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CASE 9335: (Continued from March 30, 1988, Examiner Hearing) 

Application of Sun Exploration and Production Company for compulsory cooling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests from the surface to 
either the base of the Morrow formation or t o a depth of 13,700 feet, whichever i s deeper, underlying 
the N/2 qf Section 33, Township 19 South, Range 34 East, forming a standard 320-acre gas spacing and 
proration u n i t f o r any and a l l formations and/or pools developed on 320-acre spacing, to be dedicated 
to a we l l to be d r i l l e d at a standard gas w e l l location thereon. Also to be considered w i l l bo the 
cost of d r i l l i n g and completing said w e l l and the a l l o c a t i o n of the cost thereof as well as actual 
operating costs and charges f o r supervision, designation of applicant as operator of the w e l l and a 
charge f o r r i s k involved i n d r i l l i n g said w e l l . The southeast corner of said u n i t i s located on U S 
Highway 62/180 at N.M. Milepost No. 79. 

CASE_9353: Application of Read & Stevens, Inc. for an unorthodox gas well location, Eddy County, New Mexico. 
___Applicant, i n the above-styled cause, seeks approval for an unorthodox gas w e l l location 660 feet from 

the North and East lines (Unit A) of Section 19, Township 19 South, Range 29 East, Undesignated Turkey 
Track-Morrow Gas Pool or Undesignated West Parkway-Morrow Gas Pool, the E/2 of said Section 19 to be 
dedicated to said well forming a standard 320-acre gas spacing and proration u n i t for either 
Said location i s approximately 7.5 miles southeast by east of the o l d I l l i n o i s Camp. 

CASE 9354: Application of Santa Fe Energy Operating Partners, L.P. f o r the expansion of the North Hume-Wolfoomp 
Pool and the amendment of Division Order No. R-8476, Lea County, New Mexico. Applicant, i n tho above-
styled cause, seeks the amendment of Division Order No. R-8476, which promulgated 80-acre spacing i n 
the North Hume-Wolfcamp Pool comprising portions of Townships 15 and 16 South, Ranges 33 and 34 Fast, 
to provide f o r 160-acre spacing and proration u n i t s . Applicant further seeks the extension of said 
North Hume-Wolfcamp Pool t o include the SE/4 of Section 35, Township 15 South, Range 33 East, and 
the SE/4 and Lots 9, 10, 15, and 16 of Section 5, Township 16 South, Range 34 East. This area ̂ s 
located approximately 3 miles northwest of the junction of U.S. Highway 82 and New Me::ico Highway 157. 

CASE 9272: (Continued from March 30, 1988, Examiner Hearina) 

In the matter of Case No. 9272 being reopened upon application of ARCO O i l and Gas Company to recon
sider the provisions of Division Order No. R-8579, issued i n said Case Mo. 9272, which granted the 
application of Mi t c h e l l Energy Corporation to compulsorily pool a l l mineral interests below tho top 
of the Wolfcamp formation underlying the following described acreage i n Section 3, Township .15 South, 
Range 35 East, Lea County, New Mexico, and i n the following described manner: 

Lots 1 through 4 and S/2 N/2 to form a non-standard 324.7-acrc, more or less, nas 
spacing and proration u n i t for any and a l l formations and/or pools w i t h i n said 
v e r t i c a l l i m i t s developed on 320-acre spacing; 

Lots 3 and 4 to form a non-standard 82.8-acre, more or less, o i l spacing and 
proration u n i t for any and a l l formations and/or pools w i t h i n said v e r t i c a l l i m i t s 
developed on 80-acre spacing; 

Lot 3 to form a non-standard 41.3-acre, more or less, o i l spacing and proration 
u n i t for any and a l l formations and/or pools v;ithin said v e r t i c a l 1 imi t-r? <!ovr>l<y1 
on 40-acre spacing. 

A l l of the above described u n i t s were to be dedicated to a single •..•".11 to be d r i l l e d -->t a local.i-.-n 
(either standard or non-standard, depending on the appropriate spacing rules applicable to t h i s •.oil's 
completion horizon [si) 660 feet from the North l i n e and 1830 feet frcm the West l i n e (Unit (.") of said 
Section 3. Said order also considered the cost of d r i l l i n g and completing said well and the alLoca
t i o n of the cost thereof as w e l l as actual operating costs and charges for supervision, designation 
of applicant as operator of the well and a charge for r i s k involved i n d r i l l i n g said w e l l . Said 
location i s approximately 5 miles west-southwest of H i l l b u r n City, New Mexico. 

CASE 9331: (Readvertised) 

Application of P h i l l i p s Petroleum Company for a non-standard gas proration u n i t and unorthodox gas 
well location, Lea County, New Mexico. Applicant, i n the above-styled cause, seeks approval for an 
unorthodox gas w e l l location 660 feet from the North and West lines (Unit D) of Section 22, Township 
17 South, Range 35 East, to t e s t the South Shoe Bar-Atoka Gas Pool and the Morrow formation, said well 
to be dedicated e i t h e r t o a 160-acre non-standard gas proration and spacing u n i t consisting of the 
N/2 SW/4 and W/2 NW/4 of said Section 22, or i n the a l t e r n a t i v e , t o an 80-acre non-standard gas pro
r a t i o n and spacing u n i t consisting of the W/2 NW/4 of said Section 22. Said location i s approximately 
3.5 miles northeast by east of Buckeye, New Mexico. 
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DOCKET: EXAMINER HEARING - WEDNESDAY - /^PRIL 13, 1988 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, tffiW MEXICO 

The following cases w i l l be heard before David R. Catanach, Examiner, pr Michael E. Stogner, Alternate Examiner: 

ALU3WABLE: (1) Consideration of the allowable production of gas f o r flay, 1988, from fourteen prorated pools 
i n Lea, Eddy, and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas f o r Jlay, 1988, from four prorated pools i n 
San Juan, Rio Arriba, and Sandoval Counties, New Mexipo. 

CASE 9318: (Continued from March 30, 1988, Examiner Hearing) 

Application of Yates D r i l l i n g Company f o r a secondary recovery p r o j e c t , Chaves County, New Mexico. 
Applicant, i n the above-styled cause, seeks authority t o i n s t i t u t e a secondary recovery project by the 
i n j e c t i o n of water i n t o the Queen formation i n i t s proposed Cactus Queen Unit Area (Division Case No. 
9319) underlying portions of Sections 26, 27, 34, and 35, township 12 South, Range 31 East, Southeast 
Chaves Queen Gas Area Associated Pool, (which i s an area t$at straddles State Highway No. 172 between 
Milepost Nos. 26.5 and 27.5). ' 

CASE 9319: (Continued frcm March 30, 1988, Examiner Hearing) \ 

Application of Yates D r i l l i n g Company for statutory u n i t i z | t i o n , Chaves County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order u n i t i i i n g , for the purpose of cstablishinq a 
secondary recovery project, a l l mineral interests i n the Southeast Chaves Queen Gas Area Associated 
Pool underlying 560 acres, more or less, of State, Federal! and Fee lands i n portions of Sections 26, 
27, 34, and 35, Township 12 South, Range 31 East. Said arfa straddles State Highway No. 172 between 
Milepost Nos. 26.5 and 27.5. Said u n i t i s to be desionate4 the Cactus Queen Unit Area. Among the 
matters to be considered at the hearing w i l l be the necessity of u n i t operations; the designation of a 
u n i t operator; the deternvination of the horizontal and v e r t i c a l l i m i t s of the u n i t area; the 
determination of the f a i r , reasonable, and equitable a l l o c a t i o n of production and costs of production, 
including c a p i t a l investment, to each of the various t r a c t ^ i n the u n i t area; the determination of the 
cr e d i t s and charges t o be made among the various owners i n ! the u n i t area for t h e i r investment in well 
and equipment; and such other matters as may be necessary ajnd appropriate for carrying on e f f i c i e n t 
u n i t operations, including, but not necessarily l i m i t e d t o j u n i t voting procedures, selection, 
removal, or su b s t i t u t i o n of u n i t operator, and time of commencement and termination of u n i t operations. 

