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STATE OF NEW MEXICO 
CNERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 

3 0 March 19 88 

EXAMINER HEARING 

IN THE MATTER OF: 

A p p l i c a t i o n of TXO Production Cor
p o r a t i o n f o r an amendment to D i v i 
sion Order No. R-8570, Lea County, 
New Mexico. 

CASE 
9351 

BEFORE: Michel E. Stogner, Examiner 

TRANSCRIPT OF HEARING 

A P P A R A N C E S 

^or the Commission Charles E. Roybal 
Legal Counsel f o r the D i v i s i o n 
O i l Conservation D i v i s i o n 
State Land O f f i c e Bldg. 
Santa Fe, New Mexico 87501 

'or the A p p l i c a n t : Chad Dickerson 
Attorney a t Law 
DICKERSON, FISK & VANDIVER 
Seventh and Mahone/Suite E 
A r t e s i a , New Mexico 88210 
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MR. STOGNER: This hearing w i l l 

come to order f o r Docket No. 10-88. Today i s March 30th, 

1988, and I am Michael E. Stogner, appointed Examiner f o r 

today's cases. 

We w i l l c a l l f i r s t Case Number 

9351 . 

MR. ROYBAL: A p p l i c a t i o n of XTO 

Production Corporation f o r amendement t o D i v i s i o n Order No. 

R-85 70 , Lea County, Nev/ Mexico. 

MR. STOGNER: C a l l f o r appear

ances . 

MR. DICKERSON: Mr. Examiner, 

I'm Chad Dickerson of A r t e s i a , New Mexico, on behalf of the 

ap p l i c a n t and I have one witness. 

MR. STOGNER: Are there any 

other appearances i n t h i s matter? 

You may continue, Mr. Dicker-

son . 

MR. DICKERSON: You want to 

swear my witness? 

(Witness sworn.) 
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CAROL MORGAN SLEDGE, 

being c a l l e d as a witness and being duly sworn upon her 

oath, t e s t i f i e d as f o l l o w s , t o - w i t : 

DIRECT EXAMINATION 

BY MR. DICKERSON: 

Q W i l l you s t a t e your name, your occupa

t i o n , and by whom you're employed? 

A My name i s Carol Morgan Sledge. I'm em

ployed by TXO Production Corp. as a landman. 

Q And, Ms. Sledge, you have not p r e v i o u s l y 

t e s t i f i e d before t h i s D i v i s i o n as a landman, have you? 

A No, I have not. 

Q W i l l you very b r i e f l y summarize your edu

c a t i o n a l and employment background f o r the Examiner? 

A I graduated w i t h a PLM degree at the Uni

v e r s i t y of Texas. 

I worked at Tenneco f o r two years and 

I've worked at TXO f o r four and a h a l f years. 

Q And are you f a m i l i a r w i t h the a p p l i c a t i o n 

of TXO i n Case 9351 and the preceding case deal i n g w i t h t h i s 

same matter? 

A Yes, I am. 

MR. DICKERSON: Are the w i t 

ness' q u a l i f i c a t i o n s s a t i s f a c t o r y , Mr. Stogner? 
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MR. STOGNER: She i s so q u a l i 

f i e d . 

Q Ms. Sledge, w i l l you summarize the pur

pose of TXO's a p p l i c a t i o n i n Case 9351? 

A The purpose i s to amend the Order No. 

8570 . 

We attempted t o re-enter the Hightower 

No. 1 Well to d i r e c t i o n a l l y d r i l l a l o c a t i o n . I t was unsuc

c e s s f u l . We had to plug t h a t p a r t i c u l a r l o c a t i o n and we are 

seeking to get the order amended t o d r i l l a t the c u r r e n t l o 

c a t i o n . 

Q What i s the proposed l o c a t i o n f o r your 

new v/el 1. 

A The proposed l o c a t i o n i s 571 f e e t from 

the n orth l i n e , 554 f e e t from the east l i n e of Section 4. 

Q And what i s — are you c u r r e n t l y d r i l l i n g 

your new proposed well? 

A Yes, we are. 

Q What was the date t h a t w e l l was -spudded? 

A That was spudded/Inarch 9th, 19«8. had 

-- the order date t h a t we had to re-ectpr^^y^jwa-s^l-farch 15th. 

