

IT IS THEREFORE ORDERED:

(1) That temporary Special Rules and Regulations for the
EK-Bone Springs Pool, Lea County, New Mexico, are hereby
promulgated as follaws:

SPECIAL RULES AND REGULATIONS
FOR THE
EK-BONE SPRINGS POOL

RULE 1. Each well completed or recompleted in the EK-Bone
Springs Pool or in :the Bone Springs formation within one mile
thereof, and not nearer to or within the limits of another desig-
nated Bone Springs Dil Pool, shall be spaced, drilled, operated,
and produced in accerdance with the special rules and regulations
hereinafter set forth.

RULE 2. Each well shall be located on a standard unit con-
taining 80 acres, meore or less, consisting of the N/2, S/2, E/2,
or W/2 of a governmental quarter section.

RULE 3. The Secretary-Director of the Commission may
grant an exception to the requirements of Rule 2 without notice
and hearing when am application has been{iled for a non-standard
unit comprising a governmental quarter-quarter section or lot,
or the unorthodox size or shape of thetract is due to a variation
in the legal subdfvision of the United States Public Land
Surveys. All operhtors offsetting the proposed non-standard
unit shall be notified of the applicationby registered or certified
mail, and the appliration shall state that such notice has been
furnished. The Secretary-Director may approve the application
upon receipt of wegitten waivers from all offset operators or
if no offset operatar has entered an objection to the formation
of the non-standard unit within 30 days after the Secretary-
Director has received the application.
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HUMBLE CITY-STRAWN POOL
Lea County, New Mexico

Order No. R-4338, Adopting Temporary Operating Rules for the
Humble City-Strawn Field, Lea County, New Mexico, July 17,
1972.

Order No. R-4438-A, July 23, 1973, extends to July, 1974,
the temporary rules adopted in Order No. R-4338.

Order No. R-4338-B, October 22, 1974, makes permanent
the rules adopted in Order No. R-4338.

Application of Harding Oil Company for a
Discovery Allowable and Special Pool Rules,
Lea County, New Mexico.

CASE NO. 4749
Order No. R-4338

ORDER OF THE COMMISSION

BY THE COMMISSION: This cause came on for hearing at
9 a.m. on June 28, 1972, at Santa Fe, New Mexico, before
Examiner Elvis A. Utz.

NOW, on this 17th day of July, 1972, the Commission, a
quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Harding Oil Company, seeks the pro-
mulgation of special rules and regulations for the Humble
City-Strawn Pool, Lea County, New Mexico, including a pro-
vision for 80-acre proration units.

(3) That the applicant also seeks the assignment of an oil
discovery allowable in the amount of approximately 57,100 bar-
rels to the discovery well for said pool.

(4) That the evidence presently available indicates that
the Harding Oil Company E. D. Shipp Well No. 1, located in
Unit K of Section 11, Township 17 South, Range 37 East, NMPM,
Lea County, New Mexico, discovered a separate common source
of supply which has been designated the Humble City-Strawn
Pool; that the vertical limits of said pool have been defined
as the Strawn formation, and that the horizontal limits of said
pool have previously been defined as the SW/4 of said Section 11.

(5) That the discovery well for the aforesaid pool, E. D.
Shipp Well No. 1, located in Unit K of Section 11, Township
17 South, Range 37 East, NMPM, Lea County, New Mexico,
is entitled to and should receive a bonus discovery oil allowable
in the amount of 57,100 barrels, based upon the top of the per-
forations in said well at 11,420 feet, to be assigned over a two-
year period.

(6) That in order to prevent the economic loss caused by
the drilling of unnecessary wells, to avoid the augmentation
of risk arising from the drilling of an excessive number of wells,
to prevent reduced recovery which might result from the drilling
of too few wells, and to otherwise prevent waste and protect
correlative rights, temporary special rules and regulations
providing for 80-acre spacing units should be promulgated for
the Humble City-Strawn Pool.

SECTION Il
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(1) That the temporary special rules and regulations should
provide for limited well locations in order to assure orderly
development of the pool and protect correlative rights.

(8) That the temporary special rules and regulations should
be established for a one-year period in order to allow the
operators in the subject pool to gather reservoir information
to establish the area that can be efficiently and economically
drained and developed by one well.

{9) That this case should be reopened atan examiner hearing
in June, 1973, at which time the operators in the subject pool
should be prepared to appear and show cause why the Humble
City-Strawn Pool should not be developed on other than 40-acre
spacing units.

(10) That the horizontal limits of the Humble City-Strawn
Pool should be extended to include the SE/4 of the above-
described Section 11. :

IT IS THEREFORE ORDERED:

(1) That the Humble City-Strawn Pool in Lea County, New
Mexico, as heretofore classified, defined, and described, is
hereby extended to include therein:

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM
Section 11: SE/4

(2) That the Harding Oil Company E. D. Shipp Well No. 1
located in Unit K of Section 11, Township 17 South, Range 37
East, Humble City-Strawn Pool, Lea County, New Mexico, is
hereby authorized an oil discovery allowable of 57,100 barrels
to be assigned to said well at the rate of 79 barrels per day in
accordance with Rule 509 of the Commission Rules and Regula-
tions.

(3) That temporary Special Rules and Regulations for the
Humble City-Strawn Pool, Lea County, New Mexico, are hereby
promulgated as follows:

SPECIAL RULES AND REGULATIONS
FOR THE
HUMBLE CITY-STRAWN POOL

RULE 1. Each well completed or recompleted in the Humble
City-Strawn Pool or in the Strawn formation within one mile
thereof, and not nearer to or within the limits of another
designated Strawn oil pool, shall be spaced, drilled, operated,
and produced in accordance with the Special Rules and Regula-
tions hereinafter set forth.

RULE 2. Each well shall be located on a standard unit
containing 80 acres, more or less, consisting of the N/2, /2,
E/2, or W/2 of a governmental quarter section; provided how-
ever, that nothing contained herein shall be construed as pro-
hibiting the drilling of a well on each of the quarter-quarter
sections in the unit.

RULE 3. The Secretary-Director of the Commission may
grant an exception to the requirements of Rule 2 without
notice and hearing when an application has been filed for a
non-standard unit comprising a governmental quarter-quarter
section or lot, or the unorthodox size or shape of the tract is
due to a variation in the legal subdivision of the United States
Public Land Surveys. All operators offsetting the proposed
non-standard unit shall be notified of the application by registered
or certified mail, and the application shall state that such notice
has been furnished. The Secretary-Director may approve the
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application upon receipt of written waivers from all offset op-
erators or if no offset operator has entered an objection to the
formation of the non-standard unit within 30 days after the
Secretary-Director has received the application,

RULE 4. Each well shall be located within 150 feet of the
center of a governmental quarter-quarter section or Ilot.

RULE 5. The Secretary-Director may grant an exception to
the requirements of Rule 4 without notice and hearing when an
application has been filed for anunorthodox location necessitated
by topographical conditions or the recompletion of a well previ-
ously drilled to another horizon. All operators offsetting the
proposed location shall be notified of the application by registered
or certifled mail, and the application shall state that such notice
has been furnished. The Secretary-Director may approve the
application upon receipt of written waivers from all operators
offsetting the proposed location or if no objection to the un-
orthodox location has been entered within 20 days after the
Secretary-Director has received the application.