CASE 9352: Application of Nearburg Producing Company for an unorthodox gas well location, Eddy County, Mew Mexico. 
Applicant, i n the above-styled cause, seeks approval for anj unorthodox gas well l o o a t i ' i i 1980 r f., ;t frcm 
the North l i n e and 330 feet from the West l i n e (Unit E) of jSection 11, TOwnship 20 Soufii, Parian 25 l i i s t , 
Undesignated Cemetery-Morrow Gas Pool, the W/2 of said Sectjion 11 to be dedicated t o the w e l l . Said 
location i s approximately 2.4 miles west by south of Seven {Rivers, New Mexico. 

CASE 9350: (Continued from March 30, 1988, Examiner Hearing) 

Application of Amerind O i l Company for a non-standard o i l proration u n i t , I<oa County, Nov; Mexico. 
Applicant, i n the above-styled cause, socks approval for anj flO-acre non-standard o i l proration unit 
fo r production from the Strawn and Atoka formations comprising the SE/4 NE/4 and NE/4 SE/4 of Section 
2, Township 17 South, Range 37 East, Undesignated Shipp-Str&wn Pool, Undesignated Humble City-Strawn 
Pool, and Undesignated Humble City-Atoka Pool, said u n i t to] be dedicated to a well to te d r i l l e d at 
a standard o i l w e l l location thereon. Said u n i t i s locate^ approximately 4.5 miles north of Humble 
City, New Mexico. 

CASE 9117: (Reopened) 

In the matter of Case 9117 being reopened pursuant t o the provisions of Division Order No. R-8443, 
which order promulgated temporary special rules and regulations f o r the B e l l Lake-Cherry Canyon Pool 
i n Lea County, New Mexico, including a provision f o r 80-acrfe spacing u n i t s . Operators i n the subject 
pool may appear and show cause why the Bell lake-Cherry Cari-on Pool should not be developed on 40-acre 
spacing u n i t s . The center of said pool i s located on the Delaware Basin Road approximately 3.25 miles 
north of New Mexico Highway 128. 
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CASE 9367: Application of Marsh Operating Company for an unorthodox gas well l o c a t i o n , Lea County, New Mexico. 
Applicant, i n the above-gtyled cause, seeks approval for an unorthodox gas well location 660 feet from 
the North l i n e nnd 990 feet from the Fast line (Unit A) of Section 34, Township 1 <> South, Range 34 
East, to test the Undesignated South Kemnitz Atoka-Morrow Gas PooJ , the N/2 of said Section 34 to be 
dedicated to the w e l l . Said w e l l I s located approximately 5.5 miles North-Northwest of Buckeye, New 
Mexico. 

CASE 9272: (Continued from A p r i l 13, 1988, Examiner Hearing) 

In the matter of Case No. 9272 being reopened upon application of ARCO O i l and Gas Company to 
reconsider the provisions of Division Order No. R-8579, issued l n said Case No. 927?, which granted 
the application of M i t c h e l l Energy Corporation to compulsorily pool a l l mineral int e r e s t s below the 
top of the Wolfcamp formation underlying the following described acreage i n Section 3, Township 15 
South, Range 35 East, Lea County, New Mexico, and i n the following described manner: 

Lots 1 through 4 and S/2 N/2 to form a non-standard 324.7-acre, more or less, gas spacing and 
proration u n i t for any and a l l formations and/or pools w i t h i n said v e r t i c a l l i m i t s developed on 
320-acre spacing; 

Lots 3 and 4 to form a non-standard 82.8-acre, more or less, o i l spacing and proration u n i t for any 
and a l l formations and/or pools w i t h i n said v e r t i c a l l i m i t s developed on 80-acre spacing; 

Lot 3 to form a non-standard 41.3-acre, more or less, o i l spacing and proration u n i t for any and 
a l l formations and/or pools w i t h i n said v e r t i c a l l i m i t s developed on 40-acre spacing. 

A l l of the above described units were to be dedicated to a single w e l l to be d r i l l e d at a location 
(either standard or non-standard, depending on the appropriate spacing rules applicable to t h i s well's 
completion horizon[s) 660 feet from the north l i n e and 1830 feet from the West l i n e (Unit C) of said 
Section 3. Said order also considered the cost of d r i l l i n g and completing said w e l l and the 
all o c a t i o n of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for r i s k involved i n d r i l l i n g said w e l l . 
Said location i s approximately 5 miles west-southwest of H i l l b u r n C i t y , New Mexico. 

CASE 9342: (Continued from March 30, 1988, Examiner Hearing) 

Application of the Petroleum Corporation of Delaware for simultaneous dedication and to amend Division 
Administrative Order No. NSP-1290, Fddy County, New Mexico. Applicant, in the above-styled cause, 
seeks to amend Division Administrative Order No. NSP-1290, dated A p r i l 28. 1982, which Order 
authorized a 299.84, more or less, non-standard gas spacing and proration unit for the East Burton 
Flat-Morrow Gas Pool comprising Lots 6 and 7, the E/2 SW/4, and the SF/4 of Section 6, Township 20 
South, Range 29 East, to include the East Bui ton Flat-Strawn Gas Pool. Applicant further seeks 
authorization to simultaneously dedicate the production from both pools w i t h i n said non-standard gas 
proration units to the ex i s t i n g dually completed Superior Federal Well. Mo. 6 located 660 feet from 
the South l i n e and 1980 feet from the West l i n e (Unit N) of said Section 6 and to the proposed 
Superior Federal Well No. 7 to be d r i l l e d at a standard location w i t h i n the SE/4 of said Section 6. 
Said u n i t i s located approximately 7.5 miles northwest of the ju n c t i o n of New Mexico Highway No. 31 
North and U.S. 62/180. 

CASE 9353: (Continued from A p r i l 13, 1988, Examiner Hearing) 

Application of Read f> Stevens, Inc. for an unorthodox gas well locntion, l-'ddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval for an unorthodox gas well location 660 feet from 
the North and East lines (Unit A) of Section 19, Township 19 South, Range 29 Fast, Undesignated Turkey 
Track-Morrow Gas Pool or Undesignated Went Parkway-Morrow Gas Pool, the E/2 of said Section 19 to be 
dedicated to said well forming a standard 320-acre gas spacing and proration unit for either pool. 
Said location la approximately 7.5 miles southeast by east of the old I l l i n o i s Camp. 

CASE 9354: (Readvertised) 

Application of Santa Fe Energy Operating Partners, L.P. f o r the expansion of the North Hume-Wolfcamp 
Pool and the amendment of Division Order No. R-8476, Lea County, New Mexico. Applicant, i n the 
above-styled cause, seeks the amendment of Division Order No. R-8476, which promulgated 80-acre 
spacing i n the North Hume-Wolfcamp Pool comprising portions of Townships IS and 16 South, Ranges 33 
and 34 East, to provide for 160-acre spacing and proration u n i t s . Applicant further seeks the 
extension of said North Hume-Wolfcamp Pool to include the SE/4 of Section 35, Township 15 South, Range 
33 East, and the SE/4 and Lots 9, 10, 15, and 16 of Section 5, Township 16 South, Range 14 Ea;:t. This 
area i s located approximately 3 miles northwest of the jun c t i o n of U.S. Highway 8? and New Mexico 
Highway 457. 
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CASE 9376; (Oxttinaed from Kay 11, 1988, Examiner Hearing) 

.Application oZ Nearburg Producing Company to amend Division Order No. *-8GC5 and '•he as3ignme»-.t o' 
an ^ i l allowable retroactive to A ^ r i l 1, 198l>, Lea County, N»w Mexico. Applicant, in the above-
styl-=d cause, seeks to amend division OrJer No. F.-86CS, dated Marcft 8, 19FS, by changing the ̂ in-
standard ' i i i proration unit to include Lots 3 and 4 of Section 19, Towicliip '6 louth, Pange 37 Ecu,.., 
to be dedicate to i t s Soledad ' 19M" Well No. 1 located at an jnorthedex location 1000 feet frcm the 
South and West lines of said Section 19 thereby formiig a non-standard o i l spacing and proration un-' ;-. 
consisting of 100.31 acres. Applicant also seeks the assignment of an o i l allowable' for said well o 
be made retroactive to April 1, 1988 based on the new acreage factor. Said well'is located approxi
mately 4.25 miles southeast of Lovington, New Mex.oo. 