Q And what's the c u r r e n t status of those 

d r i l l i n g operations? 

A They are c u r r e n t l y d r i l l i n g , about 9200 

f e e t . 
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Q And t h a t i s at a standard l o c a t i o n under 

the Shipp Strawn Pool rules? 

A Yes, i t i s . 

Q Okay, and the d i r e c t i o n a l d r i l l i n g por

t i o n of TXO's proposed operations no longer are going to be 

c a r r i e d out. This w e l l w i l l be d r i l l e d v e r t i c a l l y to t o t a l 

depth? 

A Yes. 

Q Ms. Sledge, w i l l you i d e n t i f y what we've 

submitted to the Examiner as E x h i b i t Number One and t e l l him 

what t h a t i s ? 

A E x h i b i t Number One i s Form C-103. plug

ging and abandonment of the r e - e n t r y . 

Q Summarizing your unsuccessful attempt t o 

re-enter the Hightower No. 1 Well? 

A Yes. 

Q And i d e n t i f y f o r Mr. Stogner what we've 

submitted t o him as E x h i b i t Number Two, please. 

A I t ' s an a f f i d a v i t of a l l l e t t e r s sent t o 

the force pooled p a r t i e s . 

Q What i s the c u r r e n t status of the p a r t i e s 

who have not agreed to pool t h e i r i n t e r e s t a t t h i s time? 

A Sun and Texaco have agreed to p a r t i c i p a t e 

under a j o i n t o p e rating agreement. 

Leroy, Inc. i s farming out t o TXO. Lan 
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roy, Inc. and McGinley are both going under the order, par

t i c i p a t i n g , and the only person we haven't come t o any deal 

w i t h i s Spear Brothers. 

Q So the only p a r t i e s remaining from the 

o r i g i n a l p a r t i e s sought t o be pooled i n t h i s case or i t s 

predecessor are Lanroy, McGinley and the Spear Brothers i n 

t e r e s t ? 

A Yes. 

MR. DICKERSON: Mr. Stogner, I 

move admission of TXO E x h i b i t s One and Two and I have no 

f u r t h e r questions of Ms. Sledge. 

MR. STOGNER: E x h i b i t s One and 

Two w i l l be admitted i n t o evidence a t t h i s time. 

CROSS EXAMINATION 

BY MR. STOGNER : 

Q Ms. Sledge, do you propose t h a t a l l other 

p r o v i s i o n s t h a t were est a b l i s h e d i n the Order No. R-8570 a l 

so be c a r r i e d over to t h i s same well? 

A Yes. 

Q And, i f I remember r i g h t , t h a t ' s 200 per

cent r i s k ? 

A Yes. 

Q And do you remember what the overhead 

charges were? 
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A (Unclear.) 

Q At t h i s time I ' l l take a d m i n i s t r a t i v e no

t i c e of Case Number — the case t h a t was involved i n Order 

No. R-8570. I don't have t h a t case number j u s t handy. 

MR DICKERSON: 9233, Mr. Exam

ine r . 

MR. STOGNER: 9233, and I have 

no f u r t h e r questions of t h i s witness. 

Are there any other questions 

of Ms. Sledge? 

MR. DICKERSON: No. 

MR. STOGNER: You may be ex

cused . 

Mr. Dickerson, do you have any

t h i n g f u r t h e r i n Cases Number 9351? 

MR. DICKERSON: Mo, s i r , I do 

not. 

MR. STOGNER: Does anybody else 

have anything f u r t h e r i n Case Number 9351? 

This case w i l l be taken under 

advisement. 

(Hearing concluded.) 
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C E R T I F I C A T E 

I , SALLY W. BOYD, C.S.R., DO HEREBY 

CERTIFY t h a t the foregoing T r a n s c r i p t of Hearing before the 

O i l Conservation D i v i s i o n (Commission) was reported by me; 

t h a t the saie t r a n s c r i p t i s a f u l l , t r u e , and c o r r e c t record 

of the hearing, prepared by me to the best of my a b i l i t y . 

i do he- cv :hat the foregoing is 
a cor: ••: !e.e ur.cru ofthe proceedings in 
the Examiner hearing of Case No. &fsy , 
heaFd by me o n ^ J£'^^jgw/T 19 

, Examiner 
Oil Conservation Division 