RULE 6. A standard proration unit (79 through 81 acres)
shall be assigned an B80-acre proportional factor of 6.67 for
allowable purposes, and in the event there is more than one
well on an 80-acre proration unit, the operator may produce
the allowable assigned to the unit from the wells on the unit in
any proportion.

The allowable assigned to a non-standard proration unit shall
bear the same ratio to a standard allowable as the acreage in
such non-standard unit bears to 80 acres.

IT IS FURTHER ORDERED:

(1) That the locations of all wells presently drilling to or
completed in the Humble City-Strawn Pool or in the Strawn
formation within one mile thereof are hereby approved; that the
operator of any well having an unorthodox location shall notify
the Hobbs District Office of the Commission in writing of the
name and location of the well on or before August 1, 1972.

(2) That, pursuant to Paragraph A. of Section 65-3-14.5,
NMSA 1953, contained in Chapter 271, Laws of 1969, existing
wells in the Humble City-Strawn Pool shall have dedicated
thereto 80 acres in accordance with the foregoing pool rules;
or, pursuant to Paragraph C. of said Section 65-3-14.5, existing
wells mayhave non-standard spacing or proration units establish-
ed by the Commission and dedicated thereto.

Failure to file new Forms C-102 with the Commission dedicat-
ing B0 acres to a well or to obtain a non-standard unit approved
by the Commission within 60 days from the date of this order
shall subject the well to cancellation of allowable. Until said
Form C-102 has been filed or until a non-standard unit has
been approved, and subject to said 60-day limitation, each well
presently drilling to or completed in the Humble City-Strawn
Pool or in the Strawn formation within one mile thereof shall
receive no more than one-half of a standard allowable for the

pool.

(3) That this case shall be reopened at an examiner hearing
in June, 1973, at which time the operators in the subject pool
may appear and show cause why the Humble City-Strawn Pool
should not be developed on other than 40-acre spacing units.

(4) That jurisdiction of this cause is retained for the entry
of such further orders as the Commission may deem neces-
sary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

SECTION 1l
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BLACK RIVER-PENNSYLVANIAN GAS POOL
Eddy County, New Mexico

Order No., R-4698, Adopting Operating Rules for the Black
River-Pennsylvanian Gas Pool, Eddy County, New Mexico,
February 1, 1974.

Applicatiog of Amoco Production Company
for the Adoption of Pool Rules, Eddy County,
New Mexico.

CASE NO. 5142
Order No. R-4698

ORDER OF THE COMMISSION

BY THE COMMISSION: This cause came on for hearing at
9 a.m, on January 3, 1974, at Santa Fe, New Mexico, before
Examiner Daniel S. Nutter.

NOW, op this 15th day of January, 1974, the Commission, a
quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Amoco Production Company, is drilling
a gas well in the Black River-Pennsylvanian Gas Pool, Eddy
County, New Mexico.

(3) That said Black River-Pennsylvanian Gas Pool was
created and designated by the Commission by Order No. R-1824
effective Qecember 1, 1960.

(4) That by Commission Order No. R-2707, dated May 25,
1964, Rule 104 of the Commission Rules and Regulations was
amended fo provide that all gas pools of Pennsylvanian age or
older in Southeast New Mexico which were created and defined
June 1, 1964, or later shall have 320-acre spacing and proration
units, inagmuch as it was found that in Southeast New Mexico,. . .
“a gas wejl completed in the Pennsylvanian formationor a deeper
formation; will efficiently and economically drain and develop
a 320-acre tract.”’

(5) That the applicant in the instant case seeks the pro-
mulgationiof rules including a provisionfor 320-acre spacing for
the Black;River-Pennsylvanian Gas Pool in Eddy County, New
Mexico, inasmuch as that pool was excluded from the provisions
of Order No. R-2707, because it was created and defined prior
to the cut+off date of June 1, 1964.

_ (8) That no appearances were made at the hearing of the
instant case and no objection was received to the inclusion of the
Black River-Pennsylvanian Gas Pool under the provisions
of Rule 104 of the Commission Rules and Regulations for gas
pools of Rennsylvanian age or older.

(7) That one well in the Black River-Pennsylvanian Gas Pool
in Eddy C_ounty, New Mexico, will efficiently and economically
drain andidevelop 320 acres, and the inclusion of said pool under
the 320-acre provisions of Rule 104 for pools of Pennsylvanian
age or older will not cause waste nor violate correlative rights,
and should be approved.
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(SAN LUIS-MESAVERDE POOL - Cont'd.)

(2) That for allowable purposes, the 40-acre proportional
factor for pools in the 0-5000 foot depth range shall apply to
the said San Luis-Mesaverde Oil Pool.

(3) That special rules and regulations for the said San
Luis-Mesaverde Oil Pool be and the same are hereby promul-
gated as hereinafter set forth.

SPECIAL RULES AND REGULATIONS FOR THE
SAN LUIS-MESAVERDE OIL POOL

RULE 1. Each well drilled in the San Luis-Mesaverde Qil
Pool shall be located no nearer than 150 feet to the outer
boundary of the quarter-quarter section on which it is located
and shall be located no nearer than 300 feet to the nearest
well producing from the same common source of supply; pro-
vided, however, that offset wells to the discovery well which
are drilled in the NW/4 SE/4 of Section 21 may be located
nearer than 300 feet to the discovery well.

RULE 2. No 40-acre proration unit in said San Luis-Mesa-
verde Oil Pool shall produce in excess of the 40-acre top unit
allowable for wells in the 0-5000 foot depth in Northwest New
Mexico, regardless of the number of wells drilled on such 40-
acre proration unit.

DONE at Santa Fe, New Mexico, on the day and year here-
inabove designated.

SHIPP-STRAWN POOL
Lea County, New Mexico

Order No. R-8062-A, Creating and Ado%ing Temporary
Operating Rules for the Shipp-Strawn Pool, Lea County, New
Mexico, January 21, 1986.

Application of the Oil Conservation Division
on its Own Motion to end Division Order
No. R-8062 and to Contract the Horizontal
Limits of the East Lovington-Pennsylvanian
Pool, Lea County, New Mexico.

CASE NO. 8790
Order No. R-8062-A

ORDER OF THE DIVISION

BY THE DIVISION: This cause came on for hearing at 8
am. on December 18, 1985, at Santa Fe, New Mexico, before
Examiner Michael E. Stogner.

NOW, on this 21st day of January, 1986, the Division Director,
having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in
the premises,

FINDS THAT:

(1) Due public notice having been given as required by law,
t}}:e Dlgnslon has jurisdiction of this cause and the subject matter

ereof.

(2) Division Order No. R-8062 issued on October 31, 1985, in
Case No. 8696 classified, created and designated the Shipp-
Strawn Pool, promulgated temporary special rules and
regulations therefor, and assigned an oil discovery allowable to
the Pennzoil Company Viersen Well No. 1, located 2130 feet from
the South line and 660 feet from the East line (Unit I) of Section
4, Township 17 South, Range 37 East, NMPM, all in Lea
dounty, New Mexico.