CASE 9353: (Continued from April 27, 1988, Examiner Hearing) 

Application of Bead & Stevens, Inc. for an unorthodox gas well location, Eddy County, New Mfeicico. 
Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 660 fset 
xrom the North and East lines (Unit A) of Section 19, Township 19 South, Range 29 East, UncaSiqnated 
Turkey Track-Morrow Gas Pool or Undesignated West ParKway-ftorrow Gas Pool, the E/2 of said Section 
19 to be dedicated to said v e i l farming a standard 320-acre gas spacing and proration unit for either 
pool. Said location i s approxinately 7.5 miles southeast by east of the old I l l i n o i s Can?. 

CASE 9366; (Readvertised) 

Application of Fxxon Corporation for an unorthodox o i l well location, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for an unorthodox o i l well location 990 feet 
from the South line and 330 feet from the East line (Unit P) of Section 9, Township 17 South Rar.-je 
37 East, Undesignated Shipp-Strawn Pool, the S/2 SE/4 of said Section 9 to be dedicated to the well 
forming a standard 80-acre o i l spacing and proration unit for said pool. Said location i s approxi
mately 3.8 miles northwest by north of Humble City, New Mexico. 

CASE 9387: Application of Exxon Corporation for an uriorthodox gas well location, downhole commingling, hydro
carbon storage authority, and rel i e f frcm the reporting requirements of Division General Rule 1131, 
Eddy County, New Mexico. Applicant, i n the above-styled cause, seeks approval to corarningle gas 
production from the Happy Valley Morrow Gas Pool with the Undesignated Northeast Sheep Draw-Strawn 
Gas Pool in the wellbore of i t s Happy Valley "B" Federal Com Well No. 1 located at a previously 
approved unorthodox gas wall location for the Marrow zone (NSL-2152) 1471 feet from the South line 
and 1908 feet frcm the West line (Unit K) of. Section 28, Township 22 South, Range 26 East. Applicant 
further requests approval to u t i l i z e the Strawn zone in said well for storage of gas from the Morrow 
zone and an exemption frcm the reporting requirements of Division General Rule 1131. Said well is , 
located approximately 1 mile northwest by west of the Carlsbad City Dump. 

CASE 9362: (Continued frcm April 27, 1988, Examiner Hearing) 

Application of Meridian Oil Inc. for the extension of the vertical limits of the Cedar Hill-Fruitland 
Basal Coal Pool and the concomitant contraction of the Mount Nebo-Fruitland Pool, San Juan County, New 
Mexico. Applicant, i n the above-styled cause, seeks the extension of the vertical limits of the Cedar 
Hill-Fruitland Basal Coal Pool to include any and a l l coal zones of the Fruitland formation, from 
approximately 2,579 feet to 2,878 feet, i n Sections 3 through 6, Township 31 North, Range 10 West, and 
Sections 19 through 22 and 27 through 34, Township 37 North, Range 10 West. Applicant also seeks the 
concomitant contraction of said zones from the Mount Nebo-Fruitland Pool. Said area consists of 16 
square miles i n the form of a square centered approximately 5.5 miles east by north of Cedar H i l l , New 
Mexico. 

CASE 9388: Application of Curtis J. L i t t l e Oil and Gas for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests from the surface 
to a depth of approximately 8,300 feet underlying the SE/4 of Section 1, Township 25 North, Range 3 
West, to form a standard 160-acre, more or less, gas spacing and proration unit for any and a l l 
formations and/or pools within said vertical limits developed on 160-acre spacing to be dedicated to 
a well to be drilled at a standard gas well location thereon. Also to be considered w i l l be the 
cost of d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the well and a 
charge for risk involved in d r i l l i n g said well. Said unit i s located approximately one quarter mile 
south of the Ojito Post Office. 

CASE 9389: Application of Robert N. Enfield for compulsory pooling and an unorthodox gas well location, Chaves 
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests 
from the surface to the base of the Devonian formation underlying the NW/4 of Section 29, Township 7 
South, Range 31 East, to form a standard 160-acre gas spacing and proration unit for any and a l l forma
tions and/or pools developed on 160-acre spacing within said vertical limits or the W/2 of said 
Section 29 to form a standard 320-acre gas spacing and proration unit for any and a l l formations and/or 
pools develooed on 320-acre spacing within said vertical limits, both aforementioned units to be 
dedicated to i t s E. McCombs Well No. 1 d r i l l e d at an urwrthodox gas well location (for a 320-acre 
dedication) 1650 feet frcm the North line and 990 feet from the West line (Unit E) of said Section 29. 
Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the 
cost thereof as '.veil as actual onerating costs and charges for supervision, designa: .on of at plie.int as 
operator of -he well and a charge for risk involved in d r i l l i n g said well. Said units are i'x.-ntod 
approximately 11 miles south by west of Kenna, New Mexico. 
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CASE 9390: 

CASE 9391: 

Application of Robert N. Enfield for pool creation and special pool rules, Chaves County, New Mexico. 
Applicant, i n the above-styled cause, seeks the creation ot a new pool for the production of gas from 
the Devonian formation comprising the W/2 of Section 29, TSwnship 7 South, Range 31 East, and for the 
promulgation of special rules and regulations for said pool including a provision for 160-acre spacing 
and proration units and designated well locations. Said area is located approximately 11 miles south 
by west of Kenna, New Mexico. 

Application of Foran Oil Company for compulsory pooling, L 
Applicant, i n the above-styled cause, seeks an order poolii 
formation underlying the E/2 SE/4 of Section 7, Township l i 
80-acre o i l spacing and proration unit for the Northeast U 
to a well to be dr i l l e d at a standard o i l wall location i n 
Also to be considered w i l l be the cost of d r i l l i n g and 
cost thereof as well as actual operating costs and charges 
as operator of the well and a charge for risk involved in 
mately 4 miles east by south of the junction of U.S. Higi 
New Mexico. 

i County, New Mexico. 
• a l l mineral interests i n the Strawn 
South, Range 37 East, forming a standard 
•ington-Pennsylvanian Pool, to be dedicated 

(the NE/4 SE/4 (Unit I ) of said Section 7. 
ileting said well and the allocation of the 
for supervision, designation of applicant 
i l l i n g said well. Said unit i s approxl-

ly 82 and New Mexico State 18 in Lovington, 

CASE 9392: 

CASE 9393: 

CASE 9394: 

Application of Foran Oil Company for compulsory pooling and non-standard gas proration unit. Lea 
County, New Mexico. Applicant, in the above-styled cause,(seeks an order pooling a l l mineral interests 
from the surface to either the base of the Morrow formatior 
deeper, underlying the SE/4, E/2 SW/4, and Lots 3 and 4 of 
East, forming a 312.05-acre, more or less, non-standard gas 

or to a depth of 13,000 feet, whichever is. 
Section 30, Township 21 South, Range 35 
spacing and proration unit for any and a l l 

formations and/or pools within said vertical l i m i t s develc ped on 320-acre spacing, and the SE/4 of 
said section 30 forming a standard 160-acre gas spacing are: 
and/or pools within said vertical limits developed on 160-a ere gas well spacing, both aforementioned 

gas well location thereon. Also to be 
v e i l and the allocation of the cost 

units to be dedicated to a well to be d r i l l e d at a standarc 
considered w i l l be the cost of d r i l l i n g and completing said 
thereof as well as actual operating costs and charges for s upervision, designation of applicant as 
operator of the well and a charge for risk involved i n d r i l l i n g said v e i l . Said area is approximately 
2.5 miles south of the junction of New Mexico State Road IIS and County Road 32. 

Application of Tenneco Oil Company for exceptions to Rule 2 (b) of the special rules governing the 
Blanco-Mesaverde Pool, i n f i l l well findings, and five unorticdox gas well locations, San Juan 
County, New Mexico. Applicant, in the above-styled cause, 
special rules and regulations for the Blanco-Mesaverde Pool 
R-8170, as amended, allowing a third well to be dr i l l e d and produced within 16 certain proration 
units, each well to be dr i l l e d within the quarter section t i a t contains the original well in the 
unit, five of which are urwrthodox (as listed below), and ffjr an effective and efficient finding 
on each well, pursuant to F.E.R.C. Rule 271.305. 

proration unit for any and a l l formations 

1. 
2. 
3. 
4. 
5. 

1720' FSL & 1610' FWL, Section 28, T30N, R3W 
1620' FSL & 1005'' FWL, Section 27, T30N, R8W 

FEL, Section 27, T30N, R8W 
FEL, Section 3, T31N, R11W 

300' FNL & 1230 
2160' FNL & 395 
1125' FNL & 1828' FEL, Section 27, T29N, R8W 

In the matter of the hearing called by the Oil Conservation)Division on i t s own motion for an order 
creating and extending certain pools in Chaves and Eddy Counties, New Mexico. 

(a) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Wolfcamp production 
and designated as the Sulphate Draw-Wolfcamp Gas Pool. The]discovery well is the Enron Oil and Gas 
Harkey 35 State Well No. 1 located in Unit J of Section 35,(Township 24 South, Range 27 East, NMPM. 
Said pool would comprise: 

TCWNSHIP 24 SOUTH, RANGE 27 EASTj NMPM 
Section 35: E/2 \ 

(b) EXTEND the East Avalon-Bone Spring Pool in Eddy County\ New Mexico, to include therein: 

TOWNSHIP 21 SOUTH, RANGE 27 EASTj NMPM 
Section 11: NW/4 

(c) EXTEND the Benson-Bone Spring Pool in Eddy County, Kcw Mexico, to include therein: 

TOWNSHIP 19 SOUTH, RANGE 30 EASTj NMPM 
Section 11: SE/4 : 

(d) EXTEND the Benson-Strawn Gas Pool in Eddy County, New t^xico, to include.therein: 

TCWNSIEtP 19 SOUTH, RANGE 30 EASTj NMPM 
Section 4: E/2 
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CASE 9397: Application of Petrus Oil Company for an unorthodox o i l well location, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for an urorthodox o i l well location 1650 feet 
from the South line and 2590 feet from the West line (Unit K) of Section 11, Township 17 South, 
Range 33 East, to test the Queen formation, the NE/4 SW/4 of said Section 11 to be dedicated to said 
well. Said location i s approximately 3.5 miles ncjrth-rwrthwest of Buckeye, New Mexico. 

CASE 9398: Application of Exxon Corporation for downhole commingling, simultaneous dedication, and an unorthodox 
gas well location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval to 
ccnrningle production from the Drinkard, Tubb Oil and Gas, and Blinebry Oil and Gas Pools within the 
wellbore of i t s N. G. Penrose Wells Nos. 1 and 2 located i n Unit B (660' FNL and 1980'|FEL) and Unit 
H (1980' FNL and 660' FEL), respectively. Section 13, Township 22 South, Range 37 East1, and to com
mingle production for the Drinkard, Wantz-Granite Wash, Blinebry Oil and Gas, and Tubb Oil and Gas 
Pools within the wellbore of i t s N. G. Penrose Well No. 4 located i n Unit A (350' FNL and 660' FEL) 
of said Section 13. Applicant further seeks to simultaneously dedicate Tubb gas production from 
the three above-described wells with the N. G. Penrose Well No. 3 located in Unit G (1980' FN and EL) 
of said Section 13 to the NE/4 of Section 13 forming a standard 160-acre gas spacing and proration 
unit for said pool. Also the applicant seeks approval for an unorthodox gas well location for said 
N. G. Penrose Well No. 4 i n the Tubb Pool. Said wells are located approximately 4 miles southeast of 
Eunice, New Mexico. 

CASE 9399: Application of Exxon Corporation to amend Division Administrative Order DHC-195, as amended, Lea 
County, New Mexico. Applicant, in the above-styled cause, seeks to amend Administrative Order 
DHC-195, as amended April 15, 1988, which authorized downhole cjamiingling of production from the 
Drinkard, Wantz-Granite Wash, and Blinebry Oil and Gas Pools i n i t s N. G. Penrose Well No. 3 located 
1980 feet from the North and East lines (Unit G) of Section 13, Township 22 South, Range 37 East, 
by removing from said order the testing provisions of the Blinebry zone. Said well is located 
approximately 4 miles southeast of Eunice, New Mexico. 

CASE 9353: (Continued from May 25, 1988, Examiner Hearing) 

Application of Read & Stevens, Inc. for an unorthodox gas well location, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval for an unorthodox gas well location 660 feet 
from the North and East lines (Unit A) of Section 19, Township 19 South, Range 29 East, Undesignated 
Turkey Track-Morrow Gas Pool or Undesignated West Parkway-Morrow Gas Pool, the E/2 of said Section 
19 to be dedicated to said well forming a standard 320-acre gas spacing and proration unit for either 
pool. Said location i s approximately 7.5 miles southeast by east of the old I l l i n o i s Camp. 

CASE 9400: Application of Wagner and Brown to amend Division Order No. R-4326, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks to amend Division Order No. R-4326 by expanding the 
existing disposal interval i n i t s Soldier H i l l "AE" State Well No. 1, located 800 feet from the 
North line and 1800 feet from the West line (Unit C) of Section 23, Township 12 South, Range 32 
East (currently disposing into the East Caprock-Devonian Pool from 11,224 feet to 11,234 feet), 
to include a l l formations from 6,000 feet to 11,234 feet. Said well i s located approximately 8.5 
miles south by east of Caprock, New Mexico. 

CASE 9401: Application of Northwest Pipeline Corporation for salt water disposal, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water, at a maximum 
injection pressure in excess of 0.2 p s i / f t . of depth to the uppermost perforation, into the Blanco-
Mesaverde Pool i n the perforated interval from 5360 feet to 5681 feet in i t s Rosa Unit Well No. 94 
located 1650 feet from the South line and 1820 feet from the West line (Unit K) of Section 16, Town
ship 31 North, Range 5 West, which i s located approximately 7 miles south of the point common to 
Colorado, New Mexico, and the western boundary of the Carson National Forest. 

CASE 9402: Application of Union Texas Petroleum Corporation for an i n f i l l well finding, San Juan County, New 
Mexico. Applicant, in the above-styled cause, seeks an order, pursuant to FERC Rule 271.305 of the 
Natural Gas Policy Act of 1978 and to Rule 16.A.5 of Division Order No. R-5878-B, as amended, showing 
that i t s State Com Well No. 1-A located 1028 feet from the North line and 1120 feet from the East 
line (Unit A) of Section 16, Township 28 North, Range 9 West, Basin-Dakota Pool, is needed to effec
tively and efficiently drain the existing 320-acre gas spacing and proration unit comprising the E/2 
of said Section 16 which could not otherwise be produced by either the existing well or any other 
such well which has produced from the Basin-Dakota Pool within said unit. This unit i s located 
approximately 4.75 miles southeast by south of Blanco, New Mexico. 

CASE 9371: (Continued from May 11, 1988, Examiner Hearing) 

Application of Reading & Bates Petroleum Company for compulsory pooling, Rio Arriba County, New 
Mexico. Applicant, in the above-styled cause, seeks an order poolinq a l l mineral interests i n the 
Gavilan-Mancos Oil Pool underlying a l l of Section 15, Township 25 North, Range 2 West, forming a 
standard 640-acre o i l spacing and proration unit for said pool. Said unit is to be dedicated to the 
applicant's Howard Federal "15" Well No. 43 located at a standard o i l well location 1650 feet from 
the South line and 790 feet from the East line of said Section 15 which is presently completed in 
and producing from the Gavilan-Mancos Oil Pool and to which the E/2 of said Section 15 is presently 
dedicated. Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the 
allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk involved in d r i l l i n g said well. 
Said unit is overlaid by the community of Gavilan, New Mexico. 
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Dockets Nos. 19-88 and 20-88 are tentatively set for June 22 and July 6, 
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1988. Applications for hearing must 

8, 1988 

The following cases w i l l be heard before David R. Catanach, Examiner^ or Michael E. Stogner, Alternate Examiner: 

ALLOWABLE: (1) Consideration of the allowable production of gas fo f July, 1988, from fourteen prorated gas 
pools i n Lea, Eddy, and Chaves Counties, New Mexico* 

(2) Consideration of the allowable production of gas fo$ July, 1988, from four prorated gas pools 
i n San Juan, Rio Arriba, and Sandoval Counties, New (Mexico. 