SECTION II
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{3) In the present case, the New Mexico Oil Conservation
Division (Division) on its own motion seeks the following
amendments to Division Order No. R-8062:

(a) correction of the oil discovery allowable assigned to
Pennzoil Company Viersen Well No. 1;

13

(b) amendment of the horizontal limits of the pool;

(c) revision of the well location provisions of the Special Pool
Rules to require well locations to be no further than 150 feet
fro(lln the center of a governmental quarter-quarter section or lot;
an

(d) deletion of the limitation imposed on the pool restricting
the a%plicability of the Special Pool Rules to the area within the
pool boundaries.

(4) The Division further seeks to contract the horizontal
limits of the East Lovington-Pennsylvanian Pool b}‘; the deletion
therefrom of the NW/4 NW/4 of Section 4, Township 17 South,
Range 37 East, NMPM, Lea County, New Mexico.

(5) The evidence presented in this case indicated that:

(a) The NW/4 NW/4 of said Section 4 is more Eroggrly
classified as being in the Shipp-Strawn Pool that the East
Lovington-Pennsylvanian Pool;

(b) there is insufficient evidence at this time to include more
than the N/2 and SE/4 of said Section 4 within the boundaries
of said Shipp-Strawn Pool;

(c) the special rules for the Shipp-Strawn Pool should not be
limited to tﬁat area only within the boundaries of said pool but
should apply also within one mile thereof; and,

(d) rules requiring well locations within 150 feet of the center
of the quarter-quarter section would better serve to protect the
correlative rights of the owners within said pool.

(6) The evidence presented at this hearing also demonstrated
that the discovery aﬁowable assigned to the Pennzoil Company
Viersen Well No. 1, located 2130 feet from the South line and 660
feet from the East line of said Section 4, was imp.roperlf'
calculated and should be reduced to 55,595 barrels of oil total.

(7) An order entered amending said discovery allowable
revising said pool boundaries as described above, an
incorporating the above described changes in special pool rules
will better protect correlative rights and will not result in waste.

19(8862 The effective date of this order should be January 21,

IT 1S THEREFORE ORDERED THAT:

(1) The East Lovington-Pennsylvanian Pool as heretofore
defined and described is hereby contracted by the deletion
therefrom of the NW/4 NW/4 of Section 4, Township 17 South,
Range 37 East, NMPM, Lea County, New Mexico.

(2) The horizontal limits of the Shipp-Strawn Pool, as
heretofore defined and described in Lea County, New Mexico
are herelby amended to include therein the following described
area only:

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM
Section 4: N/2 and SE/4
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(SHIPP-STRAWN POOL - Cont'd.)

(3) The temporary Special Rules and Regulationa for the
Shi[t?pl-lStrawn ool are hereby amended to read in their entirety
as follows:

SPECIAL RULES AND REGULATIONS
FOR THE
SHIPP-STRAWN POOL

RULE 1. Each well completed or recompleted in the Shipp-
Strawn Pool or in the Strawn formation within one mile of the
Shipp-Strawn Pool, and not nearer to or within the limits of
another designated Strawn ol shall be spaced, drilled
operated, and prorated in accordance with the Special Rules and
Regulations hereinafter set forth.

RULE 2. Each well completed or recompleted in the Shipp-
Strawn Pool shall be located on a unit containing 80 acres, more
or less, which consists of the N/2, 8/2, E/2, or W/2 of a single
governmental quarter section; srowded,' however, nothm%
contained herein shall be construed as prohibiting the drilling o
a well on each of the quarter-quarter sections in the unit.

RULE 3. For good cause shown, the Director may grant an
exception to the requirements of Rule 2 without notice and
hearing when the application is for a non-standard unit
comprising a single quarter-quarter section or lot. All operators
offsetting the proposed non-standard unit shall be notified of the
application by registered or certified mail, and the application
slgall state that such notice has been furnished. The Director
may approve the application if, after a period of 30 days, no
offset operator has entered an objection to the formation of such
non-standard unit.

The allowable assigned to any such non-standard unit shall
bear the same ratio to a standard allowable in the Shipp-Strawn
Pool as the acreage in such non-standard unit bears to 80 acres.

RULE 4. Each well shall be located within 150 feet of the
center of a governmental quarter-quarter section or lot.

RULE 5. The Division Director may grant an exception to
the requirements of Rule 4 without notice and hearing when_an
application has been filed for an unorthodox location

necessitated by topographical conditions or the recompletion of a

well previously drilled to another horizon. All operators
offsetting the proration unit shall be notified of the application
by registered or certified mail, and the application shall state
that such notice has been furnished. The Director may approve
the application upon receipt of written waivers from all
operators offsetting the proration unit or if no objection to the
unorthodox location has been entered within 20 days after the
Director has received the application.

RULE 6. Top unit allowable for a standard proration unit (79
through 81 acres) shall be based on a depth bracket allowable of
445 barrels per day, and in the event there is more than one well
on an 80-acre proration unit, the operator may produce the
allowable assigned to the unit from the wells on the unit in any
proportion.

SECTION 11

R. W. Byram & Co., - Jan., 1986

bear the same ratia to a standard allowable as the acreage in
such non-standard ;unit bears to 80 acres.”

IT IS FURTHEE ORDERED THAT:

(4) The location: of any well permitted, in drilling to, or
completed in the Stfawn formation within the boundaries of the
Shipp-Strawn Pool prior to January 21, 1986, which location was
orthodox under pooj rules existing prior to that time and which
location is now unorthodox, is hereby approved.

The allowable assigned to a non-standard proration unit shall

(5) The locationg of any other wells presentk' é)eyrnitted in,
dnliling to, or compjeted in the currently defined hlﬁp-Strawn
Pool or in the Strgwn formation within one mile thereof are
hereby approved; t]; operator of any well having an unorthodox

location shall notify the Hobbs District office of the Division in
writing of the namd and location of the well on or before April 1,

(6) The amount jof the discovery allowable assigned to the
Pennzoil Company Viersen Well No. 1 located 2130 feet from the
South line and 660 feet from the East line of Section 4,
Township 17 Southy Range 37 East, NMPM, Lea County, New
Mexico, as set out in Division Order No. R-8062 is hereby
amended to a total; of 55,595 barrels of oil to be produced at a
rate not to exceed 76 barrels per day in accordance with Division
General Rule 509.

57) The effective. date of this order and of the pool and pool
rule changes inclufled herein shall be January 21, 1986.

(8) Pursuant to.Paragraph A. of Section 70-2-18, NMSA
(1978), existing we¢lls in the Shipp-Strawn Pool shall have
dedicated thereto 8Q acres in accordance with the foregoing pool
rules; or, ;iursuant% to Paragraph C. of said Section 70-2-18,
existing wells may have non-standard spacing or proration units
established by the: Division and dedicated thereto.

Failure to file new Forms C-102 with the division dedicating 80
acres to a well or tq obtain a non-standard unit approved by the
Division within 60 #ays from the date of this order shall subject
the well to cancellagion of allowable. Until said Form C-102 has
been filed or until & non-standard unit has been approved, and
subject to said 60-dpy limitation, each well presently drilling to
or completed in the Shipp-Strawn Pool or in the Strawn
formation within ane mile thereof shall receive no more than
one-half of a stanflard allowable for the pool.

(9) This case shall be reopened at an examiner hearing in
November, 1986, atiwhich time the operators in the subject pool
may appear and shjow cause why the Shipp-Strawn Pool should
not be developed ¢n 40-acre proration units.

(10) Jurisdictionjof this cause is retained for the entry of such
further orders as the Division may deem necessary.

DONE at Santtf Fe, New Mexico, on the day and year
hereinabove designated.
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STATE OF NEW MEXICO
ENERGY ano MINERALS. [EPARTMENT

[ we. o7 tesice aectiven OIlL. CONSERVATION DIVISION
DISTRIBUT ION ¢ P.O.B8OX 2088 ‘ ’ :25?;281?3-1‘-73
BANTA FE SANTA FE, NEW MEXICO 87501
rne \ : . . ,\‘. '- o \‘ i $a. Indicale Type of Leuss
:'A‘::J.'C;IIICL Vo Ut(,_- e ’ i State Fee D
CPEAATORN ) b : c \ S, State Oi}lz [ Guég;;se No.

— — N
SUNDRY. NOTICES AND REPORTS ON WELLS , \\\\\\\\\\\\\\\\\
too wev uat Tt s SN FIRR R DO IS B T S R P e SR neseavore, N

7. Unit Agreement Name
o1t GAs
wirtL WELL OTHER-

2. Nome ol Operator

8, Fam or |_ease lHame

PENNZOIL COMPANY STATE -2-
3. Addreas of Operator g, Well No,

P. O. DRAWER 1828 -~ MIDLAND, TEXAS 79702-1828 1

4. Location of Well

10, Fleld and Pool, or Wildcat

Undesignated
UNIT LETTER L . 1980 PECT FROM THE —_S_Qlﬁl____ LINE AMD.——ﬁ.ﬁQ—— FECT FAOM SI{IPP ST

| e WeSt e, sccrion 2 vewnaurs 17—s‘ 37-E .u.u.m

Check Appropriate Box To Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:

" PERPOANM ACMEDIAL WORK E] PLUG AND ABANDON D REMEDIAL WORK D ALTERING CASING D
TLaPORARILY ABANDON COMMENCE ORILLING OPNS. - PLUG AND ABANDONMENT D
PULL OR ALTER CABING B CHANGE PLANS D CASING TEST AND CEMENT JQS m .

OTHER . D
oTHER ' D

17, Describe Proposed or Completed Operationa (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed
work) SEX AULE 11DY, _ .

11-19-87 to 11-24-87: Drilled 11" hole from 430' to 4200' - Prep to run casing.

11-25-87: Rigged up and ran 8-5/8", 28#, $-80, STC casing and set at 4200' -
Cemented 8-5/8" casing with 1000 gals Spacer 3000 mixed at 10.5 ppg -
Followed with 1160 &x Lite 3 plus 5% salt and 0.5 D~112 - Mixed at
12.75 ppg - Tailed in with 300 sx Class -C- plus 1/4# cello flake per

sx - Mixed at 14.8 ppg - Plug down at 11:20 PM CST on 11-24-87 -
Circulated out 245 sx to surface - W.0.C. 20 Hours.
11-26-87: Commenced drilling 7-7/8" hole.

18, 1 hereby certify that the informstion above is true and cgmplete to the best of my knowledge and belief.

sl intD

I Production Accountant oave_November 30, 1987
Fe

DISTRICT 1 SUPERV!SOR CedlFL 2 1987

Tivee




My instructions to you:

. 7
/? ;{ﬂ&l‘(/ ;tfff ,/ g

)

Your objections:
630263 CAPP, inc




NEW MEXICO OIL CONSERVATION COMMISSION
WELL LOCATION AND ACREAGE DEDICATION PLAT

All dustances must be {rom the outer bounderies of the Section

Form C-102
Supersedes C-128
Etfective )-1-6%

Cperator Lease Well Nc.
Pennzoil Company State 2 1
Tt Letter Section Township Ranqge County
L 2 17 South 37 East Lea
_A:tqu Foctage Location of Well:
C
1980 feet trom the south line and 660 teet from the west itne
h?}round Lpvel Elev. Producing Formation Pool Dedicated Acreage: T
3763.9 STRAWN UNDESIGNATED SHIPP STRAWN 80 actes

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as ta working

interest and royalty).

3 If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-
dated by communitization, unitization, force-pooling. etc?

[ ] No

If answer is *‘yes!’ type of consolidation

[} Yes

If answer is **

this form if necessary.)

o)’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitication.

forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Commis-

96580

sion.
] ! CERTIFICATION
i I
|
l i | heraby certify thot the informotion con-
| tained herein is true ond complete to the
1 best of my know
' /
|
el i e ROYR JOHNSON
! Position
| PRODUCTION ACCOUNTANT
j Company
; PENNZOIL COMPANY
| Date
| OCTOBER 5, 1987
| haraby certify that the wel!l location
shown on this plat was plotted from fieid
._—550'——? nates of actual surveys made by me or
under my supervision, and thot the same
is true ond correct to the best of my
know ledge ond belisf.
....___{_. —_—— - - — - -4 -
o
©
o
2 Date Surveyed
September 29, 1987
Reqistered Professional Engineer
and/or L and Surveyor
H:—:::H J— -y ificate No. JoWN W. WEST,
330  ee0 ‘90 1320 1680 1980 231C 2840 2000 1800 1000 80Q [P RONALD J. EIOSON, 3239




MAR @3 ’88 15:23 HOU SOPC ONSHORE OFERATIONS P.1.2

GTATE OF (W HACKICO
Form C-104

AGY Ant MBI DALY DT PATIITML NT Revigag 1804

Rl —— OIL CONGERVATION DIVISION ) '
O DBOX 200N

- SANTA 'L, NEW MUXICO 67501

I R REQUICST FOR ALLOWARLLE
‘ ' AND
AUTHORIZATION 1O TRANSPORT O1L AN HATURAL GAS

Urraaioa

—

FROMA
Tamiaiai

$OHIO PETRCLEUM COMPANY ATTN: ONSHORE PRODUCTION WEST
Addrens

P. O, BOX 4587 HOUSTON, TEXAS 77210
Revianla Y Tor Tling 1C3 ek propee baed Cihiee (Fleate esplaing
Fiaw wa)) Chomge in Trenspotier gl Designation of Casinghead
Recompiation (<] Dry Gos Gas Transporter
Crange In O-M.\nj__ Casirgheod Cas Condensote —]

il change of ownership give nare
shd eddress of previous ywner

NESCRIPTION OF WELL AND 1L A
Lecse Harw weii Mo.) Fuel Wema, Including Termatian Kid o Croaw I Crane
State "2 l 1 SHIPP STRAWN Sigta, ¥ adrrn) o2 Fae state V'654
Loecailon T N h
Unit Letter A ; 530 FeetFrom The _NQXER  Lineond __ _BBO  ___ Feet FramThe East
Line of Section 2 Township 175 Range 37B , ML, Lea Count,

ATURAL GAS
o

—

RESIGNATION OF

Nera o) Avinor:

NDN
y:.