CASE 9380: (Readvertised) (This case w i l l be continued to June 22, 1988.) 

Application of McKay Oil corporation for a unit agreement, Chaves County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of |he West Fork Unit Area comprising 20,775.02 
acres, more or less, of State, Federal and Fee lands i n portions of Townships 4 and 5 South, Ranges 
21 and 22 East. The center of said acreage i s approximately 3 1/4 miles west of the intersection of 
U.S. Highway No. 285 and State Highway No. 20. j 

CASE 9395; Application of Yates Petroleum Corporation for an uno: 
Mexico. Applicant, i n the above-styled cause, seeks 
660 feet from the North and East lines (Unit A) of Sect: 
test a l l formations and/or pools to the base of the Miss: 
spacing, the E/2 of said Section 12 to be dedicated to 
miles south by east of Caprock, New Mexico. 

CASE 9382: (Continued from May 25, 1988, Examiner Hearing) 

gas well location, Lea County, New 
1 for an unorthodox gas well location 

12, Township 13 South, Range 32 East, to 
sippian formation, developed on 320-acre 
id well. Said well i s approximately 12.75 

Application of TXO Production Corp. for a unit agreementJ Lea County, ̂few Mexico. 
Applicant, i n the above-styled cause, seeks approval of tfie Phiester State Unit Area comprising 320 
acres, more or less, of State lands i n the E/2 of Section] 36, Township 11 South, Range 37 East. Said 
unit i s located approximately 4.5 miles north of U.S. Hiojiway 380 on County Road 168. 

CASE 9383: (Continued from May 25, 1988, Examiner Hearing) 

Application of TXO Production Corp. for directional d r i l l i n g and unorthodox o i l well locations, Lea 
County, New Mexico. Applicant, i n the above-styled cause), seeks authority to re-enter the plugged 
and abandoned Skelton Oil Company Phillips State Well Nod 1 located 2310 feet from the South line 
and 1650 feet frcm the East line (Unit J) of Section 36, (Township 11 South, Range 37 East, wherein 
the applicant proposes to deepen and deviate said well to) within 50 feet of the following targeted 
locations (both of which are unorthodox): 

1. In the Wolfcamp formation - 2570 feet from the Nor^h line and 1604 feet frcm the 
East line of said Section 36; and, 

2. In the Devonian formation - 2100 feet from the Norjth line and 1550 feet from the 
East line of said Section 36; j 

both zones to be dedicated to the SW/4 NE/4 (Unit G) of 
o i l spacing and proration unit. IN THE ALTERNATIVE, sho 
be found impracticable, the applicant seeks authority to 
Corporation Heyco "36" State Well No. 1 located 1650 feet 
East line (Unit H) of said Section 36, wherein the applic 
well to within 50 feet of the following targeted location 

1. In the Wolfcamp formation - 1890 feet from the Nor 
East line of said Section 36 to be dedicated to 
Section 36 forming a standard 40-acre o i l spacing 

:id Section 36 forming a standard 40-acre 
Ld re-entry into the aforementioned well 
:-enter the temporarily abandoned Apache 
from the North line and 990 feet from the 
i t proposes to deepen and deviate said 
(both of which are unorthodox): 

line and 1289 feet from the 
SE/4 NE/4 (Unit H) of said 

proration unit; and. 

In the Devonian formation - 2100 feet frcm the ttor^h line and 1550 feet from the 
East line of said Section 36 to be dedicated to thfc SW/4 NE/4 (Unit G) of said 
Section 36 forming a standard 40-acre o i l spacing fcnd proration unit. 

Said unit i s located approximately 4.5 miles north of U.sj. Highway 380 on County Road 168. 

CASE 9396: Application of BCD, Inc. for a non-standard o i l proration! unit, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks an order modifying the standard 40-acre spacing require
ments for i t s State "J" Well No. 1 located 540 feet from the North line and 820 feet from the East 
line (Unit A) of Section 16, Township 23 North, Range 7 W£st, which is presently completed as an 
o i l well i n both the Undesignated Lybrook-Gallup Oil Pool) and Graneros formation (DHC-672) and dedi
cated to the NE/4 NE/4 of said Section 16, by: (a) permitting the dedication of an additional 40 
acres (NW/4 NE/4) to said unit, thereby forming a non-staf»dard 80-acre o i l spacing and proration unit 
consisting of the N/2 NE/4 of said Section 16; and (b) said order to be made retroactive to the date 
of f i r s t production, October 13, 1987. Said well i s located i n Lybrook, New Mexico. 
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CASE 9409: (Readvertised) 

Application of Conoco Inc. for an unorthodox o i l w e l l location and simultaneous dedication. Lea 
County, New Mexico. Applicant, i n the above-styled cause, seeks approval of an unorthodox o i l well 
location 1550 feet from the North l i n e and 2460 feet from the West l i n e (Unit F) of Section 19, 
Township 26 South, Range 37 East, Scarborough Yates-Seven Rivers Pool, to be simultaneously dedicated 
to the existing 40-acre proration u n i t consisting of the SE/4 NW/4 of said Section 19 to the 
above-described well and to i t s Eaves A. Well No. 4 located 1980 feet from the North l i n e and 1650 
feet from the West l i n e of said Section 19. Said u n i t i s approximately 2 miles north of Mile Corner 8 
on the Texas/New Mexico State l i n e . 

CASE 8822: (Reopened) 

In the matter of Case No. 8822 being reopened pursuant to the provisions of Division Order No. 
R-8188-A, which promulgated temporary special rules and regulations f or the Northeast O j i t o 
Gallup-Dakota O i l Pool i n Rio Arriba County, New Mexico, including a provision for 160-acre spacing 
uni t s . Operators i n the subject pool may appear and show cause why the Northeast O j i t o Gallup-Dakota 
O i l Pool should not be developed on standard statewide 40-acre proration u n i t . 

CASE 9418: Application of Inexco O i l Company for an unorthodox o i l well l o c a t i o n , Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox o i l w e l l location to be d r i l l e d 
1200 feet from the North l i n e and 500 feet from the West l i n e (Unit D) of Section 17, Township 16 
South, Range 36 East, Undesignated West Lovington-Pennsylvanian Pool, the NW/4 NW/4 of said Section 17 
to be dedicated to said w e l l . Said location i s approximately 2 miles west-northwest of Lovington, New 
Mexico. 

CASE 9387: (Readvertised) 

Application of Exxon Corporation for an unorthodox gas well location, downhole commingling, 
hydrocarbon storage authority, and r e l i e f from the reporting requirements of Division General Rule 
l i 3 1 , Eddy County, New Mexico. Applicant, i n the above-styled cause, seeks approval to commingle gas 
production from the Happy Valley-Morrow Gas Pool with the Northeast Sheep Draw-Strawn Gas Pool i n the 
wellbore of i t s Happy Valley Federal Com Well No. 1 located at a previously approved unorthodox gas 
well location for the Morrow zone (NSL-2010) 1780 feet from the North l i n e and 1830 feet frcm the East 
l i n e (Unit G) of Section 28, Township 22 South, Range 26 East. Applicant further requests approval to 
u t i l i z e the Strawn zone i n said well for storage of gas from the Morrow zone and an exemption from the 
reporting requirements of Division General Rule 1131. Said well i s located approximately 1.25 miles 
northwest by north of the Carlsbad City Dump. 

CASE 9389: (Continued from May 25, 1988, Examiner hearing) 

Application of Robert N. Enfield for compulsory pooling and an unorthodox gas well location, Chaves 
County, New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l minetal 
interests from the surface to the base of the Devonian formation underlying the NW/4 of Section 29, 
Township 7 South, Range 31 East, to form a standard 160-acre gas spacing and proration unit foe any 
and a l l formations and/or pools developed on 160-acre spacing w i t h i n said v e r t i c a l l i m i t s or the W/2 
of said Section 29 to form a standard 320-acre gas spacing and proration unit for any and a l l 
formations and/or pools developed on 320-acre spacing w i t h i n said v e r t i c a l l i m i t s , both aforementioned 
units to be dedicated to i t s E. McCombs Well No. 1 d r i l l e d at an unorthodox gas well location (for a 
320-acre dedication) 1650 feet from the North l i n e and 990 feet from the West l i n e (Unit E) of said 
Section 29. Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the 
allo c a t i o n of the cost thereof as we l l as actual operating costs and charges for supervision, 
designation of applicant as operator of the we l l and a charge for r i s k involved i n d r i l l i n g said w e l l . 
Said units are located approximately 11 miles south by west of Kenna, New Mexico. 

CAS £ 9333: (Continued from June 8, 1988, Examiner Hearing) 

Ap~frriea-tIon of Read & Stevens, Inc. for an unorthodox gas well location, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval f o r an unorthodox gas well location 660 feet from 
the North and East lines (Unit A) of Section 19, Township 19 South, Range 29 East, Undesignated Turkey 
Track-Morrow Gas Pool or Undesignated West Parkway-Morrow Gas Pool, the E/2 of said Section 19. co be 
dedicated to said well forming a standard 320-acre gas spacing and proration unit for either pool. 
Said location i s approximately 7.5 miles southeast by east of the old I l l i n o i s Camp. 

CASS 939 7: (Readvertised) 

Application of Petrus O i l Company, L. P. for an unorthodox o i l well location, Lea County, Nev Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox o i l well location 1650 [eet from 
tbe South l i n e and 1310 feet from the West l i n e (Unit L) of Section 11, Township 17 South, Range 33 
Kast, Undesignated Sar.mal-Oueen Fool, the NW/4 SW/4 of said Section 11 to be dedicated to said w e l l . 
Said location i s approximately 7 miles east of Maljamar, New Mexico. 
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CASE 9394 (Reopened and Readvertised) 

In the matter of the hearing called by the O i l Conservation Division on i t s own motion for an order 
extending a cert a i n pool i n Chaves County, New Mexico. 

TOWNSHIP 10 SOUTH, RANGE 27 EAST, NMPM 
Section 21: S/2 NE/4 and NW/4 NE/4 
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Dockets Nos. 23-88 and 24-88 are tentatively set fcr August 3 and 17, 1988. Applications for hearing mist be 
fi l e d at least 22 days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - JULY 20, 1988 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE FCOM, 
STATE LAND OFFICE 3LTLDEJG, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner, or Oavid R. Catanach, Alternate Examir.er: 

•CASE 9420: (Continued from July 6, 1988, Examiner Hearing) 

In the matter of the hearing called by the Oil Conservation Division (CCD) on i t s own motion for pool 
creation and Special Pool Rules, San Juan, Rio Arriba, McKinley and Sandoval Counties, New Mexico. 
The CCD on the recommendation of the Fruitland Coalbed Methane Committee, seeks the creation of a 
new pool for the production of gas from the coalbed seams within the Fruitland formation underlying 
the following described area: 

Township 19 North, Ranges 1 West through 6 West; 
Township 20 North, Ranges 1 West through 8 West; 
Township 21 North, Ranges 1 West through 9 West; 
Township 22 North, Ranges 1 West through 11 West; 
Township 23 North, Ranges 1 West through 14 West; 
Township 24 North, Ranges 1 East through 16 West; 
Township 25 North, Ranges 1 East through 16 West; 
Township 26 North, Ranges 1 East through 16 West; 
Township 27 North, Ranges 1 West through 16 West; 
Township 28 North, Ranges 1 West through 16 West; 
Township 29 North, Ranges 1 West through 15 West; 
Township 30 North, Ranges 1 West through 15 West; 
Township 31 North, Ranges 1 West through 15 West; 
Tbwnshap 32 North, Ranges 1 West through 13 West. 

Also to be considered i s the promulgation of special rules, regulations and operating procedures for 
said pool including, but not limited to, provisions for 320-acre spacing units, designated well 
locations, limited well density, horizontal wellbore and deviated d r i l l i n g procedures, venting and 
flaring rules, and gas well testing requirements. 

CASE 9431: Application of Yates Petroleum Corporation for directional d r i l l i n g and unorthccbx gas well locations, 
Eddy County, New Mexico. Applicant, i n the above-styled cause, seeks authority to directionally d r i l l 
i t s Eland "AFC" Federal Com. Well No. 1 from a surface location 330 feet from the South line and 1650 
feet from the West line (Unit N) of Section 12, Township 20 South, Range 29 East, wherein the applicant 
proposes to deviate said well to within 100 feet of the following targeted locations (both of which 
are unorthodox): 

1. In the Undesignated East Burton Flat-Strawn Gas Pool - 660 feet from the 
North and West lines of said Section 13; and, 

2. In the Undesignated Getty-Morrow Gas Pool - 991 feet from the North line 
and 329 feet from the West line of said Section 13. 

Both zones are to be dedicated to the W/2 of said Section 13 forming a standard 320-acre gas spacing 
and proration unit. Said location i s approximately 3.75 miles rxsrth-northwest of the junction of 
U.S. Highway 62/180 and State Highway 31. 

CASE 9413: (Continued from July 6, 1988, Examiner Hearing) 

Application of Yates Petroleum Company for special pool rules, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks the pronulgation of temporary special pool rules for 
the Avalon-Delaware Pool located in portions of Township 20 South, Ranges 27 and 28 East, including 
a provision to increase the gas-oil ratio limitation to 5,000 cubic feet of gas per barrel of o i l . 
Said area i s located approximately 9 miles north of Carlsbad, New Mexico. 

-̂CSSE 9353: (Continued from June 22, 1988, Examiner Hearing) 

Application of Read & Stevens, Inc. for an urcrthodox gas well location, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 660 feet 
from the North and East lines (Unit A) of Section 19, Township 19 South, Range 29 East, Undesignated 
Turkey Track-Morrow Gas Pool or Undesignated West Parkway-Morrow Gas Pool, the E/2 of said Section 
19 to be dedicated to said well forming a standard 320-acre gas spacing and proration unit for 
either pool. Said location i s approximately 7.5 miles southeast by east of the old I l l i n o i s Camp. 
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CASE 9389: (Continued from July 6, 1988, Examiner Hearing) 

CASE 9432: 

Application of Robert N. Enfield for compulsory pooling) and an 'unorthodox gas well location, Chaves 
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling a l l mineral 
interests frcm the surface to the base of the Devonian formation underlying the NW/4 of Section 29, 
Township 7 South, Range 31 East, to form a standard 160j-acre gas spacing and proration unit for any 
and a l l formations and/or pools developed an 160-acre sfcacing within said ver t ica l l imi t s or tne W/2 
of said Section 29 to form a standard 320-acre gas spacing and proration unit for any and a l l forma
tions and/or pools developed on 320-acre spacing within! said ver t ica l l im i t s , both aforementioned 
units to be dedicated to i t s E. McCombs Well No. 1 d r i l l e d at an uncjrl^xxiox gas well location (for a 
320-acre dedication) 1650 feet from the North l ine and f9Q feet from the West line (Unit E) of said 
Section 29. Also to be considered w i l l be the cost of g r i l l i n g and ccrpleting said well and the 
allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a fcharge for r isk involved in d r i l l i n g said 
wel l . Said units are located approximately 11 miles sofith by west of Kenna, New Mexico. 

Application of Leonard Resource Corporation for an unorjthodox gas well location, Eddy County, New 
Mexico. Applicant, i n the above-styled cause, seeks apbroval of an urorthodox gas well location 
510 feet from the North line and 660 feet from the East; l ine (Unit A) of Section 24, Township 26 
South, Range 24 East, to test the Pennsylvanian formati|Dn, the N/2 of said Section 24 to be dedi
cated to the we l l . Said location is approximately 2.2$ miles north of Mile Corner 81 located on 
the Texas/New Mexico stateline. 