K3sreas [Ln1 e oddress 1o wirih bfgroved copy of 15t form 15 1o bs sont)

Sione €1 Avihoiites :."!:ruper'.ﬂ of Ces.nghend Gus (X! -O-[-;.)TY Gas i ] Fadrens (Cive uATpes o whizh Crirened copy 0] A1 form 15 1o Le sent)
FHILLIPS 66 NATURAL GAS COMPANY 4001 PENBROOK, ODESSA, TEXAS 79762

et proures ou o Mawien, VORI e RO TG T R R i R e

give le:cllon‘::i.-. .. ! A l 2 ' 178 '+ 37E Np YES JI 8% 3/4/88 e

Tthis produciion i3 commingled with that from ony other lesse ¢r paol, give commingling srder numbes:

COMPYLETION BATA —_ R .- e e
YOI wel) T Ger el IT,\N Wel, ' nworhover ter e, . Frug Treet™ TsamsTooary.
Denignnte Type of Completion - (X) : i X ' H : ,
[ R [N S S, ¢ " | IR
Dote Spudded Dasw Compd, ooty to jirad. Telai Liegth BT,
Cevaticrs (DF. RAU, 117, CR, ete.y; | ' ame ol Progasing Foroarion, Trp Ol fCiuw Fay Toting Dapth
L‘-;rn—‘z‘m:nv gRoe

Perfaraliona

SACKS C.E*“__F T

~ TUBING, €
HOLY SI12E CASING & TUBING !

i

e +

volume ¢f lead orl and mugt by agual to er dazesd tep ails
ALte
L remy, Yar b eted)

TEST DATA AND REQUEST FOR ALLOWABLE  (Tert rmuirbe nfierrecerery of
AL WELL able faestia drih or b ;

Bois Firas New Ou 2un 18 vanis ' Cate of Test ) Pres

Crots Lize

Lansth of Teat Twhing Fressue Casing Frensiae

wola: s 3bivs - Tov e Mt

Reivgl Prod, Durilg Tent Osl« Bhis,

Gravily pl Cendannals

Dtin, C-onhr sale N F

GAS WRLL
i

(Zive! Frad. Jesls MCF /D Lengtn of Tost
Taring Melhad (s, bard pr.} Tubing Presswe (ynug-xu) Ceslng l‘u--::-.-(ﬁ::t'dn) Cheke Live

SERTIFICATL OF COMPLIANCE

QIL COf\.‘Slil’iVAWlON
MAR A0,

hereby ceitify it thu rules and regulatjons of the 011 Conkervating APPR
Yvigica have beego comecpbiod with and hat the fnferestinn piven /AM}% -

Veve iu tiue ard eompieis to the Yesi of py knuwitdgn snd beliref,

> —
L.W,.Sutton, Jr. 7 M/ gl

fSrqeture)
production Engineer e e e

T (1ttel

e in EOwplIdiLe nlti nuew ey

ellewatla (01 8 nowty delllyd rnr daojers
tevipit,

Thin fuem Is 10 Yo

air La s rraafust fo.
w(ll”u.!:. fron amnEt S0 wuce tpenled by 2 b valstiun of Le
\rb\; ebens gn the well fu necordsnce vath pULE v,
A4 bectinge ol thin fonn taost L fited oud sempleiety for sfie
abfu 1o toer asd ppcoeepdeind walle,
B R TORTOR TV IR MUR L MR T
e T vl ’l o r" “l‘ :.~‘I‘ Jm:w‘\“l'l-n. RTILIE et wunh Cheng e of o
. TN .

Lepetrir Putes €304 st b fHed tet wach prod S euitly.
‘ ¢

et e A e b

March 2, 1988

T T T heied

et VY for chinngen Ll owse s

[
detigd

seee Nt etlim,
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NEW MEXICO OIL CONSERVATION COMMISSION Form C-102
Supersedes C-128

WELL LOCATION AND ACREAGE DEDICATION PLAT Eifactive 14.65
All distances must be (rom the outer boundsriea of the Section.
Operator Lease ' Well No.
SOHI O PETROLEUM COMPANY STATE 2 1
Unat Letter Section Township Range County
A 2 17 SouTH 37 EAsT LEA
Actual Footage Location of Well:
530 feot trom the __NORTH line and 660 fest trom the _ EAST line
Ground Lpvel Elev. Producing Formation Pool Dedicated Acreaqge:
3751.4 LLOWER STRAWN SHIPP STRAWN 82. Acres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

[f more than one lease ia dedicated to the well, outline each and identify the ownership thereof (both as 1o working

interest and royalty).

. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-

dated by communitization, unitization, force-pooling. etc?

[7] Yes [ No If answer is *‘yes’ type of consolidation

If answer is **no!’ list the owners and tract descriptions which have actually been consolidated. {Use reverse side of
this form if necessary.)

No alliowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise) or until a non-etandard unit, eliminating such interests, has been approved by the Commis-

sion.

e e A A AR A A 7 7777 CERTIFICATION

| ol

| hereby certify that the informotion con-

toined harein is true and compiete 1o the

1360 o\ N\

best of my knowledge and belief.

L s 4_/4/4/.z|4//_/4.//_/ <.

] opftion
C AGENT

Nam

NSNS

b

Company
SOHIL FETROLEUM COMPANY

Date

Novemeer 12, 1987

7

|

!

|

|

I

|
»-———.-—.———-——'—-————-—-—-———h———-—--———

I

l

!

|

|

|

!

]

| heraby certify that the well location
shown on this plat was plotted from field
notes of actual surveys made by me or
under my supervision, ond that the same
is true and correct 10 the bast of my
know ledge ond belief.

Date Surveyed
Novemser 11 anp 12, 1987

Reqgistered Professional Engineer
and/or Land Surveyor

F—m_ﬂ—_fgz_:mmi Certificate No. JOHN W. WEST, 676

330 e80 ‘90 1320 1880 1980 231C 2840 2900 1800 1000 80Q

RONALD J. EIDSON. 3239




R § e v Gt D WAL ivelin g

UIL COUNSERVATION DIVISION

fara C1@t - ¥/ TS DCOY

o, o4 r,aeea0 stdrete ) ®. 0. 90X 2088 Sestned 10-1-10 ]/

snTAcution SANTA FE, NEW MEXICO 87301 WA Tndicote Trye of Loase
sanie G svave ven
vt
v.5.8.8, 3 l‘f"‘} [ 3¢ Stete OUl & Coa Loase Ne,
CanO BFPCt “ILl L":’l ) 71 l\\lvj_‘j t V-654
oreAAYOA i | s

APPLICATION FQR{PERMIT TO DRILL, DEEFEN, OR PLUG BACK &

e Type of Vot 7. Unit Agreement Name
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rLuc sack [