CASE 9433: Application of Santa Fe Energy Operating Partners, L. fl. for compulsory pooling, Lea County, New 
order pooling a l l mineral interests frcm 

lying the SW/4 SE/4 (Unit 0) of Section 
statewide 40-acre o i l spacing and proration 

location thereon. Also to be considered 
the allocation of the cost thereof as well well 

Application of Santa Fe Energy Operating Partners, L 
Mexico. Applicant, in the above-styled cause, seeks 
the surface to the base of the Bone Spring formation 
14, Township 18 South, Range 32 East, forming a s 
unit, to be dedicated to a well to be drilled at a 
wi l l be the cost of drilling and completing said 
as actual operating costs and charges for supervision, (designation of applicant as operator of the 
well and a charge for risk involved in drilling said wsjll. Said unit is located approximately 8 
miles south by east of Maljamar, New Mexico. 

CASE 9434: Application of Inexco Oil Company, a wholly owned subsidiary of The Louisiana Land and Exploration 
Company, for compulsory pooling, Lea County, New Mexico. Applicant, in the above-styled cause, seeks 
an order pooling a l l mineral interests from the surfacf to the base of the Shipp-Strawn Pool under
lying the W/2 SE/4 of Section 35, Township 16 South 
spacing and proration unit for any and a l l formations 
within said vertical limits or the SW/4 SE/4 of said 
and proration unit for any and a l l formations and/or 
vertical limits, both aforementioned units to be dedi 
location thereon. Also to be considered w i l l be the 
the allocation of the cost thereof as well as actual 
designation of applicant as operator of the well and aj charge for risk involved in drilling said 
well. Said well is located approximately 8 miles soutjtwest of the old Hobbs Army Aircorps 
Auxiliary Airfield No. 1. 

le 37 East, to form a standard 80-acre 
./or pools developed on 80-acre spacing 
on 35 to form a standard 40-acre spacing 

Is developed on 40-acre spacing within said 
ted to a well to be drilled at a standard 

of drilling and completing said well and 
ating costs and charges for supervision. 

CASE 8822: (Reopened) (Continued from June 22, 1988, Examiner Heading) 

In the matter of Case No. 8822 being reopened pursuant]to the provisions of Division Order No. 
R-8188-A, which promulgated temporary special rules anfl regulations for the Northeast Ojito 
Gallup-Dakota Oil Pool in Rio Arriba County, New Mexico, including a provision for 160-acre 
spacing units. Operators in the subject pool may appear and show cause why the Northeast Ojito 
Gallup-Dakota Oil Pool should not be developed on standard statewide 40-acre proration units. 

CASE 9415: (Continued from July 6, 1988, Examiner Hearing) 

Application of Manzano Oil Corporation for compulsory pooling, Eddy County, New Mexico. 
Applicant, in tite above -styled cause, seeks an order pDoling a l l mineral interests from the 
surface to the base of the Undesignated Santo Nino-Bon» Spring Pool underlying either the SW/4 SE/4 
of Section 30, Township 18 South, Range 30 East, to fc cm a standard statewide 40-acre o i l spacing 
and proration unit within said vertical limits or the tf/2 SE/4 of said Section 30 to form a 
standard 80-acre o i l spacing and proration unit for ar y and a l l formations and/or pools within said 
vertical limits developed on 80-acre spacing, both afc rementioned units to be dedicated to a well 
to be drilled at a standard o i l well location thereon. Also to be considered w i l l be the cost of 
drilling and completing said well and the allocation cf the cost thereof as well as actual operating 
costs and charges for supervision, designation of appjicant as operator of the well and a charge for 
risk involved in drilling said well. Said units are jocated 7.5 miles south by west of Loco Hills, 
New Mexico. 
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w i l l be the cost of d r i l l i n g and completing said well and the a l l o c a t i o n of the cost thereof as well 
as actual operating coses and charges for supervision, designation of applicant as operator o: the 
well and a charge for r i s k involved In d r i l l i n g said w e l l . Said unit i s located approximately 3/4 
mile north of where the Pecos River crosses the Texas/New Mexico Stateline. 

• A i l 9353: (Continued from July 20, 1968, Examiner Hearing.) 

Application of Read 4 Stevens, Inc. for an unorthodox gas well location, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 660 feet ::'rom 
the North and East lines (Unit A) of Section 19, Township 19 South, Range 29 East, Undesignated Turkey 
Track-Morrow Gas Pool or Undesignated West Parkway-Morrow Gas Pool, the E/2 of said Section 19 to be 
dedicated to said well forming a standard 320-acre gas spacing and proration unit for either pool. 
Said location is approximately 7.5 miles southeast by east of the old I l l i n o i s Camp. 

CASE 9433: (Continued from August 17, 1988, Examiner Hearing.) 

Application of Santa Fe Energy Operating Partners, L. P. f o r compulsory pooling, Lea County, New 
Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l mineral i n t e r e s t s from the 
surface to the base of the Bone Spring formation underlying the SW/4 SE/4 (Unit 0) of Section 14, 
Township 18 South, Range 32 East, forming a standard statevide 40-acre o i l spacing and proration u n i t , 
to be dedicated to a w e l l to be d r i l l e d at a standard location thereon. Also to be considered w i l l be 
the cost of d r i l l i n g and completing said w e l l and the a l l o c a t i o n of the cost thereof as w e l l as 
actual operating costs and charges for supervision, designation of applicant as operator of the w e l l 
and a charge f o r r i s k involved l n d r i l l i n g said w e l l . Said unic i s located approximately 8 miles 
south by east of Maljamar, New Mexico. 

CASE 9471: Application of Conoco Inc. for downhole commingling. Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks approval to commingle production from the Hardy-Blinebry and Hardy Tubb-
Drinkard Pools within the wellbore of i t s State F-l Well No. 9, located 330 feet from the South and 
West lines (Unit U) of Section 1, Township 21 Souch, Range 36 East. Said well i s located 
approximately 2.25 miles east of Oil Center, New Mexico. 

CASE 9472: Application of Terra Resources, Inc. for compulsory pooling and an unorthodox gas well location, Eddy 
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling a l l mineral 
Interests from the top of the Wolfcamp to either the base of the Morrow formation or to a depth of 
9300 feet, whichever is deeper, (which includes buc i s not necessarily limited to the Undesignated 
Dayton-Wolfcamp Gas Pool, Undesignated Boyd-Morrow Gas Pool, and Undesignated Atoka-Pennsylvanian Gas 
Pool) underlying Lots 1 through 4 and Che E/2 W/2 of Section 31, Township 18 South, Range 26 East, 
NMPM, Eddy County, New Mexico, forming a standard 316-acre, more or less, gas spacing and proration 
unit, to be dedicated to a well to be d r i l l e d ac an unorthodox gas well location 1650 feec from Che 
North line and 1516 feec from che West line (Unic F) of said Seccion 31. Also Co be considered w i l l 
be the cost of d r i l l i n g and completing said well and che allocation of Che cose chereof as well as 
actual operating costs and charges for supervision, designation of Che applicanc as operacor of che 
well and a charge for risk involved in d r i l l i n g said well. Said location i s approximately 6 miles 
northwest by north of Lakewood, New Mexico. 

CASE 9423: (Readvertised) 

Applicacion of Meridian Oil Company for cencral-poinc gas measuremenc, Rio Arriba Couney, New Mexico. 
Applicanc, in che above-scyled cause, seeks approval Co inaCall a central meter run ac the end of E l 
Paso Natural Gas Company's pipeline laterals 2C-18 and 2C-151, which are looped cogecher, chereby 
allowing 26 Souch Blanco PicCured C l i f f s producing wells in Cht Lindrich Unic Co ba commingled on che 
surface and chelr combined volumes co be mecered ac one polnc. Said metering location i s co be in che 
NW/4 of Seccion 13, Township 24 NorCh, Range 3 Wesc, being approximacely 4 miles wesc of Lindrich, New 
Mexico. 

CASE 9448: (Condnued from Augusc 3, 1988, Examiner Hearing.) 

Applicacion of Meridian Oil Inc. for E l Paso Nacural Gas Company for an unorchodox gas well location, 
Rio Arriba Couney, New Mexico. Applicanc, in che above-scyled cause, seeks approval of an unorchodox 
gas well locaclon 1940 feec from Che Norch line and 1325 feet from Che Ease line (Unic G) of Seccion 
15, Township 30 NorCh, Range 7 Wesc, Co cesc che Fruicland formaclon, che NE/4 of said Seccion 15 to 
be dedicated Co said well forming a sCandard 160-acre gas spacing and proracion unic for said 
formacioti. This locacion i s approximacely 3.375 miles N 73' E of Che Navajo Reservoir Dam. 

CASE 9473: Applicacion of Meridian Oil, Inc. for a non-scandard gas proracion unic, San Juan Couney, New Mexico. 
Applicant, in the above-scyled cause, seeks approval for a 100.25-acre, more or less, non-scandard gas 
spacing and proracion unic for produccion from che Undesignated Blanco-Fruitland Pool comprising Lots 
6 and 7 and the E/2 SW/4 of Section 6, Township 30 North, Range 9 Wesc. Said unic i s Co be dedicated 
to a well to be drilled ae a scandard gas well locacion 1890 feet from Che Souch line and 1043 feec 
from the Wesc line (Unic K) of said Seccion 6, which i s locaced approximacely 9 miles ease of A2Cec, 
New Mexico. 



Docket So. 26-86 

Dockets Nos. 27-88 and 28-88 are t e n t a t i v e l y set for September 14 *nd September 28, 1988. Applications for 
hearing must be f i l e d at least 22 days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST. 31, 1988 

3:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner, Or David R. Catanach, Alternate Examiner: 

CASE 9452: (Continued from August 17, 1988, Examiner Hearing) 

In the matter of Che hearing called by the O i l Conservation Division on i t s own motion to consider 
establishing 33 non-standard gas proration and spacing uni^s for any and a l l formations and/or pools 
developed on 160-acre spacing in Sections 6, 7, 18, 19, 30j and 31, a l l i n Township 29 North, Range 3 
West; Sections 6, 7, 18, 19, 30, and 31, a l l i n Township |0 North, Range 3 West; Sections 6, 7, 18, 
19, 30, and 31, a l l i n Township 31 North, Range 3 West; anf Sections 7, 8, 9, 10, 11, 12, 18, 19, 30, 
and 31, a l l i n Township 32 North, Range 3 West, Rio Arriba1County, New Mexico. Said area of int e r e s t 
extends along che boundary of che J l c a r i l l a Apache Indian (Reservation and Che Carson National Forest 
from the Colorado/New Mexico Stateline south for 22.5 milesj. 

CASE 9455: (Continued from August 17, 1988, Examiner Hearing.) 

Application of TXO Production Corporacion for an unorchodox) o i l w e l l locacion, Lea Couney, New Mexico. 
Applicanc, i n the above-scyled cause, seeks approval f o r 
from che Souch l i n e and 660 feec from the Ease l i n e (Unic 
37 Ease, Co cesc a l l formations from che surface Co the bt se of che Atoka formation, the E/2 SE/4 of 
said Section 13 to be dedicated to said w e l l , forming a standard 80-acre o i l spacing and proration 
unit for the Undesignated South Humble Cicy-Serawn and Undesignated Humble City-Atoka Pools or che 
SE/4 SE/4 of said Seccion 13 to be dedicated Co said well i f compleced i n any ocher formation and/or 
pool spaced on 40-acre spacing. Said location Is approximacely 2.5 miles nocth-norcheasc of Humble 
City, New Mexico. 

an unorthodox o i l well locacion 1310 feec 
P) of Section 13, Township 17 South, Range 

CASE 9470; Application of TXO Producing. Corp. for direccional d r i l l i n g and an unorchodox o i l w e l l locacion, Lea 
County, New Mexico. Applicant, i n the above-scyled caufe, seeks auchoricy Co re-enter the Amoco 
Production Company Hooper Well No. 1 located 1980 feec t rap che South l i n e and 610 feet from the West 
lin e (Unit L) of Section 2, Township 17 South, Range 36 Ease, wherein Che applicanc proposes to 
deviate from v e r c i c a l as Co penecrace che Serawn and Atoka formations and eo bottom said well ac a 
crue v e r c i c a l depch of approximacely 11,600 feec and vkchin a 100-foot radius of an unorthodox 
subsurface o i l w e l l location 1131 feet from che South l i ^ e and 308 feec from Che Wesc l i n e of said 
Seccion 2, the SW/4 SW/4 (Unit M) of said Seccion 2 to bit dedicaced Co che wel l forming a standard 
40-acre o i l spacing and proracion unic. IN THE ALTERNATIVE, should re-encry ineo Che aforemencioned 
well be found lmpraccicable, the applicanc seeks Co d r i l l la w e l l ac an unorchodox locacion 1131 feec 
from che SouCh l i n e and 308 feec from Che Wesc l i n e of saijd Seccion 2, Che SW/4 SW/4 (Unic M) of said 
Seccion 2 co be dedicaced Co said w e l l . The proposed unlf Is locaced approximacely 6.75 miles souch 
of che old Hobbs Army Air Forces A u x i l i a r y A i r f i e l d No. 1.! 

CASE 9456: (Concinued from AuguaC 17, 1988, Examiner Hearing.) 

Applicacion of Foy and Middlebrook f o r an unorchodox gas w e l l locacion, dual completion, and sale 
wacer disposal, Chaves County, New Mexico. Applicanc, i n j Che above-scyled cause, seeks auchoricy Co 
dually complete i t s Culp Ranch Unic Well No. 2 locaced 33<j feet from che Norch l i n e and 990 feec from 
che Wesc l i n e (Unit D) of Section 11, Township 12 SouCh, fengc 30 Ease, by disposing of produced sale 
wacer down Chrough cubing i n t o che Graham Springs-Devoniai Pool i n che open hole ineerval from 10,370 
feet to 10,393 feet and producing gas from che Morrow forkacion up the casing/cubing annulus i n said 
w e l l , which i s ac an unorchodox gas v e i l locacion, che N/2 of said Seccion 11 Co be dedicaced Co said 
w e l l forming a scandard 320-acre gas spacing and proration u n i t . Said v e i l i s located approximacely 
12.75 miles S 60* W of Caprock, Nev Mexico. ' 

CASE 9468: (Concinued from August 17, 1988, Examiner Hearing.) 

Applicacion of Nearburg Producing Company for an unorthodox o i l w e l l locacion, Lea County, Nev Mexico. 
Applicanc, i n che che above-scyled cause, seeks approval |or an unorchodox o i l w e l l locacion 400 feee 
from che Norch l i n e and 2240 feec from Che Ease l i n e (Uni| B) of Seccion 30, Tovnship 16 Souch, Range 
37 Ease, co cesc che Strawn formation, Northeast Lovingcbn-Pennsylvanlan Pool, che N/2 NE/4 of said 
Seccion 30 co be dedicaced co said w e l l forming a scandartt 80-acre o i l spacing and proracion unic for 
said formacion. Said locacion i s approximacely 4.5 miles jsoutheast of Lovington, Nev Mexico. 

CASE 9458: (Concinued from AugusC 17, 1988, Examiner Hearing.) 

Applicacion of Mallon O i l Company f o r compulsory pooling,1 Eddy Couney, Nev Mexico. Applicanc, l n che 
above-scyled cause, seeks an order pooling a l l mineral int e r e s t s i n che B e l l Canyon, Cherry Canyon, 
and Brushy Canyon formacions (Delavare Mouneain Group) underlying che NW/4 SW/4 (Unic L) of Seccion 
27, Township 26 Souch, Range 29 Ease, forming a scandard]scacevide 40-acre o i l spacing and proration 
u n i t , co be dedicaced eo a well co be d r i l l e d ac a scandard locacion chereon. Also co be considered 