1 Type of Yol 0. Farm ot Leese Name
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11,700" Strawn Bank Rotary

Clevouons (Dhow wacther D, K1, asc.) 21A. Kind § Siotss Plug. Bond | 21B. Drilling Contractos 22, Approx. Date Work will start
3765 Blanket ’ October 12, 1987
% PROPOSED CASING AND CEMENT PROGRAM
SIZE OF HOLE SIZE OF CASING | WEIGHT PER FOOT { SETTING DEPTH |SATKS OF CEMENT EST. TOP
24" ' 20" 944 40 Redimix Surface
17-1/2" 13-3/8" 484 450" 550 Circulate
12-1/4" 8-5/8" 324 4400° 2250 Circulate
7-7/8" 5-1/2" 174 11,700" 2250 Circulate
CEMENTING PROGRAM
SURFACE CASING: 550 sacks Class "H" with 2% Cacl & 1/4# Flocele (15.6 ppg,
1.18 cu. ft./sx., 5.2 gal. wtr./sx.)
INTERMEDIATE CASING: 2000 sacks Light Weight Class "H" w/15# Salt & 1/44%
Flocele (12.7 ppg, 2.10 cu. ft./sx., 11 gal. wtr/sx.)
followed by 250 sacks Class "H" w/1/4# Flocele (15.6 ppg,

1.18 cu.
lst Stage:

ft./sx., 5.2 gal. wtr./sx.)

700 sacks Class "H" Light Weight w/1/4# Flocele
(12.7 ppg, 1.81 cu. ft./sx., 9.9 gal. wtr/sx.)
followed by 250 sacks Class "H" w/0.8% Halad-9 &
1/4% Flocele (15.6 ppg, 1.18 cu. ft./sx., 5.2
gal. wtr./sx).

PRODUCTION CASING:

Continued on Page 2
1/4 Section.

AROVE SPACK DESCRIDE PROPOIED PROCHN AN If PROPESAL 15 7O BLIPCN 68 PLUE BSACK, SIVE PATA ®u FPREELET PRCOUCTIVE 10xC AuD S00,0SKY ALwW Pao
‘€ ABuE, CIVE SLOWOUT PALVYINTIR FRGCRAM, I¥ AnY,

There are no other wells in this 1/4,

pae 9730787

oreby gortily that the Inf Uen sbeve (s trve and complete 1o the bevt -1 knpwledge ond bellef,
. J. Seeman
ned f Tile District Petr. Engr.

(This space for Stase Use)
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permit Expires 6 Months From Approvel
Date Unless Drilting Underway.
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Oll. CONSERVATION DIVISION
¥, O, DOX 2088
SANTA FE, NEW MEXICO 87501

£ NEW MEXICO

/ f:ﬂNEnALS DCFI‘\RT.‘HENT

All distences must he from the outer boundaries of the Section.

Form C-102
Revised 10-1-73

tor L.case Well No.

TEXACO INC. MTS "'2" STATE 1

Unil Letier Section Township Ronqe County ;
E 2 17-58 37-E LEA |
Aciuual Fodtage Location ol Well:
2023 teet from the NORTH line end 510 oot trom the WEST e

Ground Level Elev, Producing Formation Pool Dedicoied Acrcoge:

3765' STRAWN BANK SHIPP STRAWN 80 ...

interest o

(] Yes

I enswer

this form il necessary.)

ad royalty).

] No If enswer is *‘yes)’ type of consolidation

is !

1. Outline the acrenge dedicsted to the subject well by colored pencil or hachure marks on the plat below,

2. If more than one lease is dedicated to the well, outline cach and identify the ownership thercol (both as to working

3. If morc than one lease of differcnt ownership is dedicated to the well, have the interests of all owners been consoli-
dated by communitization, unitization, force-pooling. etc?

no,’ list the owners and tract descriptions which have actually been consolidated. {Use reverse side of

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or othcrwise) or until a non-standard unit, eliminating such interests, has been approved by the Division.

CERTIFICATION

| hereby certify thot the informotion con- )

toined herein is true ond complete 1o the

best of my knowledge ond belief,

Name

R.L. Eiland

Position

Division Surveyor

Company
Texaco Inc.

Date

September 18, 1987

1 hereby certify thot the well location

shown on this ploi wos plotted from ficld

notes of octuol surveys mode by me or

under my super 1 nd thot the some
r serstion prd

Is frue QQJ ”kf\',ﬁ the, best of my

~ VY ey e
anWI:\J?—}‘% SLeliel - -.’J,/\:///
SEFONEW k2
Tagf ' =X
s = - =
Datc Surveyed =

Hueglsteiey
ond/ ¢yt c‘-g

‘
B. L. Filand

romm) o e T e T ey T Ty .

0 M0 XY

0 1320 1680 188N 2310 2040 2000 1300

1weo 800 o

Centticate ilo,

4386




WELL NAME AND NUMBER MTS State #1 7004

LOCATION Unit I Sec 2, T17S R37E Lea County, New Mexico (1830' FSL & 660' FFL)
(New Mexico give U.S.T.&R. - Texas-gwe'ﬁ”’BLK SURV. and TWP)

OPERATOR Amerind 0il Company ‘f—il

R et W T S IS
DRILLING CONTRACTOR __ MORANCO Dri’»lling. Ilnc, :
‘pn" «\]ATlC . Lty
The undersigned hereby certifies that be s 3m authorized representative of the drill-
ing contractor who drilled the above-described well and that he has conducted deviation

tests and obtained the following results:

Degrees and Depth Degrees and Depth Cegrees and Depth Degrees and Depth
1/2 182 1 5026 2.1/4 10751
1/4 403 3/4 5502 1 3/4 11215 B
1/4 850 1 6006 "3 11632
1/2 1361 1 6511 ]
1/2 1714 L1/2 7138 -
1/2 2155 1 3/4 7648
1/2 2494 1 8126
3/4 2839 3/4 8694
11/2 3211 3/4 8948
1 3701 2 1/2 9360
1 4206 1 3/4 9867
' 4500 1172 10245

Drilling Contractor _ MORANCO Drilling, Inc.

By wvé-u_/&ﬁwew

: Wiley Gilm# - Marketing Manager
Subscribed and sworn to before me this 21st day of December 19 g7

Ry ni ) *
My *C\dmhlssion expires: VIV, Iys

S Notary Public gysie Branyon
Ja:m,ai:xr%Q, 1989 Lea County, New Mexico

I

/:'Ur-»\\Cz o
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AT RIS



STATE OF NEW MEXICD
ENZRGY anp MINERALS DEPARTMENT

e, 87 Coeres acctiven OIL CONSERVATION DIVISION

" 0. sox o - HeRop R
SanTA FE SANTA FE. NEW MEXICO 87501
LIS 4 : .

$a. Indicate Type of Lease
V.8.G.S.

LAKO OFFiCE T ' . State @ Foe D
QPERATOR - ) . 5. State O4l & Gas Lease No.

V-654

SUNDRY NOTICES AND REPORTS ON WELLS
(00 0T usC 'muu ':-1:3:.‘-::&?::: ;gn?:fkt-e-(::-:-‘c 1‘:;‘c;a':ku’cuz:::.;g;’:::r,n:-1 RCITRVOIN, \\\\\\\\\\\\\\\\\

7. Unil Agreement lNcme
s O
L1{XN witL OTNERe

. Name ol Operator 8. Farm or L_ease liame
Amerind 011 Co. | 4 State MTS
1. Address of Cperatar 9, Well No.
500 Wilco Bldg., Midland, TX 79701 1
1. Location of well 10. Fleld and Pool, or Widcat
VNiT LLTTEN I . 1830 FERT FROM THE SOUth LINE AwD 660 FERY FROM Sh1 pp Strawn

| _EaSt e, scemion__2 175 T - \\\\\\\\\\
T R

Check Appropriate Box To Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: ) SUBSEQUENT REPORT OF:
PERPORM REMEDIAL WONK D : PLUS AND ABANOON D REMEDIAL WORR D ALTERING CASING D ‘
TEMPORARILY ASANDON COMMENCE DAILLING OPNS. PLUG AND ABANDONMENT D
SULL OR ALTIN CASING 8 ' . CHANGE SLANS D CASING TEST AND CEMCNT JQS @
oTHER D
ornge D

17. Dascribe Proposed or Completed Operationa (Clearly state all pertinent details, and give pertinens dates, including estimated date of siarting any proposed
work) SEE RULE 1103,

‘urface November 18, 1987 - Ran 406' 12-3/4" 35# ST&C csg w/TX pattern guide shoe & 3
asing: centralizers. Set @ 403'. Cir 35 sx. PD 4:15 P.M. MST 11/18/87. Rule 107 - Option 2:

1) 462 cu ft Southwestern E1 Toro cmt. 350 sx Cls “C" w/2% CaClo. 2) Approx temp
of slurry when mixed 70°F. 3) Est min formation temp 80°F. 4§ Est cmt strength
@ time of test 1045 psi. 5) Time in place 13-3/4 hrs.

.ntermediate November 25, 1987 - Ran 8-5/8" csg as follows: Guide shoe 1.00'
Sasing: 1 jt 8-5/8" 324% J-55 42.26'"
Float collar - 1.60"

46 jts 8-5/8" 32# J-55 1978.47"

56 jts 8-5/8" 24# J-55. 2432.67"

1 jt 8-5/8" 32" J-55 28.00'

KB correction 16.00'

Total string 4500.00"

Set @ 4500'. Ran 3 centralizers.@ 4480', 4415', 4331'. PD 12:30 P.M. MST 11/25/87.
Circ 125 sx. Ran fluid caliper. Rule 107 - Option 2: 1) 3164 cu ft Southwestern

E1 Toro cmt. Pump 1450 sx PSL, 6#/sk salt, 1/4#/sk celloseal & 200 sx CLs "C" neat.
2) Approx temp of slurry when mixed 70°F. ~ 3) Est min formation temp 110°F.

4) Est cmt strength @ time of test 1900 psi 5) Time in place 15-3/4 hrs.

N o L n - L 1
uuuuu LV EUTOTUER

e g > — T - t
.semQvED BY - T LZ{ / /~ P TITALE : : : : oarc

IONDITIONS OF APPROYAL, IF ANYS

.8, 1 hereby certify that the | ¢l avesis trus and compiete (o the best of v knowledge and beliet. .
JtemED ZM/ rnre___Yice President. varte December 1’ 1987




STATE OF NEW MEXICD
INZRGY sno MINERALS DEPARTMENT

«, 87 CO0LD RLCLiveS

OISTRIBUTION
SANTA FE
FILE
U.5.G.3.
LAND OFFICE
OPERATOR

QOIL CONSERVATION DIVISION
P. O. BOX 20838 ’
SANTA FE, NEW MEXICO 87501

Form C-103
Revised 10-1-73

Sa. Indicate Type of Lease

res (]

5, State Q1 § Gas Lecse No.

V-654

State

SUNDRY NOTlCES AND REPORTS ON WELLS

“APPLICATION FOR 'taun - lronu c |on ron suf.u

SACK YO' A DIFFERCNT ALSCAVOIN,
ROVOITALS i

OoOaaET

e ——

(0O NOT USE THIS "Olu FOR PROPOSALS TO
o1L

e

SAS
weLl

a

OTHERe

7. Unit Agreement lcme

,5}:1kﬂiﬂi1V/H~n

. Name ot Operator

8. F@rm or Lease liame

L NOV 30 1907 §,';

Amerind 0i1 Co. i State MTS
. Address of Cperator i TT.-;?‘“", —— 9, Well No.
500 Wilco Bldg., Midland, TX 79701 - UINSERVATION o 1

. Location of Well

1

VNIT LETTER

East

1830 FEET FROM THE —jﬁ‘-‘tl— LinE An__6_60___ FECT FROM Shi pp Strawn
2 4 " 17S RANSE 37E A,

e 10. Fleid and Pool, or Widcat

™me e LINK, SECTION

AMIMIINIINNY

1S. Elevation (Show whether DF, RT, GR, etc.) 12 Coumy

3746' GL, 3762' KB

Lea

Check Appropriate Box To Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO:

CRPONM ACMIDIAL WORR D

H

"EMPORARILY ABANOON

SULL O ALTER CASING

ATMER

SUBSEQUENT REPORT OF:

PLUG AND ABANDON D REMEDIAL WORR ALTERING CASING

O
d

i X1

CASING TEST ANMD CIEMENT JOB -

PLUGE AND ABANDONMENT D

O

COMMENCE DRILLING OPND.

CHANEE PLANS
-

OTHER

. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated dase of starting any proposed

work) SEE RULE 1703,

Well was spud at 7:00 A.M. MST 11/18/87.

zz//////

sbove is true and complete 10 the best of ¥ ¥nowledge and belief.

Vice President oave_November 19, 1987

. rivLe

: /'

R ; 7

\ /-/':/
ramovED BY A g

oATR

TITWE

INDITIONS OF AP-ROVA‘E;IF ANVI



, SlAatE UF NEW MEXCO Jﬂ’ 2.5-/50/5///

'NERGY ivo MINERALS DEPARTMENT  OIL CONSERVATION DIVISION Form C-101
w8, 8¢ (9S1LE ACELiveD P. 0. BOX 2088 . Revised 10-1-78

DISTRIGUTION ASANTA-FE~NEW-MEXICO 87501 SA. Indicate Type of Loass ;
b T 't e [ :\4 ' "‘: i

SANTA FE Mk Sge s . D s
i‘j o SREDEE srars | X] ree

FiLE i e e : o : .5 State Ofl & Gas Leaso No, ‘
v.5.G.8. \ I - o ‘
WANG OFFICE « bl NOY 29 Sa, e V-654
{“oPeaaTOR c s \‘:.
APPLICATION FOR PERMIT TO DRILL-BEEPEN; OR PLUG BACK *\ N

i. Type of Work T L e e T cee 7. Unit Agreement Name )
Tmi den : )

s+ Type of Well DRILL OEEPEN D PLUG BACK D 8. Farm or Lease Name ,
@ e ovuen v+ e MES State yr7d
Name oi Qperator *» 19, Well No. ;
Amerind 0i1 Co. : . 1 §

. Address of Operator ’ 10. Field and Pooi, or Wiidcat ;
500 Wilco Building, Midland, Texas 79701 : Shipp Strawn "

RO NN\ Lea N
AT TRty e o Rotary |

. blevaucns (dhow waether DF, K1, ete.) 21A. Kind & Status Plug. Bond | 21B. Drilling Contractor 22. Approx. Date Work will start }

3746' GL Blanket Moranco Drilling Co, Nov. 16, 1987
PROPOSED CASING AND CEMENT PROGRAM

SIZE OF HOLE SIZE OF CASING | WEIGHT PER FOOT | SETTING DEPTH |SACKS OF CEMENT EST. TOP
17-1/2 12-3/4 354 400" 350 surface
11 8-5/8 244 & 32# 4,500 1,800 surface
7-7/8 5-1/2 174 & 20# 11,800' 350 10,800

. BOVE SPACE DESCRIBE PROPOSED PROCRAM: IFf PACAOSAL 18 TO DZXPCN O8 #LUE BACK, GIVE DATA Ou PRESENT PACOUCTIVE ZONE AND PAGAOSED WEW SRCOUC-
IOME. GIVE SLOWOUT GARTVYENTIR PROGRAM, (¥ AnY.

‘¢by certily that inf t ovs-is t ang, compiete to the bewt of my knpwiedge and betlief,
d Tale___Vice President Date __ _November 12, 1987
Unabanwd+ [ Lalhwar
e for State Use) >
sp YU T e
TESTTMOT Y QT reen I Y
AOVED BY ~ -l S e RN st T sy DATE - ~ -

permit Expires 6 Menths From Approvad

Catz Unlass Driling Underway.



NEW MEXICO Ol CONSERVATION COMMISSION Form 162
- * Supersedes C-{28
WELL LOCATION AND ACREAGE DEDICATION PLAT Filective 1--65
All distances must be from the ouler bounduries of the Section.
b erator lLease well No.
g AMERIND OIL COMPANY MFe STATE 7277.4 E
' it L etler Scaliun Township Nange b County 1
I P 17-S 37-E LEA
Porctoeal Poataae Locantion ot Well: ’
1830 feet [1iom the SOUTH fine and 660° feseet tram thiee EAST Line 1
coarn b evel ey, roducing Formation Proai Dedicates Acreage, ‘
i 3746 Strawn Shipp Strawn 80 Acres |
| . i |
i . Outline the acreage dedicated to the subject well by colored peneil or hachure marks on the plat below |‘
| i
H . . . . . . ‘
i 2. Il more than one lcase is dedicated to the well, outline each und identify the ownership thereof (both as to working 1
interest and rovalty). |
Py P {
i
H i
‘; 3. Il more than one lcase of different ownership is dedicated to the well, huve the interests of all owners been consoli- i
. dated by communitization, unitization, force-pooling. ctc? i
; %
[] Yes No I answer is *“‘yes!’ type of consolidation 1
If answer is **no’” list the owners und tract descriptions which have actuslly been coasolidated. (Use reverse side of !
this form if necessary.) !
\
No allowable will be assigned to the well uatil all interests have been consoliduted {by communitization, unitization,
forced-ponling, or atherwisc)or until a non-standard unit, eliminating such interests, has been approved by the Commis-
si1on.
r T ]
, CERTIFICATION )
s |
) | hereby certify thot the information con- ;
' toined herein is true and complete 1o the ‘
: best Y eligl. i
| A
i ! t Nane )
|- et y
| , : Robert C. Leibrock
; § Poumition :
. . . .
| :  Vice President |
i 0 ,I Company i
! . » i
; : Amerind 0i1 Co. ;
’ ‘ r Date
f ‘ ; ; November 12, 1987 :
I . | e |
X :
[
1‘ ’ I hermby certify that the weil location |
. | :
. ! shown on this plot was plotred fram field !
‘ i
! ‘ notes of actuc! surveys made by me or l
! i
R ‘ I under my supervision, and that the some i
' : is true and correct rto the best of my '
‘ .
L N S |

Tiate .‘\L"'v- 7n¢| GARY D. L'.C/ .‘-“
: "NO\@QEENE,.!SS—‘?* i

'{w]h.fﬁtnh 'th O \.-‘-(
2]
an. Jo;/(g,tfv& er:yjnr dc é \’%b
/ ) o -
, L o K\\\ ),\ \&, Y

*eeraert? \XQ\*,‘.«"




RIG 7 9.000’ — 14,000’

MORANCO
DRILLING, INC.

DRAWWORKS

Brewster N-75

Drum: 1% Lebus grooved

Compound: 2-engine oil bath chain drive
Brake: Hydromatic Parkersburg 40”
Satellite Automatic Driller

Duo-O-Matic Crown Biock Protector

ENGINES
Two 610-H.P. D379TA Caterpillar Diesel.

DERRICK
Lee C. Moore, 134°, 550,000-Ib. nominal capacity.

SUBSTRUCTURE
Lee C. Moore, 14%' high, 550,000-Ib. nominal capacity.

MUD PUMPS .

Pump No. 1: Emsco DB700. 700-H.P. with steel fluid end.
A% - 7% liners, 16" stroke. Compound driven.

Pump No. 2: Emsco 500. 500-H.P. powered by D379
Caterpillar Diesel.

DRILL STRING

3.000" 4%;” Grade E, 20-b.

Tool Joints: 4%2”" XH, 6% OD.

14.000" 4%, Grade E. 16.60-b.

Tool Joints: 4%" XH, 64" OD.

Thirty Drilco spiral-grooved 6% OD, 2% D with 4% H-90
Joints.

Other sized drilipipe and drillcoliars available.

BLOWOUT PREVENTERS

One Shaffer LWS hydraulic double 11" x 5,000 p.s.i. One
Hyarit 14" x 5,000 p.s.i. Choke manifold 4" x 5,000 p.s.i.
flanged connections. Payne 4-valve accumulator closing
unit.

P.O. Box 1860 ® Hobbs, New Mexico 88240 e 505/397-3511 & 915/563-0562

MUD SYSTEM

Three 30' x 7%’ x &' steel pits with 700-bbl capacity and
one 250-bbil slug pit. Complete low pressure circulating
system, consisting of four submerged mud guns and two
countersunk jets in each pit. System utilizes a 6 x 8
cenftrifugal pump, powered by diesel.

MUD HOUSE
One 8’ x 30’ Steel Storage House.

COMMUNICATIONS

24-hour direct telephone interconnection through Hobbs
(505/393-1111) or Midiand-Odessa (915/563-0562).

OTHER EQUIPMENT
BLOCKS. 350-ton.
HOOK. 350-ton.
. SWIVEL. 350-ton.
ROTARY TABLE. 20%".
SHALE SHAKER. Harrisburg single screen,

ELECTRICAL POWER. Two ‘Q?w AC generators powered
by diesel engines. AC fluorescent or mercury lights. All
vapor-proof.

FRESH WATER ST(%SAGE Three 500-bbt horizontal tanks.

HOUSING. One 1 " dir-conditioned trailer house with

sleeping and cooking facilities.




